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MORTGAGE

THIS MORTGAGE {"Sacurﬁy Instrument") is given on Jyne 3rd . 1996 .
The grantor is KYLE ROLAND KREBS , AND WIFE, CAROL SWEEZEY KREBS

("Borrower™). This Sacurity

Instrument iz given 10 COLONIAL BANK —

which is organized and existing under the laws of the United States of Amaerica - _I
and whose address is P.Q. BOX 1887 BIRMINGHAM. ALABAMA 35201 )

("Lender”), Bomrower owes Lender the pnnapal sum n_f

Thirty Seven Thousand Three Hundred Thirty Five and 00/100 »

Dollars {U.S. $37,335.00 ). This debt Is evidenced by Borrower's note dated the same date as this Sacurii;
Instrument (‘Note"), which provides for menthly payments, with the full debt, H not paid earlier, due and payable on
July 1, 2011 . This Security Instrumeni secures to Lender: (a) the repaymeni of the debt evidenced

by the Note, with interast, and all renewals, extensions and modiications of the Note, (b) the payment of all other sums, with
interest. advanced under paragreph 7 to protect the security of this Security Instrument; and {¢) the performance of Bomower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hefreby mortgage. grant
and convey to Lender the foliowing described property located in SHELBY, -

Gounty, Alabama:

LOT 54, ACCORDING TO THE SURVEY OF FOREST MEADOWS, 2ND SECTOR, AS RECORDED IN
MAP BOOK 20, PAGE 16, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

This is a purchase money mortgage.

which has the address of 20860 FOREST MEADOW CIRCLE, . BIRMINGHAM, .
[Street] [City)
Ajabama 39242 (“Property Address™};
[£ip Code]

TOGETHER WITH all the improvements now or hereafter eracled on the property, and all easemenis, appunenances, and
fixturas now or hereafter a part of the properly. Afl replacements and additions shall also be covered by this Secunty Instrumeni.

All of the loregoing is referred to in this Security Instrument as the "Property”.

BORROWER GOVENANTS ihat Bomrower s lawfully seised of the eslale hereby conveyed and has the right to morigage.
grant and canvey the Propesrty and that the Properly Is unencumbered, except encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unHorm covenanis for national use and non-uniform covenants with limited
variations by Jurisdiction to constitute & unitorm security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shali promptly pay
when due the principal of and Interest on the debt evidenced by the Note and any prepaymeni and late charges due under the
Nole.

2. Funds for Taxes and Insurance. Sublect to appiicable law or to a written wakver by Lender, Bormower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for: {a)
yearly taxes and assessments which may attain priority over this Security instrument as a e on the Property. (b) vaearly
leasshold payments or ground rents on the Property, it any. (c) yearly hazard or property Insurance premiums, (d) yearty floogd
insurance premiums, if any, {e} yearly mortgage Insurance premiums, it any. and {f) any sums payable by Borrower 1o Lender. In
accordance with tha provisions of paragraph 8, in lieu of the paymen! of mortgage insurance premiums. Theses items are called
“Escrow Items”. Lender may, at any lme, coliect and hold Funds in an amoufit not to gxceed the maximum amount a lender for
a federally related mongage loan may require for Borrower's escrow account under the federal Aeal Estate Settlement Procedures
Act of 1974 as amanded from lime 1o time, 12 U.S.C. B 2601 el.seq. {"RESPA"), unless another law that applies 1o the Funds
sets a lesser amount. If o, Lender may, al any time, collect and hold Funds in an amoun! nol to exceed 1he lesser amount
{ender may estimate the amount of Funds due on the basis of current data and reasonabla eslimates o! expendilures of future

Escrow llems or otherwise In accordance with applicable law.
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The Funds shall be held in an institution whose deposite are insured by a federal agency, insirumentality, or entity (including
Lender, If Lender Is such an institution) or in any Federal Home Loan Bank. Lender shal apply the Funds to pay the Escrow
lterns. Lender may nat charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrowar interest on the Funds and applicable law permiis Lender to make such a
charge. However, Lender may require Borrower to pay a one-ttme charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Bofrower any interesl or eamings on the funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shalt give 10 Borower,
without charge. an annual accountlng of the Funds, showlng credits and debils to the Funds and the purpose for which each
debi to the Funds was made. The Funds are pledged as additlonal security for all sums secured by this Securty Insirument

If the Funhds held by Lender exceed the amounts permitted to be heid by applicable law, Lender shall account lo Borrower
for the excess Funds in accordance with the reguiremeniz of applicable taw. If the amount of the Funda heid by Lender at any
time is not sufficient 10 pay the Escrow ltems when due, Lender may so notity Borrower in writing, and, in such case Bomower
shall pay to Lender the amount necessary to make up the deficiency. Bomrower shall make up the deficiency in no more than
twelve monthty payments, at Lender's scle discretion.

Upon Payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borower any Funds
held by Lender. l{, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior la the acquishion or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or aale as a credit against the sums secured by this
Securlty Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note, second. o amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priorty over this Security Instrument, and leasehold paymenis or ground rents, if any. Bormower shall
pay these obligalions in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on lime
direclly 1o the person owed payment. Bomower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. (f Borrower makes these payments directly, Bomower shall promptly fumish 1o Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has Briority over this Security Instrument unless Bomrower: (a) agrees In
writing to the payment of the obligation secured by the llen In a manner acceplable to Lender; (b) conlests in good farth the hen
or defends against enforcement of the len in, lega! proceedings which in the Lender's opinion operate 10 preven! the
anforcement of the lien, or (¢) secures from the holder of the lien an agreement salistaclory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a fien which may attain prlority over this
Security Insirument, Lender may give Borrower & nofice identifying the lien. Barrower shall satisty the lien or lake one or more of
the actions sel forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bormower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within term ‘extended coverage® and any other hazards, including floods
or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the penods thai
{ender requires. The insurance carrier providing the insurance shall he chosen by Borrower subjec! to Lender's approval which
shall not be unreasonably withhetd. J{ Bormower fails 1o maintain coverage described above Lender may, at Lender's option,
obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies ang renewals shall be acceptable 1o Lender and shall include a standard morigage clause Lender
shalt have the right to hoid the policles and renewals. I Lender requires, Borrower shall promptly give to Lender all recepts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance castier and Lender.
Lender may make proof of loss it not made promptly by Borower.

Unless Lender and Bomower olherwise agree in wriling, insurance proceeds shall be applisd to restoration Ot rapair of the
Property damaged, if the restoration or repair ls economically Teasible and Lender's security is not lessened I the resioration of
repair Is not economically teasible or Lender's security would be lessened, the insurance proceeds shafl be applied to the sums
" secured by this Security [nstrument, whether or not then due, with any excess paid to Bomower. f Bormower abandons the
Property, or doas not answer within 30 days & notice form Lender that the insurance carer has offered to settle a claim. then
Lander may collect tha Insurance proceeds. Lender may use the proceeds 1o repair of restore the Froperty o7 lo pay sums
sacured by this Securlty instrument, whether or not then due, The 30-day period will begin when the nolice is given.

Uniess Lender and Bomrower otherwise agree In writing, any application ol proceeas to prncipal shall not extend or
postpone the due date of the monthly payments referred 1o In paragraphs 1 and 2 or change the amount of the payments
under paragraph 21 the Property is acquired by Lender, Borrower's right to any Insurance policies and proceeds resulling form
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrumeni immediately priar to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrawer shall occupy, establish, and use the Property as Bomower's principal residence within
sixty days afer the executlon of this Security Instrument and shall continug to occupy the Property as Borrowers principal
residenca for at least one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenualing circumstances exist which are beyond Bomower's control. Bomrower shall not
destroy, damage, ot impair the Property, allow the Property to deteriorate, or commit waste on the Property. Bomower shall be in
default #f any forfeiture action or proceeding, whether civil or criminal, Is begun that In Lender's good laith judgment could resul
in forfeture of the Praperty or otherwise materally impair the jien created Dy this Security Instrument or Lender's securily interes!
Borrower may cure such a defaut and reinstale, as provided in paragraph 18, by causing the aclion of proceeding to be
dismissed with a ruling that, in Lender's good fafth determination. precludes forfeiture of the Borrower's interest in the Properly or
other material Impairment of the lien created by this Securily Instrument or Lender's security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave matenally iglse or inaccurate information or statements to Lender {(or
falled to provide Lender with any materal information) in connection with the loan evidenced by the Note, including. but nhol
imited to, representations concermning Borrower's occupancy of the Property as a principal residence. i this Secunty Insirument s
on a jeasshold. Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property. the
teasehald and the title shall not merge unless Lender agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property. it Borower falls to petforn the covenants and agreaments
contained in this Securlty Instrument, or there is a legal proceeding that may significantty affect Lender's rights in the Property
(such as a proceeding In bankruptcy, probate, for condemnation or forfelture or to enforce laws or regulations), then Lerder may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights In the Property. Lender's aclion
may include paying any sums secured by a lien which has priorty over this Security Instrument, appeaarng in court, paying
reasonable attomeys’ fees and entering on the Property to make repalrs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borower secured by this Security
(nstrument. Unless Borrower and Lender agree to other terms of payment, thess amounts shall bear interest from the date of
disbursemant at the Note rate and shall be payable, with interest, upon notice from Lender to Bomower requesting payment.

8. Mortgage Insurance. It Lender required mortgags insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in effect. |f, lor any reason. the
mortgage insurance coverage required by Lender lapses or ceases to be in effecl, Bosrower shalt pay the premiums required to
oblain coverage substantially equivalent lo the mertgage insurance previously in effect, at a cost substantially equivalent (o the
cost to Borrower of the mortgage insurance previously in effecl, from an aHemale mortgage insurer approved by Lender. If
substentially equivaleni mortgage insurance coverage is not available, Bomower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be In effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage nsurance. Loss reserve
payments may no longer be required, at the option of Lender, if mertgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Leonder again becomes avajlable and is oblained. Borrower shall pay
the premlums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morngage
insurance ends in accordance with any written agreement between Bomrower and lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shalt give
Borrower notice at the time of or prior to an inspection specilying reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Proparty. or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the evenl of a total taking of the Property. the groceeds shall be applied to the sums secured by Ihis Security
Instrument, Whether or not then due. with any excess paid to Borrower. In the event of a parial taking of the Property in which
the fair market value of the Property immediately before the taking is aqual to or greater than the amouni of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing. the sums
secured by this Security Instrument shall be reduced by the amouni of the proceeds muliplied by the {oliowing fraction: (a) the
1otal amaount of the sums secured immediately before the taking, divided by (b) the fair markel value of the Property immedialaly
belore the taking. Any balance shalt be paid to Borrower. In the event of a parial laking of the Property in which the fair market
value of the Property immediately before the taking is less than the amount of the sums secured immediately before the taking,
unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied 10 the sums secured by this Security Instrument whether or not the sums are then due.

It the Property |s abandoned by Barrower, or if, aller notice by Lender io Borrower thal the condemnor offers to make an
award or sellle a claim for damages, Bomower fails lo respond to Lender within 3G days after lhe date the notice is given,
Lender is authorized to collect and gpply the proceeds, a! its option, either to restoration or repair of the Property or 1o the
sums secured by thls Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
posipone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment
or madification of amortization of the sums securad by this Security Instrument granied by Lender 1o any successor in interes! of
Botrawer shall not operate to release the liabllity of the original Borrower or Bomower's successors in interest. Lender shall not
be required to commence proceadings against any successor in interest or refuse to exend time for paymen! or oltheérwise
modity amortization of the sums secured by this Security Instrumen! by reason ¢f any demand made by the orginal Bormower of

3 Borrower's successors In interest. Any forbearance by Lender in exercising any rghl or remedy shall not be a waiver aof or
preciude the exercise of any righl or remedy.

12. Successors and Assigns Bound; Joint and Saveral Llability; Co-signers. The covenants and
agreements of this Securlty instrument shall bind and beneflt the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Bomower who co-signs thig
Security Instrument but doas nat execute the Note: (a) is co-signing the Securty Instrument only to morigage, grani and convey
thal Borrower's interest in the Praperty under the terms of this Security Instrument. (b) Is not personally obligaled to pay the
sums secured by this Security Instrument; and {c} agrees that Lender and any other Borrower may agree 1o extend. modity.
forbeat or make any accommodations with regard to the terms of this Securty Instrument or the Note without that Borrower's

consanl,

13. Loan Charges. |f the locan secured by this Securdty Instrument is subject to a law which sels maximum lcan
charges, and that law is finally interpreted so that the Interest or other loan charges collecled or to be collected in connection
with lhe loan exteed the permitted limits, then: (a) any such logn charge shall be reduced by the amount necessary to reduce
the charge to the permitted limil; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Bofrower. Lender may choose 1o make lhis refund by reducing the principat owed under the Note or by making a
direct payment to Borrower, I{ a refund reduces prncipal, the reduction will be lreated as a parlial prepayment without any

prepaymert charge under the Note.

14. Notices. Any nolice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mall unless applicable law requires use of another method. The nolice shall be directed 1o the Property Address
or any other address Borrower designates by nofice to Lender. Any nofice to Lender shall be given by first class mail [0
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice. provided far in this
Securlty instrument shell be desmed to have been given to Borrower or Lender when given as provided in this paragraph.

Form 3001 Egﬂ
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15. Qoverning Law; Severabliiity. This Securty Instrument shal be govemed by fadersl sw and the law of the
]url:dlvc:bnhwhhhthuPropﬂyhlonltnd.hth-MMwwﬁna“ﬂﬂﬂMMqﬂuﬂm
conflicts with applicable law, such confiict shall not affect other provisions of this Securlty Instrument or the Note which can be
glvmaﬁoc'lwithautthamnflictinnprwlliun,Tnthhmdthuprwlﬂunlulﬂﬂlamrlylnmmﬂuﬂuhmmm
be severable.

18. Borrower’s Copy. Borrowsr shal be given one conformed copy of the Note and of this Secuity instrument.

17. Transter of the Property or & Beneficial interest in Borrower. if al or any pert of the Property or
unyhtmhltiu:uldurtrln:hud(ur!lhmﬂhwmamhwldwhm-dmdﬂuﬂmhnmlm
pmnn}wﬂhnuthdnr‘nprbrwrltmnnnmt,me.mhopﬂon.mmhmmwhudﬂmmnd
by this Security Instrument. However, this option shall not be exercised by Lender If exercise s prohibied by feders! law as of
tha date of this Securlty Instrument.

If Lender exercises this option, Lender shal give Borrower notics of accelerstion. The notice shell provide a period of not
" lees than 30 days from the dais the notice is deliversd or maded within which Borower must pay sl sums secured by this
Semﬂ'tylnltrum.Hﬂmrhhtnmthmmprbrtulhlmmuithhpciod.tmdﬂmhwktlnym
permitted by this Seourlty Instrument without further notics or demand on Borrower.

18. Borrower's Right to Reinstate. if Borowsr meets certain conditions. Borrower shall have the right io have
mfcrun*nmto‘lthia&oa.nﬂyhmmmnmymmmmumﬁ:{l}ﬁdtyn{uruud'lnmu'pclodn
w«mmmwmmmmmﬂmmtmmwmmmudmmmhthia&ommy
instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borower. (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as If no acceleration had occurred; (b) cures any
default of any other covenanis or agresmenis: (¢) pays al expenses incurred in enforcing this Security Instrument. Including. but
not limited to, ressonable attomeys’ fees; and (dj- takes such action as Lender may reasonably require {0 asaure that the len of
this Securty instrument, Lender's rights in the Properly and Borrower's obligation to pay the sums secured by this Securty
Instrument shall continue unchanged. Upon reinstatement by Bomower, this Security Instrument and the obiligsations secured
hereby shall remain fully effective as If no acceleration had occurred. However, this right to reinstate shall not apply in the case

ol acceleration under paragraph 17,

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sokd one of mores times without prior natice 1o Bomower. A sale may resullt In & changs in the entity
(known as the “Loan Servicer”) that collacts monthly payments dus under the Note and this Securlty Insttumant. There alsc may
I::eunnnrmnruahlnqaumthaanWunrﬂtedtnluholthaNut-.chmiunchmuftha Loan Servicer,
Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice wil
state the name and mddress of the new Loan Servicer and the address to which payments shouki be made. The notice will aiso

contain sny other Information required by applicable lew.

20. Hazardous Substances. Bomower shal not cause or permit the presence, use. disposal, storige. of relsase of
any Hazardous Substances on or in the Property. Borower shall not do, nor allow anyone eise to do, anything affecting the
Property that Is in violation of any Environmental Law. The preceding two seniences sha# not apply io the presenca. use. of
atmmmmaﬁmmmﬂmmHmrdnusauhmmthﬂmgmmnymmmtz-dtnbanppmpmtntnnm
residentisl uses and to mantenance of the Property.

Borrower shall promptly give Lender waftten notice of any Investigation, ciaim, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Proparty and any Hazardous Subsiance or Envionmental Law of
which Borrower has actual knowledge.  Bomower leams, or Is notfied by any governmental or reguiatory authordty, that any
removal of other remecistion of any Hazsrdous Substance affecting the Propmty ls necessary. Borrower shal promptly take al
necessary remedial actions In sccordance with Environmerttal Law.

As used in this paragraph 20, "Hazardous Substances® are those subsiances defined as towc or hazardous substances Dy
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producls, loxic
pesticides and herbicides, volatie solvents, materiais conaining asbestos or formmidehyde, and mdioactive malerials. As used n
this paragraph 20, “Enviconmentsl Law“ means federal laws and laws of the jurisdiction where the Property is located that relate
to heaith, safety or environmerntal pratection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shail give notice to Borrower prior to acceleration
following Borrower's bresch of any covenant or agresment in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the sction required to cure the default; (c) a date, not less than
30 days from the date the notice Is give to Borrower, by which the default must be cured; and
{d) that failure to cure the defsult on or before the dste specified In the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate sfter acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
accelerstion and sale. M the defautt is not cured on or before the date specified In the notice,
Lender at ts option may require Immediate payment in full of all sums secured by this Security
Instrument without further demsnd and may invoke the power of sale and any other remedies
permitted by applicabie Isw. Lender shall be entitied to coliect all expenses incurred In pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attomeys'

fees and costs of title evidence.
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¥ Lender invokes the power of sale, Lander shall give a eopy of
manner provided In paragraph 14. Lender shall publish the w

consecutive weeks In a newspaper published In
Alabama, and thereupon shall sell the Property to highest bidder =t

the pu
front door of the County Courthouss of this County. Lender ver

Lender's deed conveying the Property. Lender or its designee may purchase the Properly at any
sale. Borrowsr covenants and agrees that the proceeds of the sale shall be applied in the
following order: {a) to all sxpenses of the sale, including, but not limited to, reasonable sitorneys
fees; {b) to all sums secured by this Security Instrument; and (¢} any excesas to the person or
persons legally entitied to K.

22. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall prepare and fke a discharge
of this Security Instrument without charge to Borrower.

23. Walvers. Borrower waives all rights of homestiead exemption in the Property and refinquishes all rights of curtesy and
dower in the Property.

24. Riders to this Security Instrument. If one or more riders sre executed by Horower and recorded together
with this Security Instrument, the covenants and agresmentis of esch such rider shakt be incoporaied into and shall armend end
supplement the covenanis and agresments of this Security instrument as If the rider(s} were 4 part of this Security Instrument.

[Check applicable box{es)]
[ JAdjustable Rete Rider ] Condominium Fider [J14 Famuy Rider
[Jaradusted Payment Rider [ ]Ptanned Unit Development Rider [ Biweexly Payment Rider
[ ]eatoon Rider " |Rate inprovement Rider []second Home Rider

D Otherts) [specty] FIXED/ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Bommower sccepts and agrees to the terms and covenants contsined in this Securlty Instrument and in
any rider(s) executed by Borower and recorded with K.

Signed, ssaled and deliversd in the presancs of:
7... 7
4-/ Soal)
Barrower .

_(Sesl)
w
(Sea)
Borrower
{Seal)
1 Borrower
[Space Below This Line For Acknowiedgment] _
STATE OF ALABAMA, JEFFERSON, County ss:
On this 3rd day of JUNe 1996 K
Clayton T. Sweeney a Notary Public in and for said county and in sakl state, hereby cerifty thai
KYLE ROLAND KREBS . AND WIFE, CARQL SWEEZEY KREBS
whose name(s) §I'® signed 10 the foregoing conveyance, and who arg known tc me, acknowledged before me
that, being informed of the contents of the conveyancs, they execuled the same voluntarly and as thely act on
the day the same bears dats.
Given under my hand and seal of office this the 3rd day of 1996 .
My Commission expires: 5/29/99
This instrument was prepared by: DONNA BURR
AL o
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FIXED/ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Cape)

THIS FIXED/ADJUSTABLE RATE RIDER is made this __ 3rd  day of JUne , 1998 . and is incorporeted inlo
and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deec (the "Security instrument®) of the same date
given by the undersignad (the “Bomower”) 10 sacure Bomower's Fixsd/Adjustable Rate Nots (the "Note®) to COLONIAL DANK

(the "Lender") of the same date and covaring the properly desoribed in the Securty Instrument and loceted ai:

2060 FOREST MEADOW CIRCLE, BIRMINGHAM, ALABAMA 35242

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiion 10 the covenants and agreements made in the Security instrument. Bomower and Lender
further covenant and agree as follows.

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inftial fixed Interest rate of 7.750 %. The Note also provides for a change in the initial fixed rate 1o
an adjustable Interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANQGES

(A) Change Dstes

The Inttial fixad intereet rate | will pay will change io an adjusiabie interest rate on the first day of JUly . 2001
and the adjustabie intecest rate | wil pay may chenge on that day every 12th month thersafter. The dats on which my initial fxed interest
rate changes {0 an sdjustable interes! rate, and sach dxte on which my adjusiable interest rate could change, is caed a "Change Date.”

{B} The Index

Beginning with the first Change Date, my adjusiable Interest rate will be based on an Index. The "Incex” is ths weekly avermge yhkd on
Unhted States Treasury securities adjusted io & constant maturity of 1 year, as made avaiiable by the Federal Reserve Board. The mosl recent
Index figure avallable as of the date 45 days before sach Change Date is cadled the "Current Index.” |

it the Index is ho longer avallable, the Note Hoider will choose a new index that is based upon comparable information. The Nole Holder
wlll giva me nolice of this cholce.

{(C) Calculation of Changes

Belore sach Change Date, the Note Holder will calcuiate my new interest rate by adaing Three and 000/1000
o . parcentage points | 3.000 % ) to the Current index. The Note Hoider will then
round the result of this addition to the nearest one-sighth of one percentage paint (0.125%). Sublect to the limits stated in Section 4(0})
below, this rounded amount will be my new intarest rate until the next Change Date.

The Nots Holder will then delermine the amount of the monthly payment that would be sutficient to repay the unpaid principal that | am
expected to owe at the Change Date in full on the Maturity Daie 8t my new interest rate in substantially equal paymenis. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interast Rate Changes

The Interest rate | am required 1o pay at the first Change Date will not be greater than 9.750 % or less than __ 5.7950 % Thereafter
my adjustable intersst rate wil never be increased of decreased on Any single Change Date by more than two percentage points (2.0%] from

the rate of interest | have been paying for the preceding twelve months, My Interest rate will never be greater than 13.750%

(E) Effective Date of Changes
My new intersst ratz wil become effeciive on each Changs Date. | will pay the amount of my new monthly payman| baginning on the

first monthly payment date after the Change Date until the amount of my monthly paymeni changes again.

MULTISTATE FIXEC/ADJUSTABLE RATE RDER - 1 YEAR TREASURY INDEX - Gingle Family - Fannie Mae Unform Instrument Form 1182 /G4
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(F} Notice of Changes

The Note Holder will deliver or maill to me a notice of the change in my initisl fixed interest rete 1o an scjusiable interest rate nd of any
changes in my adjusiable interest rate before the effective daie of any change. The nofios will include the amowt of my monthly payment,
any Information required by law to be given me and aiso the telephone number of a parson who wil answer eny question | may have
ragarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SBECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial interest in Borrower. If al or any part of the Property
or any interest in i is sold or transtemed (or if a beneficial interest in Borrower s sokd or transferred and Bomower is
not a natural person) without Lender's prior written consent, Lender may. st its option, require immediste payment in
full of al sums ssoured by this Seourity Instrument. However, this option shall not be exercised by Lender ¥ exarcise
is prohibited by federal law as of the dete of this Sscurity instrument.

W Lender exercizes this option, Lnder shak give Bomower notice of acceleration. The notice shal provide a period
of not lesa than 30 days ¥om the date the notios Is deliversd or malled within which Bormower must pay all sums
secured by this Security instrument. K Borrower falls to pay these sums prior to the axpiration of this period. Lender
may Invoke any remedies permifted by this Securlty Instrument without further notice or demand on Bomower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower. It aif or any part of the Property
or any interest In it is sold or transterved {or if & beneficial interest in Bomower is sold or transfered and Borrowaer is
not & natural person) without Lender's prior written consent, Lender may, ai lts option, require immediate payment in
full of ail sums secured by this Security Instrumem. Howaever, this option shall not be exercised by Lender i axercise
s prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this oplion i
(a) Borrower causes o be submitted 10 Lender information required by Lender to evaluate the intended transferee as
i a new loan were being made to the tmnsferes; and (b) Lender reasonably determinas that Lender's securlty wil not
be Impaired by the loan sssumption and that the risk of a breach of any covenant or agreement in this Security

iInstrument s accepiable to Lender.
To the exien! permitied by sppiicable law, Lender may charge a reasonable fee as a condition o Lender's consent

to the loan assumption. Lender also may require the transferse to sign an assumption agreement that ls acceptable

o Lender and that obligates the transferse to keep all the promises and agreements made in the Note and in this
Securfty [nstrument. Bormower will continue to be obligated under the Note and this Security instrumant uniess Lender

releaaes Borrower In writing.

i Lender exercises the option to require kmmediate payment in ful, Lender shal give Bomower notice ol
acceleration. The notice shall provide a period of not less than 30 days from the date the notice ia deliversd or
maled within which Bormower must pay all sums secured by this Security Instrument. i Borrower fails to pay thess
sums prior 1o the sxpiation of this perod, Lender may invoke any remedies permitted Dy this Securty Instrument
without further notice or demand on Bomower.

BY SIGNING BELOW, Borrowsr mccepty, and agrees to the leema and covenanis-gontained ip this Fixed/Adjus Rate Rider.
/ ) (Sea)

Borrovsr KYE ROLAND KREBS

73 n ool !

__...:‘..J...:h._-‘ A e {s-l}
Borrawer CAROL SWEEZEY (KREBS
* (Seal)
Borrowes
] (Seal)
Bow FOven
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