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THIS MORTGAGE ("Security Instrument®) is givenon  May 15, 1996 . The Grantor is
BARTON W. HALL and wife, BEVERLY A. HALL

("Borrower"). This Security Instrument is given to

First Federal Bank, A Pederal Savings Bank

which is organized and existing under the laws of . United States of America , and whose
address is P. 0. Box 1910 | ,
Tuscaloosa, Alabama 35403 ("Lender”). Borrower owes Lender the principal sum of
no/l100-w————————— e m——————
Ninety-Two Thousand Five Hundred Seven and me/ 00 o o 00 y
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on June 1, 2026

This Secunty Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note with interest, and all r:ncwals
extensions and modifications: (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument: and (¢) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's

successors and assi gns with power of sale, the following described property located in
SHELBY County, Alabama:

Lot 26, according to Mﬂnte Tierra, lst Addition Subdivision, as recorded
in Map Book 6 page 93 in the Probate Qffice of Shelby County, Alabama;

being situated in Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase price of
the property described herein, conveyed to the mortgagors simultaneously herewith.

\ |
which has the address of 26 Eddings Lane, Montevallo IStreer. City|,
Alabamnp 35115 | [Zip Code} ("Property Address™);

FHA Alsbama Mortgage - 5/98
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and ail easements, rights, appurtenances, rents, royaities, mineral, oil
and gas nights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"'Pl‘ﬂpﬁl’ty. e

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note. .

"-2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment.
together with the principal and intcrest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the
Secretary of Housing and Urban Development ("Secretary®), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage
insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the
monthly charge by the Secretary, these items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds. "

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. Section 2601 et seq. and implementing n:gulauons 24 CFR Pant 3500, as they may be amended from time to time
("RESPAT). except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower’s payments are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permiited to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as
perniitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all installment J
items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for al! installments for
items (a), (b). and (c).

i

3. Applimtion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second. to any taxes, special assessments, leasehold payments or ground rents, and fire. flood and other hazard insurance
premiums. as required:;

Third. to interest due under the Note;

Fourth, to amontization of the principal of the Note;

Fifth. to late charges due under the Note.

2D, 4RIAL Page 2 of 6




directiy.to Lender, instead nftoBorrnwerandtoLmdcrjoiuﬂy. All urmypannftheimmmpmoeedsmybeapplied by
Lender, at its option, eimzr(a)wmemdumiunufthcilﬂebwdmsunduanmemdﬂﬁsSemﬁtyMumﬁrsttoany

delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair

over an amount required to pay all numandingindebtedrusmﬂuﬂwNmmmisSewﬁty Instrument shall be paid to the
entity iegally entitled thereto.

6. ChargutoBomwermdetecﬂonoflmder’smghIsintheProm. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon

and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
In the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or reguiations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
m:a,hamrdinsumandoﬂmrhmmﬁnmdinmgnphz. |

Lender, shall be immediately due and payable.

. 7. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned ‘and
shall be paid to Lender to the extent of the fult amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the duc date of the monthly payments. which are
Q ~4R{AL! | Page 3 of &



L]

mwin-pmgraphl urmm:mmgfmmhpaym.mwwmmmmﬁmdmp@aﬂ
outstanding indebtedness under the Note and this Security Instrament shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(@) Defauit. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

. (b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
"~ Secretary, require immediate payment in fuil of all sums secured by this Security Instrument if:
(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occipied by the purchaser or gramee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with the

- requirements of the Secretary.

- (c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(@ Regulations of HUD Secretary. Inmycummmmregulmom issued by the Secretary will limit. Lender's
rights in the case of payment defauits to require immediate payment in full and foreclose if oot paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

(e)MoWNﬂImﬂhmwagmﬂmﬂqﬂdmisSmﬁmemeﬂmmwmh
eligible for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability |
of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary. ,

~ 10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure 10 pay an amount due under the Note or this Security Instrument. This right applics even after foreciosure
proceedings are instituted. To -reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument.
foreclosure costs and reasonable and castomary attorneys’ fees and expenses ‘properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, .this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shatl not be required to

“commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the

exercise of any right or remedy.
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SHELBY " County, Alabama, and thereupou shall sell the Property to the highest biider at

deedmreﬁngthehom.ludewihdﬁmemym&omu sale. Borrower covenants and

W@tthhﬂMhWthM(ﬂhﬂthm

mthmtedtn,mblenﬂamys'fah;w)wmmmwﬁhh&ymw(dmm‘ph
W

person or persons legally entitled (o it.
-
_ 18. Release. Umpmnfﬂmmwquwmmm&hwm
mwmmm.wmmymymm |

go.mmmm&ammumumﬁmmw Borrower and recorded together with thi
S’::untylnstmme::i“thomm nfmhnnhﬂduﬁaﬂhhmwnﬁ'iﬂnu?ﬁﬂnmdmdmpplmhmvmﬁf
agresments of this Security Instrument as if the rider(s) were of this Security Instrument.
[Check applicable box(es)) | e
Condominium Rider Graduated Paymeat Rider [ ] Other [Speci
Planned Unit Development Rider Growing Equity Rider (Specie

BY SIGNING mw;mmupugnd'w.mﬂnm contained in this Security Instrument and i rider(
executed by Borrower and recorded with it. | - »

Witnesses: ' M
. lau;ﬁt'ré OiN W. HALL Bocrowsr

—
b | -
2 - ' (Seal)
n__ BEVERLY A. HAL Borrowes
. ' B ¥ : S
"> -173€
199& . AL
i et A
-Borrower -
D a1s5¢ yieE Fq 50 “Bocrowe:
:-L s\ﬁlﬁ‘hﬁg& .EE |
EQ,SI‘ATE OF ALABAMA, SHELBY County ss:
x | .
¢n  Onthis 15th day of May , 1996 » Iy the undersigned authority
» & Notary Public in and for said county and in said state, bereby certify that
BARTON W. HALL and wife, BEVERLY A. HALL |
o | , whoss name(s) are  _ sigped to the
furegoing cogveyance, and wha are known to me, acknowledged before me that, being informed of the contents
of the conveyance, t hey executed the same voluntarily and as  their  act on the day the same bears date.

Oiven under my hand and seal of office this 15th jay-of ~ May , 1996

My Commission Expires: éf?fff “ .I -

This instrument was prepared by Holliman, Shockley & Ke
@D, 4RIAL w21 - 2491 Pelham Parkwhye
Pelham, AL 35124
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