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STATE OF ALABAMA MORTGAGE 011:4108302-703
THIS MORTGAGE ('Sscurlty instrumeant”) is given on May 16, 1996, Tha grantor 13

tor{ Perdus Rikard and husband, Merk Allen Rikard

whoss address |s 20 Helms Drive, Chelses, AL 38043,

: MBorrower"). This Security instrument is given to
Chuze Manhattsn Mortgege Corpotation

which is organized and sxisting under the laws of THE STATE OF New Jureesy, snd whoss sddresy is
1560 North 19th Street, Monroe, LA 717201

("Lender"). Borrower owes Lendar the principsl sum of
SEVENTY FIVE THOUSAND NINE HUNDRED SEVENTY ONE & 007100

Doliars {U.S. § 78 ,971.00 ). Thins debt is evidenced by Borrowesr's note dated the same date as
this Security Instrument "Note"), which provides for monthly psyments, with the full debt, if not paid salier, due and paysblé on
June 1, 2026, This Security Instrument secures to Lendar: (a) the repayment of the deb?

avidenced by the Note, with interest, and all renswsls, sxtansions and modifications; (b) the payment of all other sums, with
intarest, sdvenced under peragraph 7 to protect the security of this Security Instrument; and {0} the performance of Borrowerp
covenants and sgresments under this Sacurity Inatrument and tha Note. For this purpose, Borrower doss hereby mortigage, ofaemt
and convey to Lender and Lender's successors and assigns, with the power of sale, the following described property located in
SHELBY County, Alsbamx

Lot 10, according to the Survey of Chelsea Estates, First Addition, as recorded
in Map Book 3, Page b3, ine the Probate Office of Shelby County, Alabama.

Minerals and mining rights excepted.

The proceeds of this mortgage loan have been applied toward the purchase price of
the property described herein, conveyed to the mortgagors gimultaneously herewith.

which has the sddress of 20 Heims Drive, Chelzes,
iStreat) ICityl
Alsbams 35043 "Property Address”);
IZIP Codse}

10 HAVE AND TO HOLD this property unto Lender snd Lender's successors and assigns, forever, together with all the
improvements now or heresfter aractad on the property, and all easements, rights, sppurtensnces, rents, royalties, mineral, oil and
ges rights and profits, water rights and stock and sli tixtures now or hersafter a part of the property. All replacements and
additions shall slso be covered by this Security Jnstrument, All of the foregoing is referred to in this Security Instrumant as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the astste hereby conveyed and has the right to mortgage.
grant and convey the Property and that the Property is unencumbered, axcept for sncumbresnces of record. Borrower warrants
and will dafend generally the title to the Fropsrty sgainst sl clsims and demands, subject to any encumbrances of record.

1. Payment of Prinoipal, Interest and Late Charge. Borrowsr shall pay when due the principsl of snd intsrest on, the
dabt svidanced by the Note and laste charges due under tha Note.

2. Monthly Paymant of Taxes, Insurance and Other Charges. Borrower shall include in sach monthly payrmnent, together
with the principsl snd intereat as set farth in the Note sand any lste charges, a sum for (a) texes snd special ssssssments tevied
or to ba levisd mgainst the Property, (b leasshold payments or ground rants on the Property, and (c) premiums for insurance
required under Psragraph 4. In sny year in which ths Lender must pay 8 mortgage insurance pramium to the Secretery of Housing
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and Urban Davalopment ("Secretsry’), or in any year in which such premium would have been reguired if Lender atili haid the
Security instrument, sach monthly payment shall also include sither: {) a sum for the snnual morigege insursnce premum to be
paid by Lender ta the Secretary, oOr (i) & monthly charge instead of a mortgage insursnce prémium if this Security Instrumant 15
held by the Secratary. in a ressonable amount 10 be determined by the Secretary. Except for the monthly charge by the
Secretary, these items are called "Escrow Iteme” and the sums paid to Lender are called "Escrow fFunds”.

Lender may, st any time, collect and hold smounts for Escrow ftarns in an aggregatd amount not to exceed the maximum
smount that may be required for Borrower's escrow account under the Real Estate Settlsment Procedurss Act of 1974 12
US.C. 88 2601 et seq end implemeanting regulations, 24 CRF Part 3500, as they may be amended from tims to tima {"RESPA"),
excaept that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements betors the Boarrower's
payments are availsble in the account may not he based on amounts dua for the mortgags insursnce pramium.

it the smounts hald by Lender for Escrow ltems exceed the amounts permittad to be held by RESPA, Lender shall deal
with the excess funds as reguired by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay tha
Escrow Items when dus, Lsnder may notify the Borrower and require Borrower 1o make up the shortage as parmitted by RESPA

The Escrow Funds sre pledged as additional security for alt sums secured by this Security Instrument |f Barrower tenders
to Lender the {full payment of all such sums, Borrower's asccount shall be cradited with tha balance remaining for all instaliment
items {a}, (b), and (c) snd any mortgage insurance pramium installment that Lender has not become obligsted to pay 1o the
Secretary, and Lender shall promptly refund any excess funds to Borrowasr. Immediately prior to a foreciosure ssle of the
Property or its scquisition by Lender, Borrowar's account shall be credited with sny balance remaining for sll instaliments for
iterns (a), (b), and (o).

3. Application of Payments. All payments under paragrephs 1 and 2 shall be spplied by Lender as follows:

FIRST, to the mortgags insursnce premium to be psid by Lender to the Secretary or to the monthly chargs by the Sacratary

instesd of the monthly mortgage insurance prémium,

SECOND, to sny taxass, special assessments, |easshold payments or ground rents, and fire, flood and other hazard insurance
premiums, a8 reguirad;

THIRD. to interest due under the Note;

A

FOURTH, to amortization of the principal of the Note;

_--é

FIFTH, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now In
axistance or subsegquently erected, sgainst any hazwds, casuaitiss, and contingencies, including fire, for which Lender requires
insurance. This insurance shall ba maintained in the amounts and for the pericds thet Lendsr requires. Borrower shall alsO insure
sll improvements on the Froperty, whether now in existence or subsequently erected, against loss by fioods to tha axtent
required by the Secretary. All insurance shall be carried with compsnies approved by Lender. The insurance policies and any
renawais shall be held by Lender and shall inciude loss payable clauses in favor of and in a form acceptsble to, Lender.

In the svent of loss, Borrower shall give Lender immediate notice by mail. Lendar may make proot of loss if not made
promptly by Borrower. Each insurance company concernad is hereby authorized and directed to make payment for such |oa%
directly to Lender, instead of to Borrower snd to Lender jointty. All or any part of the insursnce proceads may be apphed by
Lercier, at its option, either (s) to tha reduction of the indebtedness undar tha Note and this Security Instrument, first 1o any
delinguent amounts applisd in the order in Paragraph 3, and then to prepayment of principa:, or {b) to the restoration or rapar of
the damaged property. Any application of the proceads to the principai shall not extend or pastpone the dua date cof the monthly
payments which are refarred to in Parsgrsph 2 or change the smount of such payments. Any 8xcess INsurance proceeds Oover an
amount required to pay ali outstanding indebtedness under the Note and this Security Instrument shall be paid to the antity tegally
antitlad tharsto.

in the evant of forsclosure of this Sacurity Instrument or other transfer of title to the Property that axtinguishes the
indebtednass, all right, titls and interest of Borrower in and to insurance policies in force shall pass to the purchasar.

§. QOcoupanoy, Presssrvation, Maintenance and FProtection of the Property; Borrowsr's Loan Application; Lesssholds.
Borrowser shall oocoupy, eatablish, and use the Froperty as Borrower's principal residence within sixty days atter the sxecution of
this Swcurity Instrement snd shall ocontinue to OCCURY the Property ss Borrower's principal residence for at least one yew after
the date of ocoupancy, unless the Secretary detsrmines this raquirement will cause undus hardship for Borrower. or wnless
sxtenusting circumstances exist which are beyond Sorrower's control. Borrower shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waeste or destroy, damage or substantislly change the Property or allow the Property
10 detsriorate, reasonable wesr and tear axcepted, Lender may inspect the Property if the Property is vacant or abandoned or
the loan is in default. Lendar may tske reasonable action {o protect snd preserve such vecant or absndoned property. Horrowse
shall also be in default if Borrower, during the losn spplicstion process, gave materially false or inaccurate nformation or
stataments to Lender {or tailed to provide Lender with any material information! in connaction with the |oan evidenced by tha
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. I f
this Security Instrument is on & lessehold, Borrower shall comply with the provisions of the lease. |f Borrower scquires teae title
to the Property, the leasehoid and fee title shall not be merged unless Lender agrees to the marger in wriling.

6. Condemnation. The procesds of any awsrd or claim for damages, direct or consegusntial, in connection with sny
congdemnation or other taking ©f sny part of the Property, or tor conveyance in place of condsmnation, ara haraby assigned and
shall be paid to Lender to the sxtsnt of tha full amount of the indebtedness that rarmains unpaid under the Note and this
Security Instrument. (ender shail apply such procesds to the reduction of the indebtednass yndar tha Note and this Security
Instrument, first to any delinquent smounts spplied in the order provided in Paragraph 3, and then to prepayment of principal. Any
spplicstion of the proceeds to the principsl shall not axtand or postpone the due date of the moanthly psyments which we
referrad toc in Paragraph 2, or change tha amaunt of such payments. Any excess proceads over an amount raquired 1o pay all
outstending indebtedness under the Note and this Security nstrument shall be paid to the entity legally antitled thereto.

7. Charges to Borrower snd Protection of Lendar’s Rights in tha Property. Borrower shall pay all govarnmantsl or
municipal charges, fines and impositions thst are not included in Paragraph 2. Boarrower shall pay these obligstons on fima
directiy to the antity which is owsd the payment. | tailure tc psy would sadversely affect Lendsr's interest in tha Proparly, upon
Lander's raquast Barrowsr shall promptly furnish to Lender receipts evidencing thase payments.
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It Barrowaer fails to meke these payments or the psyments raquired by Paragraph 2, or fsils to perform any other coOvenants
and agreements contained in this Security Instrument, or there i1s 4 lagal proceeding that may significantly affect Lender's rights n
the Propsrty (such as a proceading in bankruptcy, for condemnation or io enforce laws or regulations), then Lender may do and
pay whatever i3 necessary to protect the value of the Property and Lander's rights in the Property, including payment of taxes,
hazard insursnos and other iterns mentioned in Paragraph 2.

Any smounts disbursed by Lendsr under this Paragraph shall bscome an additionsl debt of Borrower and bs sacured by this
Security Instrumsnt These amounts shall bear intersst from the date of disbursament, at the Note rata, snd at the option of
Lender, shall be immedistely due and paysble.

Barrower shall promptly discharge sny lien which has priority over this Security instrument unlass Borrower: (&) agrees n
writing to the payment of the obligstion sacured by the liern in a manner acceptable to Lender: (b} contasts n good fath the hen
by, or defends agsinst enforcement of the lien in, legal procesdings which in the Lander's opinion operata 1o prevent the
enforcemant of the lien; or (¢) secures from the holder of the lisn an sgresment satistactory to Lendsr subordinsting the han tc
this Sacurity Instrument |f Lender determines that any part of the Property is subject to a lien which may asttain priority over
this Security Instrument, Lendar may give Borrower a notice identifying the tien. Borrower shall satisfy the hen or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Foes. Lender may coliect feas and charges autharized by the Secretary.

3. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of psyment defaytts, require
immediste payment in full of sll sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymsnt required by this Security instryment prior ta Or oOn
the dus date of the next monthly payment, or
il Borrower defauits by failing, for a periocd of thirty days, toc perform any other obligations contained in this Securrty
Instrumant -
i) Sale Without Credit Approval. Lendsr shall, if permitted by applicsble jaw (including section 341 (d) of the Garn-35t
Germain Depository Instituitons Act of 1882, 12 US.C. 1701)-3(dp and with the prior spproval of the Secretary, reguire
immadiate payment in full of all the sums secured by this Jecurity Instrument if:
(i) Al or part of the Property, or a bensficial interest in s trust owning all or part of the Propaerty, 15 sold ar
otherwise transferred (othar than by devise or descentl by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does 3o occupy the Property but his or her credit has not been spproved in sccordance with the requirements
of the Secretary.
o) No Walver. If circumstances ocour that would permit Lender to require immadiate payment in full, but Lander does not
raquire such payments, Lander doss not waive its rights with respect toc subseguent avants
(d) Regulations of HUD Seoretary. In many circumstances regulations issued by the Secretsry will limit Lendsr's rights,
the case of payment defaults, to reguire immediate payment in full and foreclose if not psid. This Security instrument does
not suthorize soceleration or foreclosurs if not permitted by regulations of the Secretary.
{s) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the National Housing Act within  SIXTY DAYS  from the date hersof. Lender may. at s
option and notwithstanding anything in Paragraph 9, require immediats payment in fuli of sll sums secured by this Security
instrument. A written statament of Sy authorized agent of the Sacretary dsted subsequent to SIXTY DAYS trom the
date hereot, dedlining to insure this Sscurity Instrument and the note secured thereby, shall! be desmed conclusive proof of
such inaligibility. Notwithstanding the foregoing, this option may not be aexercised by Lender when the unavaisbility of
insurance it solsly dus to Lender's fsilure to remit a mortgage insurance pramiim to the Sacretary.

10. Reinstatement. Borrowaer has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's {ailure to pay sn amount due under tha Note or this Sacurity Instrument This right applies even after toreclosure
sroceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in & lump sum all amgunts required to
bring Borrowaer's scoount current inoluding, to the sxtent they are obligstions of Borrower under this Security Instrumant
forsclosure costs snd reassonsbls and customary attorneys’ fees and expenses properly associated with ths foraclosure
proceading. Upon reinstatemsnt by Borrower, this Security Instrument and the obligations thst it secures shall reman in efltect as
if Lander had not required immadiste payment in full Howoever, Lender s not required to parmit rainstatement :f: {I) Lander has
accepted reinstatement after the commencement of {fareclosure proceedings within two years immadately praceding the
commencemnant of a current foreciosure proceeding, (i} reinstatement will preciude foreciosurs on different grounds n the
tuture, or liii} reinstatement will adversely affect the priority of the lien crested by this Security Instrumant,

11. Borrower Not Releassed; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secursd by this Security Instrument granted by Lender to any Successor in interest of Horrower shali
not operstes to relesse the jiability of the original Borrower ar Borrower's succaessor in intersst. Lender shall not be required to
cammencs procesdings against sny successor in interest of refuse to extend time for payment or otherwise madify amortizstion
of the sums secured by this Security Instrument by resson of any demand made by the originsl Borrowar or Borrower's
successors in Interest. Any forbearance by Lender in exercising any right or remedy shall not be & waver of or preclude the
exercise of any right or remedy.

12. Successors and Assignz Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind snd benefit the successors and asaigns of Lender snd Borrower, subject toc th& provisions of
paragraph S9.b. Borrower's covenants and agresments shall be joint sand several. Any Borrower who co-signs this Sacurity
instrument but doss not exscute tha Note: (a) is co-signing this Security Instrument only to mortgaga. grant and cOnvey that
Borrowser's interest in the Property under the terms of this Security Instrumant: {b) is not personglly obligated to pay the sums
sacured by this Security Instrument. and (¢} agrees that Lender and any other Borrower may sgres to extend, modify forbes or
make any sccommodations with regard to the term of this Security Instrument or the Note without that Barrower's consant
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_ 13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maling 1t
by first ciass mai! unless applicable law requires use of anather method. The notice shall be directed to the Property Addrass or
any other address Borrower designates by notice 1o Lendar. Any notice to Lender shall be given by first class mal to Lender’s
sddress stated harsin or any address lLender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemsd to have besan given to Borrower or Lender when given as provided in this par agraph.

14. Governing Law; Severabllity. This Security Instrument shall be governad by Federal law and the law of tha jurisdiction
in which the Property is locsted, In the event that any provision or clause of this Security instrument or the Note conflicts with
applicable law, such conflict shall not affect othar pravisions of this 3Jecurity Instrument or the MNate which can be given effect
without the confiicting provision. To this end the provisions al this Security Instrument snd the Note are declared to be
saverable,

16. Borrower's Copy. Borrowsr shall be given one conformed copy of this Sacurity Instrument.

18. Hazardous Substances. Borrower shall not cause or permit the presance, use, disposal, starage, or release of any
Hazsrdous Substances on of in the Proparty. Borrower shall not do, nor allow anyone siseé to do, ahything atfacting the FProperty
that is in violation of any Environmental Law. The preceding two sentances shall not apply to the presence. use, or 3lorsge on
the Property of small quantities of Hazsrdous Substances that are generally recognized to ba appropriate to normal rasdent al
uses and to maintenance of the Property.

Borrowes shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other sction by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmantal Law ©f
which Borrower has asctuasl knowledge. {f Borrower lesrns, or is notified by any governmental or ragulatory authornity, that any
rermoval or other remediation of sny Hazardous Substances affecting the Property s necessary, Borrower shall promptly tske sl
necessary ramadial action in accordance with Environmental Law.

As used in this psragraph 16, “Hazardous Substances” sre those substances dafined as toxic of hazargous by Environmentasl
Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, toxic pesticigss and
herbicides, volatile =olvents, materials contsining ashestos or formaldehyde, and radicactive materisls, As used in paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Praperty is located that relate to heaith, safety or
environmental protaction,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns end transfers 1o Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lander's agents to coltect the rents and revenues and hereby directs aach tenant of the
Property to pay ths rents to Lender or Lender's agants. Howsver, pricr to Lender's notice to Borrower ot Borrower's breach of
ahy covenant or agrssment in the Security Inatrumant, Borrowar shall collect asnd receive ol rents and revenues of the Property
as trustes for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignmant for additionsl security only.

If Lender gives notice of breach to Horrower: (a} sli rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applisd to the sums secured by the Security Instrument, (b} Lendar shall be entitled to cotlect and
receive all of the rents of the Property; and {c} each tenant of the Proparty shall pay all rents due and unpad to Lender oOr
Lendaer's agent on Lender's written dematd to the tenant

Borrower has not sxscuted any prior assignment of the rents anc has not snd will not perform any act that would pravent
Lender from exsrcising its rights under this paragraph 17.

Lender shsil not be required to enter upon, take control of or maintain the Property before or aftar giving notice of
oreach to Borrower. Howsver. Lender or a judicislly appointed receiver may do so at any time there 15 a preach Any spphcstion
of rants shatl not cure or waive any default or invalidste any cther right or remedy of Lender. This assignment of rents of the
Property shail terminate when the debt secured by the Sacurity Instrument i3 paid in full,

18. foreclosurs Procedure. It Lander regquires immediste payment in full under paragraph 9, Lander may invoke theé powsr
ot sale and any other romedies permitted by applicable law. Lender shall he sntitlad to collect all expenses incurred n pursuing
the remedias provided in this paragraph 18, including, butl not limited to, reasonable sticrnays' fees and costs of title evidencs

f Lender invokas tha power of sale, Lender shall give & copy of a notice to Borrower in the manner provided in paragraph
13. Lender shall publish tha notice of sale once a week for three consecutive weeks in 4 newspaper publishad in
SHELBY County, Alabama, and thersugon shall sell the Proparty to the highest bidder at publc
guction at the front door of the County Courthouss of this County.' Lender shall dalivar 10 tha purchaser Lender's deed
conveying the Property. Lender or its designes may purchase the Property at any sale. Borrower covenants snd agrees that the
proceeds of the ssle shatl be applied in the following order: (a) to all expenses of the sale, including, but not limited to,
reascnable sttorneys’ fess; (b} to il sums securad by this Security instrument and {c) any axcess to the person Of persons
legally antited to It

If the Lender's intersst in this Security Instrument is held by the Secrstary and the Secretary ragquires mmedizta paymant 1n
full under Paragraph 9, the Secretsry may invoke the nonjudicial power of sala provided in the Single Family Moartgage
Forsclosure Act of 1994 ("Act”) {12 U.S.C. 3761 et seq ) by requesting & foreclosure commissiones dasignatad under the Act
vo commanca foreclosure snd to ssil the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
Secratary of eny right otherwise available to s Lender under this Paragraph 18 or applicable law.

19. Relsase. Upon payment of all sums secured by this Security Instrumant, Lendar shall relesse this Security InStrument
without charge to Borrowsr, Borrower shall pay any recordation Costs,

20. Waivers. Borrowsr waivas ali rights of homsstead exemption in the Property and relinquishas all fnights of curtesy and
dower in tha Property.

TN 4FAL1 &/98 Paga 4 of & FHA Alabamas Maortgages — 11/86
Borrowsr'a Inivials: ___/d:?ﬁ f! /

L bl'h'lr.;-".-.--r:-rtq-!‘ﬁ-:: ..I



D314 0001360002

. Riders to this Security instrument. i one or more tiders are executed by Borrowsr and recorded together with this
Sscurity Instrument, the covenants of esch such rider shall be incorporsted into and shall amend and supplement the covenants
and agresments of this Seourity Instrument se if the rideris) wers in » part of this Security instrument

{Check applicsble box{es))

D Condominium Rider Graduated Payment Rider D Growing Equity Rider
(]  Plenned Unit Development Rider Other (Specify)

BY SIGNING BELOW. Borrower scospts and agrees to the terms contsined in this Secwrity Instrument and in any ridoris)
exscuted by Borrowsr snd recorded with it

wWitness: | Witness:

At 2 o Il

Borrowar
Lor] PardusaRiksrd Mark Allan Rikerd
i
M %bh (Swal) (Seal)
' . Borrowar Borrowar
STATE OF ALABAMA, SHELBY County ss:
On this 15th day of May .19 96 .|, the undersigned authority

. & Notary Public in and for aaid county and in asid state, heceby certify that
LORI PERDUE RIKARD and husband, MARK ALLAN RIKARD

, whoas name{s) &are nigned to the
foragoing convevanoe, and who are known to me, scknowledged before me that, being informed of the contents
of the conveysnoy, they axsouted the same voluntarily and a3  thelir act on the day the same bears date.

Given under my hand and seal of office this 15th dey of May 18 96_
My Commission sxplres -(27 f \
This instrument was prepawred by Holliman, Shockley & Kelly
2491 Pelham Parkway
Pelham, AL 35124
1
99&-—1?37"
Inst ¢ i
_473TA
TN 4BALT 4A/98 m’ﬂf 19?::R: IF'I.E.'D FHA Alsbama Mortgage ~- 11/86

o PROWE




