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MORTGAGE
THIS MORTGAGE ("Security Instrument”} is given on _APRIL 25, 1986

The grantor is PEGGY K YOUNG AND JAMES W. YOUNG, WIFE AND HUSBAND
(Borrower”). This Security Instrument 1s given to
SOUTHTRUST MORTGAGE CORPORATION . which is organized and axisting
under the laws of W . and whose address 15
: HH atlf L : {("Lendear™).
Enrrnwar owes Lender the pnnclpal BUM nf One l_'-jgggm Il!] Thouund and 00/100 ]
Dollars (U.S. % __110,000,00 ). This debt is evidenced by Barrower's note daled tha same dale as
C%thts Securiy lnstrumant {"Nota™, which provides for monthly payments, with the full debt, it not paid earlier, dua and payabie
CD : This Security Instrument securaes to Lender: (a) tha repayment of the

~. debt evidenced by tha Note, with interest, and all ranawals Bnansmns and madiications of the Note: () the payment of all
other sums, with interest, advanced under paragraph 7 to prnta{:t the security of this Security Instrument; and {c) the per
formance ol Borrower's covenants and agreements under this Security Instrument and the Note. For this purposs,
Borrower does heraby martgage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the
following described property located in _SHELBY County. Alabama

SFE EXHIBIT "A" ATTACHED HERETO AND INOORPORATED HEREIN BY REFERENCE.

THIS IS TO CERTIFY THAT JAMES W. YOUNG AND WARREN ARE ONE AND

THE SAME PERSON. ﬁﬁaf; CZ%%E

which has the address of _OLD FIELDS ROAD ._PELHAM

fStreet) [City)

Alabama _35124. {"Property Address”):
[Zip Coda]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter srected on the property, and all easements, appurtenances, and fixtures now or
hereattsr a part of the properly. All replacements and additions shali also be covered by this Security Instrument. All of tha
foregoing is refarred to in this Security instrument as the Property™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances cf record.
Borrower warrants and will defand generally the title to the Property against ail claims and demands, subject to any en-
cumirances of record.

THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniform covenants wrh imited
variations by jurisdiction to constitute a unitorm security instrument covering real property.
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Lean No. Ah38786

UNIFORM COVENANTS. Borrower and Lander covenant and agras as follows:

1. Payment of Principal and intsrest; Prepuyment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and |ate charges due under the Note.

2. Furxis for Taxes and insurance. Subject to applicable law or 1o 2 written waiver by Lender, Borrower shali pay
to Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum {Funds”) lor: {(a) yearly
taxes and assessmaents which may attain priority over this Security Instrumant as a lien on the Propaerty; (b) ysarly leasehold
payments or ground rents on the Property, il any; (c) yearly hazard or property insurance premiums: {d) yearly flood in:
surance pramiums, it any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Barrows? to Lender,
in accordance with the provisions of paragraph &, in lieu of the payment of mortgage insurance premiums. These items are
called “Escrow hems.” Lender may, at any time, collect and hald Funds in an amount not to exceed the maximum amount a
lender for a fedarally related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settiament Procedures Act of 1974 as amended from time to tima, 12 U.S.C. Section 2601 ot seq. ("RESPAT), unless
another law that applies ta the Funds sets a lesser amount. K so, Lender may, at any time, collect and held Funds in an
amount not to exceed tha lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable astimates of axpanditures of future Escrow fems or otherwise in accordance with apphcabie law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumantalty, or enity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Rams. Lender may not charge Borrower for helding and applying the Funds, annually analyzing the escrow
account, or verilying the Escrow tems, unless Lender pays Borrower interest on the Funds and applicable law permis
Lender 1o make such a charge. However, Lender may require Borrower to pay a one-lime charge for an indepandent real
astata tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless
an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Barrower any in-
terest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be pad on the
Funds. Lender shall give to Barrower, without charge, an annual accounting of the Funds, showing credils and debils 10
the Funds and the purposse for which each debit to the Funds was made. The Funds are pledged as additional securny for
all sums secured by this Security Instrument.

K the Funds held by Lender excead the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the req uirements of applicable law. K the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow hems when due, Lender may so notity Borrowaer in writing, and, in
such case Borrower shall pay to Lender the amount necassary to make up the delicisncy. Borrower shall make up the
deficiency in no more than twalve monthly payments, at Leander's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retund to Borrower any
Funds held by Lender. H, under paragraph 21, Lender shall acquire or sell the Properly, Lender, prior 1o the acquisttion or *
sale of the Property, shali apply any Funds heid by Lender at the time of acquisition or sale as a credt against the sums |
sacured by this Security Instrument.

3. Application of Payrments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applisd: first, 1o any prepayment charges dua under the Note: second, !0 amounts payable
under paragraph 2; third, to interast due; fourth, to principal due; and last, ta any late charges due under the Nate.

4, Charges; Llens. Borrowarasshall pay all taxes, assessments, charges, fines and impositians attribulable to the
Properly which may attain pricrity over this Security Instrumant, and leasehold payments or ground rents_ if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that mannet, Borrower shall pay them on
time directly to the parson owed payment. Borrower shall promptly turnish to Lender all notices of amounts to be paid
under this paragraph. K Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipls
avidencing the paymants.

Borrower shall promptly discharge any lien which has priority over this Security instrument uniess Barrower. {a)
agreaes in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesis
in good faith the lien by, or defends against enforcemeant of the lien in, legal proceedings which in the Lender's opinion
operate to pravent the enfarcement of the lien; or (¢) secures trom the holder of the lien an agreemant satisfactory 1o Lendar

b subordinating the lien to this Security [nstrument. K Lender determines that any part of the Property is subject to a len
which may attain priority over this Securlity Instrument, Lender may give Borrower a notice identifying the lien. Horrower
shall satisfy tha lien or take ona or more of the actions set farth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the impravemants now existing or heraafter erected on the
Property insured against loss by fire, hazards included within the term "axtended coverage” and any other hazards, includ-
ing floods or tlooding, for which Lander requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lendar's approval which shall not be unreasonably withheld. W Borrower fails to maintain coverage described above,
Lender may, al Lender's option, abtain coverage to protect Lender’'s rights in the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceptable o Lender and shall include a standard martgage clause.
Lender shal! have the right to hold the policies and ranawals. K Lender requires, Borrower shall promptly give 1o Lender all
receipts of paid premiums and renewal notices. In the event of loss, Barrower shall give prompt notice to the insurance car-
rier and Lender. Lender may make proof ol loss if not made promptly by Borrower.

Unless Laender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repax
ol the Property damaged, if the restoration or repair is economically feasible and Lender's security 15 not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 0 Borrower. H
Borrower abandons the Proparty, or does not answer within 30 days a notice from Lender that the insurance carner has of-
fered to settle a claim, then Lender may coflect the insurance proceeds. Lender may use the proceeds o repar or restora
the Property or to pay sums sacured by this Security Instrument, whether or not then due. The 30-day penod will begin

when the notice is given.
Form 3001 8/80 (page 2 of 5 pages)
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Loan Mo, 3538766

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounts of the payments.
i under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Prateciion of tha Property; Borrower’s Loan Application; Lsassholds.
Borrower shall occupy, astablish, and use the Property as Borrawer's principal residence within sixty days after the axecu-
tion of this Security Instrument and shall continue to occupy the Property as Borrower's principatl residence for at least one
yoar after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not ba unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's contral. Bosraowar shall not destroy.
damage or impair the Properly, allow the Proparty to detenorate, or comm# waste on the Property, Bofrower shall be in
default if any forfefture action or proceeding, whether civil or criminal, is begun that in Lender's good fath judgment cotild
rosuit in forfeiture of tha Property or otherwise materially impair the lien created by this Sacurity Instrumant or Lender's
sacurity interast. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the actan of
ptoceeding 10 be dismissed with a ruling that, in Lendar's good faith determination. precludes forfaeiture of the Borrower's in-
tates! in the Property or other matarial impairmant of the lien craated by this Security Instrument or Lender's secutty
interest. Borrower shall also be in default f Borrower, during the ican application process, gave matenally talse or inac-
curate information or statemants to Lender (or failed to provide Lender with any matarial information} in connection wih the
ioan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy cf the Property
as a principal residence. I this Security Instrument is on a leasehold, Borrower shall comply with all the pravisions of the
leasa. ¥ Borrower acquires fee titla to the Property, the leasehold and the lee title shall not merge unless Lender agraes 1o
the marger in writing. .

7. Protaction of Lander’s Righta in the Property. ! Borrower fails to perform the covenants and agreements con-
tained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture ar to enforce laws or regulations}, then Lencar
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has pricrity over this Security Instrument, appeating in coufl,
paying reasonable attorneys’ fees and antering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do sa.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debi of Borrower sacuted by this
Sacurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amaunts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reques!-
ing payment.

8. Mortgage Insurance. ¥ Lender required mongage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. U, far any
reascn, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay 1he
promiums raquired to obtaln coverage substantially equivatent 1o the morigage insurance previously in aftect, at a cos! sub-
stantially equivalent to tha cost to Borrower of the morigage insurance previously in etfect, from an altarnate morigage n-
surer approved by Lender. I substandally equivalent menigage insurance coverage is not available, Borrowar shall pay to
Lendar each month a sum equal to one-twaelith of the yearly morngagse insurance premium being paid by Borrower whon the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retan these payments as a loss reserve In
ieu of morigage insurance. Loss reserve payments may no longer be required, at the option of Lendar. # mortgage in-
surance coverage (in the amount and for the pariod that Lender requires) provided by an insurer appraved by Lender agan
becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insuranca in eflact, or
to provide a loss reserve, until the requirement for mortgage insurance ands in accardance with any wriiten agreemant be-
iween Borrower and Lender or applicable law.

9. Inapactlon.  Lender or its agent may make reasonable entries upen and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the inspeciion.

b 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with
any condemnation or other taking of any part of the Property, ar for canvayance in lieu of condemnation, are hereby asswg-
ned and shall be paid to Lender.

In the event of a total taking of the Property, the procesds shall be applied to the sums secured by this Securiy
Instrumeont, whethar or naot then due, with any excoss paid to Borrower. In the eavent of a partial taking of the Property in
which the fair market valua of the Properly immediately before the taking is equal to or greater than the amount of thg sums
secured by this Security Instrument immaediately belore the taking, unless Barrower and Lender otharwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
tractian: {a) the totat amount of the sums secured immediately before the taking, divided by (b) tha far market value of tha
Property immaediately bafore thg taking. Any balance shall be paid to Borrewer. In the event of a partial taking of the
Property in which the fair market value of the Property immediately belore the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otharwise agree in writing or unless applicable law
otherwise providas, the procaesds shail be applied to the sums secured by this Security Instrument whether or not the sums
are then dua.

I the Praperty is abandcned by Borrower, or i, after notice by Lender to Borrower that the condemnor oHers to make
an awargd or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notica is given,
lLender 18 authorized to collect and apply the proceeds, at its opticn, ether to restoration or repair of the Property ar to the
sums secured by this Security Instrument, whether or not then due.

Unless Lendar and Borrowar otherwise agree in writing, any application of proceeds to principal shall not extend or
posipong the due dats of the monthly paymants refarred to in paragraphs 1 and 2 or change the amount of such paymaeniits
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Loan No. 3536766

11. Borrower Not Released; Forhearance By Lander Not a Walver, Extension of the time for paymenm or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interes!. Lender
shall not be required to commence proceadings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reascn of any demand made by tha
original Borrower or Barrower's successors in interest. Any forbearance by Lender in exercising any right or remaedy shalf
not be a waiver of or preclude the axercise ot any right or remedy.

12. Successors and Assighs Bound; Joim and Several Liabllity; Co-signers. The covenants and agresments of
this Security nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Securily Instrument but doas not executa tha Note: {a) is co-signing this Security Instrument anly 10 mongage, grant
and convey that Borrower's interest in the Propsrly under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrawer's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maxmum lcan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to beé collected In connac:
tion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to
raeduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded parmitted hmds
will be refunded 10 Borrower. Lender may choose to maka this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. K a refund reduces principal, the reduction will be treated as a partial prapaymaent
without any prepayment charge undar the Note.

14. Notices. Any notlice to Borrower provided for in this Securty instrument shail be given by delivering 1 or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the
Properly Address ar any other address Borrower designates by notice to Lender. Any notice to Lendet shall be given by
first class mail to Lendar's address stated herein or any other address Lender designates by notice to Bortowar. Any nolice
provided for in this Security Instrumant shall be deemed to have been given tc Borrower or Lander when given as provided
in this paragraph. -

15. Goveming Law; Severabillty.  This Security Instrumant shall be governed by lederai law and the law o! the
jurisdiction in which the Property is located. In the evant that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisians af this Security Instrument and the Nota are
declared to be saverable. !

16. Borrower’s Copy. Borrower shall be given ane conformed copy of the Note and of this Security Instrumant. '

17. Transfer of the Property or a Beneficlal interest In Borrower. K all or any pan of the Property or any interest in
it is sold or transfarred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
withou! Lender's prior written consent, Lendar may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall nol be exercised by Lender if exercise 1s prohibited by federal law as of
the cdate of this Securily Instrument.

kf Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sacured by
this Security Instrument. ¥ Borrower fails 10 pay these sums prior 1o the expiration of this period, Lencer may invoke any
ramedies permitted by this Security Instrumaent without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. ¥ Borrowar meets certain conditions, Borrower shall have the right to have en-
forcament of this Security Instrument discontinued at any time prior to the earliar of: (a) 5 days (or such other percd as ap-
plicable law may specify for reinstalement) belore sale of the Propenty pursuant to any power of sale contained in 1his
Security Instrument; or (b} antry of a judgment enforcing this Saecurity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

" occurrgd; (b) cures any default of any other covenants or agreemants; (c) pays all expenses incurred in enforcing 1his
Security Instrument, including, but nat limited to, reasonable attorneys' feas; and {d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’'s rights in the Property and Borrower's obliga-
tion to pay the sums secured by this Security Instrumaent shall continue unchanged. Upon reinstatemen! by Borrowaer, this
Security Instrument and the obligations secured hereby shall remain fulty effective as i no acceleraton had occurred.
Howaever, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial intarest in the Note (together with this Security
instrumant) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the enirty
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be ane or more changes of the Loan Servicar unrelated to a sale of the Note. I there is a change of the Loan Servicer,
Borrower witl be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the addraess to which payments shouid be made. The notice
will also contain any othar information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispasal, storage, or releasa
of any Hazardous Substances on or in the Propenty. Borrower shall not de, nor allow anyone else 10 da, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to tha prasence,
usae, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be ap-
propriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or othar action by any
govarnmantal or regulatory agency or private parly invalving the Property and any Hazardous Substance or Envirenmental
lLaw of which Borrower has actual knowledge. ¥ Borrower learns, or is notified by any governmanial ot ragulatory authonty.
that any removal or other remediation of any Hazardous Substance affecting the Property i1s necessary. Borrower shall
promptly take afl necessary remedial actions in accordance with Environmaental Law.
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As used In this paragraph 20, "Hazardous Substances’ are those substances defined as toxic or hazardous subsian-
ces by Erwkonmental Law and the following substances: gasoline, kerossne, other flammable or toxic petroleum products,
toxic pesticikies and herbicides, volatis soivents, materials containing asbestos or formaidehyde and radioactive matsriais.
As used in this paragraph 20, "Environmential Law” means federal laws and laws of the juriadiction where the Property s

located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowser and Lender further covenant and agree as follows.

21. Acceileration; Remedies. Lander shall give notice to Borrower prior to accelsrsiion foflowing Borrower's breach of
any covenant or agresmant in this Securlty Instrument (but not prior to scceleration under paragraph 17 unieas applicable
law provides otherwiss). The notice shall specily: (3) the defauk; (b} the action required to cure the defaul; (c) & date, not
less than 30 days from the date the notice Is given to Borrower, by which the defaut must be cured; and (d) that fallure 1o
cure the default on or before the dats spacified in the notice may result In acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate afier accelsration and
the right to bring a count action to assert the non- existence of a defaul or any other defense of Borrower 1o acceleration
and sale. if the default is not cured on or bafore the date speciiied in the notice, Lender at s option may requirs immediate
payment iIn full of ail sums secursd by this Securlly instrument without further demand and may Invoke the power of ssle
arnd any othet remedles permitted by applicable law. Lender shall be sntlitled to collect all expenses incured In pursuing
the remedies provided In this paragraph 21, Including, but not limited to, reasonable attorneys' fees and costs of thie
svidence.

if Lender invokes the power of sale, Lender shal give a copy of a notice to Borrower In the manner provided in
paragraph 14. Lender shall pubiish the notice of sals once a week for three consecutive weeks In a newspaper published in
SHELBY County, Alabama, and thersupon shall sell the Propsriy to the highest bidder at
public auction at tha front door of the County Copurthouse of this County. Lender shall dellver 1o the purchaser Lender's
desd conveying the Property. Lender or its designee may purchase the Property at any sals. Borrowsr covenanis and
agrees that the proceads of the sale shall be applied In the foliowing order: (a) to all expanses of the sale, Inciuding, biut not
imited to , reasonabls attornays' fees; (b) to all sums securaed by this Securlty instrument; and (c) any sxcass to the person
or persans jegally sntitied to it.

22. Releane. Upon payment of all sums secured by this Security Instrumeni, Lender shall release this Securnty
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homaestead exempticn in the Proparty and relinquishas all nghts of cur-
tasy and dower in the Propaerty.

24. Riders fo this Security Instrument. ¥ one or more riders are executed by Borrower and recorded together with
this Security Instrumaent, the covenants and agresements of each such rider shall be incorporated intc and shall amend and
supplemeni the covenants and agresements of this Securlty Instrumaent as if the rider(s) wera a part of this Securty
Instrument. {Check applicable box{es)]

Adjustable Rate Rider Condominium Rider 1-4 Family Rid er
Graduated Payment Rigar Plannad Unit Developmant Rider Biweckly Paymen! Rider
Balloon Rider Rate Improvemant Rider Secand Home Rider

X Othaer(s) [specify] *

EXHIBIT "A" FOR LEGAL DESCRIPTION AND NON-AMORTIZING PERIOD RIDER

BY SIGNING BELOW, Borrower accepis and agrees to the 1erms and covenants containad in this Securily instrument
and in any rider(s} executed by Barrower and recorded with i,
Witnesses.

(Seal)
-Barrowaer

{Seal}
-Barrowar

Social Securty Numbet

{Seal)
-Borrower

Social Security Number

Form 3001 9/90 (page 5 of 5 pages)
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STATE OF ALABAMA QOUNTY OF JEFFERSON

ON THIS THE 25TH DAY OF APRIL, 1996, I THE UNDERSIGNED, A NOTARY PUBLIC, IN AND FOR
SAID COUNTY AND IN SAID STATE, HEREBY CERTIFY THAT PEGGY K. YOUNG, INDIVIDUALLY AND
AS ATTORNEY IN FACT FOR JAMES W. YOUNG, WHOSE NAMES ARE SIGNED TO THE FOREGOING
CONVEYANCE, AND WHO ARE KNOWN TO ME, ACKNOWLEDGED BEFORE ME THAT, BEING INFORMED OF
THE CONTENTS OF CONVEYANCE, THEY EXECUTED THE SAME VOLUNTARILY AS THEIR ACT ON THE DAY
THE SAME BEARS DATE.

GIVEN MY HAND AND SEAL THIS THE 25TH DAY OF APRIL, 1996.
' _2{2 MY COMMISSION EXPTRES: 05%3 /.F?
ROT IC
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NON-AMORTIZING PERIOD RIDER

DATE: APRIL 25, 1996

BORROWER(S): PEGGY K. YOUNG AND JAMES W. YOUNG

MORTGAGED PROPERTY: OLD FIELDS ROAD, PELHAM, ALABAMA, 35124-

| OAN NUMBER: 3536766

This Non-Amortizing Pariod Rider supplemants the terms of the Promissory Note, secured by a Mongage ar

Deed of Trust, (hereinafter referrad to as "Mortgage™ which promissory note is dated APRIL 25, 1996 batwean
SouthTrust Mortgaqge COXp. _ . as Lender and PEGGY K. YOUNG AND JAMES W. YOUNG _  as Borrower(s). Where

inconsistent with the terms of said Promissory Note, the terms of the Rider shall control.

1. INTEREST DURING NON-AMORTIZING PERIOD. Lendar agrees to advance tunds to Borrower pursuant
to the terms of a Loan Agreement, daled 4-25-96 . All such advances shall be made in accordance with the
tarms and conditions set forth in said Loan Agreement, which is incorporated harain by reterence.

. During the Non-Amorizing Penod, Bnrrnviar agrees to pay interest form the date of each advance at the
rate of_Ntine and one gquarter percent { Re® I, %) pet annum on the balance of the

nrincipal sum remaining from time to time unpaid.

2. PAYMENTS. During the Non-Amortizing Period, Borrbwer agrees to make the payments of interest only
computed on the 1otal amount of the funds advanced. Borrower will make these payments of interest monthly. Failure 1o
make any such interast payment within ten {10) days after due shall be considered a default and Lender shall have the rig ht *
to 1ake action as provided by the terms of this Rider, the Mortgage and the Loan Agraemaent. '

GFS Form G001468 (5G17)
Non-Amonizing Period Rider
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3. LENGTH OF NON-AMORTIZING PERIOD. Borrower agrees 1o complate consiruclion of the
improvemants prior to expiration of the Non-Amortizing Period, hereafter called the "Rollover Date™. As used in the Rider,
the term of "Non-Amortizing Period” shall mean the period of time commencing on the date of this Rider and ending
on Xt  9/17/96 . On the "Rollover Date”, this loan shall become a fully amortizing, direct
raduction loan without the nead for further action on the part of ether Borrower or Lendar. At such time, Borrower shall
begin making paymenis of both principal and interest as provided for in the Promissory Note. W construction 1s not
complete by the "Rollover Date®, the Non-Amortizing Pstiod may be extanded only it agreed to in writing by the Lender
Provided, however, so long as there aexists no other event of default and on a one time basis only. lender in its sole
discretion may elect to extend the Completion Date and "Hollover Date" to a date not mare than ninety days in the future of
facilitate the campletion of construction. In the event the Lender makes such election to extend, Borrower shall be required

to pay Lender an extansion fee equal to one-half of one percent (0.5%) of the original principal amount of the Note.

4. USE OF FUNDS. Borrowsr agrees to receive all advanced as a trust fund to be appled salely In
accordance with the terms and condftions of the Loan Agreement for the construction of the improvemants and related
chargaes, including title charges and insurance premiums. Borrower further agrees to apply such funds first to the payment
for labor performed and materiats furnishing in construction of the improvements.

5. ASSIGNMENT OF ADVANCES. In the event of a delault under the terms of the Promissory Note. this
Rider, the Martgage or the Loan Agresment, Borrower assigns to Lender all sums not yet advanced to any party turnishing
labor or materials used in construction of the improvements and such payment shalt be deemed to be addtional advancas
to Borrower secured hereby. For this purpose, Borrower designates Lender as attorney-in-fact with full powar of
substitution, which powser shall be deemad to be coupled with an interest and is irrevocablae, to complete the siructure in
name of Borrower, to pay all expenses, with unadvanced tunds; make changes and substitutions necessary or desirable to
complata the improvemants in substantially the manner contempiated; to employ persons; 1o settle all claims: to axecute or
complete all documents required; to prosecute and defend all actions; take action required under surety bond and do any
act Borrower might do in connection with such construction.

Non-Amaortizing Period Rdar
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6. INTEREST RATE OF PERMANENT LOAN. Beginning on the "Rollover Date”, interast shall accrue as sel
forth in the Note, and monthly payments of principal and intarest shall be due and payable as set forth in the Note.
However, notwithstanding the foregoing and the terms and provisions of the Note, # on the date 45 days prior 1o ths
Rollover Date, the Chosen Rate {as defined below) is less than the initial yearly rate set forth in Section 2 of the Note (ths
Face Rate”), the interest rate on the Note shall at the Rollover Date shall be the Chosen Rate. The Chosen rate shall bae the
iessar of the rate as establishad by STMC as iis rate offered on the 45 days prior to the Rollover Date for morigage oans
with terms comparable to those contained in the Note, or the Face Rate, but not less than one and one-halt Percent (1.5%)
lass than the Face Rate, rounded upwardly to the nearest cne-gighth of one percent (0.125%). Any such change in the
interest rate shall be svidencead by written agraement exacutad by Borrower and Lander.

7. DEFAULT AND REMEDIES. The right of the Lender under this Rider shall be cumulative and in adddon
to all rights and remedies which the Lender may have under the Promissory Note, the Mortgage, the Loan Agreemant or
applicable law. the aoccurrence of any one or mare of the following events shall canstiitute a default hereunder: failure by the
Borrower to make the payments required by paragraph 2 of the Rider; and failure by the Borrower to comply fully with any
other provisions of the Rider. Upon the occurrence of a datault, the Lender, upon a default, under the Promissory Note or
the Mortgage, including, but not limited to, the right to raquire the Borrower to pay immaeadiately the full amount of principal
outstanding under the Promissory Note.

B NULLITY. This Non-Amuortizing Period Rider shall become nuil and void at the time the loan is sold n

whole or in pant or upon modification ar expiration; provided, however, that those abligations incurred by the Borrowaer(s)
under this Rider not then discharged shall survive, and the Lendars’ right to enforce those abligations shall alsa survive.

BORROWER(S)

2
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EXHIBIT "A"
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