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WHEN RECORDED MAIL TO

Loan Number

234418 L9961

[SPACE ABOVE THIS LINE FOR RECORDING DATA]

MORTGAGE ¢

TINS MORTGAGE (“Se;:urity Ipstrumeni™) 1S given on MAY 28, 1996

The grantor 13

[LESLIE PREAU CALLAHAN and NICHOLAS PETER CALLAHAN, 1I1I,

HUSBAND AND WIFE

("Borrower™). This Securily {nstrument is given 1o

COLLATERAL MORTGAGE, LTD., AN ALABAMA LIMITED PARTNERSHIP
which is organized and existing under the laws of THE STATE OF ALABAMA - und whaose address is
1900 CRESTWCOD RBOULEVARD, BIRM INGHAM, ALABAMA 35210

("Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY-F1IVE THOﬂSAND SIX HUNDRED DOLLARS AND 060/100

Dollars (U.S.$
Instrument ("Note”

125, 600.00 ). This debt is evidenced hy Burrower's note dated the same date as this Security
), which provides tor monthiy payments, with the full debt, if not paid carlier, due and payable on

JUNE 1, 2026 _ This Sceurity Insgument secures 0 Lender: (a) the repuywent of the debt

evidenced by the
other sums, with

Note, with interest, and 2all renewals, extensions and modifications of the Note; (b) the payment ol all
interest, advanced under paragraph 7 fo protect the sceurity of this Sceurity Instrument; and (¢) the

performance of Borrower’'s Covenanis and agreements under this Sccurity Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey o Lender and Lender’s successors and assigns, with power of sale, the

following described property located 1n SHELBY County. Alabama

LOT 1, 1IN

MAP BOOK 8, PAGE 18 A, B, & C, IN THE PROBATE OF SHELBY COUNTY, ALABAMA.

%
7

BLOCK 1, ACCORDING TO THE SURVEY OF SUNNY MEADOWS, AS RECORDED IN

THE PROCEEDS OF THIS MORTGAGE L.OAN HAVE BEEN APPLIED TOWARD THE PURCHASE PRICE
OF THE PROPERTY CONVEYED EEREIN. .

.
"
which has the address of 3112 SUNNY MEADOWS LANE BIRMINGHAM
(Streer) [City]
Alabami 352472 ("Property Address™);
- |Zip Code}
ALABAMA-Single Family-Fanme Mae/freddie Mac UNIFORM INSTRUMENT Form 3001 9/90 (pauc | of 6 prpes)
o FrEM 1837 (9112)
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TO HAVE AND TO HOLD 1his property unio Lender and Lender's successors and assigns, {orever, together with all the
improventents now OF hereafter crected on the property, and all casements, 3ppurtcnances, and Nixires now or hereafter a pan
of the property. All replacements and additions shall also be covered by ths Security Instrument. Al of the forcpoing is referred
(o in this Security lnstrument as the "Property.” |

BORROWER COVENANTS that borrower 15 lawfully scised of the estae hereby conveyed and has the right to grant and
convey the Property und that the Property is uncncwmnbered, €xcept for encumbrances of record.| Borrower warcants and will
detend generally the bie (o the Property agiinst all clims and demands, subject o any encumbrances ol record.

TIIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with hmited
variations by jurisdiction 1o consutuls a uniform security instrument covering rcal property.

UNIEQORM COVENANTS, Borrnwer and Lender covenant and agree as follows:

|. Payment of Principal and Iaterest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges dug undcr the Note.

2. Funds for Taxes and Insurance. Suhject to appiicable law or (0 2 written waiver by Lender, Borrower shall pay (o
[ ender on ihe day moatly payments ure due under the Note, until the Note is pad in full, a sum {("Funds*) for: (2) yearly raxes
and ussessments which miy atfain priority ovcr this Securiry lnstrumcmt as 3 lien on the Property; (b) yearly leasehald payments
or ground reats on the Property, if any: (¢) yearly hazard or properly insurance premiums; {d) yearly flood imsurance premiuros, if
quy; (e) yearly moftgage insurance premiums, if any; and () any sums payable by Borrower 10 Lender, n accordance with the
provigions of paragraph 8, in heu of the payment of morigage insurance premiums.  These items are called “Escrow liems.”
Lender muy. al any ume, collect and hold Funds 1n an amount not 1o cxceed the maximum amount a lender for a tederally
related morigage loan may require fur Borrower's escrow sceount under the federa! Real Fswate Seulement Procedures Act of
(974 as amended from e o nme, 12 US.C.§ 2601 e seq. ("RESPA"), unless another law that applics © the Funds seis a
legser amounl. Il so, Lender may, al any time. collect and hold Funds 1n an amount not {0 exceed the lesser amount. Lender may
cstimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of furure Escrow ltems
or atherwise in accordance with applicable law.

The Funds shall be held i an institution whose deposits are insured by & federal agency, instrymentality, or ennty (including
Lender, if Lender is such &0 institution) or in any. Federal Home Loan Bank. Lender shall applyithe Funds o pay the escrow
tems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accounl, or verifying
the Escrow Items. uniess Lender pays Borrower interest on the Funds and applicable law pernits Lender o make such a charge.
However, Leader inay require Borrower to pay 4 one-time charge for an independent real cstare [ax reporling service used by
Lender in copnecdon with this loan, unless applicable law provides otherwise. Unless un agreemgnt is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any intercst or earnings on the Funds. Borrower and
(ander may agree in writing, however, that iotercst shall be guid on the Funds. Lender shall give ta Borrower, without charge, an
wnnual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debil 1w the Funds was
made. The Funds are plcdged as additional security for all sums secured by (his Security Instrument.

If the Fupds held by lender exceed the amounts permified o be held by applicable law, Lr:nder1 shatl account o Barrower for
e excess Funde in accordance wih the requirements  of applicable law. If the amount of the Funils held by lender at any Lime
is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such casc Borrower shall
pay @ Lender the amount neCessary w make up the deficiency. Rorrower shall make up the dchciency in no more than twelye
montlily payments, at Lender’s sole discretion. ,

Upon payment in full of ail sums sceured by ths Security Instrument, Lender chall promptly rcfund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to thé acquisinon or sale of the
Property, shall apply any Funds hcld by Lender at the time of acquisition or sale a3 2 credil against thc sums secured by this
Security [nstrument. ' |

3. Application of Payments. Uunless applicable law provides otherwise, all payments received ih}r Lender under paragraphs |1
and 2 shall be applicd: first, 1o any p¥epayment charges duc under the Note] sceond, 10 amounts payablc under paragraph 2;
third. 1o interest due; tourth, 1o principal due; and last, 10 any late charges dué under the note. |

4, Charpes; Liens. Borrower shall pay all taxcs, assessments, charges, fines und imposinons  attributable 0 the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground tenis, ifiany. Borrower shall pay those
oblipations in the manncr provided 1n paragraph 2, or if not paid in that manncr, Borrower shall ppy them on time directly to the
person owed payment. Borrower shall promptly furnish o Lender all notices of amounts w0 be lpaid under this paragraph. [If

Borrower shall prompty discharge any lien which has pnority over this Security Instrument unless Borrower: (a) aprees n
writing 1o the payment of the obligation securcd by the lien in a mamner acceptable o Lender; (D) contes(s in good faith the lici
by, or defends apatnst anforcement of the lien in, lepal proceedings which in the Lender’s apimon operate (o prevent the
cnforcement of {he lien; or {c} scoures from the holder of the lien an agreemcnt salisfactory to Lender subordinating the hien o
s Security Instrument. It Lender detcrmines that any part of the Property Is subject 0 2 licn| which may attan prionty over
this Security Instrument, Lender may pive Borrower a notice identifymg the licn. Borrower shall| satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowcr shall kccp the improvenents now existing or hefeafier erccied on the Froperty
insured against loss by fire, hazards included within the erm "extended coverage™ and any other hazards. including tfloods or
flooding, for which Lender raquires insurance, This insurance shall be maintained m the amaunts and for the penods that Lender

Borrower makes these paymonis directly, Borrower shall promptly furmsh to Lender reccipts evidencing the payments.

Form 3001 9/90 (page 2 of 6 pages)
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requires, The nsurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not
he unreasonably withheld. 1f Borewer fails to maintain coverage described above. Leader may, al Lender’s option, oblain coveruge
1o pratect Lender’s rights in the Property in accordance with paragraph 7.

All insucance peohicies and renewals shall be acceptable 10 Lender and shall include a standard mongage clause. Leondeér shall
have the right to hald the policies and renewals. If Lender requires, Borrawer shall promptly pive 10 Lender all receipts of pad
premiums and renewal notices. In the cvent of loss, Borrower shall give prompl notice to the insurance carricr and Lender. Lender
may make proof of loss if nat made promptly by Borrower.

Unless Lender and Borrowcr otherwise apree in wnting, insurance proceeds shall be applicd 10 restoration  or repair of the
Peoperty damaged, it the restoratiun wr repair 18 economicylly fensible and Lender's security is not lessened, If the restoration ur
repair 15 not economically feasible of Lender's security would be lesscned, the wsuciowe procecds shall be applied w the sums
secured by tlus Security Instrumcnt, whether ur not ten due. with any cxcess paid to Borrower. If Burgower abandons the Property,
or docs not answer wighin 30 days a notice from Lender that the insurance carricr has offered w sclle 3 claim, then Lender may
colleet (he insurance procecds. Lender may use the proceeds o repair or festore the Property or *u pay sums secured by this
Security Instrument, whether or nobthen due. The 30-day period will begtn when the potice s given, -

Linless Fender and Borrower otherwise agree wm writing, any application of proceeds (o principal rzhall not extend or posiponc
the due date of the monthly paymients referred to n paragraphs | and 2 or change the amount of the payments. If ynder paragcaph
21 the Prnpertif is acquired by Lender, Barrower's right 0 any surance polces and proceeds resulting from damage (o the
Properiy prior to the acquisiion shatl pass {0 [ender (o the exient of the sums secured by this Security Instrument unmediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leagseholds. Borrower
shall occupy, establish, and use the Properly as Borrower's principal residence within sixty days after the execution of this Security
Inscrument  and shall contnue 1o OCCupy the Property as Borrower's principal residence for at least one year attcr the date of
occupancy. unless Lender otherwise uprees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrawer's control. Borrower shall not destroy, damage or wmpair (he Property, allow the
Property o deteriorate, of commit waste on the Property. Borrower shall he in default if any forfeiture acton o procceding,
whether civil or criminal, is begun that Lender's good fith judgment could result in forfeiture of the Property or otherwise
materiaflly impair e lien created by his Security Instrumcnt or Lender’s sccurity interest, Borrower may cure such a default and
reinstate, a8 provided in paragraph 18, by causing the action ar proceeding (0 be dismisacd with 3 culipg that, in Lender's good fusth
determination, precludes forfcilure of the Borrower's interest i the Praperty or ofher materisl impajyrment of the len created by
this Security Instrument or Lender's sccurity intercst. Boarrower shall also be in defaule if Burr:}w&![, during the loan application
process, gave materially false or inaccurste information or statements v Lender (or failed to provide Lender wili any mastenal
nformatien) in connection with the loan evidenced by the Note, including. but not limited 10, rn:presen'tutiun:; concerning Borrower's
accupancy of (he Property a8 3 principal residence. 1f this Security Instrument is on a leaschold, Borrower shall comply with all the
nrovisions of the leasc. If Borrower acquires fee {itle to the Property, the leasehold and the fee tide shall not merge unless Lender
agrees to the merger in wnting.

7 Protection of Leader’s Rights in the Property. 1f Borrower fails o perform the Covenants ang apreements contained 10 thi
Security Instrument, or there is a lepas! procecding that may significantdy affect Lender's rights in the Property (such as a prLH:m':dinE':
in bankruptcy, probate, for condemmation or forfeiture or to enforce laws or regufationy), then Lender may do and pay for whitever
is neeessary W oprotect the valug of the Property and Lender’s rights in the Propenty. Lender’s actions ma;.-' include paying any Sums
securcd by a lien which has. prionty over this Securiry Instrument, appearing in court, paying rcasonable atorneys’ fees and entaring
on the Praperty (o make repairs. Atthough Lender may take action under this paragraph 7. Lender doaes not have o da so.

Any amounts disbursed Dy Lendeg under this paragraph 7 shall become additional debt of Borrower secured hy this Sccurity
Instrument, Unless Borrower and bender agree o other terms of payment, these amounts shall bear interest from the date of
Jishurserncnt at the Note rate and shall be payablc, with intercst, upon notice from Lender o Borrower rcqm;ﬁii,ng payment.

8. Mortgage [nsurance. If Lender requircd morigage nsurance as d condition of making the,loan secured by this Securty
Insgument. Borrower shall pay the premiums required @ maintain  the mongage msurance in effect. If. for aoy rcason, e
mortgage insurante Coverage required by l.ender lapses or ceases (0 be in effect, Borrower shall pay the premiums required to
ohtzin coverage substantially equivalent (o the MOFEIge insurance previously in effect, at a cost substantially equivalent 1o the cost
(v Borrower of the morguge WMSUrance previously in effect, from un aliernatic morigage insurer approved by Lender. If cubstantially
cquivalent maorigage insurance caverage 8 not avilsble, Borrower shall piay to Lender each month a sum equal tu one-twelfth  of
the yearly morigage insuraice prumium l}ting paid h}’ Borrower when the mgurance coverage lapscd or ceased 0 bhe in ¢llect,
Lender will accept, use and retan these payments as i loss reserve in lien of mortgage insurance. Loss reserve payments may no
longer be required, af the option of Lender, if morgage Insurance CcoOveErape (in the wwount and for the period that Lendcr
requires) provided by an insurer approved by Lender again becomes uvailable and 15 obtained. Bogrower shall pay the premums
required (0 maintiin MOTIgaps msurance in effect. or to provide a loss reserve, until the requirement |for mortgage ipsurance ends in
accordance with any written agreement between Borrower and Lcnder or applicible law,

9. Inspection. Lender wur its agent may makc reasonable entries upon and inspecuons of the PFroperty. Lender shall give
Borrower nutice at the time of or prior Lo an inspection specifying reasonable cause for the inspecnion.

10. Condemnation. The proceeds of any award of claun  tor damages, direct  or c:nnsequer}tiul. m connection  with  any
Single Family -- Fannic Mae/Freddic Mac UNIFORM INSTRUMENT - Uniform Covepants 9790 (page 3 of 6 pages)
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candemnation  or other taking of any part of e Property. or far conveyance in lieu of condemnation, are heceby assigned and shall
be paud o Lender. i

Iy the cvent of a iking of the Property, the proceeds shall be applied to the sums Sﬂcumdlby this Security Instrument,
whether or not then duc, with any excess paid o Borrower, In the event of a partial taking of the Property in which the fair markel
value of the Property immediately hefore the making is equal to or greater than (he amount of thc sums secured by this Security
[astrument immediately before the taking, vnless Borrower and Lender utherwisc agree in wnong, the sums securcd by this Securiry
Instrument shail be reduced by the amaount of the procecds multiphed by the following fractian: (a) the toml amount of the sums
secured immediately before the laking. divided by (b} the fair markct value of e Property immediately before the taking. Any
balance shalt he pawd to Borrower. In e event of a partigl taking of the Property in which the tair market valuc of the Property
immediately  before the tking s tess than ho wntount of the sums secured immediately before the ';aking, unless Borrower and
Lepder otherwise agree in writing or unless applicable. law atherwise provides, the proceeds shall be applied 1o the sums sccured by
this Security Instrument whether or not the sums ate then due. r

(f the Property is abandoned Dby Rorrower. or if, after nohce by Lender (0 Barrower thut e condemnor offers (0 make dn
award or seme a ¢laim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice iy piven. Lender
¢ authorized ta collect and apply the proceeds, at (S option, eithcr o restoration or repair of the Property or o the sums secured
by this Secunty lnstrument, whether ur not then due.

Unfcss Lender and Borrower otherwise agree n writing. any applicavon of proceeds to prncipal Fhall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearnnce by 1 ander Not a2 Waiver. Exlension of the time t'ur|p3ymem or medification of
amortization of the sums secured by (his Security Instrument granied by Lender (0 any successor in inierest of Borrower shall ant
aperate (o releasc ihe liabilicy of the orginal Borrower wr Borrower's successors in imtercst. Lender shall not he required 10
comumnence proceedings against any successor ' interest ot refuse o extend time for payment oF ntherwise modify amortization of
he sums secured by this Securiy Instrument by rcason of any demand made by the nriginal Borrower or Borrower's sucCessors I
interest. Any forbeacance by {ander in cxercising any right or remedy shali not be a waiver of or preclude the exercise ot any nght
or remedy.

12. Successory and Assigas Bound: Joint and Several! Liability; Co-signers. The covenanis and upreements of this Sceuriy
Instrument  shall hind and benefit the successors and assigns of Lender and Borrower, subject Lo the provisions ol paragraph 17.
Borrower's covenants and agreements shafl he joint and several. Any Burrower who co-signs this Security Instrument but does nol
execute the Note: (4) 18 co-sipnaing thiy Security Instrument Qnly o mortpage. grant and convey that Borrower's inerast in the
Peaperty under (he [erms of this Sccunty Instrument; (b) is not personaily obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any ofher Borrower may uapree 10 cxtend, modify, torbear or make any accommudations
with repard to the terms of tis Securiry Instrument or the Note withpul that Borrower’s conseril,

13. Loan Charpes. If the loan secured by (his Securty Instrument is subject to a law which scts maximum loan chargus, and that
law is finally imlerpreted S0 that the interest or other loan charges collected ar to be collected tn connéction with the loan exceed

' the permiued limits, then: (a) any such loan charge shall be reduced hy the amount neccsgary 1o reduce the charge to the permiticd

lirsit: and {b) any sums already collecied o Borrower which txceeded permitied Lmits will be refunded to Borrower. Lender may
chonse to make this refund by reducing the principsl awed under the Note or by making a direct paymei 10 Borrower. If a refund
reduces principal, the reduction will be treated as a parial prepuyment withaut any prepayment charge under the Note.

14. Notices. Any notice 0 Borruwer provided for m whis Security Instrument shall he given by delivering 1 or by snailing ot by
ficst class mail untess applicable law requircs use of unother method. The natice shall be direcicd t the Property Address or any
ather address Borrower designaies by notice 1o Lender. Any notice to Lender shall be given by hrst class mail 10 Lender’s address
ctaled herein ar any other address Lemer designates by notice to Borrawer. Any uotice provided for in this Security Instrument
chall be deemed to have been given 1o Rarrower or Lender when given as provided in this paragraph.

15. Governing l.aw; Severahility. This Seeurity Instruinent shall be governed by federal faw and the iaw of the jurisdiction n
which the Properry is located. [u the cvenl that any provision or clause of this Security Instrumept or the Noi contlicts with
applicahle law, such conflict shall not affect other provisions of this Security Instrument ur the Note which can be given effect
without the conflicting provision. 10 this cnd {he provisions of this Security Instrument and the Note are declured Lo be scverahie.

16. Burrower's Copy. Burrower shall he piven one conformed copy of the Note and of d4us Secunity Instrument.

17. Transfer ol thc Property or a Boneficial Interest in Borrower. [f all or any par of the Property or any interest n it 1S SOk
or transferred (or if a beneficial ‘erest tn Borrower s sold ur transferred and Borrower is not 2 natural pecson) without Lender's
prior writien consent, l.ender may, at its oprion, requiced immediate  payment in full of all sums secut:cd by this Sccurity hsicoment.
However, this option shall not be cxercised by Lender if exercise i prohibitcd by federal law as ol the darc of this Sccuriy
Lnstrument.

if Lender exercises this option, Lender shafl give Borrower notice of scceleration. The notice shall provide a period of not fess
than 30 days (rom the date the notice is delivered or mailed within which Barrower must pay all| sums secured by this Security
Instrument. 1f Borrower fails to pay these sums prior 1o the expiration of this period, lLender may invoke any remedies peemiried by
this Sceurity Instrument without further notice or demand an Borrower.

18. Borrower’s Right to Relnstate. If Borrower mects certain conditions, Burrower shall have tie right to have eatorcement ot
this Security Instrument discontioned at any Lime prior to the eacdier ofi(a) 5 days {or such other period as aﬁplicahie law may

1
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specify for reinstatement)  before sale of the Property pursuant o any power of sale contained in this Security Instrument, of )
entry of a judgment enforcing this Security Instrument. Those condirions are thas Borrower: (a) pays Lender all sums which then
would be du¢ under this Sceurity Instrument and the Note as if no acceleration had occurred; (b) cyres any default of any ather
covenants Of agreements; {C} pays all cxpenses incurred n enforcing this Security Instrument, iﬂcluding. but not limited to,
ceasopable anorncys’ fees: and {(d) wakes such action as Lender may reasonably require Lo assurc that the len of this Security
Insirument, Lender’s riphis in the Property and Barrower's obligation to pay (he sums secured by r'lhi:. Security Insttument shall
continue unchanged. Upon reinsutcment by Borrower, Qs Security [pstument amd the obligations | securcd hereby shall remain
fully effechive as if 0o acceleratinn had occurred. However, this right to rcinstate shall not apply in the case of acceleration under
paragraph 17.
19. Sule of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty [nstrument)
may be sold oné Or morc fimes without prior noucce (0 Rorrower. A sale may result im a change in the entity (known as the “l.oan
Servicer™) that collects monthly paymcnis due under the Note and this Sccurity Insoument. There alse may be one or more
changes of the Loan Servicer snrelafed 10 2 sale of the Note If there 15 & change of the Loan Servicer. Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The no ice will state (he pame and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any othes

formation requircd by apphicable jaw,

20, Hazardous Substances. Borrower chall not cause or permit the presence, use, disposal, storage, of rclease of usny

Hazardous Substanees on of in te Property. Bourrower shall not da, nor allow anyone else w0 du, anything aftecting the Property
that is in viplaton of any Eavironmental Law. The preceding two senfences shall nut apply to the prescnce, use, or storage on
the Property of small quaniities of Hazardous Substances that are generally recognized ¢ b2 appropriate to nurmal 1esidential

uses and to maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, cluim, demand, fawsuit or other action by any

pavernmental or regulatory agency or private party involving the Property and any t{azardous Substance or Eavironmeutal Law of
which Borrower has acmal knowledge. [f Borrower learns, of is notified by any povernmental or regulatory authornty, that any
cemoval or other rcmedianon of any Hazardous Substance affecing the Property 1s necessary, Borrower shall promptly take all

necessary remedial achions in accordance with Environmenial Law.

As used in this paragraph 20, “HMazardous Gubstances” are thosc substances defined 3s loxic or hazardous substances by
Environmental Law and  he following substances: pasoline, kerosenc, other flammable or 10Xic pelraleurn  products, (QaXxic
pesticides und herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials. As used 1n
this paragraph 30, "Environmental Law™ means federat laws and laws of the junsdicuion where the Property 1s located that relatc

1o health, safety or enviropmental protection.
NON-UNIFORM COVENANTS. Borrawcr and Lender further covenant and agree as follows. |
31, Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following Borrower’s breach of any

covenant or agreernent in this Security Instrument (but not prior to acceleration under parsgraph 17 uniess applicable Law
provides otherwise), The potice shall specify: (a) the defoult; (b) the action required to cure the default: () a date, not less than
30 days from ihe date the aotice 19 piven to Bortower, by which the defnult must be cured; und (d) that failure to cure the default
on ur before the dsate gpecificd in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall turther inform Borrower of the right to rewstale after acceleration and the right to boog a court
action to assert the non-exastence of a default or any other defense of Borrower to ncceleration and sule. If the default iy -:,nt
cured on or befgre the date specified in the notice, Lender at its option may require immediate payment in full of wll sums
secured by this Secuerity Instrument without further demand and may invoke the power of aale granted by Rorrower and any other
remedics penmitted by upplicable law. Borrower apponts Lender the agent und attorney-in-fact fur Borrower to exercise the
power of sule. Lender shall he eatitled to collect atl expenses incurred in pursuing the remedies provided in this puragraph 21,

including, but pot limited to, reasonable attoroeys’ fees and cosIs of tile evidence.

If Lender invokes the power of sale, Lender shall give a copy of 4 nofice to Borrower in the manner pravided in piragraph
[4. Lender shalt publish the notice of wull once a week for three cousecutive weeks in 2 newspaper published in
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SHELEY County, Alabama, and thereupon shall sell the Property to the
highest bidder ut public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
I.ender’s deed conveying the Praperty. Lender or its designee may purchase the Property at any $uh:. Barrower covenunts and

agrces that the procceds of the sale shall be applied mn the following order: (2) to all expenses of the sale, including, but not
limited to, reasonable attorueys’ fees; (b) to all sums secured by thig Security Instrument; and (¢) any excess to the person or

persons legally eatitied to it. i
22. Releasc. Upon Payment of all sums secured by this Sccurity lasmument, Leader shall release thus Secunty Instrument

without charge 10 Borrower. Rorrawer shall pay any recurdation COSts.
23. Waivers. Borrower. waives all rights of homestead axemption in the Property

dower in the Property.
¥4 Riders to this Sccurity Instrument. It ane or mofe riders are exccuted by Borrower and rncnr{led together with this Securnity
(nstrument, the covenanis and agreements of each such rider shall be incorporsted nto and sha}: amend and supplement the

covenants and agreements of this Security lnstrument as \f the rider(s) were o part of ths Security Instrumgnt.
[Check applicable bax(es)] .

and rclinguishes all rights of curtesy and

Adjﬁsmbl: Rate Rader ] Condominium Ruder 1-4) Family Rader
(] Graduated Payment Rider Planned Unit Development Rider (] Biui.fee.kly Payment Rider
Balloon Rader Rate Improvement Rider Se:c!rnnd Home Rider
XX Other(s) [specity) COMPLIANCE" RIDER I

BY SIGNING BELOW, Borrower accepis and agrees to (e (erms and covenants contiined 1in pages | thiough 6 of ths

Security Insgument and in any cider(s) exceuted hy Borrower and recorded with 1t

Wimess: Wimess:

e S5ea)

~Borrowe!

| — % A _ {5 cal) -Bﬁﬁﬂ;}:

AT OLAS PETER\CALLAHAN, III Borrower

County ss:

STATE OF ALABAMA, I

| On this day of 1,
1 Notary Public in and for said county and in aid state, hereby certily that

NICHOLAS PETER CcaALLAHAN, TI11l

LESLIE PREAU CALLAHAN and

. whase nune(s) signed tw the
foregoing conveyance, and who known o me, acknowledged before me that, being informed of the
contents of the conveéyance, axecuted the same voluntarily and as act on the day the same
bears date.

Given under my hand and seal of office this the day of
My Commission expires.
Notary Public
This Instrument was prepared by :
| P | Form: 3001 9/90 (page 6 of 6 pages)
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ACKNOWLEDGMENT

STATE OF ALABAMA, SHELBY COUNTY ss:

On this the 28TH day of MAY, 1996 1, ¥. Russell
Beals, Jr., a Notary Public in and for said county and in said state, hereby

certify that

LESLIE PREAU CALLAHAN AND NICHOLAS PETER CALAHAN, HUSBAND AND WIFE
whose name(s) is/are signed to the foregoing conveyance and who is/are known
to me, acknowledged before me that, being informed of the contents of the
conveyance, he/she/they executed the same voluntarily and as his/her/their
act on the day the same bears date.

Given under my hand and seal of office this 28TH day of MAY, 1996

My Commission Expires: 09/21/98 Notary Public

This Instrument Prepared By:

W. Russell Beals, Jr., Attornéy
Beals & Assoclates, P.C.

200 Cahaba Park South, Suite 125
Birmingham AL 35242
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COMPLIANCE RIDER

This RIDER is a part of and incorporated into the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument™), dated the 28TH Day of MAY 19 96 , made and entered
into by

CALLAHAN, LESLIE PREAU; CALLAHAN lII, NICHOLAS PETER , Borrower(s) and
Collateral Mortgage, Ltd., an Alabama Limited Partnership : Lender.

In addition to the covenants and agreements made in the Security Instrument, Borrower(s) and Lender
further covenant and agree to amend the Security Instrument as follows:

1.

Lost, Misplaced, Omitted, Misstated, and/or Inaccurate Documents.

‘In the event that any document is lost, misplaced, misstated, omitted, or inaccurately reflects the

true and correct terms and conditions of the Loan, the Borrower(s) agree(s) to execute, re-
execute, acknowledge, initial, and deliver to Lender or its agent any and all documents the
Lender deems necessary to replace or correct the lost, misplaced, misstated, omitted and/or
inaccurate documents. Borrower(s) agree(s) to deliver the requested documents(s) within ten
(10) days after receipt by Borrower(s) of written or verbal request from Lender or its agent.

In the event that a new Note is executed by Borrower(s) at Lender’s request, Lender hereby
indemnifies Borrower(s) against any loss associated with any fraudulent demand made on the
original Note.

Uncollected, Under collected, and/or Omitted Fees

In the event that any fee previously disclosed to the Borrower(s) as a cost or fee required as a
condition of Lender providing the Loan is uncollected, Under collected, or omitted for whatever
reason from the loan closing, the Borrower(s) agree(s) to pay Lender or its agent within ten (10)
days after receipt by Borrower(s) of written or verbal request from Lender or its agent.

Failure to Deliver Replacement Documents

Should the Borrower(s),fail to deliver documents requested by Lender or its agent within ten (10)
days after receiving the Lender’s request to do so, the Borrower(s) agree(s) to be liable for any
and all loss or damage which Lender sustains thereby, including but not limited to all reasonable
attorney’s fees and cost incurred by Lender. Should the Borrower(s) fail to deliver documents
requested by Lender or its agent within sixty (60) days after receiving the Lender’s request to
do so, t{ls J.é_l}(}_&fgw ., at its option, declare all sums secured hereby immediately duc and

Inaable.

|
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