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MORTGAGE

THIS MORTGAGE ("Seourity instrument’) ls given on May 20th 1998
The grantot is JOHN GRAHAM ELEY (Unmarried)

[Borrower ).

This Securlty Instrument Is given to FIRST NATIONAL MORTGAGE CORPORATION

which |a organized and existing under the laws of THE STATE OF MARYLAND

and whose address is 8704 Curtis Court

Glen Burnle, Maryland 21080 CLender)

Borrowsr owes Lender the principal sum of Ninety Six Thousand Three Hundred and no/100

Dollars (U.S. $ $8,300.00 ). This debt |s evidenced by Borrower’s note dated the same dats as this

Security instrument (“Note”), which provides for monthly paymenta, with the full debt, If not paid eardier, due and payabls on

June 18t 2003 . This Security Instrument securas t¢ Lender: (a) the repayment of the debt evidenced

by the Note, with Interest, and &ll renewais, extensions and modifications of the Note; (b] the payment of alf other sums, with

interast, advancad under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of Borrower's

covenants and agresments under this Sacurity Inatrumant and the Note. For this purpose, Borrower does hereby morigage.

grant and convey to Lendsr and Lender's successors and assigna, with power of sale, the following deacribed Property located in
SHELBY County, Aabama

FOR DESCRIPTION SEE SCHEDULE "A" ATTACHED HERETO

AND MADE A PART HEREQF
b
which hag the addresa of 1808 KING CHARLES COURT ALABASTER
[Sireet] [Chy])
Alabama p”ﬂ 35007 ("Property Address”),

(2lp Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's succesors and assigne, {crever, together with all tha improvemants
now or hereafter srected on the property, and all sasements, appurtenances, and fixiures now or hereafier a part of the property. Al
replacernents and additions shall alse be coverad by this Sscurlty Instrument. All of the foregoing is referred to in this Security Instrumant
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seisad of the estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property {8 unencumbered, exceptfor encumbrances of record. Borrower warrants and will delend
ganerally the titie ta the Property agalnst all claima and demands, subjsct to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited vanations by
juridiction to constitule a unlform security Instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lencer covenant and agree as follows:

1. Paymant of Principal and interest; Prepayment and Lats Cherges. Scrowsr shall prometly pay when dus the
principal of and inlersst on the detrt evidenoed by the Notes and any prepayment and late charges dus under the Now.

2. Funds for Taxes and Insurance. Subject to applicabls law or 1o & written walver by Lender, Bomower shel pey
to Lender on the day monthly payments ars dus under the Nole, untll the Now s paid in full, & sum (Furkis”) for: () yearty taxes
and assssaments which may attaln priority over thia Seourity Instrurment as a Ben on the Property, (b) yearly lsasshold payrnents
of ground rents on the Property, H any, () yearly hazard or propernty insuwance premiums; (d) yearly flood insurance premiuma,
H any: (@) yearty morgage insurancs premiums, f any. and () any sumsa payabis by Borower to Lender, In acoordance with
the provisions of paragraph 8,in lisu of the payment of morigage insurance premiums. Thees iterms are called "Escrow Bems”. Lander
may, &t any time, collect and hold Funds in an amount not 0 sxceed the midmum amourt & encer Ky & fedenally refated
mortgage loan may requirs for Borrower's eeorow aotount under the federal Feal Esiate Ssillement Prooedures Act of 1974
as amended fromtime to tme, 12 US.C. § 2001 ot segq. {"RESPA"), uniess another law that applies © the Funds sels & leseer
amount. H 80, Lender may, at any time, collect and hold Funds in an smount not 1 sxosed the eesr amount. Lender may sstimsate
the amount of Funds due on the basis of cunrent data and ressonable estimates of expendiiures of future Escrow Rerms or otherwise
in accordance with appiioable law.

The Funds shall be heid in an institution whoes deposits ars inasured by a federal agency, instrumentality, or sntity (ndluding Lende?,
¥ Lender is such an institution) or in any Federal Home Loan Bank. Lander shall apply the Funds t0 pay the Escrow hermm.  Lencer may
not charge Borrower for holding and applying the Funds, annually analyzing the sscrow account, or veritying the Eacrow hems,
uniess Lsnder pays Borrower interest on the Funds and appiloable law permits Lender 10 make such a charge. Howsver, Lender may
require Borrower t0 pay a one-time charge for an Iindependent real esiate tax reporting servios used by Lender in connection with
this loan, uniess applicable law provides cttherwise. Unises an agresment is made or applicabie law requires imerest o be paid, Lander
shall not be required 1o pay Bomowsr any inverest or samings on the Funds. Borrower and Lender may agree in wriing, however,
that interest shall be paid on the Funds. Lender shall give io Borrower, without cherge. an annual actounting of the Funds, showing
oreclits and debits to the Funds and the purpose for which each debit to the Funds was made. The funds are pledged as additional
security for all suma secured by this Seourity instrument.

i the Funds held by Lander, sxosed the amounts permitted to be held by spplicable law, Lender shall acoount to  Borower for the
axcess Funds in soccordance with the requirements of applicable law. If the amount of the Funda heid by Lender at any time s not sufficlent
to pay the Escrow hems when due, Lender may 30 notify Borrower In writing, and, in such cass Borrower shall pay ® Lender the amount
neceasary to make up the deflolency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lencer’s
s0le discretion.

Upon payment in full of all sume secured by this Security instrumant, Lander shall promptty refund to Borrower any Funds heid by
Lencer, ¥ uncder paragraph 21, Lander shall soquire or seli the Property, Lander, prigr 10 the acquisiton or saie of the Froperty,
shall spply any Funds held by Lender at the time of acquisition or sale as a oredit against the sums secured by this Seourity
inatrumant.

3, Application of Payments. Uniess appiicable iaw provides otherwise, all payments received by Lencier under paragraphe 1
and 2 shall be appiled: first, to any prepayment charges dus under the Note; second, to amounts payable under paragraph 2; third,
to irdereat due; fourth, to principal dus; and lasi, 10 any late charges dus under the Nole.

4. Charges; Liens. Borrowsr shail pay sl taxes, asssssments, oharges, fines and impositions attributabie 1o the Property
which may attaln priority over this Secwrity instrument, and lessshold psyments o ground rents, if any. Borrower shall pay these
obligations In the mannet provided In paragraph 2, o H not pald in that manner, Borrower shall pay them on tme directly to the
parson owed payment. Bormower sfall promptly tumish % Lender all notices of amounts to be paid under this paragraph. ¥ Borrower
makes thase payments directly, Borrower shail promptly fumnish to Lender receipts svidencing the paymems.

Bomows: shall promptly discharge any Hen whioh has priority over this Ssourity instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the llen ina manner soceptable 1o Lander; (b} contests in good faith the lien by, or
defends againet enforosment of the len In, legal proosedings which in the Lender's opinion oparate to prevent the enforcemant of the
lien; or {0} seourss from the holder of the len an agresment satisfaciory to Lender subordinating the len to this Security Inswument.
N Lsnder determines that any part of the Property is subject to & lien which may attain priority over this Security instrument, Lander
may give Borower a notios idertifying the lien. Borrower shall satisty the llen or take one or mors of the actions set forth above within 10
days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing of hersafter erected on the Property
insured againat loes by firs, hazards included within the term “extended coverags”™ and any other hazards, Inocluding flaods or Rooding,
for which Lander requires Inewrancos. This insurance shall be maintained In the amounts and for ihe pecdods that Lander requires. The
insurance oamiar providing the insurance shall be chosen by Bomower subject 10 Lander's approval which shall Aot be unreasonably
withheid. it Borrower falls 1o malmtain coverage deecribed above, Lander may, at Lender’s option, cbteln coverage to protect Landel's
rights in the Property in accordance with paragraph 7. |

Al Insurance policies and renswals shal! be soceptabie to Lender and shall include a standard morigags clause. Lender shali have the
Hght % hoid the policies snd renewsls. ¥ Lender requires, Borrower shall promptly give to Lender sl receipts of pald premiumae and
renpwal notioss, In the svent of loss, Borrowsr shall give promgt notice to the Insurance carrier and Lender. [ender may make proof of
loas i not mads promptly by Borrower,

Unless Lander and Borrower otherwise agree in writing, insurance proceeds shall be appiied G restoration or repair of the Property
damaged, if the restoration or repair is sconomically fessible and Lender's security is not lessened. Hf the restorstion or repair is not
sconomically feasibie or Lencier's security would be lessened, the insurance procescs shall be applied to the sums secured by this
Security iInstrument, whether or not then due, with any excess paid to Borower. if Barmrower abandons the Property, or doss not answer
within 30 days a notics from Lender thit the Insurance oarrier has ottersd to settie a claim, then Lander may collect the insurance procesds.
Lander may use the prooseds to repair or restore the Property or to pay sums secured by this Security Instrument, whethers or not then
dus. The 30-day period will bagin when the notioe is given.

Unless Lander and Borrower otherwise agres In writing, any appiicstion of proceeds to principal shatl not extend or postpons the
due date of the monthiy payrnents referredt 1o In parsgraphs 1 and 2 or change the samoum of the payments. H under parsgraph 21 the
Property ia asquired by Lender, Borrower's 7ight to any insurance policiss and procesds resuiting from damage to the Property prios
to the soquisition shall paas 1o Lender to the extent of the sums secured by this Security Instrument immaediately prior o the
acquisition.
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8. Occupancy, Pressrvation, Maintenance and Protaction of the Property; Borrower’'s Loan
Application; Leassholds. Barows: shali oocupy, estabiish, and use the Property sa Borrower's principal residencs within sixty
days miter the exscution of this Security instrument and shall comtinue to coocupy the Prapecty as Borrower's principle residencs for st
ieast one year after tha date of cocupancy, uniesa Lender otherwiss agrese In writing, which conaent shall not be unveasonably
withheid, or unless sxtenuating ciroumstances sxist which are beyond Borrower's control. Borrower shall not destroy, damage O kmpair
the Property, sllow the Froperty to deteriorate, or commit waste on the Property. Borrowsr shall be in dedault f any forkelture sction
or proceeding, whether civil or oriminal, ks begun that in Lander’s good faith judgment could result in forteiture of the Property or
otherwise materially impair the llen created by this Seourity instrument or Lender's sscurity interest. Sorrower may ours sudh a defaul
and reinstate, as provided In paragraph 18, by causing the action or procesding to be dismissed with a ruling that, in Lender's good
fulth cetermination, preciudes forfelture of the Borrower's interest in the property or other matedal impeirment of the ken created by
thin Seourity instrument or Lender's seourity interest. Borrower shall aleo be in detault if Borrower, during the loan applioation prociet,
gave materially false or Inscoyrate information or sistements to Lender jor falied to provide Lander with any matedal infonmation)
in connection with the loan evidenoed by the Nots, including, but not limited o, representations conosrming Sonrower's cooupency
of the Property as a prinoipie residence. i this Seourity Inslsument is on a leasshold, Bormower shall comply with the provisions of the
lsase. i Borrowsr aquires fes itie 10 the Propecty, the lessshold and the fee titie shall not merge uniess Lender agrees to the Mernger
bn writing. _

7. Protection of Lender’s Rights in the Propesty. ¥ Bomower falis 10 perfarn the covenants and agreements
contained In this Ssourity Instrument, or thers is a legal procesding that may significantly sitect Landec’s rights in the Property
{such as a pracssding in bankryptcy, probats, for condemnation or forfeiture or to enforce laws or reguiations), then Lender may
do and pay for whatever i3 necessary 1o protect the value of the Property and Lesnder's rights in the Propedy. Lencer's actions
may include paying any sums seoured by a lien which has priority over this Securily inxtrument, appearing in court, paying
reasonable stiomeys’ tees and entering on the Property to mailes repairs. Although Lander may take action under this paragmph 7.
Lencier dose not have 1o do 0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
instrument. Uniess Borower and Lander agiee to other terms of payment, thess amounta shall bear interset from the dem of
disbursement st the Note rawe and shall ba payable, with interest, upon notios trom Lender to Borrower mequesting payynent.

8. Morigage INSLrance. | Lender required Mmorigage insurance ss a oondition of making the loan secured Dy this
Seourity instrument, Borrower shall pay the premiums required 1o maintaln the morigage nsurancs in effect. X, for any reason, the
morigage insurance coverage required by Landsr lapses or ceases 10 be in sffect, Horrower shall pay the premiums requiced 10
obtain coverage substantially squivalent t0 the mMOnNgags Jnsurance previoualy in sffect, at a cost substantialty equivaleni w©
the coat 10 Bomower of the mortgage Insurance previously In effect, from an altemate mongages inaurer approved by Lender.
i substantiaily squivalent mortgage insurance coverage is not available, Borrower shall pay to Landier sach month & sum squal
to ona-twelith of the yearly mortgage Insurance premium being paid by Borrowsr when the inSurancs cOverade lapssd of ceased 1©
be in sffect. Lender will scospt, uss and retain thess payments asa josa ressrve in lieu of MOMNQagQe INSUrENCe. 1D8s reBIrve
payments may no longer be required, st the option of Lender,  mongags insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lander agaln becomses svailable and ks obtained. Borrower shall pay
the pramiums reguired o maintain morigage Insurance in effect, or 1o provide a loss reserve, untii tha requirement for mortgage
Insuranos ends in acoordance with arry written agreement between Borrower and Lander or applicable law.

9. Inapection. Lender or s agent may make ressonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an Inspection apecitying reasonable cuse for the iINApection.

10. Condemnation. The prooesds of any award or claim for damages, direct or consequential, (n connection with any
ooncdamnation or other ukmnnlm?m of the Property, or for conveyancs In Heu of condemnation, are hersby assigned and shall
be paid to Lender.

in the event of a total taking of the Proparty, the procesds shall be applied t0 the suma secured by this Seocurity Instrument,
whether or not then due, with any excess paid to Borrower. In the svent of & peartial taking of the Property In which the fair market
value of the Property Immediatsly before the taking is equal to or greater than the amount of the sums secured by this Securfty
instrument immedisiely before the taking, uniess Borower and Lender otherwise agres in writing, the sums ssoured by this Security
instrument shali be reduced by the amount of the procesds multipliad by the following fraction: (a) the total amount of the sums
sscured immadiaiely befors the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
balance shail be pakl to Borrower. in the svent of a partial taking of the Property in which the fair market valus of the Property
Immaediately before the taking is leas than the amount of the surms sscured immediately before the taking, uniess Borrows: and Lender
otherwiss agree in writing or uniess applicable law ctherwiss provides, the prooseds shall be applied 10 the eums secured by this
Securfty Instrument whether or not the sums are then due.

i the Property is sbandoned by Borrower, o f, after notice by Lander to Borrower that the condemnor offers to make an
award or aattle a clalm for damages, Borrowsr fails to respond to Lender within 30 days aftes the date the notios [s given, Lender
Is authorized 0 collect and apply the proosads, at s option, either to restoration or repair of the Property or 1o the surns secured
by thia Seaurily instrumant, whether or not then due,

Uniess Lander and Borrower otharwise agres in writing, any application of procseds o principal shall not sxtend or poStpone
the dus duie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbesrance By Lender Not a Wailver. Extension of the time for peyment or
modifioaton of amortization of the sums securesd by this Security instrument granted by Lender t0 sy suo0essor in interest of
Borrower shail not operate to releass the limbility of tha original Borrower or Borrower's sucosssors in interest.  Lender shall nat He
required t9 SOMMENOs Proceedings apainst any sucoesaor in interest or refuse to extend time for payment oc otherwise modity
amortization of the sums secured by this Seourity instrument by reason of any demand made by the original Borrower or Borrower's
SUOCCESErS i interest. Any forbearance by Lender In exarcising any right or remedy shall not be 2 walver of or preciude the SxeiCiee
of any right or remedy.

12. Successors and Assigns Bound; Joint and Seversl Liability; Co-signers. The covenants and agres-
ments of this Seourity instrumant shall bind and benefit the sucosssors and assigns of Lander and Borrowsr, subjlect 10 the pro-
visions of paragraph 17. Bormower's covenants and agresments shall be joint and sevecal.  Any Borrower who co-signs this Security
instrument but dosa not executs the Note: (a) s co-signing this Security Instrument only to mortgage, grant and conmvey that
Borrowst's interest in the Property under the terma of this Security Instrument; (D) is not personally obligeted 0 pay the uMms 8-
cured by this Security Instrument; and (&) Agress that Lender and any other BOTower may aQree to extend, modity, forbear or make
mymmlmmhhmlﬂmllmudryhmmwmhhuwimuutm-tﬂafmr'lmnﬁm-
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13. Loan Charges. it ths loan secured by this Security instrument is subject to a law which sefs maximur loan charges,
and that law Is finally interpreted so that the interest or other loan charges coilected or to be collectsd in connaction with the
loan excead the permittad limits, then: (a) any such loan charge shall be reduced by the amount necsasary to reduce the charge
to the permitted [Imit; and {b) any sums already collected from Borrowar which exceeded permitied |Iimits will be refunded to Borrowar.
Lender may chooss ta make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower
¥ a retund recduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the
Note,

14, Notices. Any notice to Borrower provided for in thie Security Instrurnant shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrowar dasignates by notice ta Lender. Any notice to Lender shall be given by first class mail to Lander's address stated
herein or any other address Lender designates by notice to Borrowsr. Any notice provided for In this Securlty Instrument shall be
deamed ta have been given to Borrowar or Lander when given ag provided in this paragraph.

15. Governing Law; Severability, This Security Instrumsnt shall b governsd by federal law and the law of the juris-
diction in which the Property (s located. In the event that any provision or clause of this Sacurity inatrumant or the Nots conflicts
with applicable law, such conflict shall not afiect othar provisions of this Security instrument or the Note which can be given eftect
without the conflicting provisien, Te this end the provisons of this Securlty instrumant and the Note are declared 10 be ssverable

18. Borrower's COpy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transier of the Property or a Beneficial interest in Bofrower. it all or any part of the Proparty or any interest
initis soid or transterrad (or if a bensficial interest in Borrower is 8old or transfarred angd Borrowar (8 not a natural person) without
Lander's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Secunty
Instrument. However, this option shall not e exerclesd by Lender if sxercise is prohibited by federal iaw as of the date of this Secur(ty
instrument,

H Lender exercisas this option, Lender shall give Borrower notice of scceleration. The notice shall provids a period of not less
than 30 days from the date the notice is delivered or maijied within which Borrowsr must pay all sums secursd by this Security
Instrumant, i Borrower faile 1o pay these sums prior to the expiration of this pariod, Lender may invoke any remedies permitted by
this Securlty Instrument without further notice or demand on Borrowaer,

18. Borrower's Right t0 Rainstate. it Borrowsr meets centain conditions, Borrower shall have the right to have enforce-
mant of thia Security Instrument discontinued at any time prior to the sarller of: (a) 5 days (or such other period as applicable law
may specify for reinstaternent) before sale of the Property purtuant to any power of sale contalned in this Security Instrumaent. or
{b) entry of a Judgment enforcing this Securlty Instrument. Those conditions are that Borrower. (a) pays Lendar all sums which
then would be dus under this Security (nstrument and the Note as if no acceleration occurred, (b} cures any default of any other
covenanta or agresments; {C) pays all sxpansas incurred in enforcing this Security Instrument, including, but not limited to,
reagonable attorneys' fees: and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Inatrumaent, Lender's rights in the Proparty and Borrower's obligation to pay the sums secured by this Sacurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective aaif no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleralion under
paragraph 17,

18. Sale of Note; Change of Loan Servicer. The Note or a partial interestin the Note (togsther with this Secunty
instrumant) may be soid one or more times without prior notios to Borrower. A sale may reault In a change in the entity (known as the
"Loan Servicar™) that collects monthly paymsnts dua under the Note and this Security Instrument. There also may D8 one or more
changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan Sesvicer, Borrower will be given written
notice of the change in accordance With paragraph 14 above and applicable law. The notice wilt state the name and address of the new
Loan Servicer and the addreaa to which payments should be made. The notice will also contain mny other information required by
applicable [aw.

20. Hazardous Subatances. Borrower shall not causs or permit the presence, use, disposal, storage, of releass of any
Hazardous Substances on or in the Property. Borrowsr shall not do, nor allow anyone sles to do, anything atfecting the Proparty that
is In viclation of any Environmaental Law. The praceding two sentences shall not apply to the prasance, use, or storage on the Property
of emall quantities of Hazardous Substances that are gsnerally recognized to be appropriate to normal residential uses and to maints-
nance of the Property.

Borrower shall promptly give Lendaer written notice of any investigation, claim, demand, lawauil or othes act:on by any governmental
or regulatory agency or privata party involving the Property and any Hazardous Substance or Environmentsl Law of which Barrower has
actual knowladge. W Borrower laarns, or s notiflect by any governmental or segulatory authority, that any removal or other remediation of
any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necossary remedial actlens in ascordance
with Enviromental Law.

Ap uged in this paragraph 20, "Hazardous Subglances” are thoss defined as toxic or hazardous substances by Environmenta! Law
and the following substances. gasoline, kercsene, other flammable or toxic peirojeumn products, toxic pesticides and herbicades,
volatiie solvants, materials containing asbastos or formaldshyde, and radioactive materials. As used in thin paragraph 20, "Environmental
Law" means fedaral laws and laws of tha jurisdiction whera the Propertyis located that relate to haaith, safety or snvironmental
proteclion,

NON-UNIFORM COVENANTS Borrowsr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specity (s) the default,
(b) the action required 10 cure the default; {c) a date, not less than 30 days from the date the notice Is
given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or betore
the date specified In the notice may result In acceleration of the sums secured by this Security Instrument
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring 8 court action to assert the non-existence of a default or any other defense of
Borrower 10 acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted
by applicable law. Lender shall be entitied to collect all expenses Incurred in pursuing the remedies
provided In this paragraph 21, Including, but not limited to, reasonable attorney's fees and costs of
title evidence.
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It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weaks
in a newspaper published in SHELBY County, Alabama,
and thereupon shall sall tha Property to the highest bidder at public auction at the front door of the County
Courthouse of this County. Lender shall dellver to the purchaser Lender’'s deed conveying the Property.
Lender or its designee may purchase the Property at any sale. Borrower covenanms and agrees that the
proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, inclling, but
not limited to, reasonable attornays’ fees; (b} to all sums secured by this Security instrument; and (c) any
axcess to the person or psrsons lagally entitled to .

22. Release. Upon payment of all sums secured by this Security nstrument, Lender shall releass this Security instrument without
charge to Borrower. Borrower shall pay any recordation costs.,

23. Waivers. Borrower waives all righta of homestead exemption in the Property and relinquishes all rights of curtesy and dower

in the Property.

24, Riders to this Security instrumsent. if one or more riders are executed by Bomower and recorded together with this

Sacurlty instrument, the covensants and agresments of sach such rider zhall ba incorporated into and shait amend and supplement the
covenanta and agresments of this Sacurity inatrumant ae If the rider(s) were a pan of this Security Instrument
|Check applicable box(es)]

Adjuntable Rate Rider || Condominium Rider 1-4 Family Rider
Graduated Payment Rider Plannad Unit Developrment Rider Biweekly Paymant Rides

X | Balloon Rider | Rate Improvernent Rider Second Home Rides
V.A. Rider X | Cther(s) [epecity] SCHEDULE "“A" - LEGAL DESCRIPTION

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any ridar{s)
axeocuted by Borrower and recorded with it.

Withessss: ; z
él :i i EZL ] {Saai)
J N HAHA EI—E"‘r d B v r

{Seal)

BT

(Seal)

B v

(Seal}

Lo e

STATE OF ALABAMA, SHELBY County ss:
On thia 29th dayot May 1998 ,
. & Notary Public in and for said county and in sald state. hereby certity that
. JOHN GRAHAM ELEY

, whose name(s) i signed to the
foregoing conveyance, and who ia known to me, acknowledged bsatore me that, being informaed of the contents
of the conveyance, he/she sxscuted the same voluntasily andas  his/h@r  acton the daythe aams bears date

Given under my hand and ssal of office this 29th day of May 1996

My Commission Expires: 0/5/96

Notary Public

This instrument was prepared by  Rebecca G. Watkins
FIRST NATIONAL MORTGAGE CORPORATION
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SCHEDULE "A™

Lot 103, according to the Survey of Kingwood Third Addition,
as recorded in Map Book 7, Page 26, in the Probate Office of

Shelby County, Alabama.

¢
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER ia made this 288D dayof May . 1998 , and is Inoorporated o and shall be desmed o
amend and suppisment the Mortgage, Deed of Trust, or Deed to Securs Debt fthe “Security inelrument™) of 1he same dew given by the undersigned
{the “Borrower™) to sedure the Borrower's Note to:

FIRST NATIONAL MORTGAGE CORPORATION

{the "Lender”) of the same date and covaring the property desaribad in the Seourity instrumant and Joomied ot i

1808 KING CHARLES COURT ALABASTER, AL AfAAY/ 35007
[Propecty Address)
The interest rade stxted on the NOW ie calied the "Note Rads.” The date of the Nots is called the “Nots Daw.” | unturstand the Lander may
transier the Note, Seourity Instrument and this Fider. The Lander or Ryone who takes the Notws, the Security insirument and this Rider by trensier and
who is enthlad 1o recsive payrnments uncier the Note is oalled the "Nose Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agresments in the Security iInstrument, Borrower and Lender further covenant and
agree as follows (deapite anything to the contrary contained in the Security Instrument or the Note).

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security instrument {the “Maturity Date”), | will be able 10 obtain a new loan {"New Lban”) with a new
Maturity Dats of JUN® 1 2028 | anc with an interest rate equal to the “New Now Rate” deternined in scoordancs with
Section 3 below i sif the congitions provided In Sections 2 dnd 5 below are met (the "Conditional Refinancing Option™). 1 thoss conditions are not mat,
| understand that the Note Hoider is under no cbiligetion to refinance or modity the Note, or to extend the Maturity Date, and that | will have to repay the
Note fram my own rescurces of find a lender willing to lend me the money 1o repay the Nots.

2. CONDITIONS TO OPTION
i | want to axerciss the Conditional Refinancing Option at maturity, certain conditions must be met as of the Maturity Date. Thase conditions are

(1} t must stlll be the owner and ocoupant of the property aubject to the Security Instrumaent {the “Property”™); (2) | must be current in my monthly
paymesnis and cannot have been more than 30 days lxie on any of the 12 acheduled monthly payments immaediatety preceding the Maturity Dae; (3)
no lien against the Property (except for taxes and special asssssments nct yet due and payable) other than that of the Security instrument may exist,
(4) the New Note Rate oannot be more than 5 peroentage points above the Note Rats, and (5) | must make & written request to the Note Holder as
proviced in Section 5 below. .

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rede of interest aqual to the Federal National Mortgage Association’s required net yield for 30-year fued rete
margages subject 10 & 80-day mandatory delivery commitment, pius one-half of one paroentage point ([0.5%), rounded 10 the neanset one-eighth of
one percentage point 0.126%) the "New Now Fate”). The required net vield shall be the applicable nat yield [n sffect on the date and time of dey that
the Note Hoider receives notics of my slection to exsrcise the Conditional Refinancing Option. i this required nat yiekd is not available, the Note Holder
will determine the New Note Rate by using conoarable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rxte as caloulated in Section 3 above is not greater than 5 percentage points above tha Note Rats and all otfrer
conditions required In Ssction 2 above are satisfled, the Note Holder will determine the amount of the monthily payment that will be sufficient to repey
in full {a) the unpaid principal, plus (2} scorued but unpaid interest, plus (¢} all other sume | will owe under the Note and Security Instrumant on the
Maturity Date (assuming my monthly payments then are current, as required under Section 2 above), over the trm of the New Note at the New Note
Rete In squal monthly payments. The result of this caloulation will be the amount of my new principal and interest payment svery mornth until the Note

i fully pald.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Nots Holder will notity me at lsast 80 calendar tays in advance of the Maturity Date and advise me of the principal, scGrued but unpad
intareat, and all other aums | am sxpecied to owe on the Maturity Date. The Note Holder also will advise me that | may sxercies the Conditional
Refinancing Option i the condiions in Section 2 above are met. The Note Holder will provide my payment recard information, togethar with the name,
titte and address of the person representing the Note Holder that | must notity in order 10 exercise the Conditional Refinancing Option. i | mest the
conditlons of Section 2 above, | May exercias the Conditional Refinancing Option by notitying the Note Holder no later than 45 calendar days prios to
the Maturity Date. The Nots Hokder will caloulats the fixed New Mote Rate based upon the Federal National Morigage Association’s appiicable
published required net yield in sffect on the date and time of day notification Is received by the Note Hoider and as caloulated in Section 3 above. |
will then have 30 calendar days to provide the Note Holder with acceptable proot of my required cwnership, ocoupancy and property fien status.
Sefors the Maturity Date the Note Holder will advise me of the new Interest rate (the New Note Rate), new monthly payment amount and a date. time
and place at which | must appesar to sign any dociimenta required 10 compiste the required financing. | understand the Note Holder will charge me a
$250.00 prooessing fee and the costs assodiated with updating the title Insurancs policy, # any, and any rsasonable third-party costs, such &
documentary stamps, imtangible tax, survey, recording fees, eic.

BY SIGNING BELOW, Borrower acoepts and agrees to the terms aid covenants contained in this Ballpon Rider.

{Saal) [Soal)
WM& E; (Borrawer) |BOH £ vt |
417976

(Seal) 1 (Seu)
{Barrower) . (BOrrower
{Sign Orgenat Oy |
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