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THIS MOATGAGE ("Security Instrument”) is made on MAY 1, 1996
The morigagor is  MARGARET A. GRAY AND MICHAEL C. GRAY, BOTH UNMARRIED
¢"Borrowsr"). This Securlty Instrument is given 1o SOUTHTRUST MORTGAGE CORPORATION _
which iz organized and existing under the laws of THE STATE OF DELAWARE . and whose
addrass is 100 BROOKWOOD PLACE SUITE 300 BIRMINGHAM, ALABAMA 356209
{"Lender"}. Borrowar owas Lendar the principal sum o! Ningty Twe Thousand Seven Hundred Forty and 00/100
Daollers {U.5. § 92,740.00 ). This debt is evidenced by Borrower's note dated the same date as this Secunty Instrurment
("No1e", which provides for monthty paymenis, with the tull debt, if not paid eariier. due and payable on MAY 1, 2026
This Security Instrument secures o Lender: (a) the repayment of the debt avidenced by the Note, with inlerest, and all renewais, axtansions
and modifications; (b) the payment of all other sums, with interest, advanced under paragraph & fo profect the saecurity ol this Secunty
Instrument; and (c) the performance of Borrower's covenants and agreements under tha Security Instrurmen! and the Note. For this purpose.
Borrower does hereby mortgage, grant and convey 0 Lender and Lender's successors and assigna, with power of sale, the followirg
describad property locsted In - SHELBY County, Alabama

SEE EXHIBIT "A" ATTACHED HERETO AND INCORPORATED HEREIN BY REFERENCE.

which has the address o  ROUTE 1 BOX 886 HELENA
[Straat) [Cily]
Alabama 35080~ {"Property Addresa");
|€ip Code]
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TO HAVE AND TO HOLD this property unto Lencer and Lender's succesaors and assigns, forevar, together with alil the Inprovements
now or hereafier erectsd onthe property, and all essements, rights, appurtenances, rents, royaites, mineral, ol and gas rights and profits,
water rights and stock and alt fadures now or heresher a part of the property. All repiacementa and additions shall aeo be covered by this
Secunty Inatrument. Al of the foregoing is referred to in thie Sacurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower I8 lawiully selsed of the estale hereby conveysd and haa the right 10 morigage, grant and
convey the Property and that the Properly le unencumbered, except for encumbrances of record. Borrower warants and will delond
generally the tite 10 the Proparty againsi all ciaime and demands, subject to any encumbrances of record.

1. Paymant of Principal, intersst and Late Charge. Borrower shall pay when due the principal of, and intarast on, the debt eviden-
ced by the Note and Ise charges due under the Note,

UNIFORM COVENANTS, Bomower and Lander covenant and agree as follows:

2. Monthly Payments of Taxes, inauranoe and Other Charges. Borrower shall inciude [n each monthly payment. togethes with the
pﬂnﬁpﬂmdinﬂmummlnmmmwlﬂa&m,nmmhr{n}hxunndnpﬂﬂmhuiadnnnbelwhd-girm
the Property, (b} leasehold payments or ground rents on tha Property, and (c) premiums 1or insurance required under Faragraph 4. In any
'ﬁurinwhbchlthnndarnultplrlmlmrmpmrﬁumtlmﬂwﬂ'fﬂH-uudnglndUrblnDevﬂupmmrSacrm.u-rin
any year in which such premium would have been required if Lander stll held the Securfty Insrument, aach monthly paymert shall also in-
ciudaalthw{l]lmmfnrﬂulnmﬂn‘ﬁWimurmprﬂrﬁlmtnhupﬂdbvLnnﬂﬂmthnm.nr{illmlarrmh,fch-gelrmaldnfa
mortgage insurance premium It this Security Instrument is hald by the Secrelary, in a reasonable amount to ba determined by he Secretary
Exnaptinrﬂumnﬂychug-bythnSoaﬁuy.ﬂmMuauﬂtd"Emmwﬂum’mdthmmpddmmaLandaruracnllnd"Eac:rnw
Funds.”

Lender may, &t any tSme, colect and hokl amounts fer Escrow eme in an aggregate amount not to exceed the maximum amount thal
rmynammmmm-mmmummmemmmmMnﬂan. 12 U.S.C. Section 2001 &t 3q.
and implementing reguiations, 24 CFR Part 3500, as they may be amended from tme to tme ("RESPA”),excep! that the cushion of resarve
WWHE&FAHUWMMWNMmmmww:pmnﬂunwﬂnbhinﬂumummmt
ba based on amourits due for the MOTIgage NBUTANGTS Premim.

i the amounts held by Lender for Escrow ltems exceed the amounts pormited to bé hald by RESPA, Lender shall deal with the excess
funds as required by RESPA, i the amounts of funds heid by Lender &t any tme are not sufficlent ©© pay the Escrow Nems when cue,

Lender may notly the Borrowser and require Borrower to friake up the shortage or deficiency as permitted Dy RESPA,

The Escrow Funds are pladged as addiional security for all sums secured by this Sacurlty instrument. if Bormower tenders 10 Lender
the il payment of sl such sume, Borrower's account shell be credited with the balance remalning for all instalimant fterms (a), (b}, and (c)
lndlnymwlmrMMmhmuMmethnWMpwmmsm,mdLundarnhulpmn'plv
refund sny exosss funds %o Bomowsr. immedistely prior to0 the foreciosurs sale of the Property of s acquisition by Lender, Borrower's ac-
count shal! ba creched with any balsnce remalfing for all Instalimancts for lems (a), (b), and (c).

3. Application of Payments. Al psyments under Paragraphs 1 and 2 shall be appied by Lender as follows:

Emﬁmrﬂq.lruuunuprﬂmm be paid by Lander 10 the Sacretary or 1o the monthly charge by the Secretary instead o
tha monthly Mongage INSUranca pramiurn;

Second. to any taxes, special sssessments, leasehold payments or ground rents, and firs, flood and other hazard Insurance premiims,
as required;

Third, to interset dus under the Now;

Eourth, to amortization of the principal of the Note;

Fifth, to laie charges dus under the Note,
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4. Fire, Flood and Other Hazard Insurancs. Borrower shall insure all improvements on tha Property, whether now in axistience of
subsecuenty erecied, againet any hazarde, casuaities, and oontingencies, including e, jor which Lander requines insurance. This insurance
shall be maintained in the amounts and for the pariods that Lender requires. Borrower shall also insure st improvements on the Property.
whether now In exiestence or subsequently erected, against loss by floode 1© the extent required by the Secretary. All insurance shall be car-
red with companies approved by Lander. The Ineurance policies and any renewals shall be held by Lander and shall inchude loss payabie
clausas in lavor of, and in & form acceptable 10, Lender,

in the even of loas, Borrower shall give Lendar immediate notice by mall. Lender may make proof of loas if not made profviplly by
Borrower. Each insurance company concerned ke hersby authorized and directed 1 make payment for such loss directy to Lendar. iInstead
of 1o Borrowsr and to Lender jointly, Al or any part of the Insurance procesds may be applled by Lander, at s option, aither (a) to the
reduction of the Indebledness under the Note and this Security Instrument, first to any delinquent amounts applied in the order in paragraph
3, and then 1o prepeymem of principal, or (b) 1o the restoration or repair of the damaged Propedty. Any sppication of the procesds 1o 1he
principal shall not axtend or posipone the due dae of the monthly payments which are referred 0 in paragraph 2, or change the amount of
such payments. Any axoees Insurance proceeds Over an amount required %0 pay all outstanding Indebtedness under the Note and this
Security Instrument shall be paid o the entity legally sntitied tharelc,

in the avent of foreciosure of this Security Instrument of other taneter of tite to the Property thal extinguishes the indebledness. M
right, title and imerest of Borrower In and 1o insurance policies In forom shalt pasa to the purchaser.

5. Ocoupancy, Preservation, Meintenance snd Protection of the Property; Borrowsr's Loan Application; Leasehoids, Borower
shuimmpy.m-bhh,muuhﬁm-mw:mnmﬂmmnmmmmmnnfmmnwlmm1
lndmﬂmnﬂmhmrhhm-WawmmhnMummmmmmmpm.urﬂ-utm
Sacmmmﬂhmmkmntwlmunﬁchmmﬂmrm.mummwﬂngﬂmniumummwnu-bwond
Borrower's control. Bomower shall notily Lender of any saenusting clreumstances. Borowsr shall not commit waste of destroy. damagge of
substantally change the Property or allow the Froperty o deteriorats, reasonable wear and tear excepted, Lander may inspect the Property
the Propeny la vacent or abandoned or tha loan is in detault. Lender may take reasonabie action to protect and preserve such vacant of
abandoned Property, Bomower shall also be in default f Borower, during the loan application process, gave matarialty lakes of inacCurate In-
formation or staternents to Lender {or falled to provide Lender with any matedal information) in connection with the loan evidenced by the
Note, including, bai not limited to, representations concarning Borrowe's occupancy of the Property as a principal residance. If this Sacunty
Instrurnent is on a leasehold, Borrower shall comply with the provisions of the lease. It Bormower acquires fee tile lo the Fraperty. the
laasehold and tee title shall not be merged uniass Lander agreas to the merger in writing.

8. Charges o Borrower snd Proteotion of Lender's Rigivis In the Property. Bormrower shall pay all govesnmental or municipsl
charges, fines and impositions that are not Included In paragraph 2. Botrowsr shell pay these obligations on e diractly to the entity which
ls owed the paymem. N feliure to pay would advercely effect Lender's imersst in the Froperty, upon Lender's requaest Borrowar shall prompily
furnish to Lender receipts evidencing thase payrmeants.

It Bomower falle 1o meke thess payments or the payments requirsd by paragraph 2, or fails K perform any other covenants and
agreamenta cofmained in this Security Instrumiint, or there is a legal procssding that may significantly affect Lender's rights in the Property
{such ms a proceeding in bankrupicy, for condemnation or 1o enforce laws or regulations), then Lender may do and pay whatever i neces-
sary 1o prolact the valus of the Property and Lander's righta in the Property, inchiding payment of taxes, hazard insurance and other fterms
mantoned In paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bormower and be secured by this Security
Instrument. These amoumts shall Dear Imerest from the date of disbursement, m the Note rate, and at the opdon of Lander, shall be wm-
mediately dus and payable.

7. Condemnation. Tha proceeds of any award or claim for damages, direct of consequential, in connection with any condemnanon
or other taking of any part of the Propenty, of for conveyance in place of condemnation, are hersby assigned and shali be pald o Lender o
the extent of the Tull amount of the Indatiedness that remaina unpald under the Note and this Security instrument. Lender shall apply such
proceeds 1o the reducton of the indebtedness under the Nots and thia Security Instrument, first 1o any delinquent amounts appied in the
order provided in Paragraph 3, and then io prepayment of principal. Any application of the proceeds to the principal shall not extend of
postpone the due date of the monthly payments, which are referred to in Paragraph 2, of ¢hange the amount of such payments. Any axcess
procesds over an amount required 1o pay ol outstanding indebtedneas undar the Note and this Sacurty Instrument shall be paid 1o the entity
legaily antited thersto,
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8. Fees. Londer may collect feas and charges authorized by the Secretary,

g, Grounda for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by tha Secretary in the casa of payment delaults, raquire im-
mediate paymant in full of all sums secutad by this Securlty Instrument (f.

(i) Borrower defauits by failing to pay in full any montbly payment required by this Security (nstrumen! priof to or on the due date
of tha next monthly paymant, ofF
(i Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained in thia ‘Security Insuument

{b) Sale Without Credit Approval. Lender shall, it permittect by applicable law and with the prior approval af the Secretary
recuire immediate payment in full of all sume secured by this Security Instrument it

() All or part of the Property, or a benetficlal Interest in a trust owning all or part of the Property, is sold ar otharwise transiorrad
(other than by davise or descent} by the Borrower, and

(i) The Property ta not occupied by the purchaser or grantee aa his or har principal residence, of the purchaser or graniee doosi
sc occupy the Property, bul his or her cradit has not been approved in accordance with the requirements of ihe Secratery

(c) No Walver, I circumstances occur that would permit Lendar to require immediate paymeint in fuli, but Lender goes not
require such payments, Lender does not walve its rights with respect to subsequent avenis.

(d) Regulations of HUD Secretary. in many ctrcumstances regulations issued by the Secratary will imit Lender's rights In the case
of payment defaults to require immediate payment In full and loreclase if not paid. This Securty Instrument does not authonze ac-
celeration or foreciosure it nol permitted by regulations of the Secretary.
w

{#) Mortgage Not Insured. Borrower agrees that should this Security Instirument and the Nole secured theraby not he siigible 101
insurance under tha National Housing Act within 60 DAYS  from the date hereof, Lender may, at fts opbon and notwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instrument. A writlan statement of
any authorized agent of the Secretary dated subsaquent 1o 80 DAYS from tha date hereof, dedcining to Insure thia Secunty
Instrumem and the Note sacured thereby, shell be deemed conclusive proot of such Ineligibility. Notwithstanding the loregoing.
this option may not be exerclsed by Lendar when the unavailablity of inaurance ts solely due 10 Lender's failure 1o rermit & morgaqe
insurance premium tc the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if L.ender has required immediate payment in full because al Borowet's
tallure 1o pay an amount due under tha Note or this Secunty Instrument. This right apphies even after foracloaure proceadings are instiulod
To reinstale the Security Instrument, Borrower shall tender in a lump sum all amounts required to biing Borrower's account current including.
to 1he extent they are chbligations of Borrower uhder this Security [nstrumenl, foreciasure costa and reascnable and customary attorneys’ loas
and axpenses properly associated with the foreciosura proceeding. Upon reinstatement by Borrower, thi Securnty tnstrumem and e
obligations that it secures shall remain in effect as it Lender had not required immediate payment in full.  However, Lander 13 not required 1o
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement ol toreclosure proceedings wilhin wo years #n-
meadiately preceding the commancement of a curreni foreclosure proceeding, (i} reinstatement will preciude toreciosure on diferant grounds
in the uture, or {iil) reinstatement will adversely atfact the priority of the lien created by this Security Instrurment.

11. Borrower Not Released; Forbearance By Lender Not 3 Walver.  Extension of the time ot paymeant or modification ol amaortiza-
tian of the sums securad by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall not operale 10 teleae
tha liakility of the original Borrower or Bormower's successor |n interest. Lender shall nol ba required 1o commence proceadings agains! any
successor In intarest or refusa to extend tima for payment or otherwisa modity amortization of the sums secured by this Security Instrurnent
by reason of any demand made by the original Borrower or Borrower's successaors in interest. Any lorbearance by Lender in exorcising any
right or ramedy shall not be a walver of or praciude the exercise of any right or rermedy.
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12. Successora and Assigns Bound; Joint and Several Liablity; Co-Signers. The covenants and agreementa of this Secufily
(nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of Paragraph 9.b. Borrowei s
covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty Instrument bl does not execute 1he Nolo
(8) is co-signing this Securlty Instrument only to mortgage, grant and convey thal Borrower's interest in tha Property under the larms of this
Security Instrumant; (b) is not personally obligated to pay the sums secured by this Securily (nstrument; and (c) agrees that Lender and any
olhar Borrower may agree to extend. modiy, forbear or make any accommodations with regard to the terms of this Security Instrurmant ot tha
Note wilhout that Barrower's consant,

13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be givan by delivering it or by mailing it by first class
mail unlesa applicable law requires use of another method. Tha notice shall be directed to 1he Property Address or any olher addrass
Botrower designates by notice to Lender. Any nofice to Lender shall be given by first class mail 1o Lender's address stated herein ot any
address Lender designates by notlce to Borrower. Any notice provided tor In this Securty Instrument shall be deemed o have baan given to
Borrowar ar Lender whan given as provided in this paragraph.

14. Governing Law; Severabllity. This Sacurity (nsfument shall be governed by Federal law and the law ol the jurisdiction in which
the Property is located. (n the event \hat any provision or clause o1 this Security Instrument or the Nots conilicts with applicabla law, such
conflict shall not affect other provisions of this Security Instrument or the Nota which can be given effect withoul the conflicting provtasicn  To
this end the provisions of this Security Inatrumeni and the Note are declared 1o be severable.

15. Borrowsr's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignmant of Rents. Borrower unconditionally assigns and transfers lo Lender all the rents and revenues 0! the Property
Borrower authorizes Lender or Lender's agents to collect the rents and revenuas and hereby directs each tenant of the Property 1o pay 1he
rents 10 Lender or Lender's agents. However, prior 1o Lender's notice to Borrower of Borrower's breach of any covenan! o agreament in 1ho
Sacurity Instrumant, Borrower shall coliec! and receive all rents and revenues of the Property as trustee for the benelit of Lender and
Barrower. Thig assignmant of rents constitutes an absolute assignment and not an assignment for additional security only.

II Lender gives notice of breach to Borrower: (a) all rents ra-calrmd by Borrower shall be held by Borrower as frustee lor benelit o!
Lender onty, 1o be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collact and recaive all ol the renta ol
the Proparty, and (¢) each tenant of the Property shall pay all rents due and unpaid l0 Lender or Lender's agant on Lender's written demand
1o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender from
axarcising its rights under thia Paragraph 16.

Lender shall not ba required 1o enter upon, take control of or maintain the Property before or after giving nofice ol breach 10 Borrowot
Howavar, Lender or a judiclally appolntad receiver may do so at any time there is a breach. Any application of 1ents shal not cure ot warv
any default or invalidate any other rnight or remedy of Lender. This assignment of rents of the Proparty shall terrminate whan the debt secutad
by the Security Insirument ia pald in full. o

NON-UNIFORM COVENANTS. Barrower and Lendar further covenant and agree as tofliows:

17. Foreciosurs Procedure, Hf Lender requires immediate payment in full under paragraph 9, Lendar may Invoke the power of
sale and any other remeciss parmitted by applicable law. Lender shall be entitisd to collect all expensss Incurred in pursuing tha
remediss provided In this paragraph 17, including, but not ilmited to, reascnable attorneys’ fees and costs of title evidence,

If Lander invokes the power of sale, Lander shall give notice In the manner required by paragraph 13 as well as by applicable
law to Borrower and mny other psrsona prescribed by applicable faw. Lender shail publish the notice of sale once a week for threa
consecutlve weeks In a newspaper published In SHELBY County, Alabama, and thereupon shall asll the Property to the
higheat bidder at public auction at the front door of the county courthouss of this county. Lendar shalt deltver to tha purchaser
Lender's deed conveying the Propsrty. Lender or e designea may purchase the Property at any sale. Borrower covenants and
agrees that the procesds of the sais shall be applied In the following order: (a) to all expeansss of the sale, Including. but not limited
to, reascnable attorneys’ fees: (b) to aill sums secured by this Security Instrument; and (¢} any excess to the person ot persons
lagally antitied to It
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19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sacurity Instrument without

charge 10 Borrower. Borrower shall pay any recordation costs unless applicable law provides otherwise.

19. Walvers. Botrower waives all rights ¢f homastead exemption in the Property and relinguishes all rights of curtsey and dowes in the

Praparty.

20. Riders to this Security Inatrument. I cne or more riders are executed by Borrower and recorded togethar with this Securty
Instrument, the covenants and agreements of each such rider shall be incorporated inte and shall amend and suppisment 1he covanants and

agreements of this Security instrumant ag #l the rider(s) were a part of this Security instrument.

[Chack applicable box{es))

Rehabiltion Loan Rider

Caongominium Rider

Planned Uni Developrment Rider

X | other [Spacity)
ARM RIDER

Tax-Exempt Financing Rider
Graduated Payrment Rider

Rider for Section 248 Mortgage
Growing Equity Rickar

BY SIGNING BELOW, Borrowar accepts and agrees to the terms containad in this Security Instrumeni and in any nider(s) axacuiad by

Borrower and recarded with It

M%&E A. GRAY

Whnasseys: (>ear)
“Borre wwwr
Qﬂ\:'\—g'(- : \lcﬂnvg—:ﬂ-, Y] !M : (Seal)
MICHAEL C. GRAY ~Barrawe
b . o
] -Eurrn moni
{Seal)
Blotro wone :
STATE OF ALABAMA, JEFFERSON County ss:
l, THE UNDERSIGNED
a Notary Public In and for sald county and in s#ld state, hereby certify thal MARGARET A, GRAY AND
MICHAEL C, GRAY
, whose name(s) IS/ are sigried to the
toregoing conveyance, and who 1s/are known 10 me, acknowledged bafore ma on this day that, being informed ot the contants ol Tho

conveyance, he/sho/Ahay executed the same voluntarlly on the day the same bears date.

Given under my hand and seal of office this the

Y COMMISSION EXPIRES:
My Commission EXPHES: S MAY 24,1998

This instrument wa9 prepared by

187 gay of
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{.0an Nu.' 3477087

FHA Case No.
011-4102918-703

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 1ST  day of MAY, 1996

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securrty
Deed ("Security Instrument”) of the same date given by the undersigned {"Borrower") to secure Borrower’s Note
("Note") to SOUTHTRUST MORTGAGE CORPORATION
100 BROOKWOOD PLACE SUITE 300, BIRMINGHAM, ALABAMA 35209
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
ROUTE 1 BOX 886, HELENA, ALABAMA 35080-

[ Property Address]

THE NOTE -CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of OCTOBER, 1997 ., and on that day
of each succeeding year. "Change Date” means each date on which the interest rate could change.
(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index” means.the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee." Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two and Three Quarlers*
percentage point(s) ( 2.750 %) to the Current index and rounding the sum to the nearest one-eighth |
of one percentage point {0.125 %). Subject to the limits stated in paragraph (D} of this Rider, this rounded amount
will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the ini-
tial interest rate. *

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of prin-
cipal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the
new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal batance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation wilt be the amount of the
new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth {i} the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv} the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in
menthly payment amount, and (viii) any other information which may be required by law from time to time.

GFS Form G000388(4L17) | Page 1012 FHA Multistate ARM Rider - 2/91
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(G) Effectlve Date of Changes

A new interest rate calculated in accordance with paragraphs {C) and (D) of this Rider will become eftective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly payment amount calculated in accordance with paragraph (E) of this
Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
option to either (i) demand the return to Borrower of any excess payment, with interest thereon at the Note rate (a
rate equal to the interest rate which should have been stated in a timely notice}, or (i) request that any excess
payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to return
any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the
demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustabie

Rate Rider. -
(Seal) w C. W (Seal)
-Borrower MICHAEL C. GRAY -Borrower

(Seal) (Seal)
-Borrower -Borrower

[Space Below This Line Reserved for Acknowledgment}-

STATE OF ALABAMA
COUNTY OF JEFFERSON

I, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SATID COUNTY AND IN
- SAID STATE, HEREBY CERTTFY THAT MARGARET A. GRAY AND MICHAEL C. GRAY, WHOSE
NAMES ARE SIGNED TO THE FOREGOING CONVEYANCE, AND WHO ARE KNOWN TO ME,

ACKNOWLE D BE ME ON THIS DAY THAT, BEING INFORMED OF THE CONTENTS OF
THE CONVEYANCE, THEY EXECUTED THE SAME VOLUNTARILY ON THE DAY THE SAME
BEARS DATE,

GIVEN UNDER MY HAND 2ND SEAL OF COFFICE, THIS THE 1ST DAY OF MAY, 1996.

NOTARY PUBLIC MY COMMISSION EXPIRES:
MY COMMiISSION EXPIRES: MAY-241998
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A part of the Southwest 1/4 of the Southwest 1/4 of Sectiom 18, Township 20
South, Range 3 West, Shelby County, Alabama, described as follows: Commence at
the Northeast corner of the Southwest 1/4 of the Southwest 1/4 of Section 18,
Toumship 20 South, Range 3 West, Shelby County, Alabama and run South 00003'20"
West for 249.31 feet; thence South 48056'45" West for 371.92 feet to a point of
intersection with the Southwesterly right of way line of Shelby County Highway
No. 52, said point of intersection being the point of begimning of herein
described property; thence continue South 48056'44" West for 210.00 feet; thence
North 35036'15" West for 208.80 feet; thence North 48056'46" East for 210.68
feet to a point of intersection with the southwesterly right of way of said
Highway No. 52; thence South 35025'06" East along said right of way for 208.86

feet to point of beginning.
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