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MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on May 23, 1996 . The grantor is
GEORGE DAVID BISHOP
AND MARY G BISHOP HUSBAND AND WIFE

("Borrower”), This Security Instrument is given to
COUNTRYWIDE HOME LOANS, INC.

which is arganized and cxisting undex the laws of NEW YORK , and whose
addross is

155 NORTH LAKE AVENUE, PASADENA, CA 91109

("Lender™). Borrower owes Lender the principal sumn of .

ONE HUNDRED SEVEN THOUSAND FORTY and 00/100

Dollars (US. $ 107,040,00 ). This debt is evidenced by Borrower's note dated the samc date as this Sccurity
Instrument ("Note™), which provides for monthly payments, with the foll debt, if not peid earlier, duc and payable on
June 1, 2026 . This Security Instrument securcs 10 Lender: (a) the repayment of tho debt evidenced

by the Nots, with intcrest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums, with -
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Bofrower's
covenanis and agreements tnder this Security Instrument and the Note. For this porpose, Borrower does hercby morigage., grant
and convey o Lender and Lender's successors and assigng, with power of sale, the following described property Jocated in

SHELBY County, Alabama;

Lot 46, according to the Survey of Second Sector, Fieldstone Park, as recorded
in Map Book 16 page 114 in<the Probate Office of Shelby County, Alabama; being
situated in Shelby County, Alabama,
Mineral and mining rights excepted.

The proceeds of this mortgage loan have been applied toward the purchase price of
the property described herein, conveyed to the mortgagors simultaneously herewith.

*which has the addressof 1710 FIELDSTONE CIRCLE, HELENA [Streau, Ciry],
Alabama 35080- ("Property Address”);
[Zip Cods]
ALABAMA - Singla Family - Fannle Mas/Froddie Mao UNIFORM INSTRUMENT Form 3001 8/90 7
q SH(AL) me01).01  CFC (07/94) VMP MORTGAGE FORMS - (100)821- 7201 Fage 10 8 inhinm: xﬁﬁf

Fri é

23889 1° ’ IU\“': 4412 Ilun ﬂ IHHE ! A l

- iy R =r - - L P L ' oLt T e T
gy e T Ryt T A SR T T R b



LOAN #: 1344)24

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixwres now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing 15 referred 10
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hercby conveyed and has the nght to mortgagc.,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title 1o the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with hmted
variations by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and laie charges duc under the Noic.

2, Funds for Taxes and Insurance. Subject to applicablc law or 10 a writien waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a2 sum ("Funds”) for: (a) ycarly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leaschold payments
or ground rcnts on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) ycarly flood insurance premiums, if
any; (c) ycarly morigage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are calied "Escrow liwems.”
Lender may, at any time, collect and hold Funds in an amount not o exceed the maximum amount a lender for a federally relaicd
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Scutlement Procedures Act of 1974 as
amended from time to time, 12 U.S8.C. Section 2601 et seq. ("RESPA"), unless another law that applics 10 the Funds seis a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amounl not 1o exceed the lesscr amounl Lender may
estimate the amount of Funds due on the basis of current dala and reasonable estimates of expenditures of fuwre Escrow ftems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insurcd by a federal agency, instrumentahity, or enuty {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow
ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or venfying
the Escrow liems, unless Lender pays Bommower intercst on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a onc-ume charge for an independent real estale ax reporung service used by
Lender in connection with this loan, unless applicable law provides othcrwise. Unless an agreement is made or applicable law
requires interest o be paid, Lender shall not be required w pay Borrower any interest or carmings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which cach debit 1o the Funds was
madc. The Funds are pledged as additional security for all sums secured by this Sccunty Instrument.

I the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account o Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time 13
not sufficient to pay the Escrow llems when due, Lender may so notify Borrower in writing, and, in such casc Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than welve
monthly payments, at Lender’s sole discrétion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompty refund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acquisition or sale of the
Properiy, shall apply any Funds held by Lender ai the time of acquisition or sale as a credil against the sums sccured by this
Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, o any prepayment charges duc under the Nole; second, to amounts payable under paragraph !
third, 1o interest due; fourth, to principal due; and last, to any lalc charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 10 the Propenty
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on ume directly 10 the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. [
Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall pmmPLly disc:hargf: any licn which has pnionty over this Sccunty Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien n, legal proceedings which i the Lender’s opmnion operate o prevent the
enforcement of the lien; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrument. If Lender determincs that any part of the Property is subjeci 10 a lien which may anain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrowcer shall sausfy the lien or 1ake one or more
of the actions sct forth above within 10 days of the giving of notice.
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LOAN #f: 1344124

5. Hazard or Property Insurance. Bomower shall keep the improvements now existing or hereafier crected on the Property
insurcd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the penods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall prompiiy give to Lender all receipis ol pad
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carner and Lender. Lender
may make proof of loss il not made promptly by Borrower.

Unless Lender and Bomower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of Lhe
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessencd. If the resloration or
repair is not economically feasible or Lender’s security would be lessened, the insurance procecds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bormower. If Borrower abandons the
Property, or does not answer within 30 days a nouce from Lender that the insurance carrier has offered 1o settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repaur or restore the Property or o pay sums sccured
by this Security Inseument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage W the
Property prior o the acquisition shall pass to Lender to the extent of the sums secured by this Securily Instrument immediately
prior to the acquisition. :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days after the exccuuon of
this Security Instrument and shatl continue to occupy the Property as Borrower's principal residence for at least one year afler the
daic of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
cxlenuating circumstances exist which are beyond Borrower's gontrol. Borrower shall not destroy, damage or impair the Propeny,
allow thc Property o deteriorale, or commit waste on the Property, Borrower shall be in default if any forfeiwre action or
procecding, whether civil or criminal, is begun that in Lender’s good laith judgment could resull in forfeiture of the Propeny or
othcrwisc materially impair the lien created by this Sccurity Instrument or Leader’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismussed with a rubing that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matcrial impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, duning the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed o provide Lender with
any malerial information) in connection with the loan evidenced by the Note, including, but not limied 10, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument 15 on a leaschold, Borrower
shall comply with all the provisions of the leasc. If Borrower acquires fee title to the Property, the leaschold and the fee utle shail
not merge unless Lender agrees 1o the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agrecments contamed in
this Sccurity Instrument, or therc is a legal proceeding that may significantly affect Lender’'s nghts in the Propenty (such as a
proceeding in bankruptcy, probale, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
lor whatever is necessary 1o protect the value of the Property and Lender's righis in the Property. Lender’'s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in courl, paywng rcasonablc
attomeys’ fees and entering on the Property 0 make repairs. Although Lender may take action under this paragraph 7, Lender
docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debl of Borrower sccured by this Security
[nstrument, Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest rom the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting payment.

8. Mortgape Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Sccunty
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect If, for any rcason, the
morigage insurance coverage required by Lender lapses or ceases o be in ceffect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent w0 the mortgage insurance previously in effect, at a cost subslantially equivalent to the
cost 10 Borrower of the mortgage insurance previously n effect, from an altcrmate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not avatlable, Borrower shall pay to Lender cach month a sum cqual to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in cffect. Lender will accepl, use and retain these payments as a loss reserve in lieu of mertgage mnsurance. Loss reserve
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5 LOAN ##: 1344124
payments may no longer be required, al the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and 1s obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entrics upon and inspecuons of the Property, Lender shall give
Borrower notice at the tme of or prior 1o an inspection specHying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequental, in connecuion with any
condemnation or other wking of any part of the Property, or for conveyance in licu of condernnation, are hereby assigned and
shall be paid o Lender.

In the event of a total aking of the Property, the proceeds shall be applicd w0 the sums secured by this Security [nstrument,
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual to or greater than the amount of the sums secured by this Security
Insirument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums securcd by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market valuc of the Property immediawely before the
taking. Any balance shall be paid o Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the waking is less than the amount of the sums secured immediaiely before the taking, unless
Borrower and Lender otherwisc agree in writing or unless applicable law otherwise provides, the proceeds shall be applied w the
sums sccured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers W make an
award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authonzed to collect and apply the proceeds, at its option, either to restoraton of repair of the Property or 10 the sums secured
by this Sccurily Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree tn wriling, any applicauon of proceeds o principal shall not exiend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amounl of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tume for payment or modihication
ol amortization of the sums secured by this Sccurity Instrument granited by Lender o any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor m interest or refuse 1o extend time for payment or otherwise modify amoruzation ol
the sums secured by this Security Instrument by reason of any demand made by the onginal Borrower or BOrrower's successors
in intcrest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covcnants and agreements of this
Sccurity Instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenants and agreemenis shall be joint and several. Any Bomrower who co-signs this Sccurity
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only 1o mortgage, granl and convey that
Borrower's interest in the Property under the terms of this Security Insirument; (b} i1s nol personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard tofthe terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccurcd by this Security Instrument is subject to a law which scts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or o be collecied in connecuon with the loan
cxceed the permitted limits, then: (a) any such lpan charge shall be reduced by the amount necessary o reduce the charge o the
permiued limit; and (b) any sums alrcady cellected from Borrower which exceeded permitied limits will be refunded to Borrowcer,
Lender may choose to make this refund by reducing the principal owed under the Nole or by making a direct payment 10
Borrower. If a refund reduces principal, the reduction will be treated as a parual prepayment without any prepayment charge
under the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direcled to the Property Address or
any other address Borrower designates by notice 10 Lender. Any notice w Lender shall be given by first class mail 1o Lender's
address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided f{or in this Security
Instrument shall be deemed to have been given 10 Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be govermned by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Secunty Instrumeni or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insbrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Insorument and the Note are declared 10

be scverable.
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LOAN #: 1344124

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propeny or any inlerest in it is
sold or transferred (or if a benelicial interest in Bomower 1s sold or transferred and Borrower is not a natural person} without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dawe of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleratuon. The notce shall provide a penod of not less
than 30 days (rom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. IF Borrower fails to pay these sums prior o the expiration of this period, Lender may invoke any remedies permined
by this Security Instrument without further notce or demand on Borrower,

18, Borrower's Right to Reinstate. If Borrower meets certain condiuons, Borrower shall have the right o have
enforcement of this Security Instrument discontinucd al any ume prior (o the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enlorcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) akes such acuion as Lender may reasonably require to assure that the Lien ol this
Security Instrument, Lender's rights in the Property and Borrower's obligation o pay the sums sccured by this Sccurity
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligatons sccurced
hercby shall remain fully effective as if no acceleration had occurred. However, this right 10 reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parval inlerest in the Note (logether with tis Security
Instrument) may be sold one or more times without prior notce (0 Borrower. A sale may result in a change in the cnuty (known
as the "Loan Servicer”) that collects monthly payments duc under the Note and this Secunity Instrument. There also may be one or
maote changes of the Loan Servicer unrelated to a sale of the Note. IT there 18 a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address o which payments should be made. The nouce will also contain any other
information required by applicable law.,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, swrage, or relcase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do, anything affecung the Property
that 1s in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of smali quantitics of Hazardous Substances that are, gencrally recognized to be appropnate to normal ressdential uses
and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any nvesugation, claim, demand, lawsuit or other acton by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental 1.aw
of which Borrower has actual knowledge. If Borrower learns, or i1s notified by any govermmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance aflccting the Property 1s necessary, Borrower shall prompuly take all
necessary remedial actions in accordance with Environmental Law,

As usced in this paragraph 20, "Hazardous Substances™ arc thosc substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or wxic petrolcum products, oxic
pesticides and hetbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicacuve materials. As used in
this paragraph 20, "Environmental Law" mcans federal laws and laws of the jurisdiction where the Property 1s located that relawe
to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lend®r shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

Form auu; 9/a0
q -BH{AL) (240101  CFC (07/94) Page 5 of & iniiate L}lpj{
gleys

AL SR |1 - PR T



LOAN #: 1344124

If Lender invokes ithe power of sale, Lender shall give 2 copy of a sotice to Borrower [a the manner provided

paragraph 14. Lender shall publish the notice of sale once 2 week for three congecutive weeks In 8 newspaper published In
SHELBY County, Alabama, and thereupon skall sell the Property to the highest bidder at public
auction at the front door of the County Courthouee of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covesants amd agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person
or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shali relcase this Security [nstrument wo
Borrower. Bormower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but
only if the lee is paid to a third party for services rendered and the charging of the fee is permitied under applicable Law.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of cunesy and

dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded wgether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(cs)]

X_| Adjustable Rate Rider(s) Condominium Rider I-4 Family Rider
Gradusied Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider [X] Other(s) [specify) Adjustable Rate Rider No. 2

BY SIGNING BELOW, Borrower accepts and agrees 1o the serms and covenants contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
Witnesses:
| W (Seal)
GEORGE DAYID BISHOP -Bormower

MARY & HI;LMT A& BA‘J\QE -

-Borrower

{Seal) (Seal)
-Borrowar -Borrower
STATE OF ALABAMA, SHELBY County ms:
Onthis 23rd dayof May ., 1996 .1, the undereigned authority

, & Notary Public in and for said county and in said siate, hereby centify that
GEORGE DAVID BISHOP and MARY G. BISHOP, HUSBAND AND WIFE

, whose name(s) are signed 10 the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the contenis
of the conveyance, the ¥ execuiad the same voluntarily and a8  their act on the day the same bears daie.

Given under my hand and seal of office thit  23rd

day of May 1996

My Commission EXQEHY Pualic SIATE OF ALABAMA AT LARGE

This mmmtwww 12 1997
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- WHEN RECORDED MAIL TO:
COUNTRYWIDE HOME LOANS, INC.
MSN SV-79/ DOCUMENT CONTROL DEPT. ]
P O BOX 10266 Prepared by: M. LEWIS
VAN NUYS, CALIFORNIA 21410-0266

LOAN #: 1344124

ESCROW/CLOSING #:

SPACE ABOVE FOR RECORDERS USE

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of May

96 |, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
SE-CI]I'lty Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to secure |
Borrower’s Adjustable Rate Note (the "Note”) to .
COUNTRYWIDE HOME LOANS, INC.

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:
1710 FIELDSTONE CIRCLE HELENA, AL 35080-

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE

NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO
A FIXED RATE.

CONV "b ‘O ﬂ
ARM PLAN | & 111

Muitistate Adjustable Rate Rider

1C1231US {07/54) Page 10of § Innials:mghé

2399 1 1

*001344124000001C

. 18 : KK - —ngue sl L ™l . T L

EREE Tl Sl W UL WM L -, - oy Ramak SR ="



LOAN d#f: 1344124

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instriment, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  5.750 %. The Note provides for changes in
the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of June , 97 , and on
that day every 12th month thereafter. Each date on which my adjustable interest rate could change 1S called a
"Change Date”.

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index”,

If the Index is no longer available, the Note Ht}ldﬂr will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO & SEVEN-EIGHTHS percentage points ( Z2.875 %) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage .
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest raie
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that T am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 7. 750 %
or lessthan 3.750 %. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for
the preceding 12 months. My interest rate will never be greater than 11.750 %, which is called the
"Maximum Rate".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

CONV ‘Q (6
ARM PLAN | & It

Multistate Adjustable Rate Rider
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LOAN #f: 1344124

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
10 be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with mterest rate hmats to
- a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate ~

I have a Conversion Option that I can exercise unless I am in defauit or this Section 5(A) will not permit me to
do so. The "Conversion Option" is my option to convert the interest rate I am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under Secuon 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change DatesEach date on which my adjustable interest rate can convert to
the new fixed rate is called the "Conversion Date.”

If 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (1) 1
must give the Note Holder notice that I want to do so; (i1) on the Conversion Date, I must not be in default under the
Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a
conversion fee of US. $§ NONE . and (iv) I must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of
a date and time of day specified by the Note Holder for (i) if the original term of this Note 1s greater than 15 years,
30-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of
one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if the
original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the ncarest one-cighth of one
percentage point (0.125%). If this required net yield cannot be determined because the applicable commitments are
not available, the Note Holder will determine my interest rate by using comparable information. My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full
on the maturity date at my new fixed interest rate in substantially equal payments. The result of this calculaton will
be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, I
will pay the new amount as my monthly payment until the maturity date.

CONV bﬁ ﬁ
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LOAN #: 1344124

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower tsnot a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1S
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permiticd by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable 10 Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue t© be cobligated under the Note and this Secunty Iastrument
unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.,

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,
as follows: '

Transfer of the Property 8r a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 1s not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s
prohibited by federat law as of the date of this Security Instrument.

CONV ﬁ
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LOAN #: 1344124

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,

Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. _=

By SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Adjustable

o ‘/é )4 W Kd/’g/ (Seal

GEORGE DA¥ID BISHOP

- Bormower

mﬂ,ﬁ@r jj BMJ\,@?@ (Seal)
MARY G BISHQOP ° - Borrower

(Seal)

- Borrower

(Seal)

- Bormower
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WHEN RECORDED MAIL TO:
COUNTRYWIDE HOME LOANS, INC.
MSN SVv-79/ DOCUMENT CONTROL DEPT.
P.O. BOX 10266
VAN NUYS, CALIFORNIA 91410-0266

Prepared by: M. LEWIS

LOAN #: 1344124

ESCROW/CLOSING #:

SPACE ABOVE FOR RECORDERS USE

ADJUSTABLE RATE RIDER NO. 2

ARM PLAN L IIL. X, & XA

THIS ADJUSTABLE RATE RIDER NO. 2 is made this 23rd day of May
1996 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) bearing the same date as this Rider and given by the undersigned (the
"Borrower™) to secure Borrower’s Adjustable Rate Note (the "Note™) to
COUNTRYWIDE HOME LOANS, INC.
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
1710 FIELDSTONE CIRCLE HELENA, AL 35080-

{Property Address]
The Note has been moditied !l::y means of a Rider to the Note to provide the following:

1. Borrower’s new, fixed interest rate will be equal to the Federal National Morigage Association’s required
net yield as of a date and time of day specified by the Noie Holder for (i) if the original term of this Note 1s greater
than 15 years, 30-year fixed rate conventional mortgages covered by applicable 60-day mandatory delivery
commitments, plus ZERO & SEVEN-EIGHTHS percentage points { 0.875 %)
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LOAN #: 1344124

rounded to the nearest one-eighth of one percentage point (0.125%), or (i) if the original term of this Note is 15
years or less, 15-year fixed rate conventional mortgages covered by applicable 60-day mandatory delivery
commitments, plus NONE percentage point(s) ( 0.000 %)
rounded tw the nearest one-eighth of one percentage point (0.125%). If this required net yield cannot be determined
becawse the applicable commitments are not available, the Note Holder will determine Borrower’s interest rate by
using comparable information.

2. In order to exercise the Conversion Option, the Note Holder must receive notice between the first and fifth
days of any month, and at least 45 days before the intended conversion date, and the Note Holder must receive an
executed "Modification Agreement" by the 15th day of that month. If written notice to convert 1s received after the
fifth day of any month, said notice will be titated as having been received on the first business day of the succeeding
month. If the executed "Modification Agreement” is not received by the 15th day of the month in which written
notice was given, written notice must be resubmitted in the manner set forth above and a new "Modification
Agreement” must be executed and received by the Note Holder by the 15th day of that month. Notice of conversion
must be given in the manner described in Section 9 of this Note and will be considered to have been given on the
day the Note Holder receives it. In order to be entitledrto exercise the Conversion Option, Borrower must not have
been more than 30 days late in making any monthly payment which was due during the 12 month period before
Borrower gave the above notice of intent to exercise the Conversion Option, and Borrower must not have violated
any other provisions of the Security Instrument during that 12 month period. Exercise of the Conversion Option is
not permitted where, upon conversion, the fixed interest raic would exceed the maximum interest rate stated in the
Note. In no event shall the rate under this section exceed the maximum rate in Section 4(D) of the Note.

3. Borrower will be in default if Borrower violates any provision of the Security Instrument or fails to pay the
full amount of each monthly payment on the date it is due. If Borrower in default, the Note Holder may send
Borrower a wrilten notice stating that if Borrower does not correct the violation or pay the overdue amount by a
certain date, the Note Holder may require Borrower to pay immediately the full amount of principal which has not
been paid and all the interest that Borrower owes on that amount. That date must be at least 30 days after the date on
which the noftice is delivered or mailed to Borrower.
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LOAN #F: 1344124
4. The Note Holder may in its discretion cause the provisions of the Rider to the Note, which are described 1n

Paragraphs 2 through 3 above, to cease to have any force or effect, by giving notice to the Borrower in the manner
provided in the Note.,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contamed in this Adjustable

Raj:c Rider No. 2.
KQ é (Seal)
ID BISHOP F - Borrower

MAMBQ“@ s @w -

ISH

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

[Space Below This Line Reserved for Acknowledgment]
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