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STATE OF ALABAMA

THIS MORTGAGE ("Securlty Instrument) is given on April 18, 19906, The grantor is
Robert G. Pierce snd wife, Myrs D. Pierce l

whose sddress is 2660 North Chandslar Lane, Pelham, AL 35124, ;

"Borrower”). This Security Instrumant is given to
Chese Manhattan Mortgage Corporstion

which is organizad and existing under the laws of THE STATE OF New Jersey, and whose address is
1600 North 19th Streset, Monroe, LA 71201

("Lender"). Borrower owes Lender the principal sum of
EIGHTY EIGHT THOUSAND SEVEN HUNDRED ONE & 00/1700 :

Dollars (U.S. $ 88,701.00 }. This “debt iz evidenced by Borrower's note dated the ssme date as
this Security instrument ("Note"), which provides for monthly payments, with the tull debt, if not paid earlier, due and payabie on
May 1, 2026. This Security Instrument secures to Lender: {a) the repayment of the dabt

evidenced by the Nots, with interest, and all renewals, extensions and modifications; (bl the psyment cf all other sums, with
interest. advanced under paragraph 6 to protect the security of this Security Instrument; and {c} the performance of Borrower's
covensnts and agresments under this Security Instrument and the Note. For this purpose, Borrower does heraby mortgage, grant,
and convey to Lender and Lender's sucoessors and assigna, with the power of sale, the following describad property locsted in °
SHELBY County, Alsbame

Lot 1, sceording to the Survey of Chanda Terracea, Third Sectar, es recorded in
Msp Book 10, Pasge 97, in the Probate Office of Shelby County, Alabama,.

The proceeds of this loan have been applied toward the purchase price of the property
described herein, conveyed to mortgagor(s) simultaneously herewith,

!
which has ths address of 206060 North Chendalar Lane, Palham,

1Sirewt) ICit1y)
Alsbama 35124 ("Property Addrese’);

(ZIP Codel

TO HAVE AND TQO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all tho
improvamants now or hareaftar erected on the proparty, and ali easements, rights, appurtenances, rents, royalties, mineral, ol and
gas rights and profits, watar rights and stock and all fixtures now or harsaftar a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i raferrad to in this Security Instrument as the

“Proparty.”

BORROWER COVENANTS that Borrower 1s lawfully seized of the estate hereby conveyed and has tha right to mortgage,
grant and convey the Property and that the Property is unencumbered, axcept for sncumbrances of record. Borrowar warrants
and will defend genaraliy the title to the Propsrty against all claims and demends, subject 1o any sncumbrances of record

1. Payment of Principsl, Interest and Late Charge. Barrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due undar the Nota,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, tagether
with the principal and intersst as set forth in the Note and any late charges, s sum for {(a) texes snd special assessments levied
or to be levied agsinst the Property, (b) leasshold payments or ground rants on the Froperty, snd {c] premiums for insurance
required under Paragraph 4. in any yoar in which the Lender must pay a mortgaga insurance pramiumn toc tha Secretary of Housing
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and Urban Development [“Secretary”), or in any year in which such premium would have been required it Lender still hald tha
Security instrument, each monthly payment shall also include either: (i) a sum for the annuai mortgage insursnce gremium to be
paid by Lender ta ths Secretary, or (i) a monthly charge instead of & mortgage insurance premium if this Security Instrument 1s
hald by the Secretary., in a reasonable amount to be determined by the Secrstary. Except for the monthly charge by the
Secretary, these items are called "Escrow Items" end the sums paid to Lender are called "Escrow Funds”,

Lendar may, st any time, collect and hold amounts for Escrow tems in an aggregate amcount not to excesd the maximum
amount that may be required for Borrower's escrow saccount under the Real Estate 3ettlement Procedures Act af 1974, 12
U.S.C. SS 26801 et seq. and implamenting regulations, 24 CRF Part 3500, as they may be amended from time to time ("RESPA",
except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursemants before the Borrower's
payments are avsilable in the acoount may not be based on amounts due for the mortgags inSJurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted tc be held by RESPA,. Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds heid by Lender at any time are not sufficient to pay the
Escrow !tems when due, Lander may notify the Horrower and require Borrower to make up the shortage or dehiciency s
permitted by RESPA,

The Escrow Funds sre pledged as sdditional security for all sums secured by this Security Instrument. (f Borrowsr tenders
to Lender the full payment of all such sums, Borrower's account shall be cradited with the balance remaining for sl installmant
itams (a), (©), and (0} mnd any mortgags insursnce premium installmant that Lendsr has not bscome cbligated 10 pay 0 the
Secretary, snd Lencer shall promptly refund any exoess funds to Borrower, 'lmm'udlltnly prior to a forscliosure =2ele of tha
Property or its acquisition by Lender, Borrower's account shall be credited with sny balance rermaining for atl instalimaents tfor
items (a}, (b). and {c).

3. Application of Payments. All payments under paragraphs } and 2 shall be spplied by Lender as follows:

FIRST, to the martgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance pramium;

SECOND, to any taxes, special sssessments, leasehoid payments oOf ground rents, and fire, flood and other hazsrd insurance
premiums, as required,

THIRD, tc interest due under the Note,

FOURTH, to amortization of the principal aof the Note;

_...,.,.,_,.,.,_..n_u_J.

FIFTH, to lste charges due under the Note.

4. Fire, Flood and Othar Hazard Insurance. Borrower shall insure all improvements on the Froperty, whether now n
axistence or subsequently erected, agsinst any hazards, casualties, and contingencias, including fire, for which Lender requires
insurance. This insurance shall be maintasined in the amounts and for the periods that Lender requires. Borrower shall also insure
sll improvements on the Property, whether now in existence or subsequently erected, against toss by floods to the extent
required by the Secretary. All insurance shsll be carried with companies spproved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in 8 form acceptable to, Lender.

n the esvent of loss, Borrower shall give Lander immediate notice by mail. Lendsr may make proof ot loss 1f not mada
promptly by Borrower, Each insurance company concernsd is heraby authorized and directed to mske payment for such loss
directly to lLender, instead of to Borrower and to Lender jointly, All or sny part of the insurance proceed:s may be applisd by
Lender, st its option, either {a) to the reduction of the indebtedness under the Note and this Security Instrument, firat te any
delinquent smounts spplied in the order In Paragraph 3, g than to prepayment of principsl, or (b) to the restoration or repair of
tha dsmaged property. Any spplication of the proceeds to the principal shatll not extend ar postpona the due date of tha maonthly
payments which are referred to in Paragraph 2. or change the amount o! such payments. Any 8xcess insurance proceeds over an
amount required to pay all cutstanding indebtedness under the Note and this Security Instrument shall be paid to the entity Tegally
entitied tharato,

In the event of foreciosure of this Security Instrument or other transfer of title to the FProparty that extinguishes the
indebtadness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchasser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leassholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall ocontinue to occupy the Property as Borrower's principal residence for st least one year after
the date of occupanoy, unless the Secretery cdstermines this requirement will cause undue hardship for Borrower, or unless
axtenuating circumstances axist which sre beyond Borrower's control. Borrower shall notify Lenders of any axtenuating
gircumstances. Borrowsr shall not commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorste, raasonsble wear snd tear saxcepted. Lender may inspect the Property I{ the Property is vacant or abahdonsd oOr
the loan i5 in default. Lender may tske reasonsbie action to protect and preserve such vacant or sbandoned proparty. Borrower
chall alse be in dafault if Borrower. during the loan spplication process, gave materislly falseé Or inaccurate information of
statements to Lender (or fsiled to provide Lender with any material information) in connaction with tha joan evidenced by the
Notse, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If
this Security instrument is on a leasehold, Borrower shall comply with the provisions of the |ease. If Borrower acguires fee ttle
to the Propserty, the leasshoid and fes title shall not be marged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lendsr's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and Impositions that we not inciuded in Paragrsph 2. Borrowsr shall pay these obhgations oh time
directly to the entity which is owed ths paymsnt I{ failure to pay would sdversely sffect Lender's intersst in the Froperty, upon
Lender's request Borrowar shall promptly furnish to Lender receipts svidencing thass payments,

If Borrower fails 1o make these pasyments or the payments required by Paregraph 2, or fsila to parform any othar covenants
and agresments contained in this Security Instrument, or there i3 a legal proceeding thst may significently affact Lendsr's rights in
the Property (such as a proceading in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessery to protect the value of the Property and Lender's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lander undsr this Paragraph shall become an additional debt of Borrower gnd be secured by this
Security Instrument. These amounts shall bear interast irom the date of disbursement, at the Note rate, and at the option of
Lender, shall bs immadiataly dus snd paysble.

7. Condemnation. The procweds of any award oOr claim for damages, direct or <onsequential, in connsction with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are heraby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid ungder the Note snd thrs
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d60 00018565862
Security !nstrument. Lender shall spply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to ahy delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment ot principsl. Any
application of tha proceeds t¢ the principal shall not extend or postpone the due dete of the monthly payments, which are
referred to in Paragraph 2, or change tha amount of such payments. Any excess proceeds over an amount requirad to pay all
outstanding indebtedness undar tha Note and this Security Instrument shalli be paid to the entity legally entitled thareto,
8 Fees. Lander may collsct feses and charges asuthorized by the Secretary.
9. Grounds for Acceleration of Debt
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, reguire
immediate paymeant in full of all sums securad by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument pricr to or on
the cdue date of the next monthly payment, or
(i) Borrower defaults by failing, for a pericd af thirty days, to perform any other abligations contaned in this 3ecurity
Instrumeant.
(b} Sale Without Cradit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate peymaent in full of all the sums secured by this Security Instrument if:
() All or part of the Property, or a beneficisl interest in s trust owning all or part of the Proparty. is sold or
otharwise transferrad {other than by devise or descentl by the Borrowsr, and
(il The Property is not cocupied by the purohaser or grantee as his or her principal residence, or the purcheser or
grantee does s0 occupy the Property but his or her credit has not been spproved in accordsnce with tha reguiremants
of the Secreatary.
e} No Walver. 1! circumstances cecur that would permit Lender 1o require immediate payment in full but Lender doss not
roquire such psyments, Lender doss not waive its rights with respect to subsaquent events,

(d} Regulations of HUD Secretsry. In many circumstances regulations issued by the Secretary will hmit Lender's rights. n
the case of payment defsults, to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or tforeclosure if not permitted by regulations of the Secretary.

{s) Mortgage Not Insured. Borrower agrees that should this Security instrument and the note secured thereby not be

sligible for insurance under the Nationa) Housing Act within  SIXTY DAYS  from the date herecf, Lender may, at its

cption and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Secunty

(nstrument. A written statament cof any suthorized agent of the Secretary dated subsequent to SEXTY DAYS fram  the

date hereof, declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of

such ineligibitity. Notwithstanding the foregoing, this option may not be exarcised by Lender whan the unsvalability of
insurance is solsly due to Lender's failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstatad if Lender has required immediste payment in full because of
Borrower's failure to pay an smount dus under the Note or this Security Instrument This right applies even atter foreciosuré
procesdings are instituted. To reinstete the Security Instrument, Borrower shail tender in a lump sum all amounts required to
bring Borrower's account current including, to the extent they are obligations of Borrowaer undar this Security [nstrument,
toreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinststement by Borrowaer, this Seourity Instrument and the obligstions that it secures shall remain in affasct as
it Lender had not required immedime payment in full. However, Lender is not reduired W permit reinstatement if: (i) Lender has
accepted reinststemant after the ‘commencemant of foreclosure proceedings within two years immedistely preceding the
commencement of & ourrant foreclosure procesding, (i) reinstatement will preclude foreclosure on different grounds in the
future, or (it} rsinstatement will adversaly affect the priority of tha lien created by this Security Instrument.

11. Borrowsr Not Aaslessed; Forbearsncs By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to sny successor in interest of Barrawer shall
not operate to release the lisbility of the original Borrower or Borrower's successor in interest Lender shall not be required 1o
commeance proceadings against any SuCCesSOr in interest or refuse to extend tima for payment or otherwise modfy amartization
of the sums securad by this Security tnstrument by reason of any demand made by the original Borrower oOr Borrower's
SUCCASSOrS in interest. Any forbesrance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
axarcise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co—Signers. The covenants and agrésments ot this
Sacurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to tha provisions oOf
paragraph 9.b. Borrower's covenants and agresments shall be joint and seversl Any Borrowar who co-signs this Security
Bstrument but does not execute the Note: (a8l is co-=signing this Security Instrument only to martgags, grant and convey that
Borrowar's interest in the Property undsr the terms of this Security instrument; (b) is not personally obligsted tc pay the sums
sacured by this Security Instrument; and (c) agreas that Lender and sny other Borrower mey agras to extend, modify. forbes of
make any accommodations with regard to the tarm of this Security Instrument or the Note without that Borrowar's consent

13. Notices. Any natice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by mailing it
by first class mail unless applicable law reguires use of another method, The natice shall be directed to the Property Addrass or
any other address Borrower designates by notice to Lender. Any notice to Lender shall ba given by first class mal to Lendar’s
sddress ststed herein or any address Lender designstes by notice to Borrower. Any notice providad for an this Sacurity
Instrument shell be deemed to have been givan to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This 3scurity Instrument shall be governsd by Faderal iaw and the law of the jurisdiction
in which the Property is looated, In the svent that any provisian or clause of this Security Instrument or the Note conflicts with
spplicaple law, such conflict shall not affect other provisions of thia Security instrument or the Note which can be given sffaot
without the conflioting provision. Tg this end the provisions of this Seocurity Instrument and the Note are decisred to be
severable,

16. Borrowet's Copy. Borrowser shall be given one conformed copy of this Security Instrument,

16. Assighment of Rents. Borrower unconditionally sssigns and transfers to Lender all the rents and revenuss of the
Proparty, Borrower authorizes Lender or Lender's agents {0 collect the rants and revenues snd hareby diracts each tenant of the
Property to pay the rents te Lender or Lender's agents. Howaever, prior to Lander's notice to Borrower of Borrower's breach of
any covenant or sgreement in the 3ecurity Instrument, Borrower shall collect and receive all rents snd revenues of the Proparty
as trustas for the benafit of Lender snd Borrower. This assignment of rents constitutes an sbsolute assignment and not an
sssignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be hatd by Borrowsr as trystee for
benefit of Lender only, to be applied to the sums secured by the 3Security Instrument (b) Lender shall be entitled toc coliect and
receive all of the remts of the Property: snd (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lapder's guritten demand to the tenant
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Borrower has not executed sny prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paeragraph 16.

Lender shall not be required to entsr upon, take control of or maintain the Property befars or after giving notice of
breach to Borrower. However, Lander or & judicially appointed receiver may do so at any time there is a breach. Any apphcstion
of rents shsll not curs or waive any defsult or invalidete sny other right or remedy of Lender. This assignment ot rents of the
Property shall terminate whan the debt secursd by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

17. Forsclosure Procedure. if Lender requires immedista payment in full under paragraph 3, Lender may invoke the power
of sale and any other remedias permitted by applicable lsw. Lender shall be entitled to collect all expenses incurred In pursuing
the remedies provided in this paragraph 17, including, but not limited tc, reasonable attorneys’ fees and costs of title gvidance.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in paragraph
13. Lender shall publish the notice of sals once a week for three consecutive weeks in a newspaper published in
SHELE‘f County, Alabama, and theraupon shall sell the Froperty to the highest bidder st public
guction at the front door of the County Courthouse ©f this County. Lender shall deliver to the purcheser Leandes's desd

conveying the Property. Lender or its designee may purchase the Property at any sals. Borrowsr oovenants andl sgrees that the

proceeds of the ssle whall bs sppllsd in the following order: (&) to &l expenaes of the sale, including, but not limited to,
reasonable attorneys' fees; (b) to sll sums secured by this Security Instrument, and {c} any axcess to thes person oOr persons
legally entitiad to it

18. Release. Upon payment of all sums secured by this 3ecurity Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waivers. Borrowsr waivas all rights of homestead exemption in the Property and relinquishes all rights of curtesy and
dower in the Property.

Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall ba incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider{s) were in a part of this Security Instrument

(Cheok spplicable bax{es}

% Condominium Rider E Gradusted Payrnent Rider D Growing Equity Rider
Planned Unit Developmant Rides Othar (Specify)

BY SIGCNING BELOW. Borrower acceps and sgrees to the terms contained in pages 1 through 4 of this Sacurity Instrumant
and in any rideris) executad by Borrower and racorded with it

” AT 129

(Seal) (Smal)
\ Borrovwer Borrower
Robert G. Pierce HYFI D. ,59&:.::13342
inst
(Saal)

Borrower

Lrre ) -8 %

(Seal)
&7 agéhggE.ERT iF IEH Borrawer

B
STATE OF ALABAMA, JEFFERSON oot County ss:

On this 18th dll‘f of April .19 94 1. the UﬂdEfﬁign:Ed -
. 3 Notary PuRlic and. f0r maid.0ounty. and - in:suld-elite, hivkatiy certify’ that

Robert G. Plerce and wife, Myra D. Plerce . whose namels) are signed to the
foregoing convaysnce, and who are known to me, acknowiedged befora me that, being informed of the contents

of ths conveysnoy, they axscuted the same voluntarily and as a6 day the same bears date,
Given under my hand snd seal of office this 18th day of .19 96

My Commission axpires: 11/3/97

R W e e m—

This instrument was prepsred by Thomas L. Fosfer, Attorney 1201 N. 19th St., B'ham, AL 35234
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