STATE OF ALABAMA

This Morgage ("Sccurity Instrument™) s given on

' FHA MORTGAGE

March 25, 1996

e+ i sl M BN AR W) Ty —cE AR T

FHA CASE NO.

011: 4090543

The grantor i ) 1ael L. Walker and Jan H. Walker, Husband and Wife

whose address is

390 Shoshone Drive Montevallo, Alabama 35115

("Borrower™). This Security Instrument is given 1o

Liberty Mortgage Corporation

which is organized and existing under the laws of
200 Williamsburg Office Park Birminhgam, Ala

address 18

Ninety thousand six hundred ninety-five dollars and n0/100

Dollars (US. § 90,695.00

Alabama

. and whosc

bama 35216

("Lender”). Borrower owes Lender the principal sum of

3

This debt is evidenced by Borrower' s nole dated the same date as this Security Instrument ("Nute'), which provides for

monthly payments. with the full debt, if not paid carlier, due and payable on
This Securily Instrument secures to Lender: (a) the repayment of the debt ev

k

ril 1, 2026 - |
enced by the Note, with interest, and all

renewals. extensions and moedifications; (b} the payment of all other sums, with interest, advanced under parugraph 6 o

prolect the security of this Securnity

Instrument; and {¢) the performance of Borrower's covenants and agreements under this

Sccurity Instrument and the Note. For this purpose, Borrower does herchy mwortgage, grant and convey to Lender and
{ender' s successors and assigns, with power of sale, the following described property located 1n

Lot 5, according to the Map

Shelby County, Alabama:

of Bridlewood Forest Subdivision, as recorded 1in Map

Rook 5, Page 52, in the Probate Office of Shelby County, Alabama.

which has the address of

Alabama

35115
| Zap Concle ]

390 Shoshone Drilve

[Strect]

{"Property Address™);

Montevallo
[ty

TO HAVE AND TO HOLD this property unto Lender and Lender’ s suceessors and assigns, forever, topcether with all the
lmprovements now or hereafter erected on the property, and all casements, eights, appuricnances, rents, royalties, mineral, oil
and gas rights and profits, water rights and stock and all fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Securily Instrument. All of the foregoing is referred toin thix Sceunty lastrument as

the "Property.”
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BORROWER COVENANTS that Barmower is lawfully «eized of the estute hercby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject 1 any
encumbrances of record.

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Nole.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in euch monthly payment,
together with the principal and interest as set forth in the Note and any late charges. a sum for (a) laxes and special
assessments levied or o be levied against the Property, (b leasehold payments or ground rents on the Propenty, and
{c) premiums for insurance required under Paragraph 4. [n any year in which the Lender must pay & moOrguge insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in which such premium would
huve been required if Lender still held the Security [nstrument, each monthly payment shall also include either: (i) & sum for
the annual morgage insurance premiuvm (o be paid by Lender to the Secretary, of (i1) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow ltems” and the sums paid to Lender
are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ems in an aggregate amount not to exceed the IMAX TV
amount that may be required for Borrower' s escrow account under the Real Estate Settlement Procedures Act of 1974, 12
US.C.§ 2601 gl sey. and implementing regulations, 24 CFR Pant 3500, as they may be amended from time to ume
("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements helare
the Borrower' s payments are available in the account may not he based on amounts due for the morigage insurance premium.

Il the amounts held by Lender for Escrow ftems exceed the amounts permitied to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. 1 the amounts of funds held by Lender at any tiine ure not sutticient lo puy the
Frorow ltems when due, Londer may nolify the Borrower and require Borrower to make up the shortage or delciency o
permitted by RESPA.

The Escrow Funds are pledged ax additional security tor Al sums secured by this Security Instrument, 1f Borrower
tenders o Lender the Tull payment of all such sums, Borrower's account shull be credited with the balance remaining tor all
installment items (a), (b), and (c) and any morigage insurance premium instatlment that Lender has not become obligated 1o
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Imimediately prior to a foreclosure sale
of the Property or its acquisilion by Lender. Borrower' s account shall be credited with any balunce remaining for all
nstallments for items (a), (b}, and {¢). .

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

FIRST. to the morngage insurance premium o be paid by 1 ender 1o the Secretary or to the monthly charge by

the Secretary instead of the monthly mongage Insurunce premium,

SECQOND, to any luxes, special assessments, leasehold payments or ground rents, and fire, Aood and other

hazard insurance premiums, as required;

THIRD. to interest due under the Note,

1o amortization of the principul of the Note!
_to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Prapenty, whether now
in existence or subsequently erccted, against any hazards, casualties, and contingencies, including fire, lor which Lender
requires insurance. This Insurance shall be raintained in the amounts and for the penods thut Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by Moods
to the extent required by the S::cretarg. All insurance shall be carried with companies approved by Lender. The insurance
policies and any rencwals shall be held hy Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lender.

(n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of Joss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed 10 make payment for such loss
directly to Lender, instcad ot to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
|_cnder, at its option, ¢ither (8) to the reduction of the indebtedness under the Note and this Security Instrument, first (o uny
delinquent wmounts applied in the order in Puragraph 3, und then to prepayment of principal, or {b) W the restoration of repuir
of the damaged property. Any application ol the procecds 10 the principal shall not extend or postpone the due Jate of the
monthly payments which are referred 10 in Paragraph 2, or change the amount of such payments. Any excess (nsurance
proceeds over an amount required to pay sl outstanding indebledness under the Note and this Security Instrunent shall be
paid 10 the entity legally entitled theretw,

In the event of foreclosure of this Security Instrument or other transfer of title 1o the Property that extinguishes the
indebtedness, all right, titte and interest of Borrower in and to insurance policies in force shall pass o the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Froperty; Borrower's lL.oan Appilication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixly days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year afler the date ot occupancy, unless the Secrctary determines this requirement will cause undue hardship Tor
Bomrower. or unlexs extenualing circumstances exist which are beyond Borrower's control, Borrower shall notily Lenders ol
any extenuating circumstances. Borrower <hull not commit waste of destroy, damage or substantially change the Property or
allow the Property w deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Propeny »
vocant or shandoned or the loan iy in default, Fender miy take reasonable uction to protect and preserve such vacant ot
abandoned Property. Borrower shall also be ' default il Borrower, during the loan application process, gave muaterially fulse
of inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited 10, representations cunc:rnin? Borrower' s occupancy of the
Property as a principal residence. If this Security Instrument is on & leasehold, Borrower shall comply with the provisions of
the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agroes Lo
the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal churges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligationa on
time directly to the entity which is owed the payment. 1f fatlore to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly turnish o Lender receipts evidencing (hese payiments.

tf Borrower fuils to make these payments or the payments required by Paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Securily Instrument, or there is # legal procecding that may significantly sliect
Lender's rights in the Property (such as 2 proceeding in bankrupicy, for condemnation or 1o enforce laws or regulations),
then Lender may do and puy whatever is necessary to protect the value ol the Property and Lender' s rights in the Property,
including payment of taxes, hazard insurunce and other items mentioned 10 Paragraph 2.

Any amounts disbursed by Lender under this Parugraph shall become an additional debt of Borrower und b secured by
this Security Instrument. “These amounts shabl bear interest From the date of dishursement, @t the Note rute, and st the opiion
of Lender. shall be immediately due and payable,
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7. Condemnation. The proceeds of any award or claim Tor damages, direct o comseyuential, in connection with uny
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
und shall be puid (o Lender o the extent of the Tull smount of the indebledness that remains unpasd under the Note and this
securily Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, fiest to any delinguent smounts applied in the order provided in Puaragraph 3, and then to prepaynet of principul.
Any application of the proceeds w the principal shall not extend or postpone the due date of the monthly paymemts, which
are refermed to in Paragraph 2, or ¢hange the amount of such payments. Any excess proceeds over an amount required to pay
all outstanding indebtedness under the Note shalt be paid 1o the entity legully entitled thereto.
8. Fees. Lender may collect fees und charges authorized by the Secretary.
9.  Grounds for Accelerution of Del,
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaulis,
require immediate puyment in full ol all sums secured by this Security Instrument it
(1) Borrower defaults by failing 1o pay in full any monthly payment required by this Security instrument prior
to or on the due date ol the next monthly payment, or

(1) Borrower defaults by failing, for a period of thirty days, 10 perform any other obligabons contained in this
Securily Instrument,
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, reguire invimediate payment in full of all the sums secured by this Security Instrument if’
(1} All or part of the Property, or u beneficial interest in o trust owning all or pant of the Property, is sold or
otherwise trunsierred (other than by devise or descent) by the Borrower, and
(i1} The Propeny is not occupicd by the purchaser or grantee as his or her principal residence, or the purchiser
or grantee does 5o occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{c) No Waiver, If circumstances oceur that would permit Lender to require immediate payment in full, but Lender
docs not reguire such payiments, Lender does not waive its rights with respect 10 subsequent events,
(d) Regulations of HUD Secretary. In muny circumstunces regulations issucd by the Sceretury will limit Lender’ s
rights, in the case of payment defaulis, 1o require immediate payment in foll and Toreclose i not paid. This
security Instrment does not aathorize aceeleration or foreclosure il nol permitied by repulitions ol the Secretlury,
(¢) Murtgage Not Insured. Borrower agrees that shoukd this Sccurity Instrament and the ite securd thereby nal
be eligible for insurance under e National Housing Act within froan the

dute hereol, Lender may, at its uption and notwithstanding anything in Paragraph 9, require inunediate puymenat in
full of all sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary

dated subsequent to . from the date hereof, declining to insure this Security
Instrument and the note secured thereby, shall be deemed conclusive prool of such ineligibilty. Notwilhstanding
the foregoing, this option may not be exercised by Lender when the unaviikability of insurance is solely due (0
Lender’s fuilure to remit o mortguge insurance pretnium to the Secretary,

10. Reinstatement. Borrower has i right to be reinstated if Lender has required wnmediate payinent in full because of
Borrower' s failure 10 pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings arc instituted. To reinstte the Sccurity Instrument, Borrower shall wender in 2 luimp suin all amounts required w
bring Borrower's uccount cwrrent including, to the extent they are obligations of Borrower under this Security Instrumen,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with  the foreclosure
proceeding. Upon reinstalement by Borrower, this Security Instrument and the obligations that it secures shatl remain in
cltect as i Lender had not required imimediate payment in full. However, Lender is not requiced 1o permil reinsdalement il
(1) Lender hos accepted reinstitement after the commencement of foreclosere proceedings within two years iltll“ﬂdiﬂtcly
preceding the commencement ol a current foreclosure proceeding, (i1} reinstatemient will preclude foreclosure on dillerent
grounds in the future, or (iii) reinstatemen) will adversely alfect the prionty of the lien created by this Security Instrument.

11. Borrower Not Released; Forhearance by Lender Not a Waiver, Extension of the time of payment or
modilication of smortization ol the sums secured by this Security Instrument granted by Lender o any successor in inlerest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse 10 extend time for paymenl or
otherwise modify amontization of the sums securcd by this Security Instrument by rcason ol any demand male by the
original Borrower or Borrower' s successors in interest. Any forbearance by Lender in exercising any right or reimedy shall
not be 4 waiver of or preclude the exercise of any right or remedy.,

12. Successors und Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Bormower who co-signs this Security
Ipstrument but does not exccute the Note: () is co-signing this Security Instrument only w moerigage, grunt and convey that
Borrower s interest in the Property under the tenms of this Security Tnstruiment; (h) is not personally obligated 1o puy the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower mity agree (o extend, maodity, Torbear
or make any sccommodations with regard 1o the terms of this Security Instrument or the Note without that  Borrower' s
consent.

I3. Notices, Any nutice w Borrower provided Tor in this Secority Instrument shall be given by delivering it or hy
maling it by first class mail unlesx applicable law requires use of another method. The notice shall be directed 10 the
Property Address or uny other address Borrower designates by notice o Lender. Any notice 1o Lender shall be given by first
class mail lo Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
parsgraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law und the law of the
jurisdiction in which the Property is located. Tn the event that any provision or clause of this Security Instrument or the Nole
conflicts with applicable luw, such conflict shull not affect other provisions of this Security [nstrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
deciared 10 be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security [nstrument.

16. Assignment of Rents, Borrower unconditionally nssigns and transfers 1o Lender all the rents and revenues ol the
Property, Borrower wuthorizes Lender or Lender' s agents to collect the rents and revenues and hereby directs cach tenant of
the Propenty lo pay the rents to Lender or Lender's agents, However, prior to Lender' s notice to Borrower of Borrower' s
breach of any covenunt or agreement in the Security Instruiment, Borrower shall collect and receive all renis undd revenues ol
the Property as trusiee Tor the benefit of Lender and Borrower. This assigniment of rents constitutes sm absolute dnsigmimen|
und not an assignment for additional security only,

If Lender gives notice of breach 1o Borrower: (a) all remis received by Borrower shall be held by Borrower as trusiee
for benefit of Lender anly, (o be upplied to the sums secured by the Security lastrument: (b} Lender shall be entitled 10
collect und receive all of 1w rents of the Property; and () each tenant of the Property shall pay all rents due and unpaid to
Lender or Lender' s agent on Lender' s wrtten denuand w0 the teniu,

Horrower has not executed uny prior assigniment of the rents and has not and will nor perform any act that would
prevent Lender from exercising ity righis under this Paragraph 16.
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A - Lo SEELL LN o B I s metowir - - — o— et .




Lender shall nut be reguired 1o enter upon, tike control of or mainutin the Property hefure or after giving nolive of
breach w0 Borrower, However, Lender or @ judicinlly appointed receiver may dey so al any linwe there i n brench. Any
ppplicution of rents khall not cure or witive uny delault or invalidate any other right or remedy ol Lander. ‘This nxsignment of
rents of the Property shall terminate when the debt secured by the Security Instrument i paid in Tull.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

17. Foreclosure Procedure. [ Lender requires imimediaie payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedices permitied by applicable law. Lender shall be entitled Lo collect all expenses incurred in
pursuing the remedies provided in this paragraph 17, including, but nol limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give a copy of a nolice to Borrower in the manner provided in
paragraph 13, Lender shall publish the notice of sale once a week for three consecutive weeks In a pewspaper published in

Shelb County. Alabana, and thereupon shall sell the Property to the highest bidder al
public auction al the front (Lur of the County Courthouse of this County. Lender shull deliver o the purchaser Lender' s doed
conveying the Property. Lender or its designee may purchase the Praperty at any wnle. Borrowcer covenants and agrees that
the proceeds of the sake shall be applied in the following order: (a) 10 all expenses of the sile. including. but aot limited 10,
reasonable attorneys’ fees; (b)Y to all sums secuted by this Scourity Instrument: and () any excess (0 the Person or persons
legally entitled to it

18. Release. Upon puyment and discharge ol ull sums securcd by this Sccurity instrument, j ender shall relcase this
Sccurily Instrument without charge 10 Borrower. Borrower shall puy any recordation costs,

19. Waivers. Borrower waives alt rights of homestead exemption in the Propery and relinguishes all nghts of cuniesy
and dower in the Property.

Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with this
Security Instrumem, the covenants ol cach such nider shall be incorpormed inte and shall amend and  suppleinent the
covenants and agreements of this Sccurity Instrument s F the rider(s) were in a part of this Sccurily Instrument.
|Check applicable box{ex}.

Condominium Rider LJ Graduated Payment Rider l _ l Growing Equity Rider

Planned Unit Development Rider l 1 Other |Specify|

BY SIGNING BELOW, Borrower accepts and agrees to the tenns contained in pages | through 4 of s Securnity
lnstrument and in any rider(s) exccuted by Borrawer and recorded with it

]
Wilness: Wilness:

(Senl) ) r EZ‘ (Z‘W ASeal)
-Borrower Jan H. Walker | - Botrower
o B B _ ~ ~ i  (Seal) R (Scal)
' -[hurrower . ' a T T T roweer
L (hualh) i Sonl)
. o roweer Slerowyr

STATE OF ALABAMA, Jefferson County ss
Onthis  25th - day of March 1996 A

a Notary Public in and for said county and in said stale, hereby certify that  Michael L. Walker and Jan H. Wa lker

Husband and Wife

. whose nuune(s) 8T¢€ signed 10 the
foregoing conveyance, and who are known to me, acknowlegged before me thal, being informed of the
contents of the conveyance.  ¢hay exccuted the same voluntarily and a8 act on the day the same bears date.

-"‘r
-

-
th

Given under my hand and official seal of office this the

My Comnission expires: ma

This instrument was preparcd by

1996

1.
~ ' i-n-""f .
MNotsry Public

A R S vk
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~ Escrow Account Rider

—__———_—-—_ﬁ-_-————_——

THIS ESCROW ACCOUNT RIDER Is mede on ..., 25, 1996 , 19965, and Is Incorporated into end .
shsll ba deemed to smend and supplement the Mortgage, Deed of Trust or Securlty Deed [°Security Instrument®} %
the same date given by the undersigned {“Borrower”} to secure Borrower’s Note 10 1 ibery Mortgage Corp. +

" ("Lender”} of the ssme date and covering the Property described /n ?he Securlty fnswmenr."f

_. )

Paragraph 2 of the Security Instrument is hereby deleted In its entirety and raplaced with the following E}
paragraph; ' -t
‘ " e

2. Monthly peyment of Taxes, Insursnce, snd Other Charges. Borrower shall include in sach monthly payment, .
togather with the ptincipal and interast as set forth In the Note and any Jate charges, a sum for (8) texes and %
speclal assassments levied or to be /evied against the Property, (b) leasehold payments or ground rents on the 5

Property, and (c] premiums for insurance required under Paragraph 4. In any year in which the Landar must pay 8
mortgage insuranca premium to the Sacretary of Housing and Urban Development (*Sacretary”) or In any yeer in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include aeither: (i) a sum for the annual mortgage Insurance premium to be paid by Lender to the
Sacretary, or (ii} 8 monthiy charge instead of 3 mortgage insurance premium if this Security Instrument Is held by
the Secretary, In a rassuiiable amount to be determined by the Secretary. Excapt for the monthly chsrge by the
Secretary, these ltems are called "Escrow [tems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow [tems In an aggregate amount not to exceed
the meximum amount that may be required for Borrower s escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. § 2601 et. seq. and implementing regulations, 24 CFR Part 3600, as they may
be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA For unanticipated
disbursements or disbursements bafore the Borrower’s payments are available in the account may not be based on
smounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow I/tems exceed the amounts permitted to be held by RESPA, Lender
shall desf with the excess funds as requirad by RESPA, If the amounts of funds held by Lender st ony t/me are not
sufficient to pay the Escrow Iltems when due, Lender may notify the Borrower and raquire Borrower (o make up the
shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Insfrument, If
Borrowar tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all Installment Rems (8], (bl, and (c) and any mortgage insurance premium irstaliment that
Lender has not bacome obligated to pay to the Secretary, and Lender shell promptly refund any exress funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Bor: awer’s account
shall be credited with any balance remaining for all instellments for items (a), (b}, and (c).

i
5
;
s
#
f;:%
5

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and provisions containec In this Escrow
Account Rider.,




