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MORTGAGE 83
THIS MORTGAGE (‘Socurlty instrument”) isgivenon May 3, 1396 . The mortgagor is
JIMMY F. OAVISTON and SHIRLEY P. DAVISTON, HUSBAND AND WIFE {"Borower™
This Security Instrumert i givento wat1rRIx FINANCIAL SERYICES CORPORATION, .
which is organized and existing underthelawsof Ari1zone , and whose addrass (s
P. O BOX 78144, PHOENIX, AZ BS5062 8144 Mender”)

Borrower owes Lender the principal sumof Two Hundred Forty Five Thousand Oollars and no/100

‘ Dollars{U.S. $ 245,000 00 ). This debtt is
evidenced by Borrower's note dated the same date as this Security instrument ("Note"), which provides for monthly
payments, with the full debt, if not pald earller, due and payableon dune 1, 2026 . This Securlty
Instrumant secures to Lender: {a) the repayment of the debt avidenced by the Note, with Interest, and all renewals,
extensions and modifications of the Note, (b) the payment of all other sums, with interest, advanced under paragraph 7
1o protect the security of this Security Instrument, and (c) the pefformance of Borrower's covenants arnxd agreements
under this Security instrument and the Nate. For this purpgse. Borrower does hereby morigage, grant and convey 1o
Lender and Lender's successors and assigns, with power of sale, the following described property located in
SHELBY County, Alabama.

LOT 19, ACCORDING TO THE SURVEY OF THE RIDGE AT MEADOWBROOK, FIRST SECTOR, AS
RECORDED IN MAP BOOK 14, PAGE 41, IN THE PROBATE OFFICE OF SHELBY COUNTY,

ALABAMA. i
L)
which has the address of ¢377 RIDGE TRALL , BIRMINGHANM ,
[Street] [Clty]
Alabama 35742 ("Property Address”);
[F1p Coda]

TO HAVE AND TO HOLD this property unto Lendar and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property. and all easements, appurtenances, and focures now or

hereafter a part of the property. Al replacements and additions shall also be coverad by this Security Instrument. Al of
tha taregoing Is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the gstate hereby corweyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbearod, except tor encumbrances of record.

Borrower warrants and will defend ganerally tha titie to the Propenty against all claims and demands. subject to any
encumbrancas of recard.

ALABAMA~SINGLE FAMILY-FNMA/FHLME UNIFORM INSTRUMENT FOSM 3001 9/90
SC/CMDTAL/ /0451 /3001 {9-90)-L PAGE 1 OF 6

- . g - mommc e omem - - . N . gt r [ T H a [ ", ' T T AR e - e e -
TR D o 1 A : - kS I T 0 L S IR, e e e R oan R e - T T YN T



82796 15: 36 MATRIX FINANCIAL -~ 285 7335 9663 N1 1219 [2.7.?

LOANNO. -555538

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varialions by jurisdiction to constitute a uniform sacurity Instrument covering real property.

LINIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalk promptty pay when dus
thi:e principal of and interest on the debt avidenced by tha Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and insurance. Sublect to applicabie law or to a written waiver by Lender, Borrower shall pay
toc Lender on the day monthly payments are dus undar tha Nota, Lintil the Note s paid In full, a sum (Funds”®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property, (b) yearly
isasehold payments or ground rents on the Property, if any; (c) yearly hazard or praperty insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly morngage Insurance pramiums, # any; and (1) any sums payable by
Borrower to Lander, in accordance with the pravisions of paragraph 8. in ligu of the payment of mongage ingurance
premiums. These tems are called "Escrow {tems.” Lendar may, at any tima, coliect and hold Funds in an amount not to
axcesd the maximum amount a lender for a federally related mortgage ioan may require for Bormower's escrow account
under the federal Real Estate Setlement Procedures Act of 1974 as amended from time to tima, 12 U.S.C. §2601 et
s58q. ('RESPAY), unlgss another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount nat to encceed the legser amount. Lender may aestimate the amount of Furxis due on the
tmisJi'Q of b::u:'rent data and reasonabls estimates of expenditures of future Escrow Items ar otherwise in accondance with
applicable law.

The Funds shall be hagld in an institution whose deposits are insured by a federal agency, ingtrumentality, or entity
(including Lender, If Lender is such an Institution) or in any Federal Home Loan Bank. Lander shall apply the Funds o
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow accaunt, or varifying the Escrow ltems, unigss Lender pays Borrower interest an the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 10 pay a one-time charge for an
independent real estate tax rgporting service used by Lander in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicable iaw requires irlersst to be pald, Lender shall not be
required to pay Borrower any imterest or earnings on the Funds. Borrower and Lender may agres fn writing, however,
that interast shall be paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purposa for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accomdance with the requirements of applicable law If the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow Items when due, Lender may so notify Borrower In writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make
up the deficiency in no more than tweive monthly payments, at Lender’'s sole discretion.

Upon paymant in fuli of all sums sacured by this Security Instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sall tha Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Landar at tha time of acquisition or sale as a credit against the
sums spcured by this Security Instrument.

3. Application of Paymemnta. Unless applicable law provides otherwise, alt payments received by Lender under
paragraphs 1 and 2 shall be applied: firgt, to any prepayment chargaes dus under the Note, second, to amounts payabile
uinder paragraph 2, third, to interest due; fourth, to principal due:; and last, to any iate charges due under the Nots.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rems, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid In that manner, Borrowsr shall
pay them on tima directly to the parson owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid ungler this paragraph. If Borrower makes these payments directiy, Borrower shall promptly furnish to
Lender receipts evidencing the paymants.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower. (a)
agrees in writing to the paymant of the obligation secured by the llen in a manner acceptable to Lender; (b) cortests in
good faith the lien by, or detends against enforcement of the lien in, kegal proceedings which in the Lander's opinion
gperate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreemem satistuctory to
Lender subordinating the lien to this Secusity Instrument. If Lender determines that any part of the Property is subject 10
a hien which may attain priorty over this Sacurity instnumant, Lender may give Borrower a notice identitying the lian.
Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of the ghving of notice

5. Hazard or Property Insurence. Barrower shall keep the Improvements now existing or hersafter arected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards,
Including Roads ar fiaoding, far which Lender requires insurance. Thig insurance shall be maintained In the amounts and
for the periods that Lender requires. The Insurance carrler praviding the Insurance shail be chosen by Borrawer subject
to Lender's approval which shall not be unreasonably withheld. if Borrower fails to maintain coverage described above.
Lender m:y. at Lender's option, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph 7. |
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All insurance policias and renewals shall be acceptahble to Lender and shall include a standard mortgage clause
Lender shall have the right to hald the policies and rengwals. if Lender requires, Borrower shall promptly give 1o Lencier
all receipts of paid premiums and renewal notices. In the avent of 1oss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower othaerwise agree In witting, Insurance proceeds shall be applied to rastoration of repair
of the Property damaged, If the restoratikon or repair is aconomically faasible and Lander's securlty is not lsasenad. If the
restaration or repair is nat economically feasible or Lander's security would be iessened, the ingumnce proceeds shall
be applied to tha sums secured by this Security Instrument, whether or not than due, with any excess paid to Borrower.
If Borrawar ahandaons the Property, of does not answer within 30 days a notice from Lender that the insurance carfier
has oflerad to settie a claim, than Lander may caliect the insurance proceeds. Lender may usa the proceeds to repair
or restora the Property or to pay sums securad by this Security Instrument, whether or not then due. The 30-day perind
will begin when the notica i given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone tha dus date of the manthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Proparty is acquired by Lender, Borower's right to any Insuranee policies and
procesda resuiting from damage to the Praperty prior 10 the acquisition shall pass to Lander to the extent of the sums
secured by this Security Instrumemt immediataly prior to the acquisition.

6. Occupancy, Preasrvation, Maintenance and Proteotion of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sbay days
after the exacution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
reskdence for at least one year after the date of occupancy, unless Lender Otherwise agrees in writing, which consen
shall not be unreasonably withheid, or unless extenuating circumstances exdst which are beyond Borrower's contral.
Borrower shall not destroy, damage or impalr the Proparty, allow the Praperty to detariorate, or commit waste on the
Property. Borrower shall be In default # any forfeiture action or proceeding, whether el or criminal, is begun that in
Landear's good falth judgment could result in forteiture of the Proparty or otherwise materially impair the lien created by
this Security Instrument or Lendar's security interest. Bormower may cure such a default and relnstate. as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, In Lender's good fath
determination, precludes forfeiture of the Borrower's interedt in the Property or other material impairment of the lien
created by this Security instrument or Lender’s security Interest. Borrower shall also be in defauit # Borrawer, during the
loan application process, gave materially faise or inaccurate information or statemants to Lender {or failed 1o provide
Lender with any material Information) in connaction with the joan evidenced by the Note, including, but not iimited 1o,
represerations concerning Borrowar's occupancy of the Property as a principal residence. If this Securty instrument is
on a leasshold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to the Praperty,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing j

7. Protection of Lender's Rights in the Property. | Borrower fails to perform the covenants and agreemaents
contalned In this Security Instrument, or thase is a legal proceeding that may significantly affect Lender’'s rights in the
Propenty {(such as a proceeding in bankruptcy, probate. for condemnation or forfelture or 1o enforce laws or
requlations), then Lender may do and pay for whatever is nacessary to protect the value of the Proparty and Lender’s
fights In the Property. Lenter's actions may include paying any sums secured by a lien which has priorty over this
Saecurity Instrumant, appearing In court, paying reasonable attormeys' tees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional deht of Borrower secured by
this Security Instrument. Uinless Borrower and Lender agree to other terms of payment, these amounts shafl bear
interast from the date of disbursemenrt at the Note rate and shall be payabie, with interest, upon natice from L ender to
Borrower requesting payment.

4. Martgage Insurance. lf Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument. Bomrowaer shall pay tha premlums required 1o maintain the mortgage insurance in effect. it, for any
reason, the mortgage insurance coverage required by Lender iapses or ceases to be In gffect, Borrower shall pay the
prémiums required 1o obtain coverage substantially aquivalant to the mongage insurance previously in effect, at a c.ost
substantially aquivatent to tha cost to Barrower of the martgage insurance previously in eflect, from an alternate
morntgage insurer approved by Lender. It substantially equivalent mortgage insurance coverage is not avaltable,
Borrower shall pay to Lendar sach month a sum equal 1o one -twelfth of the yearty mortgage Insurance premium beaing
paid by Borrower when the insyrance coverage lapsad or caasad 10 be in effect. Lender will accept, use and retain these
paymants aa a loss rasarve in lleu of mongage insurance. Loss resarve paymants may no longer be required. at the
option of Lender, if mortgage insurance coverage (in the amount and tor the period that Lender requires) provided hy an
insurer approved by Landar again becomes available and is obtained Borrower shall pay the premiums required to
maimain morngage insurance in effect, or to provide a loss reserve, untll the requirement for mortgage Insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.
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. Inapection. Lander or is agent may maka rsasonable antrias upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specitying raasonable cause for the Inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be pald to Lender.

In the avent of a total taking of the Property. the proceeds shall be applied 10 the sums secured by this Securty
instrument, whether or not then due, with any excess paid to Borrower. |n the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equa! to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrumant shall be reduced by the amount of the proceeds multiplled by the
fallowling fraction; (a) the total amount of the Bums secured Immedlately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower In the evertt of a partia!
taking of the Property In which the fair market value of the Property immadiataly before the taking ls less than tho
amourt of the sums secured immediately belore the taking, unless Borrower and Lender otherwise agree in writing or
uniess appiicable taw otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condamnor offera to
make an award or settle a claim for damages, Borrower falls to respond 16 Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at ts option, either 1o restoration or repair of the
Property or to the sums secured by this Securlty Instrument, whether or not than due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such
payments. '

11. Borrower Not Released; Forbearance By Lender Not s Weiver. Extension of the time for payment or
mod#ication of amortization of the sums secured by this Security Instrument granted by Lander to any successor In
intarest of Borrower shall not operate 10 release the liabliity of the original Borrower or Bofrower s BLICCESSOrS in
interest. Lender shall not be required 10 commence proceedings against any successor in imerest or refuse to extend
time for payment or otherwisa modify amortization of tha syms securad by this Sacurity Instrumant by reason of any
demand made by the oslginal Borrower or Borrower's successors In Interest. Any forbearance by Lender in exercising
any right or remady shall not be a waiver of or praclude the axercisa of any nght or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execitte the Note. (a) is co-signing this Security Instrument only to
mongage, grant and convey that Borrower's interest in the Property under the terms of this Securlty Instrument; (b) Is
not personally obligated to pay the sums securad by this Sacurity Instrument; and (c) agreas that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommaodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

13. Loan Charges. If the Ican secured by this Security Instrument is subject to a law which sets maamum koan
charges, and that law is finally interpretpd s0 that the interest or other loan charges collacted of to be collected in
cannection with tha loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the parmitted limit; and {b) any sums already collected from Borrower which
exceeded permittad limits will be refundad to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reducas principal, tha reduction
will be treated as a partial prepayment without any prepayment charge undor the Note.

14. Natices. Any notice to Borrower provided for in this Security Instrumant shall be given by delivering R or by
malling & by firat clasgs mall unlass appiicable iaw raquires use of another method. The notice shak be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lander shall be given
by tirst clase mall 1o Lender's address stated herein or any other address Lender designates by notice to Bormower. Any
notice provided for in this Securty Instrumant shall be deermed to have besn given 10 Borrower or Lender when given
as providad in this paragraph.

15. Governing Law; Severabllity. This Securlty Instrumant shall be governed by federal taw and tha law of the
jurisdiction In which the Property is located. In the avent that any provision or clause of this Security lnstryment of the
Note canflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this and the provisions of this Sacurity Instrument and
the Note are declared to be severable.
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18. Borrower's Copy. Borrower shall be given one condormed copy of the Note and of this Security Inatrument.

17. Transler of the or & Benofolal inerest in Borvower. ¥ all or any part of the or afty interast
in it is coid or ransderred (or K2 interest in Borrower is sold or and Borrower is not a natural
person) withol Lender's prior wiitten consant, Lander may, at ks require immaoiate payment in full of all sums
sacured by this Security instrument. However, this option shell nat be exercised by Lander if sxarcise is prohibited by
federal faw as of the date of this Securlty Instrument.

i Lander exercises this option, Lander shall Borrower notice of accelenstion. The natice shall provide a period
of nat less than 30 days from the dats the notice |3 delivered or malled within which Bormower must pay all susms secufed
by this Sacurity instrument. If Borrower falis to pay thesa sums prior 10 the expiration of this perind, Lander may hwoke
any remedies permitted by this Securlty Instrument without further notice or demand on Bomower.

18. Borrower's Rigiht %0 Reinsiate. if Borrower meets certain conditions, Borrower shall have the 10 have
enforcement of this Security instrument discontinued st any time prior to the aartler of: (a) 5 days (or m
as applioable law ray speciy for reinstaternent) belore sale of the Property pursuant to any power of sale in
this Security Instrument; or {b) entry of B judgment enforcing this Sacurity Instrument. Thoss condBions ara that
Borrower: (u) pays Lander all sums which then would be dua under this Securlty lrstrument and the Note as # no
acceleration had ocourrad; (ﬂmwmdwmmﬂmmmmmﬂmm
in erforcing this Securlty Ingirument, inchuding, but not limited to, reasonable attomeys' fees; and (d) takes such action
as Lender may to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation 10 pay the sums sscured by this Securly Instrument shall continus unchanged. Upan
reinstatement by Borrowsr, this Security Instrument and the obligations secured hereby shall remain fully effective as I
no acceleration had occurred. However, this right to reinstate shall not apply in tha case of accaleration under

paragraph 17.

19. Sala of Note; Changae of Loan Sarvicer. The Note or A partial Interest in the Note (together with this Securlty
instru be sold one or more timea without prior notice to Barrower. A sale may rosult in & change in the entity
(lmown as the Sarvicar”) thet collects monthly payments due under the Note and this Security Instrument. There
also may be one of more changes of the Loan Servicer unmeiated to a sale of the Note. If there ke a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments shouid be
made. The notice wil also contain any other information reguired by applicable law.

20. Haxardous Substances. Borrower shall not causs or parmit the presence, use, disposal, storage, or release of
any Hazardous Substances on of in the Property. Borrower shall not do, nor aow anyone else 10 do, anything affecting
the Property that is in viglation of any Ervironmental Law. The preceding two samences shall not apply to tha presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to norrnal residential uses and to maintenance of the Property.

Borrowsr shall promptly give Lender written notice of any chjﬂmﬁmm wst:‘roﬂwadmby '.
any W! mei roparty any Hazardous Substance of
Enﬂmm:ﬂw ngorrowhnmnrhmbyw or
regulatory authority, Mwmnmdnrﬂmnﬂhﬂond Hazardous Substance affecting the Is

nocesaaty, Borrower shall mmmamwmmhmm Ervironmental Law.

Aa usad in this paragraph 20, "Hazardous Substances’ are those substances defined as toodc or hazardous
substances by Ervironmental Law and Jhe following subetances: gasoline, kercssne, other flammabile or toodc
patrolasum products, toxdic and harbicides, volatiie solvonts, materials containing asbestos or
and radicactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
juriadiction where the Property ls located that relate to haalth, safety or environmental protection.

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agres as follows:

21. Accplerstion; Remagies. Landar shal) give notice to Borrower prior to acceleration following Borrower's
braach of any covenant or in this Sacurity instrument (but not prior to acceleration under paragraph
17 uniess a low provides otherwiss). The notice shalt : {8) the defaul; (b) the action required 10
curs thad {C) a dete, not less then 30 days from the date the notice is given to Borrowes, by which the
defaull must be cured; and (if) that failure to cure the default on or before the date specified in the notics mey
result in aceeleration of the sums secured by this Instrument and saie of the Property. The notice shall
further inform Borrowsr of the right 1o reinstate sfter acosleration and the right to bring a couwrt action to assert
the non-existences of & defaul or any other defenss of Borrower 1o accelerstion and sale. if the defauR is not
cured on or bafors the date in the notice, Lender at its option may require immediates payment in full of
all sums secured by this instrumnent without further damand and may iInvoke the power of sale end any
other remediss permitisd by spplicabie law. Lender shall be amitied to collect all sxpanses incCurred In pursuing
mwmmh parsgraph 21, including, but niot limited to, reazsonable attorneys’ fees srxd costs of
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if Lender invokea the of ssle, Lender shall give a copy of a notice to Bomrower in the manner provided
in paragraph 14. Lander shall publiish the natice of sale once & week for three consecutive weeks in 8 newspaper
published in SRELBY c:w.mum.-mmmmltmnnmm

the highest bisdes at publlic suction at the frant door of the County Courthouse of this County. Lender ahati
deliver to the purchaser Lender’s deed conveying the Property. Lender or &S designee mey purchase the
Property at any sale. Borrower covenants snd sgress thal the proceeds of the sale shadl be applied In the
foliowing order: (a) 10 all axpenses of the sale, including, but not limited to, reasonabls stiormneys’ toey;
sums secured by this Sacurity instrument; and (¢} sny excess to the person or parsons legsily entitied to It.

22. Release. Upon payment of all sums secured by this Securlty Instrumant, Lender shall releaseo this Security
Instrumant without charge to Bomower Borrower shall pay any recordation Costs.

29. Weivers. Borrower waives all ights of homestead exemption in the Property and relinquishes all nghts of
curtesy and dower in the Propeny.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreaments of each such rider shall ba incorporatad into and shall
amend and supplement the covenants and agreemernts of this Security Instrument as N the riders(s) were & part ot this
Secushty Instrument. [Check applicable box(es)]

(A Adjustable Rate Rider [ JCondominium Rider (114 Family Rider

[ 1Graduated Paymant Rider Planned Unit Development Rider [18iwealdy Paymert Rider
[ 1Balloon Rider ( IRate Improvement Rider [ ]Second Home Rider
C]Other(s) [specity}

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenars corained in this Securty
Instrument and in any rider(s) executed by Borrower and recorded with it.

withesses:
T - T DAVISTON R e
_— e it e e MR LN, T {Soul)
Social Security Number B
- e et o SN | -F¥Y) IR——— _ (Sead)
= PO -
Social Securtty Number __... . ... — Social Security Number __ —_
: . [Space Below This Line For Acknowladgmem].——— .. - R
STATE OF ALABAMA, - SHELBY County 38.
Onthis 3RD dayof  MAY, 1996 .| THE UNDERSIGNED . @ Notary Public in

and for said county and in said state, hereby certfy that  JINNRY F QAVISTON and SHIRLEY P. DAVISTORN
whosa name(s) are  signed 1o the foregoing conveyance, andwho are known to me, acknowledged

befare mo that, being informed of the contents of the conveyance, t hey axecuted the same volunarily and as
therr act on the day tha same bears date.

Given under my hand and seal of office this 3RD duyuf% ﬁ 996
MyCornmissIuneJ-cpirus;Th(t’qg ge— e S

Notary Publc

This instrument was preparad by XATHY PANIAN

ALABAMA-SINGLE FAMILY—-FNMA/FHLMC LUINIFORM INSTRUMENY FORM 01 §/90
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AP# DAVISTDON-55E5348 LN# -558518
ADJUSTABLE RATE RIDER
[t Year Treasury index--Rete Cops)
THIS ADJUSTABLE RATE RIDER is magio this 3r4d dag-al May, 1996 . and is
| o and shell ba desnad 10 amend and Desd of Truat or Sacurlty

supplement

Dead (the ImmammdmmbyMNnm&n'ﬂmm'}tumn
Borrower's MMMM')W MATRIX FINANCIAL SERVICES
CORPORATION, a Aritzona Corparation (the

“‘Lander) of the same date and covering the property described in the Security Instrument and located at.

3372 RIDGE TRAIL.BIRMINGHAW, AL 35242

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE WMONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWENR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. (n addition to the covenants and agresments made in the Securlty
instrument, Borrower and Lender further Sovenant and agree as follows:

A. INTERESYT RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inftial Intereat rate of 7 2500  %. The Note provides for changes in the
interest rate and the monthly payments, &8 .
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Detes
The interest rate | will pay may change onthe firstday ol June. 1999 . and on that day
svery 12th month therealter. Each date on which my intersst rate could change Is called a “Change Date.*
(8) The indax
mmmmmmwwmrmmmwmmlm The "Indax” ia the
weslkly average yield on United Treasury securities adjusted to a constant maturity of 1 year, as '
made avallahie by the Fedoral Reserve Board. The most recent Indax figure available as of the date 45 '
days bafore sach Change Date is called the "Current Index.”
if the Index s no avaiable, tha Nota MHolder will choose a new index which is basad upon
comparable information. Note Holder will give ma natice of this choice.
{C) Caloulstion of Changes
Belore each Change Date, the Note Holder will calculate my new interest rate by adding Two and
hree / Quarters * percentage points { 2.7500 %) to the Curment Index.
The Nota Holger wilt then round the result of this addition to the nearest one-eighth of one percentage
Iam(n.mmr..&mmmmmmm@)m,mmmuﬂmmm
the ned Changs Date.
The Note Hoider will then getgrming the amount of the monthly payment that would be sufficient to
MWMIMWWMHMMMMMIMMMWMHW
nierest rate In subsiantially aqual payments. The result of this calculation will be the new amaount of
my monthly payment.
() Limis On interest Rate Changes
The Intereet rate | am required to pay at the first Change Date will not ha greaterthan 9 2500 %
$.2500 %. Thereefter, my interest rate will never be increased or decreased on any
single Changs Date by mors than twa points {2.0%) from the rate of mgrest | have been paying
for the preceding tweive months. My interest will never Do greaterthan 13 7500 %

—

i
:

MULTISTATE ARM RIDER--ARM 3-2-Singls Famny—-FﬂllAfFHulc UNIFORM INSTRUMENT
ISC/CRID**/ /0196 /3111{0366)-L. Page 1 of 2 Form 3111 3/8S
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(E) Effective Date of Changes

My ngw interest rate will bacome effective on each Change Date. | will pay tha amount of my new
monthly payment beginning on the first monthly payment date after the Change Date unii the amourt of
my monthly payment changes again.

{F) Notice of Changes

The Note Holder will daliver or mall to me a notice of any changes n my interest rate and the amount
ot my monthly payment before the effective date of any change. The notice will ncluda information
raquired by law ta be given me and also the title and telaphone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows;

Trangfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any intarast in It Is sald or transfermed {(or if a beneficial interest in Borrower is sold or
transterred and Borrower is not a natural parson} without Londer's prior written conaamt, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. Howaevaer, this option shall not be exercised by Lender if exercise ia prohibited by
tederal law as of the date of this Security iInstrument. Lender also shall not exerclse this option H:
(a) Borrawer causes 10 be submitted to Lender information required by Lender 10 evaluate the
intended transferee as f a new !oan ware being made to the transferes; and (b) Lender
raasonably determines that Lender’s security will not be impalred by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lendsy.

1o the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition 1o Lander's consent to the loan assumption. Lender may also reguire the transferee to
SN an assumption agreemgid that is acceptabla to Landar and that obligates the transferes to
keep all the promises and agreemenms mase in the Note and in this Security Instrument.
Borrower will continue ta be abligated under the Noteg and this Security Instrument unloss Lender
reloases Borrower in writing.

it Lender exercises the option to requira Immediata payment in full Lender shall give
Borrower notice of acceleration. The notice shall provide a paniod of not lass than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sacurity Instrument. If Barrower falls to pay these sums prior 1o the axpiration of this period, ‘
Lander may invoke any remedies permitted by this Securlty instrumant without further notice or *
demand on Boarrowsr.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenantg containaed in pages 1
and 2 ot this Ad|ustable Rate Rider

Inst & 1996-1%5894

B (Sea)
-Bormower
[Sign Ortginal Only]
MULTISTATE ARM RIDER--ARM 5-2-Single Flmily—FNHAffHLMC UNIFORM INSTRUMENT
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