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MORTGAGE

THIS MORTGAGE (*Security Instrument”) is given on April 30th . 1996
The grantor Is PHILLIP D. COX . AND WIFE, LADEAN COX

Instrument Is given to COLONIAL BANK

which is organized and existing under the laws of the Unlted States of America
and whose address is P.Q, BOX 1887 BIRMINGHAM, ALABAMA 35201 ___"

(*Lender"). Borrower owes Lender the prncipal sum of
Fourteen Thousand One Hundred Twenty One and 00/100 ,_
Dollars (U.S. $14,121.00 ). This debt is evidenced by Borrower's note dated the same dale as this Secunty
Instrument {*Note"), which provides for monthly payments, with the full debt, f not paid earier, due and payable on
May 1. 2011 . This Securlty Instrument secures to Lender: (a) the repayment of the debl evidenced
by the Note, with Interast, and all renewals, extensions and modifications of the Note:; (b} the payment of all other sums, with
interest, edvanced under paragraph 7 to protect the security of this Securlty Instrument; and (c) the performance of Bormower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Bomower does hereby mortgage. grant
and convey to Lender the following described property located in SHELBY,

County, Alabama:

LOT 22, ACCORDING TQO THE SURVEY OF FOREST MEADOWS, 1ST SECTOR AS RECORDED IN
MAP BOOK 19, PAGE 80, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

("Borrower™). This Securlty

THIS IS A PURCHASE MONEY MORTGAGE.

which has the address of 2016 FOREST MEADOWS CIRCLE, . BIRMINGHAM,
[Straet] [Criy]
Alebama 35242 ("Property Address”):
[2ip Code]

TOGETHER WITH &l the impravements now or hereafter erected on the property. and all easements. appurtenances. and
fixtures now or hereafter a part of the property. All replacements and additions shall alsc be covered by this Security Instrument.
Al of the foregoing is refermed to in this Securty Instrument as the "Property”.

BORROWER COVENANTS that Borrower s lawhully selsed of the estate hereby conveyed and has 1he right 10 morgaqe.
grant and convey the Property and that the Property is unencumbered, except encumbrances of record. Bormower warmanis and
will defend generally the {itle to the Property against all claims and demands, subject 1o any encumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nont -uniform covenanis with linited
variations by Jurlsdiction 10 consfitule a uniorm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymaent of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and \ate charges due under ihe
Note,

2 Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Botrower shall
pay to Lender on ihe day monthly paymenis are due under the Note, until the Note is paid in ful, a sum (“Funds™} for. (&)
yearly taxes and assessmants which may atiain priority over this Secutity Instrument as a lien on the Property, (b} yearly
leasehold payments of ground rents on the Property. it any; {c) yearly hazard or property insurance premiums. (d} yearly flood
insurance premiums, If any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender. In
accordance with tha provislons of paragraph 8. in lieu of the payment of martgage insurance premiums, Theses iems are calied
“Escrow ltems”. Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount & lender for
a federally related morigage loan may require for Borrower's escrow account under the federal Real Estate Setilement Procedures
Act of 1974 as amended from time 1o time 12 usc 8 2601 etseq ("RESPA"), unless another law that applies to the Funds
sels a lesser amount. it so, Lender may, at any time. collect and hold Funds in an amount not ic exceed the lesser amount
Lender may estimate the amount of Funds due on the basls of current data and reasonable eslimates of sxpenditures of fulure

Escrow Items or otherwise in accordance with applicable law.
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The Funds shall be held in an institution whose deposiis are insured by a federal agency. Instrumentality, or antity (including
Lender. if Lender Is such an institution} or in any Federal Home Loan Bank. Lender shal apply the Funds to pay the Escrow
ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accounl, or veritying
the Escrow [tems uniess Lender pays Borower Interest on the Funds and applicable lew perrits Lender to make such a
charge. However, Lender may require Borrower to pay & one-time charge for an independent real estale 1ax reporting service
used by Lender in connection with this loan, unless appliceble law provides otherwise. Unless an agreement is made or
appiicable law requires interest to be paid, Lender shall not be required 1o pay Bomower any interest or eamings on the funds.
Borrower and Lender may agree in writing, however, that Interest shali be pald on the Funds. Lender shall give lo Borrower,
without charge, an annual eccounting of the Funds, showing credits and debits to the Funds and the purpose for which sach
deblt to the Funds was made. The Funds are pladgsd ag additional security for all sums secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Bomower
(or the excess Funds in accordance with the requirements of applicable law. i the amount of the Funds held by Lender al any
time is not sufficient to pay the Escrow Items when due, Lender may so notiy Bormower in writing, and, in such case Bomrower
shall pay to Lender the amount necessary 1o make up lhe deficiency. Bomower shall make up the deficiency in no more than

_ twelve monthly payments, at Lender's scle discretion.

Upon Payment in full of all sums secured by this Securlty instrument, Lender shall promptly refund to Bomower any Funds
held by Lender. . under paragraph 21, Lender shall aequire or sell the Property. Lender, prior 1o the acquisition ot sale of 1he
Property, shall apply any Funds held by Lender at the time of acqulsition or sale as a credit agamingl ine sums sacured by 1his
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, 10 amounis payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Llens. Borrower shall pay all taxes. mssessments, charges, fines and imposilions attributable 1o the
Property which may attein priority over this Secirty Instrument, and leasehold payments or ground renls, it any. Borrower shall
pay these obligations in the manner pravided in paragraph 2. or if not paid in that manner, Barrower shali pay them on time
directly 1o the person owed payment. Bomrower shall promptly fumnish to Lender all notices of amounts to be paid under this
paragraph. { Bomower makes these payments directly, Bommower shall promptly furnish to Lender receipls avidencing 1he

payments.

Bomowet shall promptly discharge any lien which has “priotity over this Security Instrumeni unless Borrower: (8) agrees in
writing to the payment of the obligation secured by the lien in @ manner acceptable to Lender; (b) contesis in good faith the lien
or defends against enforcement of the lien in. tegal proceedings which In the Lender's opinion operate to prevent the
enlorcement of the lien, or (c) secures from the holder of lhe llen an agresment satisfactory to Lender subordinating the lien to
\his Securlty Instrument. if Lender detenmines that any part of the Property is subject to a lien which may attain priority over this
Securlty Instrument, Lender may give Borrower & notlce identifylng the lien. Bomower shall satisty the lien or take one or more of
the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borower shall keep the impravements now exisling or hereafter arected on the
Properly insured agalnst loss by fire, hazards included within term "exitended coverage® and any other hazards, including floods
or flooding, for which Lender reguires insurance. This insurance shall be maintained in the amounts and for the periods thel
Lender requires. The Insurance carrier providing tha insurance shall be chosen by Bomower subjecl to Lender's approval which
shall not be unreasonably withheid.#f Borrower falls to maintain coverage described above, Lender may, at Lendet's oplion.
oblain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policles and renewals shall be acceplabie to Lender and shatl include a siandard mortgage clause. Lender
shalt have the right to hold the pollcies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notlces. In ihe eveni of loss, Borrower shall give prompl notice to the insurance camier and Lender.
{ender may make proof of loss If not made prompily by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shali be applied to resloralion of repair ¢! the
Property damaged, if the restoratton or repair Is economically teasible and Lender's security is not lessened. H the restoration of
repair 18 not economically feasible or Lender's security would be lessened. the insurance proceeds shall be applied 1o the sums
1 secured by this Security Inatrument. whether or nol then due, with any excess pald to Borrower. [ Borrower abandons the
Property, or does not answer within 30 days a notice form Lender that the Insurance carmer has offered to settle a claim, then
iender may collect the Insurance proceeds. Lender may use the proceeds to repair or resiore the Property Or 10 pay 5Ums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice i3 given.

Unless Lender and Bomower otherwise agree in writing, any application of proceeds 1o principal shab not extend o
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis
under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting form
damage 1o the Property prior 10 the acquisition shall pass to lLender 10 the exient ol the sums secured by this Security

Instrumeni lmmediately prior to the acquisilion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borower shall occupy. establish, and use the Propesty as Borrower’s principal residence within
sixty days after the execution of this Security Instrument and shall continue to OCCUpY the Property as Bomower's ptincipal
residence for ai least one year after the date ol occupancy, unless Lender otherwise agrees in writing, which consenl shall not
be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's cantrol. Borrowet shall not
dasiroy, damage. or impair the Property, allow the Property to deterlorate, or commi wasle on the Property. Bommower shall be in
default i any forfeitura action or proceeding. whether civll or criminal, is begun ihat in Lender's good faith judgment could resull
in loreiture of the Property or otherwise materialty impair the lien created by this Security Instrument or Lender's security interest.
Borrower may cure such & default and reinstale. as provided in paragraph 18, by causing the action or proceeding to be
dismissed with & ruling that, in Lender's good faith determination, precludes forfetture of the Borrower's interesy in the Property or
olther material impalrment of the lien created by this Securlty Instrument or Lender's security interest, Borrower shall also be n
default I Borrower, during the loan application process, gave materally false or inaccurate information or statements 10 Lender {or
falied to provide Lender with &ny material information) in connection with the loan ovidericed by the Note, including. but not
imited o, representations ¢oncerning Borrower's occupancy of the Property as a principal residence. (1 this Security Insirument s
on & leasehold, Bomower shall comply with all the provisions of the leass. If Bomower acquires fee title to the Property. the
leasehold and the title shall not merge unless Lender agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property. If Borower islis to perform the covenants and agreements
contained Iin this Security instrument, or there is a legal proceeding that may significantly affect Lender's nghts In the Proparty
(such as a proceeding In bankruptcy, probats, for condemnation or forfeiture or to enforce laws or requlations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's action
may include paying any sums secured by a lien which has prionty over this Security Instrument, appearing i court, paying
reasonable attorneys' fees and entering an the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bommower secured by this Security
tnstrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interesl from lhe date ol
disbursement &t the Note rate and shall be payable, with Interest, upon notice from Lender 10 Bommower requesting payment.

8. Mortgage Insurance. if Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to malintain the mortgage Insurance in effecl. i, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be In effect, Borrower shall pay the premiums required 10
obtain coverage substantialty equivalent to the mortgage insurance previously in effect, st a cost substantlally equivalent to the
cost to Borrower of the morlgage insurance previously in effect, from an altemate mortgage Insurer approved by Lender I
substantially equivalent montigage insurance coveraga is nol avallable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrawer when the insurance coverage lapsed or ceased lo
be In eflect. Lender will accept, use and retain these paymenis as & loss feserve in Heu of morigage insurance. Loss reserve
payments may no longer be required, at the aption of Lender, #f mortgage insurance coverage (In the amount and for the period
tha! Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shall pay
the premiums required to malntain mongage insurance in effect, or to provide a loss reserve, until the requirement lor morgage
insurance ends in accordance with any written agreement between Borower and lender or applicable law.

9. Inspection. Lender or Ns agent may make reascnable entres upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection speciying reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnalion, are hereby assigned and
shall be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
instrument. Whether or not then due, with any excess paid to Borrower. In the event of a partial laking of the Propefty in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Securfty [nstrument immediately before the taking, unless Bomower and Lender otherwise agree in writing, the sums
secured by thls Security Instrument shall be reduced by the amount of tha proceeds multiplied by the foliowing fraction: (a) the
total amount of the sums secured immedialely before the taking. divided by {b} the fair market value of the Property mmediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is less than the amount of the sums secured Immediatety before the taking. -
unless Borrower and Lender otherwlse agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied 1o the sums secured by this Securty Instrument whether aor not the sums are then due.

If the Property is abandoned by Bomower. or if, after notice by Lender to Borower that the condemnor offers to make an
award or sattle a claim for damages, Borrower lalls to respond to Lender within 30 days after the dale the notice i5 piven,
Lender is authorized to collect and apply the proceeds, at lts option, either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing. any application of proceeds to principal shall not axiend or
postpone the due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of such payments.

14. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for paymeni

or modification of amortization of the sums secured by this Securily Instrument granted by Lender 1o any successor in interest of

Borrower shall not operate to releage the liability of the original Borrower or Borrower's successors in interest. Lender shall not

be required to commence proceedings against any Successor in interest or refuse to extend lime for payment or otherwise

modify amortization of the sums sacuted by this Security Instrument by reason of any demand made by ihe criginai Botrower or

1 Bormower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of or

preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; JoInt and Several Lliabllity; Co-signers. The covenanis and
agreements of this Security Instrument ghall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph t7. Borrower's covenants and agreements shall ba joint and several. Any Bomower who co-signs this
Security Inatrument but does not execule the Note: (a) is co-signing the Security Instrument only to mortgage, grant and convey
that Botrower's inlerest In the Property under the terms of this Security Insirument, {b) Is not personalty obligated ¢ pay the
suims secured by this Security Instrument, and (c) agreas that Lender and any olher Bomrower may agree to extend. modily.
{orbear or make any accommodatlons with regard to the terms of this Security Instrument or the Note without that Borrower's

consent,

13. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law |s finally interpreted so that the interest or other loan charges collected or to be collected in connection
whh the Ioan exceed the permitted llmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the cherge 1o the permiited limil, and {b) any sums already collected from Borower which exceeded permitied limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
diract payment 1o Borrower. f a refund reduces principal, the reduction will be treated as a partial prepayment wilhou! any

prepayment charge under the Note.

i4. WNotlces. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address

or any other address Bomower designates by notice to Lender. Any nolice lo Lender shall be given by first class mead to
Lender's address stated herein or any other address Lender designates by notice lo Borrower. Any notice provided for in this

Security Instrument shall be deemed 1o have been given to Bormower or Lender when given as provided in this paragraph.
Fo 3‘@1 ;
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15. Governing Law; Severabllity. This Security Instrument shall be govemed by federal law and the law of the
jutisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not aftect other provisions of this Security instrument or the Nole which can be
glven effect without the conflicting provision. To this end the provisions of this Security Instrument and the MNote are declared 1o
be severabls.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or ff & beneficial interest in Borrower Is sold or transferred and Borrower Is not a natural
person) without Lender's prior writlen consent, Lender may. at its optilon, require immediate payment in fult of all sums secured
by this Security Instrument. Howaver, thls option shall not be exercised by Lender if exercise is prohibited by federal law as o
the date of this Security Instrument.

| i Lender exercises this oplion, Lender shall give Bomower notice of acceleration. The notice ahall provide a pericd of not
jess than 30 days from the date the notice is deiivered or malled within which Bormower musl pay all sums sacured by this
Security Instrument. If Bomower fails to pay these sums prior to the expiration of this period. Lender may invoke any remedies
permitied by this Security Instrument withoul further notice ot demand on Bomower.

18. Borrower's Right to Relnstate. if Borower meets cerlain conditions, Borower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier ot (a} 5 days {or such other period as
applicable law may specify for reinslatement) before sale of the Property pursuant to any power of sale contained in this Secunly
lnstrument: or (b) entry of a judgment enforcing this Security Instrumant, Thosea conditions are thal Borrower: {&) pays Lender all
sums which then would be due under this Security [nstrument and the Nole as i no acceleralion had occurred, (b) cures any
default of any other covenanis of agreements; (c) pays all expenses incumed in enforcing this Security Instrument, including. bu
not imited to. reasonable attorneys' fees; and (d} takes such action as Lender may reasonably requlre to assure that the Hen of
this Security Instrument, Lender's rights in the Property and Bomrowel's obligation 1o pay the sums secured by this Security
instrument shall continue unchanged. Upon reinstatement by Bomower, this Security Insirument and the obligations secured
hereby shall remain fulty effective as if no acceleration had occurred. However, this right to reinstale shall not apply In the case

of acceleratlon under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this
Securlty Instrument) may be sold one or more limes without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly paymants due under the Nole and this Security Instrument. There also may
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrawer will ba given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will
staie tha name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other information required by applicabla law. '

20. Hazardous Substances. Bomower shall not cause or permit the presence, use, disposal, storage, of release ol
any Mazardous Substances on or in the Property. Borower shall not do, nor allow anyone else to do. anything aftecting the
Property that I3 in violation of any Environmenial Law. The preceding two sentences shall not apply 1o the presence, use. of
storage on the Properly of small quiintities of Hazardous Substances that are generally recognized to be appropriale to normmal

residential uses and to mainienance of the Property.

Bomower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other aclion by any
govemmental or regulatory agency of private party Involving the Property and any Hazardous Subsiance or Environmenial Law of
which Bomower has actual knowledge, If Borrower leams, or is nofified by any govemnmental or regulatory authority. thal any
removal or other remedlation of any Hazardous Substance alfecting the Property is necessary, Bormower shall promptly lake sl
necessary remedial actions in accordance with Environmental Law.

" As used In this paragraph 20, "Hazardous Substances” are those substances defined as loxic of hazardous subsiances by
Environmental Law and lhe following substances: gasaline, kerosene, other flammable or loxic petroleum products, toxic
pesticides and herbicides, volatite solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmenial Law" means tedaral laws and laws of the furisdiction where the Property is located that telale
to health, safety or environmental protaction.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceleration; Remadies. Lender shall glve notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleratlon under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b} the action required to cure the default; (c} & date, not less than
30 days from the date the notice Is give to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further Inform Borrower of the right to reinstate after accelaration and the right to bring a
court action to sssert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at Its optlon may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitied by applicable law. Lender shall be entitled to collect all expenses incurred In pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’

fees and costs of title evidence.
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if Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrowsr in the
manner provided in paragraph 14. Lender shall publish the notice of sale once a week for thrae
congecutive weeks in a newspaper published in JEFFERGOM., SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auctlon at the
front door of the County Courthouse of this County. Lender shall deliver to the purchsaser
Lender's deed conveying the Property. Lender or its designse may purchase the Property at any
sale. Borrower covenants and agrees that the procesds of the sale shall be applled in the
following order: (a) to all expenses of the sale, Including, but not limited to, reasonable attorneys
fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the person or
persons legally entitled to It.

22. Releage. Upon payment of all sums secured by this Security Instrument, Lender shall prepare and file a discharge
of this Security Instrument without charge to Borrower,

23. Waivers. Borrower waives all rights of homesiead exemplion in the Property and relinquishes all rights of curtesy and
dower In the Property.

24. Riders to this Securlty Instrument. If one or more riders are executed by Borrower and recorded logethar
with thls Security Instrumeni, the covenants and agreements of each such nder shall be incorporated Into and shak amend and
supplement the covenants and agresments of this Sacurity Instrument as if the rider(s) were a part of this Securty Instrument.

[Check applicable box(es)]

Ehdjustnbla Rate Rider Condominium Rider 1-4 Family Rider
@raduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balioon Rider Rate Improvement Rider Second Home Rider
Other(s) [specily]

Ay SIGNING BELOW. Borrower accepts and agrees to the terms and covenanls cortaned in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Signed, sealed and delivered in the presence of.

(Seal)

Gorrowe PHILLIP D] COX

% SR ( 1"‘)( {Soal)
. porrowtr LADE COX ;
. _{Seal)
Borrower
{Seal)
1 Borrower
[Space Below This Line For Acknowledgment]
STATE OF ALABAMA, JEFFERSON, County ss:
On this 30th___ day of April 1996 L Clayton T, Sweeney

a Notary Public In and for said county and in said siate, hereby certity thal
PHILLIP D. COX . AND WIFE, LADEAN COX .

whose name(s) are signed to the foregoing conveyance. and who arg known to me, acknowledged belore me
that, being Informed of the contents of the conveyance. they executed the same voluntarity and as their act on

the day the same bears date.
Given under my hand and seal of office this the 30th

day of _ April . 1956

My Commission explres; 05/29/99

This inatrument was prepared by: DONNA BURR
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FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this __30th __ day of April . 1998 . and is incorporaled into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date
given by the undersigned (the *Bomower"} to securs Borrower's Flxed/Adjustable Rate Note (the “Note') to COLONIAL BANK

rE———————

(the "Lender*) of the same date and covering the property described in the Security Instrument and located at:

2016 FOREST MEADQWS CIRCLE, BIRMINGHAM, ALABAMA 35242
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initlal fixed interest rate of 7.750 % The Note aiso provides for a change in the initial fixed rate to

an adjustable Interast rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initlal fixed interest rate | wilt pay will change to an adjuslable interest rate on the first day of May . _ 2001
and the adjustable interast rate | will pay may change on that day every 12th morth thereatter. The date on which my initial flxed interes!
rale changes to an adjustable interesi rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index

Baginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index® is the weekly average yleld on
Unied States Treasury securilies adjusted to a constant maturity of 1 year, as made availabie by the Federal Reserve Board. The mos! recent
Index figure avalable as of the date 45 days before each Change Date is called the "Current tndex.” ‘

If the ndex Is no longer avallable, the Note Holder will chcose a new index that is based upon comparable information. The Note Hoider

will give me notice of this choice.

(C) Calculation of Changes
Befors each Change Date, the Note Holder will calculate my new interest rate by adding Three and 000/1000¢ = =
*  percentage points { 3.000 % ) to the Current Index. The Note Holder will then

round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Seclion 4{Dj)

below. this rounded amount will be my new Interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficieni to repay the unpaid principal that 1 am
expected to owe at the Change Date in full on the Maturity Date at my new interesi rale in substantially equal payments. The resull of this

calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than _ 9,790 % or less than 5.750 % Thereafier

% my adjustable interest rale will never be increased or decreased on any single Change Date by more than two percentage points {2.0%) from
the rate of interest | have been paying for the preceding iwelve months. My interest rate will never be greater than 13.750%

{E} Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my new monthly paymenl beginning on the

first monthly payment date afier the Change Date uniit the amouni of my monthly payment changes again.
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{F} Notice of Changes

The MNote Holder will dellver or mail to me a notice of the change in my Initlal fixed Interest rale to an adjustable interesl rate and ol any
changes in my adjustable interest rate before the effective date of any change. The notice will Include the amount of my monthly p&menl.
any Information required by law to be glven me and also the telephone number of a person who wil answer any quesilon | mﬁhwe
regarding the nolice. o

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

}
.y
1. UNTIL BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEHESTLﬁTE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS: -

Transfer of the Property or a Beneficlial Interest in Borrower. |If all or any pan of the Property +
or any interest In it is sold or transtemred (or if & beneficial interest in Borrower is sold or transferred and Bomrower is W
nol a natural person) without Lender's prior written consent, Lender may, at lts option, require immediate payment in o
full of all sums secured by this Security Instrument. Howaever, this option shall not be exercised by Lender If exercise -
ia prohlbited by federal law as of the date of this Security Instrument.

if Lender sxercises this option, Lender shall glve Borower notice of acceleration. The notice ghall provide a perlod
of not fess than 30 days from the date the notice is delivered or mailed within which Borower must pay ail sums
sacurad by this Security natrument. If Borrower fails to pay these sums prior to the expiration of lhis period, Lender
may Invoke any remedies permitted by this Security instrument without further notice or demand on Bomrower.

2. WHEN BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
SROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any Interest in it is sold or transferred (or it & beneficlal interest in Borrower is sold or transferred and Bomower is
not a natural person) without Lender's prior written conseni, Lender may, at its option. require immediale payment in
full of all sums secured by thls Security Instrument. However, this optlon shall not be exercised by Lender i exercise
is prohiblted by federal law &s of the date of this Security Instrument. Lender also shall not exercise this oplion il
{a} Borrower causes to be submitted to Lender information required by Lender lo evaluaie the intended transteree as
if & new loan were belng made to the transieree; and (b),Lender reasonably determines that Lender's security will not
be Impaired by the loan assumption and that the risk of a breach of any covenanl or agreement in this Security
Instrument |s acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender's conseni
to the loan assumption. Lender also may require the transferee lo sign an assumption agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and agreements macde in tha Note and in this
Security Instrument. Borrower will continue 10 be obligated under the Note and this Security Instrument uniess Lender
releases Borrower in writing.

If Lender exercises the option to require Immediate payment in full Lender shall give Borower notice of
acceleration. The notlce shall provide a& period of not less than 30 days from the date the nolice is delivered or
malled within which Borrower must pay all sums secured by thig Security Instrument. If Borrower fails lo pay these
sums prior to the expiration of this peviod, Lender may invoke any remedies permitted by this Security Instrumeni

without further notlce or demand on Borrower.

ay SIGNING BELOW, Bommower acceplp and agrees to the terms and coven ned in this Fed/Adjustable Rale Rider.

[Seall

{Seal)

h  (Beal)

Boartowafr

. - (Senl)
Borrower IS N & i 9—5—6—1;5&9&_
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