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THIS MORTGAGE ("Sscurity Instrument™} is givenon  Mey 28, 1996
The grantor is PETER W. KNOWLES, and wife

KAREN $. KNOWLES
AR
- ("Borrowes”).
This Security Instrument is given to
GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION
which is organized and sxisting under the laws of THE STATE OF DELAWARE . ard whaose address s

9451 CORBIN AVENUE, NORTHRIDGE, CA 91324

("Lender"}. Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY ONE THOUSAND FIVE HUNDRED AND 00/100

Dollars (U.S. $181,800.00 ). Thia debt is evidenced by Botrower's note dated the same date as this Security instrument
("Nota*}, which provides for monthly payments, with the full debt, if not paid sarlier, dus and payable on June 1, 2028 :
This Security Instrument sacures to Lender: {a} the repayment of the debt svidenced by the Note, with interest, and all renewals,
extansions and modifications of the Note; {b} the payment of all other sums, with interest, advanced under Paragraph 7 to
protect the sacurity of this Security Instrument; and (c) the performance of Borrower's covenants and agresmonts undar this
Security Instrument and the Note. For this purposs, Borraower does hereby mortgage, grant and convey to Lander and Lender’s
successors and assigns, with power of sale, the following described property located in SHELBY County,

Alabama:
AS PER LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

HEREOF KNOWN AS SCHEDULE "A’.

The proceeds of this loan have been applied to the purchase price of the herein
described property.

which has the sddress of 1858 LAKEMONT DRIVE
HOOVER
Alabama 35244 {"Property’Address™);

TO HAVE AND TO HOLD this proparty unto Lendsr and Lander's successors and assigns, forever, together with all the
improvemanta now or haresfter eracted on tha property, and all sssements, appurtenances, and fixturas now of hereafter & part
of the property. Ali replacements and additions shali also ba covered by this Security instrument. All of the foregoing is referred
to In this Sacurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hareby conveyad and has the right to mortgage, grant
and convey the Property and that the Property is unsncumbered, except for ancumbrances of record. Bofrowar warrans and will
dafend ganerally the titls to the Property againat ol clsims and demands, subiect to any ancumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonmuniform covenants with limited

x4 variations by jurisdiction to constituts a uniform sscurity instrument covering real property.

UNIEORM COVENANTS. Borrower and Lendar covenant and agree as follows:

1. Payment of Principal and interest; Prepsyment and Late Charges. Borrowar shall promptly pay when dus the principal of
and imersst on tha debt evidenced by the Note snd any prepayment and late charges due under tha Note.

2 Funds for Taxes and insurance. Subjsct to applicable law or to & written waiver by Lander, Borrower shall pay tc Lender
on the day monthly payments are dus under the Note, untll the Note is paid in full, a sum ("Funds®} for: {a} yearly taxes and
assessments which may attain priority over this Security Instrument as a lisn on the Property; (b} yearly leasehold payments or
ground rents on the Property, if any; (c) yearty hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (8} yearly mortgage insurance premiums, i any; and if) any sums payable by Borrower to Lender, in accordance with the
provisions of Paragraph 8, in leu of the payrnent of mortgage insurance premiums. These items are calied “Escrow items.”
{ender may, 8t any time, collact and hold Funds in an amount not to axceed tha maximum amount a lender for a federally related
mortgags loan may require for Borrowsr's escrow account under the federal Real Estate Settlement Proceduras Act of 1974 as
smended from time to time, 12 U.S.C. § 2801 ¢ seq. {"RESPA"), unless another law that applies to the Funds sets s lesser
amount. If so, Lander may, at sny tims, collact and hold Funds in an amount not to axcead the lesser amount. Lender may
astimats the amount of Funds due on the basis of current data and reasonable sstimates of expenditures of future Eacrow items
or otharwiss in accordance with applicabls law.

The Eunds shall be held Int an inatitution whosa deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lander is such an inetitution} or in any Federal Home Loan Bank. Lander shall apply the Funds to pay the Escrow ltems,
Lendar may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accourt, or verifying the
Escrow Items, unlesa Lender pays Borrower intersst on the Funds and applicable law parmits Lander to make such a charge.
Howaver, Lender may require Borrower to pay a one-time charge for an independent real estats tax reporting sarvice used by
Lender in connection with this loan, unisss applicable law provides otherwise. Unless an agreament is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interast of sarnings on the Funds. Borrower and
Lender may agfea in writing, howaever, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funde, showing credits and debits to the Funds and the purposa for which sach debit to the Funde was
made. The Funds sre pledged as additional sscurity for all sums sacured by this Security instrumant,
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if the Funds held by Lender exceed the amounts parmitted to be held by applicabie law, Lender shall account 1o
Borrower for the sxcess Funds in accordance with the raguirements of applicable law. If the amount of the Funds haid
by Lendar at any time is not sufficlent to pey the Escrow Items whan due, Lander may so notity Borrower in wiriting,
and, in such case Borrower shall pay to Lender the amount nacesaary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly paymants, at Lender’'s sole discretion,

Upon payment in full of all sums secured by this Secuwrity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lander. f, under Parasgraph 21, Lander shall acquire or sell the Property, Lendar, priof to the acquisition or
sale of the Proparty, shall apply any Funds held by Lender at the tima of acquisition of sale as & credit against the sums
secured by this Security Instrument.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments received by Lender under
Paragraphs 1 and 2 shall be applied: first, to any prapaymant charges due under the Note; sacond, to smounts paysable
under Paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under tha Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impasitions attributable to the
Proparty which may attain priority over this Security Instrument, and leasshold payments of ground rents, if any.
Borrower shall pay thess obligations in the manner provided in Paragraph 2, or if not paid in that manner, Borrowes shall
pay them on time directly to the person owad paymant. Bommower shall promptly fumnish to Lender all notices of amounts
to be peid under this paragraph. If Borrower makes thess payments directly, Borrower shall promptly furnish to Lender
recaipts avidencing the paymeants,

Borrower shall promptly discharge any lisn which has priority over this Security instrument unisss Borrower: {a)
agrees in writing to the payment of the obligation secured by the lish in & manner acceptabls to Lender; (b) contests in
good faith the ‘lien by, or defends against enforcement of the fien in, legal proceedings which in the Lender’s opinion
operats to prevent the enforcement of the lien; or {c] secures from the holder of the lien an agreemaeant satisfactory to
Lender subordinating the lien to this Security Instrument. i Lander determines that any part of tha Property is subject to
s lien which may attain priority over this Sscurity instrument, Lender may give Borrower a notica identifying the len.
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days cof the giving of notice.

5. Hazard or Proparty nsurance. Borrower shall keep the improvements now eaxisting or hereafter eracted on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shail be maintained in the amounts and
tor the periods that Lender requires. The insurance carrier providing the insurancs shall be chosan by Borrower subject to
Lendar's approval which ahall not be urweasonably withheid. If Borrower fails to maintain coverage described above,
Lendar may, at Lender's option, obtain coverage to pratect Lender's rights in the Property in accordance with Paragraph
7.

All insurance policies and renewsls shall be acceptable 10 Lander and shali include a standard mortgage cisuse,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
ail receipts of paid premiums and renewal notices. In the avent of loss, Borrower shall give prompt notice 10 tha
insurance carrier snd Lender. Lender may make proot of loas if not made prompily by Borrower.

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be appiied to restoration or repair of
the Property damaged, if the restoration or repair ia economically feasible and Lender’s security is not lessened. it the
restoration of repair Is not economically fessible or Lander’s security would be jeasanad, the insurance proceeds shall be
applied to the sums secured by this Security instrument, whather or not then due, with any sxcess paid to Borrower, If
Borrowar abandons the Property, or doss not snawsr within 30 days a notice from Lander that the ineurance cadriar has
offarad to settle a claim, than Lender may collect the insurance proceeds. Lender may use the proceeds to repair of
restore tha Property of to pay sums secured by this Security Instrument, whaether or not then due. The 30-day period will
begin when ths notice is given.

Unlass Lander and Bofrower otherwise agrae in writing, any application of proceeds to principal shall not extend of
postpone the due date of tha monthly payments referred to in Paragraphs 1 and 2 or change the amount of the
payments. |f under Peragraph 21 the Property is scquired by Lender, Borrower's right to any insursnce policies arvd
proceads resulting from damage to Property prior to the acquisition shall pass to Lendes tc the extent of the sums
sacured by this Security Instrument immediatsly prior to the acquisition.

8. Ococupancy, Presarvation, Msintenance and Protection of the Property; Bocrowet’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’'s principal residence within sixty days after the
axacution of this Security Instrument and shall continue to eccupy the Property as Borrower's principal residence for st
lsast one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consant shall not be
unreasonably withhelkd, or unless axtenuating circumstances exist which are beyond Borrowes’s control. Borrower shall
not destroy, damege or impasir the Property, allow the Property to dsteriorate, or commit wasts o the Property.
SBorrower shall be in default if sny forfeitura action or procesding, whaether civil or criminal, is begun that in Lender’s pood
taith judgment could result in forfeiture of the Proparty or otherwisa materislly impeir the lien created by this Security
Instrument or Lender’s security intersat. Borrowsr may cure such a default and reinstate, as provided In Paragreph 18, by
causing the action or procesding to be dismisssd with a ruling that, in Lander’'s good faith datermination, precludes
forfeiture of the Borrower's interest in the Proparty or other material impairment of the lisn creatsd by this Security
Inatrument of Lender's security interast. Borrower shal! aiso be in dafault If Borrowasr, during the loan spplication process,
gave materially false of Inaccurate information or statements to Lender {or failed to provide Lendar with any material
information} in connection with the loan avidenced by the Note, including, but not fimited 10, representations CONCOMING
Borfowsr's occupancy of the Property as a principal rasidence. If this Security Instrument is on & leasshold, Borrower
shall comply with alf the provisions of the lsase. If Borrower acquires fee title to the Property, the isasshold and the fee
title shall not merge unless Lender agrass 1o the merger in writing.

=.  Protection of Lender’s Rights in the Property. If Borrower fails to perform ths covenants and agreements
containad in this Security instrument, or there is a legal proceeding that may significantly affect Lander’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to snforce laws or regulstions),
than Lender may do and pay for whatever is necessary to protect the value of the Property and Lander’s rights in the
Property. Lender’'s actions may include paying any sums secursd by a lien which has priority over this Secunty
Instrument, sppesring in court, paying reasonable attorneys’ fees and entering on the Property 10 make repeirs. Although
Lender may take action under this Paragraph 7, Lender does not have to do so.

Any amounta disbursed by Lender under this Parasgraph 7 shall become additional debt of Borrower secured by this
Security instrument. Unless Borrowaer and Lender agres to other tarms of paymant, thess amounts shall beasr interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
raquesting payment.

8. Mortgage insurance. |f Lender required mortgage insurance as a condition of making the loan secursd by this
Securlty instrument, Borrower shall pay the pramiums required to maintain the mortgage inaurance in effect. If, for any
reason, the mortgege inaurance coverage required by Lender lapses of ceases to be in affect, Borrower shall pay the
pramiuma required to obtain coverage substantislly squivalent to the morigage insurance previously in effect, at a cost
substantially squivelent to tha cost to Borrower ot the mortgage insurance previously in aftect, from an altarnate
mortgage insurer approved by Lender. if substantisily squivalant mortgage Insurance Coverage ia not avsilable, Borrower
shall pay to Lender sach month a sum équat to one-twelfth of the yearly mortgage insurance premium being paid by
Borrower whan the insurance covarage lapsed or cessed to be in affect, Lander will accept, use and ratain these
psyments as a loss reserve in limu of mortgage insurance. Loss resarve payments may no longer be raquired, at the
aption of Lander, if morigage ineurance coverage (n the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiumas required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in

accordance with any written agreement between Borrower and Lendar or applicable law.
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' LOAN NO.: 1-T42548-8
9. Imm.w“mwmmlhmmmupmmimcﬁnmuftm Property. Lander shali
give Borrower notice st the time of or prior 1o an inspection specifying ressonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with
any condemnation or other taking of sny parnt of the Property, or for convayance in lisu of condemnation, are hersby
assigned and shall ba paid to Lander.

IntluwnntuiImtﬂtlﬂmnfﬁuﬁmﬂv.ﬂuwmmwhdtntmlm secured by this Securnty
Instrument, whether or not then dua, with any excees paid to Borrower. in the event of a partial taking of the Property in
which the fair market valus nfﬂuﬁmimmwmﬂﬂuﬂ\ghmmwmrmﬂm“mt of the
sums secured by this Security Instrument immadiately before the teking, unless Bomower and Lender otherwise agree in
writing, the lwhll!ﬁl.'ldbyﬂﬂlwml”hwWﬂHMﬂﬂﬂwmmlhdw the
tollowing fraction: {a} the total amount of tha sums sacursd immediately before the taking, divided by (b} the fair market
value of the Property immadiately betfora the taking. Any balance shall be paid to Borrower. In the svent of a partind
taking of the Property in which the fair market vaius of tha Property immediately befors the taking is lass then the
amount of the sums secured immadistely before the taking, uniess Borrower and Lender otherwise sgree in writing of
uniess applicable law otherwise provides, the proceeds shall be applied to the sums gsecured by this Secuwrity instrumaeant
whather or not the sums are then due.

{t tha Property is abandoned by Borrowsr, or if, after notice by Lender 10 Borrower that the condemnor otfers to make
an award or settle a claim for damages, Borrower fais to rsspond to Lender within 30 days after the date the notica is
given, Lender Is suthorized to collect and apply the procesds, at its option, either to rastoration or repair of tha Property
or to the sums secured by this Security Instrumaent, whather or not then due.

Unless Lender and Borrower otharwise agree in writing, any application of proceeds to principal shail not extend of
postpone the dus date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such
payments.

11. Bomrowse Not Relsased; Forbsarance By Lander Not 8 Whaiver. Extansion of the tima for payment or modification
of amortization of the sums sscured by this Security Instrument granted by Lander to any successor in intarest of
Borrower shall not operate to releass the lisbility of the original Borrower or Borrower's successors in Interast. Lender
shall not be required to commence proceedings against any successor in interest or refuse to axtend time for payment or
otherwise modify amortizetion of the sums secUred by this Security Instrument by reason of any demand made by the
original Borrowsr or Borrower’s auccessors In intereat. Any forbesrance by Lender in sxercising sny right or remedy shall
nuthoawniurufnrpmnhﬂtth-ﬂtrnhiolwﬂqhtnrnmodv.

12. MMWM;MNMMW:W.TM covenants and agreements of this
Sncmtmwmmwmmmmwmmm Lender and Borrowsr, subject to the provisions
of Paragraph 17. Borrower's covenants and agreements shall be joint and asveral. Any Borrower who co-signs this
Security Instrumant but does not axecute the Note: (a) ks ¢b-signing this Security Inatrument only to mortgage, grant and
convey that Borrower's intersst in the Property under the terms of this Security instrument; (bl is not parsonally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agres to sxtend, modify, forbear or make any accommodations with regard to the terms of this Security Instrumant or
tha Note without that Borrower's consent.

13. Losn Charges. i the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law [s finally interpreted so that the interest or other loan charges collected or to be coliected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amocunt
nacessary to reduce the cherge to the permitted Kmit; and (b} sny sums already collected from Borrower which excasded
permitted imits will be refunded to Borrower. Lander may chooss to make this refund by reducing the principsl owed
under tha Note of by making a direct paymant to Borrower. it a rafund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under tha Note.

14. Notices. Any notice to Borrgwer provided for in this Security Instrument shall be given by delivering it or by

mailing it by first clasa mail uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mall to Lender's addrsas stated harein of any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument ahall be desmed to have been given to Borrower or Lender when given as
provided In this parsgraph.

15. Goveming Law: Severshility. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locatad. In the svent that eny provision or clause of this Sacurity Instrument of the
Note conflicts with applicable lsw, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can bs given sffect without the conflicting provision. To this end the provisions of this Security Instrumeant snd
tha Nota ara declared to be severablas.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument.

17. Transfor of the Property or a Beneficial interest in Borrower. it all or any part of the Proparty of any interest in it
ia sold or transferred (or if a beneficial interest in Borrowaer is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, st its option, require immediate payment in full of all sums securad
by this Security Instrument. Howevaer, this option shall not be axarcised by Lender if sxarcise is prohibited by federal law
as of the date of this Security instrument.

(f Lendar exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pernod of
not less than 30 days from the date the notice is dativersd or mailed within which Borrower must pay all sums securad
by this Security instrument. If Borrower fails t0 pay thess sums prior to the expiration of this period, Lander may invoke
sny ramedies psrmitted by this Sscurity Instrument without further notice or demand on Borrower,

18. Bomower's Right to Reinstate. ! Borrowsr mests certain conditions, Borrower shall have the right to have
anforcement of this Security Instrumaent discontinued st any time prior to the earlier of: (a} 6 days {or such other period
as applicable law may specity for reinstatement) before sale of the Property pursuant 10 any powes of sale contained in
this Security instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrowsr: {a) pays Lender all sums which then would be due under this Security instrument and the Note as if no
accelerstion had occurred; {b) cures any default of any other covenants of agresmants; (¢} pays all expenses incurred in
enforcing this Sscurity Instrumaent, including, but not limitad to, raasonable attorneys’ fees; and (d) takes such action as
Lander may reasonably require to assure that the lisn of this Security Instrument, Lendar's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shali continue unchanged. Upon reinstatement
by Borrower, this Security instrument and the obligations secured heraby shall remain fully sffective as if no acceleration
had occurred. However, this right to reinatate shall not apply in the case of acceleration under Paragraph 17.

19. Sale of Nots; Change of Loan Bervicer. The Nots or & partisl interest in the Note (togethar with this Secunty
Instrumant may be sold one or mors. times without prior notice to Borrowsr. A sale may rasult in a change in the antity
(known as the "Loan Servicer") that coliects monthly payments dus under the Note and this Security instrument. There
alsc may be one or more changas of the Loan Sarvicer urwelated to a sale of tha Note. If thers is a change of tha Loan
Servicer, Borrower will be given written notice of the change in accordance with Paragraph 14 above snd spplicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
mads. The notice will also contsin any other information reguired by applicable law.
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20. Hazardous Substsnces. Borrower shall not cause or psrmit the pressnce, uss, disposai, storage, Of relaase of any
Hazardous Substances on or in the Property. Borrower shail not do, nor sliow anyone else to do, anything atfecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of storage on the
Property of small guantities of Hazardous Substances that are generaily recognized to be appropriste to norma residential usas
and to maintenances of the Property.

Borrower shall promptly give Landar written notice of any investigation, clsim, demand, lawsuit or other action by eny
governmental or reguiatory agency o private party involving the Property and sny Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Bosrowsr laarns, or is notified by any govammental or reguistory suthority, that any
removal or other remadiation of sny Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remediaé actions in accordance with Erwironmental Law,

As used in this Paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazsrdous substances by
Environmentai Law and the following subatances: gasoline, kercsene, other flammable or toxic petroleumn products, toxic
pesticides and herbicides, volatile solvents, materials contsining asbestos or formaidehyde, and radicactive materisis. As used in
this Paragraph 20, "Environmental Law” meane federal laws and lsws of the jurisdiction where the Property is located that relate
to haalth, safety or snvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendsr further covenant and agree as follows:

21. Acceleration; Remedies. Lander shall give natice to Borrowesr prior to accelerstion following Borrower’s bresch of any
covenant or agreement in this Security instrument (but not prior to acceleration under Paragraph 17 unless spplicsbie law
provides otherwiss). The notice shell specify: (s} the default; (b) the sction required to cure the default; (c} » date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and {d) that fallure to cure the default
on of befora tha date specified in the notice may result in acceleration of the sums secured by this Security Instrument and ssle
of the Property. Tha notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration snd sale. H the default in not
cured on or before the date specified in the notice, Lender at its option may require immaediate payment in full of all sums sacured
hvtmmmmmmmwmlvimuhtlupuwuufuh-ndlnvmlmmmmmmﬂmdbv
applicable law. Lendar shall be entitied to collect all expenses incurred in pursuing the remaedies provided In this Parsgraph 21,
including, but not Nmited to, reasonable attomeys’ fess.

H Lender Invokes the power of sale, Lender shell give a copy of a notice to Borrower in the manner provided in Peragreph 14.
Lander shall publish a notice of sale once 8 week fot three consscutive weeks in a newspaper published in SHELBY
County, Alabama. snd tharsupon shell sell the Property to the highest bidder at public auction at the front door of the County
Courthouss of this County. Lender shall defiver to the purchaser Lender's deed conveying the Property. Lender or its designes
mnvw:hmhﬁowtvﬂmnﬂ.lmwnwm#mmmm&mmmﬂh--pplodhﬂu
following order: (s} to all axpenses of the sale, including, but not imited to, reasoneble attorneys’ fees; (b} to all sums secured by
this Security instrument; and (c) any sxcess to the person or persons legally entithed to .

22. Rsisass. Upon payment of all sums secured by this Security Instrument, Lender shall reloase this Security instrument to
Borrowsr. Borrower shali pay any recordation costs. Lender may chargs Borrower a fee for reisasing this Security Instrument, but
only if the fee is paid to a third party for services rendered and the charging ot the fee is permitted under applicable law.

23. Waivers. Borrower waives all right of homestead examption in the Proparty and ralinquishes all rights of curtesy and
dowaer in tha Property.

24. Riders t0 this Security Instrument. If one or more ridars are executed by Borrower and recorded together with this
Security Instrument, the covenants and agresmants of sach such rider shall be incorporated into and shall amend and supplement
tha covenants and agreements of this Security Instrument as it the rideris) were a part of this Sacuwrity inatrumant. [Check
applicable lina(s)]

X  Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Gradusted Payment Rider Plannad Unit Development Rider Biweskly Payment Rider
Balloon Ricer Rete Improvemant Rider Second Homa Rider
Other(s} (specify) .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s} sxecuted by Borrower and recorded with it.

Witnesaes:

_ {Seal)
PETER W KNOWLES -Borrowes

_ {Seal)
8. ~Borrower

_ {Sesl)
~Borrower

{Saal)
~Borrowes

[Bpace Below This Line For Acknowledgment|]

The State of Alabama
Shelby County
KXnowles

) the undersigned hersby certify that Peter W. Knowles, and wife, Karen 5.
whoas nams is signed to tha foregoing conveyance, and who is known to me, acknowledged before me on this day that, being
informad of the contents of the conveysnce, he executed the same voluntarily on the day the same bears dats. Given under my
hand this 28th day of May A.D.19 9§

COURTNEY H. MASCM, JR.
MY COMMISSION EXFinRcS

L e .
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| ADJUSTABLE RATE RIDER
Loan No.: 1-742546-5 ARM L60O

THIS ADJUSTABLE RATE RIDER'datad May 28, 1996 changes and adds to the Mortgage,
Deaed of Trust, or Security Deed (the "Security Instrument”) | signed this day. The Security

Instrument secures my Note (the "Note") to
- GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION

(the "Lender"), also signed this day, and covers my property as described in the Security Instrument
and located at: "
1958 LAKEMONT DRIVE

HOOVER, Al 35244
{Property Address)

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLOWING FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE NOTE LWMITS THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTENTIAL FOR NEGATIVE AMORTIZATION.

The amount of my scheduled monthly installment could be less than the amount required to pay the
interest due after a rate adjustment for that installment period. If so, the Note Holder will subtract
the amount of my scheduled monthly installment from the amount of interest that | owe for that
month and will add the difference to the outstanding principal balance of my loan. This occurrence
is known as negative amortization. This unpaid interest is called "deferred interest.” Under the Note,
| must pay interest on the amount added to the principal balance at the same rate of interest 1| am
required to pay on the outstanding loan balance each month.

INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note provides for adjustments to my interest rate and my monthly installments as follows:
Initial Interest Rate 7.550% First Interest Rate Adjustment Date June 1, 2001

initial Monthly Installment $1,275.30

First Installment Due DateJuly 1, 1996 Installment Due Date 1st

Maturity Date June 1, 2026 First Installment Adjustment Date  July 1, 2001 \fh L'
ﬁ ‘ Minimum Rate* 7.000% Maximum Rate* 12.950%

“" Rate Differential 2.650

*The Minimum Rate and Maximum Rate are subject to adjustment as provided in Section 1{d).
GF366R04 (R1/95)
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1. METHOD OF COMPUTING INTEREST RATE ADJUSTMENTS.
(a} Adjustment Dates. The interest rate | will pay will be adjusted on the First Interest Rate
Adjustment Date (shown on the front of this Rider) and on every Installment Due Date thereafter.
(b) The Index. Beginning with the First Interest Rate Adjustment Date,

" my interest rate will be based on an Index. The "Index" is the Twelve Month Average of
One-Month LIBOR as published each meonth b\;] the Federal National Mortgage Association
{"FNMA"}. If the Index is no longer published, then the Note Holder may select a comparable
alternate index to permit interest rate adjustments and such comparable alternate index shall then
be the "Index."” The "Current Index" shall mean each update of the Index published by FNMA by
the last business day of each month as of 11:00 a.m. eastern standard time and shall represent
the sum of that month’s and the preceding eleven {11) months’ One-Month LIBOR rates as
published by FNMA, divided by twelve and rounded upwards to the third decimal place.

(c} Calculation of Adjustment. The Note Holder will determine each adjusted interest rate by
adding the Rate Differential {shown on the front of this Rider) to the most recently published
Current Index. The sum of the Current index and the Rate Differential is the interest rate that will
apply to my loan until the next month’s interest rate adjustment.
The Note Holder may choose not to increase my interest rate even if an increase is permitted
because of an increase in the Current Index. The Note Holder is not required to give me advance
notice of interest rate adjustments.
(d) Limits on Interest Rate Adjustments. The interest rate | am required to pay during the term of
this loan will not be greater than the Maximum Rate nor less than the Minimum Rate (shown on
the front of this Rider), unless the property securing this loan is sold and the loan is assumed.
Sale of the property and assumption of my lpan require the Note Holder’s consent.
if the property is sold and my loan is assumed, the Note Holder may adjust the Maximum Rate
up to five percentage points (5.0%) above the interest rate in effect on the date of the
assumption. The Note Holder may also adjust the Minimum Rate up to five percentage points
(5.0%) below the interest rate in effect on the date of the assumption. The Note Holder may
increase or decrease the Maximum Rate and the Minimum Rate each time the propert is sold
and the loan is assumed. The Note Holder, however, may choose not 1o adj*st the Maximum
Rate or Minimum Rate each time the property is sold and the loan is assumed. The Note Holder’'s
choice whether to adjust the Maximum or Minimum Rates will bea made at the time the Note
Holder consents to the sale and assumption.
2. METHOD OF COMPUTING ADJUSTMENTS TO THE MONTHLY INSTALLMENT.
{a) Adjustment Dates. My monthly instaliment will be adjusted on the First Installment
Adjustment Date (shown on the front of this Rider) and annually thereafter. The date the
instaliment will be adjusted is called the "Instaliment Adjustment Date”.
(b) Calculation of Adjustments.The new instaliment will be calculated approximately 60
days prior to the Installment Adjustment Date. The first installment adjustment will be calculated
by using an interest rate Equal to the sum of the Current Index published immediately prior to the
time of the review pius the Rate Differential shown on the front of this Rider (the interest rate
used shall not be less than the "Minimum Rate" or more than the "Maximum Rate” as defined In
this Rider}, and the loan balance which would be owing on the Installment Adjustment Date if all
reqularly scheduled instaliments are made. The new installment will be an amount which would
be sufficient to repay the loan balance used in the calculation over the remaining term of the loan
at the new interest rate, in substantially equal installments. After the first installment adjustment,
future installment adjustments will be calculated as described in this paragraph, except the
interest rate in effect at the time of review will be used for those installment adjustments. _
(¢} Limitation on Adjustments to the Monthly Installment. The increases and decreases which
occur to the monthly installment on the Instaliment Adjustment Date will not exceed 7 1/2% of
the previous monthly installment except on the fifth {5th) anniversary of the First
" installment Due Date, and on each fifth {5th) anniversarg during the remaining term of the loan.
On the fiftth (5th) anniversary, and each fifth (bth) anniversary following, the increases
or decreases to the monthly installment may exceed 7 1/2% of the revious instaliment amount
it the caloulation of installment adjustment described in Section 2(b} would resuit in a greater

adjustment.
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ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

A. TRANSFER OF THE PROPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragraph 17 of the Security Instrument is amended to read as follows:
(The Note Holder is called the "Lender;” | am called the "Borrower.")
17. LENDER’S CONSENT REQUIRED. Lender may declare all sums secured hereby immediately
due and payable within 30 days after such declaration except as expressly limited by law, if
Borrower without Lender’s prior written consent: (a) sells, conveys, contracts to sell, alienates
or further encumbers all or any part of the property; or {b} leases all or any part of the property
for a term, together with all exercisable options, of b years or more; or {c) leases all or any part
of the property and, in connection with such lease, grants the lessee an option to purchase all
or any part of the property; or (d) suffers the title or any interest in the property to be divested,
whether voluntarily or involuntarily; or (e} changes or permits to be changed the character or
use of the property; or {f} is a partnership and any of the general partners’ interests in the
partnership are transferred - or assigned whether voluntarily or involuntarily; or (g) is a
corporation with fewer than 100 stockholders at the date of execution of this Security

instrument and more than 10% of its capital stock is sold, transferred or assigned during a
12-month period.

B. FUNDS FOR TAXES AND INSURANCE
The third sentence in the second paragraph of Uniform Covenant 2 of the Security Instrument (s
amended to read as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or verifying the escrow items, unless Lender pays Borrower interest on
the Funds and applicable law permijts Lender to make such a charge, provided, however, that
Lender may impose upon Borrower at closing a fee to compensate a third party who shall be
responsible for the monitoring and payment of real estate taxes without thereby becoming
obligated to pay Borrower interest on the Funds.

C. OCCUPANCY AGREEMENT
If Borrower was required to execute an Occupancy Agreement as a condition for obtaining the
loan secured by this Security Instrument, the terms of the Occupancy Agreement, including the

provisions which make a violation of its=terms an event of default under this Security
Instrument, are incorporated herein by this reference.

SIGNATURES OF BORROWERS:
(Please sign your name exactly as it appears below.)

BY SIGNING BELOW,
| accept and agree to the terms and covenants in this Adjustable Rate Rider.

____{Seal) | (Seal)
ER W. KNOWLE KAREN §. KNO
- - {Seal) — {Seal)
_ (Seal) {Seal)
1
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