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-MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on _MAY 14, 1996

The granior is HENRY LAGMAN AND MARION LAGMAN, HUSBAND AND WIFE N
{"Borrower’). This Securily Instrument is given 1

——a . & A = ama

LEADERS IN LENDINQ LLC

under tha laws of THE STATE OF MICHIGAN

. which is organized and existing

. and whoséa address S

2807 CAHABA ROAD BIRMINGHAM, ALABAMA 35223

Lender .

Botrower owes Lender the principal sum of _One Hundred Thougand and 00/100
Dollars (WS § 100,000.00 ) 1. This deb! is evidenced by Borrower's note daled 1he sameg gate as
this Security Instrument ["Note'}, v.“ich provides for monthly payments, with the full deb, if not pad earlier, due and payabie
an JUNE 1 2028 . This Security Instrument secures to Lender: {(a) the repayment of the
dety evidenced by the Note, with Interest, and all renewals, extensions and modifications of the Note; (b} the payment of all
other sums,. with inlerast, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the per-
faormance of Borrower's covenants and agreements under this Securily Instrument and the Note For this purpose
Borrower does hereby morigage, grant ang convey to Lender and Lender's successors and assigns, with power of sale. the
following described property located in SHELBY County, Alabama
LOT 23, ACCORDING TO THE MAP AND S8URVEY OF MEADOWRIDGE, AS RECORDED IN MAP BOOK

11, PAGE 40 A & B, IN THE PROBATE QOFFICE OF SHELBY COUNTY, ALABAMA,

The proceeds of this loan have been applied on the purchase price of the property
described herein, conveyed to meortgagors simultaneously herewith.

which has the address of _2508 WESTMINISTER GIRCLE . _BIRMINGHAM .
[Strean [City]
Aabama 35242- (‘Property Address");
[Zip Coda]l

T HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns. foraver, together wih
all the: improvements now of hereafter erected on the property, and all easemants, appurtenances, and fixtures now o

ALABAMA -Singla Family - Fannle Mas/Fraddie Mac UNIFORM INSTAUMENT Form
MAS Form - MASQO710 REV. 3/1/85 Initials:

(page ! of 6 pages

P TS N T T T T I A T eI T L T T UCE Y - N L T T L, e e



hereaftar a part of the property. All replacements and additions shall also be covered by this Seculity Instrument  All of the
foreqoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower Is lawhlly seised of the estate hereby conveyed and has the nght ic
morgage. grant and convey the Property and that the Property is unencumpered, excep! for encumbrances of record
Borrower warrants and will defend generally the title to the Property against all claims and demandas, subject lo any e
cumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants with mitec
varialions by jurisdiction to constitute a unorm security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Gharges. Borrower shall promptly pay whan due the
srincipal of and interest on the dabt evidenced by the Note and any prepayment and late charges dua under the Note

2 Funds for Taxes and [nsurance. Sublect to applicable jaw or to a written waiver by Lender, Borrower shalt say
te Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (‘Funds’) for (a) yeary
taxes ang assessments which may attain priority over this Security Instrument as a lien on the Property, {b) yearly leaschol
naymaents or ground rents an the Property, if any. {c) yearly hazard or propeny insurance premiums, (d) yearly flooa ir
surance pramiums, if any: (e) yearly morngage insurance premiumns, it any; and (f) any sums payable by Borrower o Lende
o aceordance with the provisions of paragraph 8, in fisu of the payment of mortgage INsurance preémiums. These nems ae
called "Escrow ltems.” Lender may. at any time, collect and hold Funds in an amount not 10 excead the mMaximum amout
londer for a tecerally related mortgaga lcan may require for Borrower's escrow account under the federal Real bsiate
Saltlement Procadures Act of 1974 as amended from time to time, 12 U.S.C.  Section 2601 et seq. (RESPA'} unless
another law that applies to the Funds sets a lesser amount. It 80, Lender may, at any time, collect and hold Fungs in ar
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow tems or otherwise in accordance with applicable law.

The Funds shall be heid in an Institution whose geposits are insured by a federal agency. instrumentality, or ey
(neluding Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
he Escrow ltams. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the ascrow
account, or veritying the Escrow ltems, unless Lender pays Bofrower interast on tha Funds ang applicable law permuits
| encler 1o make such a charge. However, Lender may require Borrower to pay a one-lima charge 'or an independen! fea
pstate tax reporting service used by Lender in connection with this loan, uniess applicable law providas otherwise Uness
an agreement is made or applicable law requires interest 10 be paid, Lender shall not be required to pay Borrower ary 1
larest of earnings on the Funds. Bofrower and Lendsr may agree in writing, however, that imerest shall be pad on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Fungs, showing credits ano detits [0
1he Funds and the purpose for which each debit t¢ the Funds was made. The Funds are pledged as additional secunity 1o
all sums secured by this Security instrument.

it the Funds held by Lender exceed the amounts permitted to be neld by applicable law, Lender shall account 1o
Borower for the excess Funds in accordance with the requiremants of applicable law. if the amount of the Funds held by
Lencler at any time is not sufficient 1o pay the Escrow ltems when dua, Lender may so nollty Borrower in wrting, and n
such case Borfower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make up thi
¢ehciency in No More than twelve monthly payments, &t Lander's sole discration.

Upon payment in full of all sums §Ecured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. I, under paragraph 51, Lender shall acquire or sel the Property, Lender, prior 10 the acquisticn cr
sale of the Properly. shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
sacurad by this Security Instrumeant.

3. Application of Paymente.  Unless applicable law providas otherwise, all payments received by Langer unge
paragiaphs 1 ang 2 shall be applled: first, 1o any prepayment charges due under the Note, second, 10 amounts payatse
under paragraph 2; third, to interest duse; fourth, to principal due; and last, to any late charges due under tha Note

4. Charges; Liens, Borrower shali pay all taxas, assessments, charges, fines and impositions atinbutable to e
Proparty which may attain priority over this Security Instrument, and |aasehold payments oOf ground rents, if any BOrowe!
shall pay these obligations in the manner provided in paragraph 2. or if not paid In that manner, Borrower shall pay them on
nme directly to the person owed payment. Borrower shafl pramptly furnish to Lender all notices of amounts 10 D [rad
wneer this paragraph  If Borrower makas thase payments diractly, Borrower shafl promptly furnish to Lender rece:pts
oviclencing tha payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Barrowe: (&)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptabte 10 Lendar; (b} contes's
in good faith the lien by, or defands against enforcement of the Hen in, iagal proceadings which inthe Lenders opinion
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" operate 1o prevert the enforcement of the lien; or (¢} sscures from the holder of the Hen an agreement satisfactony to Lences
subordinating tha Hen to this Security instrument. I Lender deterrrines that any part of the Property is subject io a len
which may attain priority over this Security Instrument, Lencier may give Borrower a notice idenitlying the en. Borrowes
shall satisfy the lien or take ons of more of the actions set forth abave within 10 days of the giving of notica.

5. Hazard of Propenty Ineuranos.  Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within tha term "oxtended coverage® and any other hazards, includ-
ing floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance casrier providing the insurance shall be chosen by Borrower subject to
Lenders approval which shall not be unreasonably withheld. #f Borrower fails to mantain coverage described above,
Lender may, &t Lender's option, obtain coverape 1o protect Lander's rights in the Property in accordance with paragraph 7.

All insurance policies and renswala shall be acceptabie to Lender and shall include a standard mortgage clause
Lender shall have the right 1o hold the policies and renswais. If Lender requires, Borrower shall promptty give to Lender all
receipts of paid premiums and reneweal notices. In the event of loss, Borrower shail give prompt notice to the Insurance car-
rier and Lender. Lendsr may make proof of ioss if not made promptly by Borrower.

Uinleas Laender and Borrower otharwise agree in wiiting, Insurance proceeds shall be applied 1o rastoration or repair
of the Property damaged, if the restoration or repalr is economically feasible and Lender's security Is not lessened. If the
restoration or rapalr is not economically feasible or Lender's security would be laasenad, the insurance proceeds shall be
appiled 10 the sums secured by this Security instrument, whether of not then due, with any excess pad to Borrower. I
Borrowar abandons the Propaenty, or does not answer within 30 days a notice from Lanader that the insurance carrier has of-
fared to settie a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair o restore
the Property or 10 pay sums secured by this Security instrument, whether or not then due. The 30-cay period will begin
when the notice is given.

Uniess Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the dug date of the monthly paymenta referred 1o In paregraphs 1 and 2 or ¢change the amounts of the paymens.
If under paragraph 21 the Property is acquired by Lender, Bofrrower's right to any Insurance policies and procesds resutting
from damege to the Property prior to the acquisition anafl pass 1o Lander to the extent of tha sums secured by this Security
Instrument Immadiately prior to the acquisition,

8. Occupancy, Presecvation, Maltananos and Protection of the Property; Borrower's Loan Appiication; Lsesehoids.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the axecu-
tion of this Security Insirumaent and shall continue to occupy the Property as Borrower's principal residence for at least one
yoar after the date of occupancy, uriess Lender otherwise agrees in writing, which consant shail not be unreasonabily
withheld, of uniess extenuating circumstances exist which are beyond Rorrower's control. Borrower shall not destroy,
damage of impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in
default If any forfelture action or procesding, whether civil or criminal, is begun that in Lender's good faith judgmen could
result in forfelture of the Propanty of otherwise materially impair the lien created by this Security Instrument of Lender's !
securlty Interest. Borrower may cure such a default and reinstate. as provided in paragraph 18, by causing the action or '
proceeding to ba dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the Borrowes's 1n-
tarest in the Proparty or other material impairment of the Men created by this Security Instrument or Lender's securty
irterest. Borrower shall aiso be In default f Borrower, during the loan application process, gave maternally false ofr inac-
curate Infofmation or statements to Lender (or falled 1o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, But not limited to, representations concarning Borrower's occupancy of the Property
as a principal residence. If this Security instrument is on a Ipasehold, Borrower shall comply with all the provisions of the
isase. W Borrowsr acquires fee titie to the Property, the leasehold and the fee title shall not merge uniess Lender agrees 10
the marger in writing.

7. Protection of Lender's Rights In the Property.  f Borrower falls to perform the covenants and a{reements con-
tained in this Security Instrument, or there is a legal procesding thet may significantly affect Lencer's rights in the Property
(such as a procesding in bankruptcy, probate, tor condemnation or forfelture of to entorce laws or regulations), then Lender
may do and pay for whatever is necessary 1o protect the vaiue of the Property and Lendar's rights in the Property. Lender's
actlons may Includa paying any sums secured by & lien which has priority over this Security Instrument, appearing in courn,
paying reasonable attorneys’ fees and entening on the Property to make repairs. Although Lender may take action undef
this paragraph 7, Lender does not have to do 90.

Any amounts disbursed by Lendar under this paragraph 7 shalt becoms additional debt of Borrower secured by this
Securlty Ingtrument. Unless Borrower and Lender agree 10 other terms of payment, thase amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower request-
ing payment. |
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8. Mortgage insurance, If Lender requirad mortgage insurance as a condition of making the loan secured by this
Securlty Instrumant, Borrower shell pay the premiums required to maintain the mongage Insurance In effect, I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay \he
premiums required to obtain coverage substantially equivalent to the mortgage insurance praviously In effact, at a cost sub-
stantially equivalent to the cost to Bersower of the mortgage insurance previously in effect, from an alternate morigage in-
surer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lendsr sach month a sum equal 1o one-twelfth of the yearly mortgage insurance premium baing pald by Borrower when the
insurance coverage lapsed or ceased to be In effect. Lender will accept, use and relain thase payments as a loss reserve In
lieu of mortgage insurance. Loss reserve paymsnts may no longer be raquired, at the option of Lender, it mortgage -
surance coverage {in the amount and for the period that Lender requiras) provided by an insurer approved by Lender again
bacomes avallable and s cbtained. Borrower shall pay the premiums required to mainain mortgage insurance in eftact, o
to provide a loss reserve, until the requiremsnt for mortgage insurance ends in accordance with any written agreement be-
tween Borrower and Lender or applicable law.

9. Ingpection.  Lender or its agent may make reasonabie entries upon and inspections of tha Properly Lender
shall glve Borrower notice at thg time of or grior 1o an inspection specifying reasonable cause for the inspection.

10. Condesmnation. The proceeds of any award of claim for damages, direct or consaquential. in connaction with
any congemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. are hereby assig-
nad and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied 10 1he sums secured by this Secunty
Instrument, whether or not then gdue, with any excess paid to Borrower. In the event of a partia taking of the Property In
which the fair markat value of the Propeny immediately before the taking Is equal to or greater than tha amount of the sums
secured by this Security Instrumant immediately before the taking, unless Borrowar and Lender otharwise agrae 10 wiling,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplisd by the tollowing
fraction: (a) the total amount of the sums secured immediately betfore the taking, divided by (b} the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Propeny immediately pefore the taking is less than the amount of the sums
secured immadiately before the taking, uniess Borrower and Lender otherwise agree in writing or unless appicable law
olherwise provides, the procesds shall be appiied to the sums secured by this Security Instrument whether or not the sums
ara than gus. )

If the Propesty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 18 given.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Propefty or to the
sums secured by this Security Instrument, whether or not then dus,

Unlass Lendaer and Borrower otherwise agres in writing, any application of proceeds 1o principal shall not extand of |
oostpone the due data of the manthly payments referrad to in paragraphs 1 and 2 or change the amount of such payments '

11. Borrower Not Released; Forbearance By Lender Not a Walver.  Extension of the time for paymeant or
maodification of amonization of the sums secured by this Security Instrument granted by Lander to any successor In inteqesl
of Borrowar shall not opsrate to release the liabiity of the original Borrower or Borrower's successors (nantarest  Lendar
shall not be required to commance proceedings against any successor in interest or refuse to axtend time for payment oOf
otherwise modify amortization of the sums gecured by this Sacurity Instrument by reason of any demand made by ihe
origtnal Borrower or Borrower's successors in interest. Any forbearance by Lender in axercising any right or ramedy shall
not be a waiver of or preciude the exercise of any right or remedy.

12. Succeasors and Assigns Bound; Joint and Several Liablliity; Co-signers.  The covenants and agreements of
this Security Instrument shall bingd and benefit the successors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 17. Borrowsr's covenants and agraements shall be joint and several. Any Borrower who co-signs
this Security Instrumant but does not execute the Note: (a]} is co-signing this Security Instrumant only 1o mortgage, grant
ang convey that Borrower's interest in the Property under the terms of this Securlty Instrument, (b) is not parsonatlly
obligated 10 pay the sums secured by this Sacurity Instrument, and (c¢) agrees that Lender and any other Borrower may
agree 1o extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrumant o the
Note without that Borrower's congent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum ioan
charges, and that law is finally interpreted so that tha imerest or other loan charges collacted or to be collected in connec
Hion with the loan exceed the permitted limits, then: (a) any such jcan charge shall be reguced by the amount necessary 10
reduce the charge to the permittad limit; and (o) any sums alraady collected from Borrower which exceeded permitied hmits
will be refunded to Borrower. Lander may choose to make this refund by reducing the principal owed under the Nola or by
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" making a direct payment 10 Borrower. It a refund reduces principal, the reduction wil bs tramted ae & partisl propayment
without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrowsr proviced for in this Securtty instrument shall be given by delivering it of by
malling it by first class mall uniess applicable law recquires use of another mathod. The notice shall be directed to the
Property Addreas or any other address Borrower designatea by notice to Lendar. Any notice 1o Lender shall be given by
first class mail to Lender's address stated herein or arty other acddress Lender dasignates by notice to Borrower.  Any notice
provided for in this Security Instrument shall be deemad to have been given to Borrower or Lender when given as provided
I this paragraph.

15. Governing Law; Severabiity. This Security Instrumert shall be governed by federal iaw and the law of the
jurisdiction in which the Property Is located. In the avent that any provision or clause of this Security instrument or the Note
corflicts with applicable law, such confiici shall not affect other provisions of this Sacurity Instrument or the Note which can
be given effect without the comflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 10 be severable.

18. Borrower's Copy. Borrower shall be given one conformad copy of the Note and of this Security Instrument.

17. Transler of the Proparty of a Baneficial intarast in Borrowee,  If all or any part of the Property of any Intefes! in
it is sold or transterred (or it a beneficial interest In Borrower is sold or transferred and Borrowsr Is not a natural person)
without Lender's prior written consent, Lenciar may, at its option, require Immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercisad by Lender if axercise is prohibited by federal iaw as of
the date of this Security Instrument.

it Lender exerclaas this opilon, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd of
not tass than 30 days from the date the notics is dellvered or mafled within which Borrower must pay all sums secured by
this Security Instrument. H Borrower falis to pay thess sums prior to the expiration of this period, Lender may invoke any
remedies parmitted by this Sacurity Instrument without further notice or demand on Borrower.

18. Borrower's RIght to Reinstate. N Bomrrowsr meets cenain condlitions, Borrower shall have the right to have an-
torcemant of this Security Instrument discontinued at any time prior to the bariler of: (a) 5 days (or such other penod as ap-
plicable law may apecify for reinstatemnent) before sale of the Property pursuant to any power of sale contained in ths
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender ail sums which then would be due under this Sacurity Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or ggresmans; (c) pays all expenses incurred in enforcing this
Securlty Instrument, Including, but not limitad to. reasonable attorneys’ fees, and (d) takes such action as Lander may
reasonably require to assure that the llen of this Secunty Instrument, Lender's rights in the Property and Borrower's obliga-
tion to pay the sums secured by this Security Instrumest shall continue unchanged. Upon reinstatement by Borrower, this
Securlty Instrument and the obilgations secured hergby shall remain fully effecttive as if no acceleration had occurred
However, this right to reinstate shall not apply In the case of acceleration under paragraph 17.

18. Saie of Note; Change of Loan Bervicer. The Note or a partial interest in the Note (together with this Secunty
Instrument) may be sold one or more times without prior netice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer') that collects monthly payments due under the Note and this Security Instrument. There 8iso
may be ona or mora changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
wili state tha name and address of the new Loan Servicer and the addrass to which payments should be made. The notice
will also contain any other Information reduired by applicable law.

20, Hazardous Substances. Borrower shall not cause Or permit the presence, use, disposal, storagg, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone elsse 1o do, arything affecting
the Property theat is in violation of any Ervironmental Law. The preceding two sentencas shall not apply to the presence.
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be ap-
propriate to normal residential uses and to maintenance of the Proparty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or requiastory agency or private party invoiving the Property and any Hazardous Substance of Emaronmental
{Law of which Bofrower has actual knowladge. if Borrower learns, or 1s notifiad by any governmertat or regulatory authonty,
that any removal or other remadiation of any Hazardous Substance affecting the Propeny s nacessary, Borrower shak
promptly take all necessary remadial actions in accordance with Ervironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxc Or hazardous substan-
ces by Emironmeanal Law and the following substances: Qasoilne, kerosane, other flammable or toxic petroleum products.
toxic pesticides and harbicides, volatile solvents, materials contalning asbestos or formaldehyde and radioactive matenals
As used in this paragraph 20, "Environmertial Law" means federal laws and laws of the jurisdiction where the Property 1s
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iocated that relate {0 heeaith, safety or anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remadies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement In this Security instrument {(but not prior to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall spacity: {a) the default; (b) the actlon required to cure the default; (c) a date, not
ings than 30 days from the date the notice is givan to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date spacified In the notice may result in acceleration of the sums secursd by this Securlty
Instrumant and sale of the Property. The notice shall further Inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non- exiatence of a defauft or any other defensa of Borrower 10 acceleration
and sala. If the default Is not curad on or before the date specified In tha notice, Lender at its option may require Immediate
paymert in full of all suma secured by thia Security instrument without further demand and may Invoke the power of sale
and any other remadies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
avidence.

It Lender Invokes the power of sale, Lender ahall give a copy of a notice to Borrower In tha manner provided In
paragraph 14, Lender shall publish the notice of sele once a weak for thred consacutive weeks In a newspaper publishec in
SHELBY County, Alabamg, and theraupon shall seil the Property to the highest bidder at
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or its designes may purchase the Property at any sale. Borrower covenants and
agrees that the proceeds of the sale shall be appliad in the foliowing order: (a) to all axpenses of tha sals, Inciuding, but not
fimitad to , reasonable attorneys’ fees; (b) to all sums secured by thia Security Instrument; and (c) any excess to the person
or persons legally entitled o .

22 Releass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument without charge tc Borrower. Borrower shall pay any recordation costs.

23 Walvers. Borrower waives all rights of homestead exemption in the Praperty and relinquishes all rights of cur-
tesy and dowar in the Property.

24. Ridars to this Security instrument.  If ona or more riders are executed by Borrower and recorded together with
this Security (nstrument, the covenants and agreements of each such rider gshall be incorporated into and shail ameng and
supplement the covenants and agreements of this Sacuﬁw Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

K Adjustable Hate Rider Cendominium Rider 1-4 Family Rider
Graduated Paymant Rider Plannad Unit Developmaeant Rider Biweekly Paymeant Rider
Balloon Riger Rate improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms ang covenants £gntained in this Security instrument

and in any rider{s) executed by Borrowar and racorded with it.

Witnesses: "
HGE}‘FI LA -Borrower
Sodial Security Num - - (Seal)
) i : {Seal)
MARION LAGMAN -Borrowar
Social Sacurity Numbaer - -
% (Seal}
-Botrower
Sccial Security Numbgr
(Seal)
-Borraowetr
Sccial Security Number
[Space Below This Line For Acknowtadgment]
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ADJUSTABLE RATE RIDER
(UBOR Index - Rate Cape)

THIS ADJUSTABLE RATE RIDER is made this 147 day of MAY, 1990 — .
and is incorporated Into and shall ba desmed to amend and suppiement the Mortgags, Dead of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned ({the ‘Borrower™} to securs Borrower's Adjustabla Rate

Note (the *Note’} 1o LEADERS IN LENDING LLO -
{the"Lender") of the sams date and covering the proparty deacribed In the Security Instrument and iocated at:

2408 WESTMINISTER CIRCLE BIRMINGHAM, ALABAMA 35242-

[Froperty Address)
THENOTEWNTAMWALLMGFUHWNH—EIMEHEBTHMEMTHE
MONTHLY PAYMENT. THE NOTE LMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemants made in the Security instrument.
Borrower and Lander further covenant and agres as foliows.
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initia interest rate of _10.373 %. The Note provides for changes in the in-
terest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates .

The Interest rate | will pay may change on the first day of DECEMBER, 1990 and on that day every sixh
month thereafter, Each date on which my Interest rate could change is called a "Change Date”

{8) The Inchex

Beginning with the first Change Date, my interest rate will be based on an index. The “Indax’ is the average of inter-
bank offersd rates for six-month U.S. dollar-genominated dgposiis in the London market FLIBOR"), as publishad in The
wWall Street Journal. The most racent Index figure avaliable as of the first business day of the month Immediately preceding
the month in which the Change Date occurs ls called the *Current Index.”

if the Index ts no ionger avaliable, the Note Holder will choose a New index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Caiculstion of ChanQes
Befora each Change Date, the Note Holder will calculate my new Interest rate by adding _ 5500
percentage point{s) ( 5500 %) to the Current Index. The Note Holder will then round tha resut of this addi-

lion to the nearest ong-sighth of one percentage point (0.125%), Subject to the limits stated in Section 4(D) below. this
rounded amount wil be my new interest rate urtl! the next Change Date.

The Note Holder will then determing the amount of the monthly payment that would be sufficiant to repay the unpaid
principal that | am expected to owe at the Change Dats in full on the Maturity Date &t my new interest rate in substantialty
equal payments. The reault of this caicutation will be the new amount of my monthly payment.

(D) Umits on inerest Rete Changee

The interest rate | am required 10 pay a1 the first Change Date will not be greater than 11.87% % of lass
than 10.37% %. Therpafter, my interest rate will never be increased or decreased On any single Change
Date by more than one and ona heit percentage points (1.5%) from the rate of imerest | have been paying for
the preceding six months. My imtersst rate will never be grestar than 18.375 %. Tha Note provides that
in any event the Interest rate shall not be less than the initial interast rate.

(E) Effectiva Date of Changee

My naw Interest rate will bacome effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amourt of my monthly payment changes again

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddie Mac Uniform Instrumernt Form 3182 7/92
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(F) Notice of Changes
The Note Holder will deliver or mail 1o me a notice of any changes in my irterast rate and the amount of my monthly

payment before the effective date of any change. The notice will inciude information required by law to be given mea and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Govenant 17 of the Security Instrument is amended to read as follows.

Transtar of the Property or a Bensficial Intarest in Borrower. It all or any part of the Property or any interast in
it is sold or transfarred (or if a beneficiai interast in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all
sums secured by this Security Instrument. Howaver, this option shall not be exercised by Lender il exercise s
prohiblted by federal law as of the date of this Security Instrumant.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivared or
mailed within which Borrower must pay al sums secured by this Security Instrument. If Borrower fails {0 pay these

sums prior 10 the expiration of this period. Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

et %’W

BY SIGNING BELOW, Borrower accepts and agreas 1o the terms and covenants contained in this Adjustatle Rate
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State of Alabama

County of Jefferson

I, the undersigned, a Notary Public in and for said County, in said State,

hereby certify that Henry Lagman and wife, Marion Lagman

whose names are signed to the foregoing conveyance, and who_are _ known
to me, acknowledged before me on this day that, being informed of the
contents of this conveyance, they executed the same voluntarily on the

iday the same bears date.

Given under my hand and official seal this the lé4th day of May

19 96
My Commission expires: 4/21/2000 ZQKELLMﬂﬂ-;

Notary Publi

inst ¥ 1995“15572
6“15572
usxaﬂfigz RYIFIED



