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MORTGAGE %M_A 1

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security Instrument”) is given on May 31, 1996 . The granior 1S
JAMES K VAUGHN JR
AND TRACY L VAUGHN HUSBAND AND WIFE

("Borrower"). This Security Instrument is given (o

COUNTRYWIDE HOME LOANS, INC. .
which is organized and existing under the laws of NEW YORK , and whose
address is

155 NORTH LAKE AVENUE, PASADENA, CA 91108 .

("Lender”). Bosrower owes Lender the principal sum of

ONE HUNDRED THIRTY FOUR THOUSAND EIGHT HUNDRED FORTY FOUR and 00/100

Dollars (US. $ 134,844.00 ). This debt is cvidenced by Borrower's note dated the same date as this Sccunty
{nstrument ("Note'), which provides for monthly paymenis, with the full debt, if not paid carlier, duc and payable on
June 1, 2026 . This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest. advanced under paragraph 7 to prolect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Inscument and the Note. For this purpose, Borrower does hereby morngage, granl

and convey 1o Lender and Lender’s successors and assigns, with power of sale, the following described property locaied in
SHELBY County, Alabama;

LOT 51, ACCORDING TO THE SURVEY OF WOODVALE SUBDIVISION, AS RECORDED IN
AMP BOOK 12, PAGE 21 AND 22, IN THE PROBATE OFFICE OF SHELBY COUNTY,

ALABAMA,

MINERAL AND MINING RIGHTS EXCEPTED.

The proceeds of thils mortgage have been applied to the purchase price aof the property
described herein and conveyed simultaneously herewich.

which has the address of 6051 WOODVALE DRIVE, HELENA
Street, City]

Alabama 35080 ("Property Address”);

[Zip Code Form 3001 9/80
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CASE #: LAP2260507380 A LOAN #: 26568411

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, togather with all the
impmvmumnrhﬂmumdmdmpm,mdnﬂmmmmﬁxmmnrMIpmof
mm.uwﬂmmmumwmsmmmdmﬁmmﬂmwn
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the rnight o mongage,
m:mmwmeﬁmmmmwummmeamnmmum
will defend gencrally the title to the Property against all clsims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with Limited
variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompty psy when doe the
prim:ipalufwlinmmmedabtwidumdbyﬂwNmndmymmtmmmmmmm

2. Funds for Taxes and Insurance. Subject 10 applicable law or 10 a written waiver by Lender, Borrower shall pay o
Lmdu'unﬂw&lymuﬂypuymmmdueummmnndlumupddinﬁﬂ.nmm("Punda'}fu-:(a)yurlym
and asscssments which may arain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold psyments
mgmundrmﬂmduhnpmy.ﬂmy;(c)ymiyhmdmmmmm(d)mﬂmdhmmmm,if
any:(n)ywiymtsnacinmpmniums,ifmy;md(t}mymmabhbyBmowmlmdnr.h:mdmwimmc
mviﬁmsnfmm&hﬁmﬁmammtnfmwuhmmmm“cﬂmwIm."Lmdﬂ
nmy,atan}rtime,mﬂactmdholdﬁmds'mnnmmtnmmcmwdlhcmimmnmulmdﬁfnrlfedﬂ:ﬂyrclund
mongag:lnmmymuhcfmﬂmow‘smwmmtummcfmmmsmwaauf1914::
amended from time to time, 12 U.S.C. Section 2601 ¢f seq. ("RESPA"), unless another law that applics (o the Funds sets » lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Iiems or
otherwise in accordance with applicable law.

The Funds shall be held in sn institution whose deposits are insured by a federal agency, instrumentality, or entty (including
Lcndu'.ifLmdﬁrismhanin:ﬁmﬁm)minmyw}mwmmmﬂwlymcmemymm
iwms.i.mdnrmaynmchugememmmmm,mwmmemanmvﬁym
ﬂlcE.scrowIm,unhul.mdﬂply:Bonowhmmﬂw?mdsmdappﬁubhhwpammwﬁﬂmuuhenxhlm
Hnwma,wmmymmmﬂmmyamﬁmcmmrmhd@ﬂﬂﬂtrmlmmmpuﬁngmimmuy
Lender in connection with this loan, unless applicable law provides otherwise. Unicss an agreement is made or applicable law
rnquhﬂhmmhemﬂlmdﬂshnﬂmbemumwmmumyinmurmmgsundEFm.Bmmd
Lumﬂmyagrwmmﬁng,hom.mmmﬂbcpﬁdmmm.LaﬂaduﬂﬁvcmBmw.wMMc.m
mnuﬂmmh;ufﬂwmmowhgaﬂumddeﬁnmﬂ:mmmWfurwhichmhdchilmtheFundsm
made. The Funds are pledged as additional security for all sums secured by this Security Instrument

IftheFundshaldbywldﬂumediheumunupamimdmbewdbyappﬁuhbhw,Laﬂaﬂmﬂmmthwfur
lhcexmaﬁmdshmmdmewiﬂ:ﬂwmquh'munfappﬁubkhw.Iftlwnmmmtnftthundshe.ldhyLmdﬁumyIinmis
mtmﬂicimtmwmeEmemwhmdumLmdﬂmmmﬁfmewuinwiﬁus.muxmhmﬂmrnwu:tullpny
mwﬁﬂﬂmmtwmmﬂGmﬂnd&w.Bmowerslnllmakcupdwdcﬁcimcyinnummw:
monthly payments, st Lendar’s sole discretion.

Uponpaymti::fullnfaﬂmmbymmmmnmmwﬂpmmpdymfundemeyFm
hcldhywider.If.mdapamgrmhll,Luﬂamﬂmquhwnﬂchmpaty.Lmdﬂ,prhmmemquiﬂimnruhdmc
Propmy,shlllnpplymmed;haldbyLmduudwﬁmunfmquiﬂﬁmmakunandiugﬁmﬂwmmndbythis
Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1md!sln]lhnq:plied:ﬁrn.hmymymtwmmmmmimmnumubhmmz:
third, & interest due; fourth, %o principal due; and last, 1o any lae charges due under the Note.

4. Charges; Lisma. Bumwuﬂﬂmyaﬂm.mu.m.ﬁmmmwimmubhmm&mmy
1meyMMmﬁhSwaMmmLmdwmmuupmndmmﬂm.Borrnw:lullplythue
obligations in the manner provided in 2, or if not peid in that manner, Bormower shall pay on tme directly 10 the
person owed payment. Bormmower prunpﬂyﬁmﬁnhmlmdﬂnumﬁmsufmmmmbcwdmdﬂmm.lf
Burmwnrmmmmuwy.mwmmfmmﬂmmmmmmmmm

~Borrower shall prom d.i.!:lm’gemylimwhichmmwuvﬁmhhmhmtmm{l)w_m
writing to the payment o mmmwmmmamﬁu&mmm)mwmmfmmm
hy.mMaﬂstfmnmtnfﬂwﬁmh,hgﬂansw' in the Lender’'s opinion operate 10 prevent the
enforcement of the liea: or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the Lien to
this Security Instrument. If Lender determines that any part of the is subject o a lien which may aitain prionty over this
Security Instrument, Lender may give Borrower a notice identifying hen. Borrower shall satisfy the Lien or take one or more
of the actions set forth sbove within 10 days of the giving of notice.

q -Y{AL) p219).01 CFC (02/84) Page 2 of 8 f:r:‘: ;/}v“
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CASE #: LAP2260507380 A LOAN #: 2668411

&, Hazard or Property Insurance. WMWMWWMHWWMMW
MWMMMMMMMM"MW"HWWMMMH
Mu.fuwmmmmmmmmmuwhummfumpmum
mw.mwwmuwmumwwmmmuwmmM
mwuwMHWMmmmwmmmmm,uw:m.m

the lien created by this Security Mtum'ammhyhmmmndmbeinddmmfw.dmn
Ioannpplicaﬁunpmm.memmilﬂyMuummmmmmumw(wwrmmmm
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CASE #: LAP2260507380 A LOAN #: 2668411

payments may no longer be required, st the option of Lender, if morigage insursnce coverage (in the amount and for the period
that Lender requireg) provided by an insurer approved by Lender again becomes availabic and is obtained. Borrower shall pey the
premiums required to maintsin mortgage innoance in effect, or 1o provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement betweon Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Barrower notice at the time of or prios t0 an inspection specifying reasonshle cause for the mspection.

10. Condemnation. The procceds of any award or cleim for damages, direct or conseqguential, in conncction with any
condemnation or other taking of any pert of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid o Lender,

In the event of a sotal taking of the Property, the proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Barrower. In the event of a partial taking of the Property in which the fair market
vnlu:ul‘ﬂ:ePrnpurtyMyh&m&ﬁh;hquﬂhmpﬁa“ﬂmtofﬂwmmwmm
mwnmmmwmm.m.mnmmmmwmwﬁm.mmem
smmm:mmmmwmwdmmmmwmmm&m:(a)mmmnuuf
the sums secured immediatcly before the taking, divided by (b) the fair market value of the Property immodiaely before the
mhng.hnyhahmcﬂuﬂbepﬁdtnhmw.!nMwmdlwﬁﬂmwmmmmmmmmdﬂw
HMMMMMWEHMMWINMMWMMMMM.M
Borrower and Lender otherwise agree in writing or unkss applicable law otherwise provides, the proceeds shall be applied © the
sums secured by this Security Instrument whether or not the sums are then due.

IfthPropmyiuabmdomdbyBumw.uif,lﬁunuﬂnebywﬂumﬂmwuﬂmmcomdunnuoﬂmMMm
awnrdnrscu]caclaimfunhrmBmwawammmmmmeMMysmmmmmagim.Lmda
is authorized to collect and apply the proceods, at its option, either (o restoration or repair of the Property or (o the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpon<
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modificabon
nfanmﬁnﬁnuufmemmm'edhymisSecuﬁtmewwdbyLmdummywminmnfBamwM
nutupumtetnrehuetlwMwwufmmmmm'smmmmmluﬁudﬂmhemwm
mnmpmwdhpaaﬁnﬁmymmhhﬂﬂmr&mmummfmmymtmmmmﬁnﬁmd
thcmmﬂbyﬁhSwmﬁyhmmtbymdmymmwmmBmwuBmﬁ':w
ininwmAnyfnrbwmbyl.mdﬂinexm:idnamyrightumndyshnﬂnmbelwﬁvuufﬂtprecmdcﬂwun‘dnnfmy
right or remedy. '

12. Swccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecmenis of this .
Secm'ityWIMMNMMWNWQILMMBW*menumme
pungraphlT.Bmowu’:mvmumdmmumnhjohtmdmuywﬂwhm—mmh&nuﬁq
Instrument but does not exacute the Note: (a) is co-signing this Security Instrument only o morigage, grant and convey that
Bmu‘shminﬂwhwmmmdmwmu(ﬁ)hmmﬂywﬁgmdmmmcm
murudbythilSmityWum(g‘wmlﬂﬂﬁmdmymmamywmumm.fMH
make any accommodations with regard to terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
andllmlawisﬁrullyhmmdmmmmmmmmmmmﬂwmdmmmmhmdinmmmmm
cxoaadﬂwpunﬁﬂudlinﬁu,m:(l)mymmm:hﬂbcradumdbyﬂwmmtmmmduneﬂieMcmm
panﬂmdMumm)mymmudyodhmdﬁmmwhkhnmmnnﬂmﬁﬂbcmﬁmddmm.
Lmdumychoumnmmhmfmwmmwnwnmmmuwmsnmmtm
Bmuwn'.Hammmw,mmmmumeamethmymmtm
under the Note.

14. Notices. hnynntimtuﬂmowu'pmvﬂadfnrinﬂmSacmitylnmmlﬂuﬂbegivmbydﬁVMilmbymﬂin;ﬁ
1b3rmeMMmWWmmmﬁmmMWMMMMMMMMH
myoﬂmaddrmﬂmwuduimhymﬁmmm.AnymﬁcemLﬂldﬁﬂuﬂbegivmbyfn'nclmnuﬂnLﬂxh':
mmmmmyoﬂumwmwnmmewu.AnymﬁcepmvidndfnrinlhhSomity
Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

18, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdictiuninwhhh&e?rupatyhhcatad.lntbcevmtdﬂmypmvisinnmclmxufmmrityms:lrummtmcﬂm
ounflimmmapplicabhhw,mchmﬂmmwaﬁmoduvaEfmhSmnitylnmmtm*ﬂwhkﬂcwhichcmbc
givmeﬁmlwiﬂmutﬂnmﬂicﬁnspmviﬁm.TummmdmapmviﬁmmufthisSwmitymmmtmdﬂmNmmdem
be severable.
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CASE #: LAP2260507380 A LOAN #: 2668411
16. Borrower’s Copy. Borrower shall be iven one conformed copy of the Note and of this Security Instument.

17. Tranefer of the ora rial Interest in Borrower. 1f all or any pant of the Or A0y iterest I B is
sold or transferred (or if & mqwﬂhﬂdummmdmdﬂmowhnm:nm ) without
Lender's mmg%m.ummmemmymhfnﬂdmmmd this Security
mswmtﬂomﬁ.mumdnﬂnmbemumﬂbylﬂﬂuifmuprmwfednnll.-wuof dese. of this

Instrument.

If exercises this opti .LMMWBWW&W.TMMMW&MM

than 30 days from the daie notice is delivered or mailed within which Borrower must pay all sums by this Security

[nsn-qnml.ﬁﬂmmfmmmmmmmnww&mhpﬂmmmhmmym ;
byﬂusSeamtyInatmthfmﬂnnnﬁmu'wmm.

18. Borrower’s Right (0 Reiastate. nsmwammmm.wmmmmlnmﬁ
mfmm:nfmsm?mmdmmwﬂmymmmﬂwuﬁud: (8) 5 days (or such other period as

applicable law may or reinstatement) before sale of the Property t to any power of sale contained in this '
Instrument; or (b) entry of a judgment enforcing this Security Instrument. conditions are that Borrower: (a) Lendex
mswhhhﬂmwuuhhcmmmhmmmtmdﬂwmwuﬁmmhﬂ . (b) cures any

defnultnfmynmﬂ-mvmunrmu:(c)mnﬂnpumimnmdhmfmgﬂmw:ylnmnm.ml
nutlimil.edtn.mmuhlemmys‘m-ﬂ(d)ﬁummnanymlymmMmﬂnmmnn{m
Secuﬁtyhmnlﬂ':ﬁﬂummmmm‘smﬁmmwmmmwmw
Insu—ummuhaumnthmuundmced.UponmhImmtbyﬂmw.mis ' hwmmtmmcmﬁmmnd
huebymummmﬂyﬂafﬁuuﬂmmmmﬂom,M‘ to reinstate shall not in the case of
acceleration under 7.

19. Sale of Note; dmm.MNmulwﬁNMhmeNm(wmwm
Inmlment]mypmmummmmmmnm.kmmymhhl e m the entity (known

as the "Loan Servicer™) that collects monthly ts due under the Note and this Security also may be one
m&maof_melmsm lnn_ul_nofﬂ)eﬂm.lfdne' _

%
:
;
|
a
i
}_i
i
E
i
5
-

HazardousSuhwmmunnrinﬂnm.mmﬂmw.mﬂhwmymmmdn.myﬂmgnﬁwﬁnswm
matiainvhhﬂnnnfmyEnvhumnlLaw.mprwadﬁmmmmMnm ly to Orage
Homufumﬂqmuﬁuofﬂmﬂomsmmam;umlﬂywimdm appropriate 10 normal residental uscs
and 1o maintensnce of the Property. 1

an

pesticidcamdhﬁhim‘dﬂ,vaMﬂ.MmMmey&,MMvamhmm
mispaagﬁhiﬁ,*Envﬁmmhlhw“mmufedﬂ:lhwsmhmufﬂmjm:dicﬁonwmmchwmyhmndmm
1o health, safety or environmental protection.

NON-UNIFORM mmm.wmm&mmvmtmmnufm:

ZI.AM;MMMmthWWMMW'IM
Muywtmwhmmw&nmpﬂrmmmﬂmphﬂm
apphbhhwpmﬁuothuwﬁ).mloﬂuﬂllpﬂy:{l}ﬂlddlﬂt;{h}tltlcﬂnlmbedmmthm;(c)
.dau,muumaodmrro-mmmmummmu.bywmmmaumhm;mu)
tluthhnmmﬂ:ddulmwbﬂummmhmmu;rMhMHﬁemm
hIMMWMﬂdmm.mmMWHdeMMtMM
ll'tu'mlerltlulmmrwmbm;lmmwmm“mHNﬂldﬁlﬂwuymwmﬂ
Bnrmﬂ'mm-ﬂulndnh.lfﬁtddnlimunduwhdmthedluspuﬂhdhtheuotlu.l.ndﬂ,llh
upﬂm,myraqnhhnad:hupnmuthhlofllmmudbythi&mﬂtyhﬂrumtwﬁiolthrtherdﬂud
andmyinvukethepmlﬂol'nhmdllyotherruediupunlmdhylpphbhhw.[ﬂdumummm
allupmhnrredhpumhlthcrmediuprnvldedinthhplumphll.hdndhg.htlmhmm,mhh
attorneys’ fees and costs of title evidence.
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CASE #: LAP2260507380 A LOAN #: 2668411
Hthmthmﬁuh.Luﬁrﬁlmiwyﬂlmﬂuhlmhhmedh
-paragraph ltlﬂﬂw&hﬂdﬂmaﬂhmwwhlmmh
SHELBY M,MMWHHIMMN&:WWHW
lncﬁuunttherruMdoHdtheCmCMdﬁCm.LﬂﬂﬂﬂmmliM
mwmmm.Mﬂhmmymumnnynhlmmmw
thatthprwﬁmmnﬂhgpp“hﬁemmmmdmdhmmmm
ﬁmitedto,rmhhlmy!’fou;m}mﬂmmﬂbyﬂhmw;wmﬂymtnthw

or persons legally entitied to It.

mmmmmmwudmmmmmwmmmmmw
Mmmumwdmmmm-ﬁmms}m:mdmmm
[Check ) box(es)]

Adjustable Rate Rider 1 Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
X] V.A. Rider Other(s) [specify]

BY SIGNING BMW.WWNWMMWMWMWMMMWIMH
unyridﬂ'(l)ummdhyﬂmnwandmdndwﬁh.

. (Vo fp

JAMES K, VAUGHN

-Borrower
]
— e _(Seal) (Seal)
-Bosrowsr -Bomowsr
STATE OF ALABAMA, Jefferson County s:
Onthis 3lst dayof May , 1996 1, the undersigned

,nmm&thummﬂMMmﬁfym
1 James K. Vaughn, Jr. and wife, Tracy L. Vaughn.

A

., whose name(s) 4are signed 0 the
foregoing conveysnce, and who are hwwmmqhowhdquemmmshﬂm&m“m
of the conveyance, the ¥ execured the same jly and as their act oo the day the smme boars dale.

Given under my hand and seal of office thig 318t of May . 1996 .
My Commission Expires: ~ 2/23/2000 | ,/ .
_ @; .}am Moncus, Jr.
This instrument was prepared by 0. SMITH -
q-w{nt.} (9212).01 CFC (02/94) Page ot 8 Form 3001 W/

James R. Moncus, .Jr.

1318 Alford Avenue

Suite 102

Birmingham, Alabama 35226
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. VA CASE NO.
LAP2260507380 A

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 3]st day of
May ~, 1996 , and is incorporated into and shall be deemed 1o amend and supplement
the Mortgage, Deed of Trust or Deed to Secure Debt (herein ‘*Security Instrument’’) dated of even date herewith,
given by the undersigned (herein*‘Borrower’’) to secure Borrower’s Note to

COUNTRYWIDE HOME LOANS, INC.
(herein "Lender") and covering the Property described in the Security Instrument and located at

6051 WOODVALE DRIVE, HELENA, AL 35080-
[Property Address]

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 1.{75
q -5388 (95041.01 CFC (08/95) VMP MORTGAGE FORMS - {B00)521-7291 Page 1 of 3 (nitials: j X
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CASE {#f: LAP2260507380 A LOAN #f: 2668411

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness and the provision that the
Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the Security Instrument,
are hereby amended or negated to the extent necessary 1o conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a ‘‘late charge’’ not exceeding four per centum (4%) of
the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra expense
involved in handling delinquent payments, but such ‘late charge’” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hercby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "*Veterans Benefits,”” the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately

or may exercise any other rights hereunder or take any gther proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer of the
property securing such loan to any transferee, unless the acceptability of the assumption of the loan is established
pursuant to Section 3714 of Chapter 37, Tide 38, United States Code.

An authorized transfer (‘‘assumption’*’) of the property shall also be subject to additional covenants and agreements
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to onc-half of 1 percent (.50%) of the principal balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer 10 the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this insrument, shall bear interest at
the rate herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee
thereof, shall be immediately due,and payable. This fec is automatically waived if the assumer is exempt under the
provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval o allow assumption of this
loan, a processing fec may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code apphes.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan.
The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument.
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IN WITNESS WHEREOF, Borrower(s) has executed this V.A. Guaranteed Loan and Assumption Policy

(Scal)

- Borrower

(Seal)

- Borrower

(Seal)

- Bormmower
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(Seal)

- Bormower
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