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At CERTIFIE

{Space Above This Line For Recording Data)

MORTGAGE
THIS MORTGAGE ("Security Instrument™) is given on APRIL 26, 1996

The grantor is_PHILLIP S DOBBINS, A SINGLE PERSON

{"Barrowar”). This Security Insirument is given 10

S0 o ON . which is organized and existing
under the laws of THE STATE OF DELAWARE . and whose address I1s

100 BROOKWOOD PLACE SUNTE 300 BIRMINGHAM, ALASAM 35200 {"Lendar")
Borrower awas Lender the principal sum of _One Hundred Eighty Five Thousand Nine Hundred and 00/100

Doliars (U.S. § __185,800.00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument {"Note"), which providas for monthly payments, with the full debt, if not paid earlier, due and payabls
on MAY 1, 2026 . This Security instrument secures to Lender: (a) the repaymaent ol the
dabt avidenced by the Nota, with interest, and all renewals, gxtensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument, and (<} the per-
tarmance of Borrowsr's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey 10 Lender and Lender's successors and assigns, with powar of sale, the
following described property located in _SHELBY County. Alabama:

Lot 13, according to the Amended Plat of Emerald Lake Plat No. 1, as recorded
in Map Book 19, Page 73, in the Probate Office of Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase price of
the property described herein, conveyed to the mortgagors simultaneously herewith.

o’

which has tho address of _1 E DRIVE ' . PELHAM
[Street) [City)
Alabama _35124- ("Property Address®).
[2ip Coda)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with
all the imptovemants now or hereafter erected on the property, and all easements, appurtenances, and fixiures now or
hereafter a part of the property. All replacements and additions shall alsc be covered by this Security Instrument. All of the
foregaing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght 10
mortgage, grant and convey the Property and that the Propefty is unencumbered, except for encumbrances of record
Borrower warrants and will defend generally the title to the Property against all clams and demands, subject 1o any en.
cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limiled
variations by jutisdiction to constitute a uniform security instrument covering real property.
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Loan No. 3537626

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Intsrest; Prepayment and Lats Charges. Borrower shall prompily pay when due the
principal of and interest on the dabt avidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxes and insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in 1ull, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Securtty instrument as a lien an the Propeny; (b) yearly leasehold
payments or ground rents on the Property, it any; (¢} yearly hazard or property insurance premiums; {d) yearly fiood .
surance premiums, if any; {a) yearly merigage insurance premiums, if any; and {f} any sums payable by Barrower to Lender,
in accordance with the provisions of paragraph 8, in lisu of the payment ol mortgage insurance premiums. These Hems are
called "Eecrow ftems." Lender may, at any tima, collect and hald Funds in an amount not to exceed the maximum amount a
lander for a federally related maortgage loan may require for Borrower's escrow account under the federal Real Estate
Sottlement Procadures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 &l seq. {"RESPA", uniess
another law thal applies to the Funds sets a lesser amount. i so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable astimates of expenditures of future Escrow Rems of otherwise in accordance with applicable law.

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentalty, or entity
(including Lender, if Lender is such an institution} or in any Federal Homse Loan Bank. Lender shall apply tha Funds 10 pay
the Escrow tems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Rems, uniess Lender pays Borrower interest on the Funds ang applicable law permits
Lender to make such a charge. However, Lender may require Borrower tc pay a ane-time charge for an independent real
astate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Untess
an agreemant is made or applicable law requires.interest to be paid, Lender shall not be raquired to pay Borrower any tn-
terest or earnings on the Funds, Borrower and Lender may agree in writing, however, that interast shall be paid on the
Funds. Lendar shall give to Borrower, without charge, an annual accounting of the Funds, showing credils and debits 10
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security lor
ali sums securéd by this Security Instrument.

i the Funds held by Lender exceed the amounts pgrm'rttad to be held by applicable law, Lender shall account to
Raorrower for the excess Funds in accordance with the requirements of applicable law. H the amount of the Funds heid by
Lender at any time is not sufficient to pay the Escrow tems when due, Lender may so notify Borrower in wriing, and, in
such case Borrower shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lander's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. K, under paragraph 21, Lender shall acquire or sell the Praperty, Lendar, prior to the acquistion or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all paymaents raceived by Lander under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due, and last, to any late charges due under the Nole.

4, Charges; Liens. Borrower shall pay all taxes, assassments, chargss, fines and impositions atiributable 1o 1he
Property which may attain priority over this Security instrument, and leasehoid payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay tham on
time ditectly to the parson owed payment. Borrower shall promptly furnish to Lender all notices of amounts 10 be pad
under this paragraph. f Borrower makes these payments directly. Borrower shall promptly furnish to Lender raceipts
evidencing the paymenis.

Borrowsr shall promptly discharge any lien which has priority over this Security Instrument unless Botrower. {aj
agrees in writing to the payment of the obligation secured by tha lien in a manner acceptable to Lender, {b} contests
in good faith the lien by, or defends against anforcement of the lien in, lega! proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien: or (c) secures trom the holder of the lien an agreemant satisfactory 'o Lendaer
subordinating the lien to this Security Instrument. I Lender determines that any part of the Property is subject 10 a hen
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying tha lien. Borrowaer
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

§, Mazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Proparty insured against loss by fire, hazards includad within the term "extended covarage” and any other hazards. nclud-
ing floods or flooding, for which Lender requires insurance. This insurance shall be maintained in tha amounts and for the
periods that Lender requires., The insurance carrier providing the insurance shall be chasen by Borrower subject to
{ender's approval which shall not be unreasonably withheld. # Borrower fails to maintain coverage described above.
Lender may, at Lender's option, obtain coverage te protect Lender's rights in the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. ¥ Lendar raquires, Barrowar shall promptly give to Lender all
receipls of paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice to the insurance car-
rier and Lender. Lender may make proof of loss if not made promptly by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied t¢ restoration or repar
of the Property damaged, if the restaration or repair is economically feasible and Lender’s security is not lessened. K lhe
rastoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument. whether or not then due, with any excess paid o Borrower. i
Borrower abandons the Property, or does not answer within 30 days a nolice from Lender that the insurance carrer has ol-
fered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Properly or to pay sums secured by this Security Instrument. whether or not then due. The 30-day penod will begn
when the nolice is given,
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,Lqan No. ~ 3537628

Unless Lender and Borrower otherwise agres in writing, any applicstion of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o ln paragraphs 1 and 2 ot change the amounts of tha payments.
i under paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and procesds resulking
fram damage to the Property prier to the acquisition shall pass to Lender to the extent of the sums sacured by this Security
Instrument immediatsly prior to the acquisition.

5. mm,mmmwmﬁmm;m-mw;m
Borrower shall occupy, establilsh, and use the Property as Borrower’s principal residence within sixty days after the sxecu-
tion of this Security instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld. or uniess extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Property 1o detetiorate, of commit waste on the Propenty. Borrower shali be in
default if any forfeiture action or proceeding, whather civil or criminal, is begun that in Lender's good faith judgmaent could
result in farfefture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest.. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action ot
proceeding to be dismissed wih a ruling that, in Lender's good faith determination, precludes forieiture of the Barrower's In-
tarest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
iterest. Barrowar shall also be in default if Borrower, during the loan application process, gave materially false or Inac-
curata information or statements to Lendar {or failed to provide Lender with any material information} in connaction with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's accupancy of the Propaerty
as a principal residence. I this Security instrumant is on a leasehold, Borrower shall comply with all the provisions of the
iease. I Borrower acquires fee title to the Propenty, the leasehold and the fee title shall not merge uniess Lender agrees 1o
the merger in writing. &

7. Protection of Lander’s Righta In the Property. I Borrower fails to porform the covenants and agreements con-
tained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Praparty
{such as a proceading in bankruptcy, probats, for condemnation or forfeltlure ar to enforce laws or regulations), then Lender
may do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender's
aclions may include paying sny sums secured by a lisn which has priority over this Security Instrumant, appearing in court,
paying reasonable attorneys’ {ees and sntering on the Property to make repairs. Athough Lender may take action undet
this paragraph 7, Lender does not have 10 do 80.

Any amounts disbursed by Lender under this paragraph 7 shall becoma additional debt of Borrower secured by this
Saecurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amaunts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrowar request-
ing payment. !

B. Morigage Insurance. ¥ Lender required mortgage insurance as a condition of making the loan secured by this '
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in affect. i, for any
reason, the mortgage insurance coverage required by Lender lapses of ceases to be in eftect, Barrower shall pay the
pramiums required to obtain coverage substantially equivalent to the mongage insurance previously in eftect, at a cost sub-
stantially equivalent to the cost to Borrower of the mortgage insurance previously in affect, frem an allernaie morigage In-
surer approved by Lender. N substaftially equivalent morigage insurance coverage is not available, Borrower shali pay 1o
Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being paid by Borrowsr whan the
insurance coverage lapsed of ceased to be in effect. Lendar will accept, use and retain these payments as a loss reserve in
liou of morigage insurance. Loss reserve payments may no longer be required, at the oplion of Lander, 1 mortgage n-
surance coverage (in the amount and for the period that Lender requires) provided by an insurar approved by lLender again
becomas available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or
to proviie a loss reserve, until the requirement lor mortgage insurance ends in accordance with any written agreement be-
tween Borrower and Lender or applicable law.

9. inapection.  Lender or its agert may makxe reasonable entries upon and inspactions of the Property. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condermnetion.  The proceeds of any award or claim for damages, direct or canseq uential, in connection with
any condemnation or other taking of any part of the Property, ar for conveyance in lieu of condemnation, are hateby assKg-
ned and shall be paid to Lender.

In the event of a total taking of the Property, the proceseds shall be applied to the sums secured by this Securny
Instrument, whather or not then due, with any excess paid to Borrower. In the event of a partial taking of tha Proparty In
which the fair market value of the Propsrty immediately belore the taking is aqual to or greater than the amount of the sums
securad by this Security instrumaent immediataly before the taking, unless Borrower and Lender otharwise agree tn writing.
the sums secured by this Securlty Instrument shalt be reduced by the amount of the proceeds multiplied by the following
fraction; (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market vajue of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of tha
Proparty in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Securty instrument whether or not the sums
are then due.

¥ the Proparty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor ofters 1o make
an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the procesds, at its option, either to rastoration or repair of the Propaerty or to the
sums secured by this Security instrument, whather or not than due.

Unleas Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipons the due date of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such payments.
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11. Borrowsr Not Releasad: Forbearance By Landar Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in inlerest
of Borrower shall not aperate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shali not be required to commence proceedings against any successor in intarest or rafuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
ariginal Borrower or Borrower's successars in inlerest. Any forbearance by Lender in exercising any right or remady shall
not ba a waiver of or preclude the exercise of any right or ramedy.

12. Successars and Assigna Bound; Joint and Several Liablity; Co-sighera. The covenants and agresmants of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covanants and agresments shall be joint and several. Any Borrower who co-signs
this Security Instrument but doas not execute the Note: (&) is co-signing this Sacurity Instrument only to mortgage, grani
and convey that Borrowar’s interest in the Property under the terms of this Security instrumant; (b) is nol personaily
obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any olher Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms ot this Security Instrumant of the
Notle without that Borrowaer's consent.

13. Loan Charges. [f the loan secured by this Securty Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collectad or to be collected in connac:
tion with the joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10
raduce the charge to the permitted limit; and (b} any sums already collected fram Borrower which exceeded parmiited limits
will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed undet the Nota or by
making a direct paymaent! to Borrower. If a refund reducas principal, the reduction will be treated as a partial prepaymaent
withaut any prepayment charge under the Note.

14, Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by dalivering # ar by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be diracted to the
Praperty Address or any other address Borrower designates by notice to Lender. Any natice to Lendar shail be given by
tirst class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to hjave been given to Borrower or Lender when given as prowvded
in this paragraph,

15. Govermning Law; Severablity.  This Security Instrument shall be governed by faderal law and the iaw of the
jurisdiction in which the Property 15 located. In the evant that any provision or clause of this Sacurity Instrumaent or tha Note
conllicts with applicable law, such contlict shall not affect other provisions of this Security Instrument ar tha Nole which can
be given eftect without the conflicting provision. To this end the provisians of this Saecurity Insirument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shali be given one contormed copy of the Note and of this Secutity Instrument.

17. Transfer of the Property or a Baneficial Interest In Borrower.  |f all or any part of tha Property or any interest in
t is sald or transferred {or il a beneficial interest in Borrower is sold or transtetred and Borrower is not a natural person)
without Lender's prior written cansent, Lendar may, at its option. require immediate payment in full of all sums sacured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security instrument.  *

K Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod of
not less than 30 days from tha date the notice is delivered ar mailed within which Borrower must pay all sums secured by
this Security Instrumant. ¥ Borrower faiis 10 pay these sums prior to the axpiration of this period, Lender may INVoke any
remedies permitted by this Saecurity Instrument without turther notice or demand on Borrowar,

18. Borrower's Right to Reinstate. 1 Borrower meets certain conddions, Borrower shall have the right to have en-
farcemant of this Security Instrumant discontinued al any time prior 1o the earlier of: {a) 5 days (or such other parnod as ap-
plicable law may spacify for rainstatement) before sale of the Property pursuant to any power of sale contained in this
Security Insirument; or {b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lendar all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (C) pays all expenses incurred in enigreing this
Security Instrument, including, but not fimited to, reascnable attarneys’ fees; and {d) takes such action as Lender may
reasonably require to assure that the lien of this Sacurity Instrument, Lender's rights in the Property and Borrower's obhga-
tion to pay the sums securad by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occlirred.
Howaevar, this right to reinstate shali not apply in the case of accelaration under paragraph 17.

19. Sale of Nota: Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Securty
Instrumant} may be sold one or more timaes without prior notice to Borrower. A sale may rasult in a change in the entity
(known as the "Laan Servicer®) that caliects monthly payments dua under the Note and this Security instrument. Thare also
may be one or mare changes of the Loan Servicer unrelated to a sale of the Note. i there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will stata the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also centain any other informatien required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, storage, or ralaase
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elsa to do, anything altecting
the Property that is in violation of any Environmental Law. The praceding two sentences shall not apply to the presenca,
use, or storage on the Property of smail quantities of Hazardous Substances that are generally recognized ta be ap:
propriate to normal residential uses and to maintenance ot the Proparty.

Borrower shall prompily give Lender written notice of any invastigation, claim, demand, lawsuit or othar action by any
governmental or regulatory agency or private party involving the Proparty and any Hazardous Substance of Envircnmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmaeanial or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall

promptly take all necessary remedial actions in accordance with Environmental Law. )
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As used In this paragraph 20, ‘Hezardous Substances’ are those subsiances defined as toxic or hazardous subsian-
ces by Environmental Law and the following substances: gasoline, kerossns, other flammable of toxic pstrolsum products,
loxic pesticides and herbicikdes, volatie soivents, materinls containing asbestos or formakishyde and radioactive materals.
As used In this paragraph 20, "Environmentsi Law” means federal aws and laws of the jJurisdiction where the Property is

lncaled that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

21. Accelsration: Remediss. Lander shall give notice to Borrower prior to accelerstion following Borrower's breach of
any covenant or agreemant in this Security Instrument (but not prior to acceleration under paragraph 17 uniess apphicalye
Iaw provides otherwise). The notice shall spectly: (a) the default; {b) the action required to cure the defaulk; (c) a date, not
loss than 3¢ days from the date the notice Is given 1o Borrower, by which the defsull must bs cured; and (d) that fakkxre t0
cure the defalili on or bafore the date spsecified in the notice may result In acceleration of the sums secursd by this Securlly
Instrument and sale of the Property. The notice shall krther inform Borrower of the right to reinsiate sfter accaleration and
the right to bring a court action o assert the non- axistence of a default or any other delense of Borrowsr 1o accelerailon
and sale. If the default s not curad on or before the dale specified In the notics, Lender al s option may require Immediate
payment In full of all suma secured by this Security instrument without further demand and may iInvoke the powes of sale
and any other remedies psrmitted by apphicable taw, Lander shall be shiltled to collaci all expenses Incurred in pursuing
tha remedies provided In this paragraph 21, Inchuding, but not imied to, reasonable atiomeys' fees and cosls of itk
evidence.

It Lander nvokes the power of sale, Lander shak give a copy of a notice to Borrower i the manner provikied In
paragraph 14. Lender shall publish the notice of sale once a week for thres consecutive weeks In s newspaper published In
SHELBY ' __County, Alabama, and thereupon shall sel the Property to the highest bidder ai
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender o ia designes may purchase tha Property at any sale. Borrower covenants and
agress that the proceeds of the sale shakt be appled In the foliowing order: {a) to ak axpenses of the sale, Including, bin not
fimiied to , reasonable attorneys’ fees; (b) to all sms secured by this Sacurty instrument; and (c) any sxcess to the person
or persons legatly enilitied to &,

22. Ralease. Upon payment of all sums secured py this Security Instrument, Lender shall release this Securnty
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Proparty and relinquishes all rights ol cur-
tesy and dowaer In the Property.

24. Riders to this Securlty Instrument. i one or more riders are executed by Borrower and recorded togethar with
this Security Instrument, the covenants and agreemants of each such rider shall be incorporated into and shall amend and
supplement the covenanls and agreements ol this Security Instrument as il the rider(s) were a par of this Security
Instrument. [Check applicable box{es)]

3: Adjustable Rale Rider Condominium Rider 1-4 Family Ridar
Gradualed Payment Hider Planned Unit Davelopmenl Rides Biweakly Paymant Ridar
Balloon Rider Rale Improvement Rider Second Homae Rider
OCther(s) [ specify] )

BY SIGNING BELOW. Borrowsr accepls and agrees 1o the terms and covenants contained in this Security Instrumen
and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

(Saal)
-Barrower

{Senl)
-Borrower

Social Security Number

[Seal)
Borrowaer

Social Security Numbar

{Seaal)
-Borowar

Social Security Number

Forrn 3001 8/80 (page 5 of 5 pages]
| Space Below This Line For Acknowledgment]
STATE OF ALABAMA, SHELBY COUNTY ss:

On this 26th day of April, 1996, 1, the undersigned authority, a Notary Public In and for
said county and in said state, hereby certify that PHILLIP S§. DOBBINS, A SINGLE PERSON, whosae
name 1s signed to the foregoing conveyance, and who 1s known to me, acknowlerdged before me
that being informed of the contents of the conveyance, he executed the same voluntarily and
as his act on the day the smame bears date.

Given under my hand and seal of office this 2 day of April, 1996.

My Commission ExpilrWARY PUBLIC SIATE OF ALABAMA AT LARGE x M é
MY COMMISION EXPIRES: MARCH 12, 1997

NoFary Public
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Loan No. 35376286

ADJUSTABLE RATE RIDER

(1 Year Treasury index - Rate Capa)

THIS ADJUSTABLE RATE RIDER is made this 26TH day of APRIL, 1996 :
and is incorporated into amd shall be deemed to amerd and supplement the Mortgage, Deed of Trust or Security Deed
¢the "Security Instrument”) of the same date given by the undersigned {(the “8orrower') to secure Borrower’ s

Adjustable Rate Note (the !'Note") to
SOUTHTRUST MORTGAGE CORPORATION

(the "Lender") of the same date and covering the property deseribed in the Security Instrument and located at:

126 EMERALD LAXE DRIVE PELHAM, ALABAMA 35124-

[(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrawer
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.125 %. The Note alsc provides for changes 1n the
interest rate and the monthly payments, ss follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates )

The interest rate ! witl pay may change on the first day of MAY, 2001 _ and on that
day every 12th moenth thersafter. Each date on wWhich my interest rate could change 1s called 5 "Change Date."

(B) The index

Beginning with the first Change Rate, my sdjustable interest rate will be based on an 1ndex . The "Index" 1%
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Fedarsl Reserve Board. The most recent Index figure available as of the date 45 days hafore each
Change Date is called the "Current Index."

1 the {ndex is no Longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder witl give me notice of this choice.

(C) Cailoulation of Changas

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Thrae Quarters percentage peints ( 2.750 %) 1o the Current !ndex. The Note Holder will then round the
result of this addition to the nearest onhe-eighth of one percentage point ¢0.125%). Subject to the limits stated in
Gection 4(D) below, this rounded amount will be my new interest rate untit the next Charge Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equal payments. The result of this caleulation will be the new amount of my monthly payment.

{D} Limits on Interest Aate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 9.125 L or
less than 5,125 %, Thereafter, my adjustable interest rate will never be increased or decreased on any sihgle
Change Date by mare than two percentage points (2.04) from the rate of interest [ have been paying for the preceding
twelve months. My interest rate will never be greater than 13.125 ¥,

(E) Eftactive Date of Changes
My new interest rate will become sffective each Change Date. | will pay the amount of my new monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
Again,

{F} Notice of Changes

The Note Holder will deliver or mail to me a netice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice wWill include information required by lLaw to be
given me and also the title ard telephone number of & person who will answer any guestion 1 may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as fol lows:

Transter of the Property or a Beneficial Intarest In Borrower. [ f all or any part of the Property or any interest in i+t s
sold or transferred (er if a beneficial interest in Borrower 1s seld or transferred amd Borrower is not a natural
person} witheut Lender’s prior written consent, Lender may, at its option, reguire imnediate payment in fuil of all
sums secured by this Security lnstrument. However,K this option shall not be exercised by Lender if prercise t-
prohibited by federal lLaw as of the date of this Security Instrument, Lender atso shall not exercise this option
if: (a) Borrower causes to be submitted to Lender infermation required by Lender to evaluate the intended tran.-
ferce as if a new Losh were being made to the transferee; and (b} Lender reascnably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agresment n
this Security Instrument is acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family -Fannle Mae/Freddle Mac Uniform (nstrument Form 3111 3:85
GFS Form -~ GOOD221 (8/7/92)

- — . et - o - - oLt L 1 - ! — . e B e He A
e e e e———— A R R YL At IR iy T T R



Loan No. 3B37626

To the extent permitted by sppliceble law, Lender may charge a reasonable fee as a condition to Lender's con:
sent to the loan assumption. Lender may also require the transferee to sign sn assumption agreement that 1s ac-
ceptable to Lender and that obligates the transferes to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obiigated under the Note and this Security Instrument
unless Lender releases Borrower inm writing.

1f Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice 1
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms 8nhd covenants contained in  this
Adjustable Rate Rider.

7

S AA, o At

~Barrower

(Seal)
“Borrows

(Seal)
-Borrowet

(Seal)
: -Borrower




