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THIS MORTGAGE ("Security Instrumsnt™) is glven on March 25th 1908 4 ﬂ g
Thegeantor's  WILLIAM G. KENNEDY and SHEILA N. KENNEDY (husband s wﬂ)t =
v
ol
o
* ]
This Security instrument Is glven to Scoft Mortgage Corporation * u E
which ia organized and sxlating under the laws of THE STATE OF ALABAMA © g ,
and whose address is 200 Vesiavia Parkway, Suite 2600
Birmingham, AL 35218 {"Lender"}
Borrowar owea Lender the principal sumof  Sixty Nine Thousand and no/100
Dollars {U.S. § 895,000.00 ). This debt is svidenoed by Borrower's note dated the same date as this
Security Insirument (“Note”}, which provides for monthly payments, with the full debt, H not paid sarller, due and payable on
April 1st 2028 . This Seourlty nstrument secures to Lender: {a) the repaymaent of the debt evidenced

by the Note, with interest, and all renewals, extansions and.modHlcations of the Nots; {) the payment of ail cthar sums, with
interest, advanced under paragraph 7 to protect the sscurlty of this Security Instrument; and (c) the performance of Borrowes's
covenants and agresments under this Securlty Instrument and the Nots. For this purpose, Borrower does hereby morigage,
grant and convey to Lender and Lender's successors and assigna, with power of sale, the following described Property located in
SHELBY County, Alabama:

Lot 9, according to the Survey of Scottsdale First Additien, as recorded in
Map Book 7, page 14, 1n the Probate Office of Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase price of
the property described “herein, conveyed to the mortgagors simultaneously herewith.

whioh has the address of | 1009 HENRY DRIVE ALABASTER
[Strast] [CRy)
ANabama 35007 (“Property Address");
[Lip Code])

TO HAVE AND TO HOLD this proparty unto Lander and Lender's succesors and assigne, forever, together with all the Improvemants
now or heraafier srected on the property, and all sasements, appurtenances, and fixtures now of hereafter a partof the property. Al
raplacements and additions shall also be covered by thia Sacurity Instrument. All of the foregoing ls referred to in thia Securlty Instrument

an the "Property.”

BORAOWER COVENANTS that Borrower la lawiully seised of the sstate hereby conveyed and has the right 1o morigage, grant and
sonvey tha Property and that the Proparty [s unencumbered, except for encumbrances of record. Borrowsr warcants and will defend
generally ihe titie to the Propsrty against all olaims and demands, subject t0 any encumbranoces of record.

THIS SECURITY INSTRUMENT ocombinss unliorm covenants for national use and non-uniform oovenants with limited variations by
jurlidiotion to constitute a unilorm sscurity instrument covering real proparty. "
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" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymant and late charges dus under the Note,

2. Funds for Taxes and Insurance. Subject to applicabls law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nots, until the Note s paid in full, a sum (Funds®) for: {a] yearly taxes
and assessmentas which may attain priority over thiz Seourlty Instrument as a lisn on the Property, (D) yearly lsasehold paymants
or ground rents on the Property, If any, (c} yearly hazard or proparty insurance premiums, (d) yearly flood insurance premivms,
if any; {a) yearly mortgage insurance premiums, if any, and {f) any sums payable by Borrowsr to Landar, in socordance with
the provislons of paragraph 8, in lieu of the payment of mortigage insurance premiums. These ftems are called "Escrow tems”. Lender
may, at any time, collect and hoid Funds in an amount not {0 exceed the maximum amount a lender for a tederally related
mortgage lcan may require for Borrower's escrow account under the federal Real Estate Settlement Procedurss Act of 1974
as amended from time to time, 12 U.5.C. § 2601 et seq. ("RESPA"), unless another law that applles to the Funds aets a lesser
amount. H so, Lender rnay, atany time, collsct and hold Funds in an amount not to exceed the lssser amount. Lander may ogtimate
the amount of Funds due on the basis of current data and reasonable estimates of sxpenditures of future Escrow ltems or otherwise
in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a fedaral agancy, instrurnentality, or entity (including Lender,
i Lender is auch an institution) or in any Federal Home Loan Bank. Lender shall apply the Funda to pay the Escrow tems. Landsr may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow acoount, or verifying the Escrow lhams,
unless Laendar pays Borrower interest on the Funds and applicabie law permits Lender to make such a chaige. However, Lender may
raquire Borrower to pay a one-time charge for an Independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreernsnt is made or applicable law requires interest 10 be paid, Lender
shall not be required to pasy Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, howsver.
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funda, showing
credits and debits to the Funds and the purposk for which sach dsbit to the Funds was made. The funds are pledged as additional
security for all sums secured by this Sacurity Instrument.

i the Funds held by Lender, axceed the amounts permitted to ba held by appiicable law, Lender shall account 1o Borrower o1 the
excess Funds in accordance with the requirements of applicabie jaw. i the amount of the Funds hald by Lender at any time s not putficient
to pay the Escrow tems whan due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary 1o maka up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's
a0le discration.

Upon paymant In full of ali sums secured by this Security Instrument, Lander shall promptly refund t¢ Borrower any Funds held by
Lender. H under paragraph 21, Lender shall acquire or sell the Proparty, Lender, prior to the acquisition or sals of the Property,
ghali apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sacursd by this Security
Ingtrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1.
and 2 shallbe applied; firat, to any prepayment charges due under the Note, second, 1o amounts payable undes paragraph 2; third,
to interest dua: fourth, to prineipal due; and last, to any Iate charges dus under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over thia Security Instrurment, and leasehoid payments or ground rents, it any. Borrowe: shali pay thece
obligations In the manner provided in paragraph &, or if not paid in that manner, Borrower shall pay tham on tima directly 1o the
pergon owed payment. Borrower shall promptly furnish ta Lender all notices of amounts to be paid under this paragraph. if Borrower
makes thess paymaents directly, Borrower shall promptly furnish to Lander raceipts evidencing the payments.

Borrowser ahall promptly discharge any lien which has priority aver this Security Inatrument unless Borrower: {m) agrees in writing
to the payment of the obligation secursd by the lien in s manner acceptable to Lender, (b) contests in good faith the len by, or
defends againat snforoament of the lien in, legal proceedings which in the Landar's opinion operate to prevent the anforcement of the
lien: or (c) secures from the holder of the lien an agreement satistactory to Lender subordinating the lien 1o thia Security Instrurmen!
H Lender determines that any part of the Property is subject to a lien which may attain priority over this Sscurity Ingrument. Lander
may give Borrower a notice identitying the lien. Borrower shall satisty the lien or take on# or more af the actions set torth above within 10
days of the giving of notice.

5. Hazard or Prnpertv INSUrance. Borrowsr shall keep tha iImprovements now existing or hereafier erected on the Proparty
insured against loss by firs, hazards included within the term “sxtended coverage” and any othar hazards, Including floods or flooding.
for which Lender requires insurance. Thig insurance shall be maintained in the amounts and for the pariods that Lender requiras The
ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approvai which shall not be unreasonably
withheld. H Borrower fails to maintaln coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's
rights in the Praperty in accordance with paragraph 7.

All inaurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lander shall have the
right to heold the policies and renewals. K Lender requires, Borrower shall promptly give to Lender all racaipts of paid pramiums and
renswal notices. In the eveni of loss, Borrower shall give prompt natice to the insurance carrier and Lender. Lander may make proot of
loss If not made promptly by Borrower.

Unless Lender and Boriows! otharwise agree [n writing. Insurance proceeds shall bs applied to restoration or repair of the Propeny
gamaged, if the restoration or repalris economically teasible and Lender's security is not lassened. H the restoration Or repair ia not
sconomically feasible or Lender's security would be jessensed, the insurance procseds shall be applied to the sumns sscured by this
Security Instrument, whether or not then dus, with any excess paid to Borrower. if Borrower abandons the Proparty, or doas not AnSwar
within 30 days a notice from Lender that the insurance carrier hag offerad to settle a claim, then Lender may collect tha insurance procesds
Lender may use the proceads to repalr or restore the Proparty or 1o pay sums secursd by this Security Instrumant, whether or not then
due. The 30-day perlod will begin when the notice is given.

Unless Lender and Borrower otherwlse agres inwriting., any application of proceeds to principat shali not extend or postpone the
due date of tha monthly payments reterred to in paragraphs 1 and 2 or change the amount of the payments. K under paragraph 21 the
Property is acquired by Lender, Borrowsr's right to any insurance policies and proceeds resulting trom damage to the Property priar
to the acquisition shall pass to Lender to the extant of the sums secured by this Security Instrurnent immediately prior 1¢ the
acquisition.
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Bommower's Loan
Application; Leasoholds. Borrower shall occupy, setablish, and use the Property as Borrower's principal residence within sixty
gays aftar the exscution of this Security Instrument and shall cantinue to occupy the Property as Borrowsr’s principle residence for al
least one year after the date of occupancy, unless Lander otherwlse agrees in writing, which consent shall not be urreasonably
withheld, or unieas extenuating circurnstances exlet which sre beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be In defauit if any forfeiture action
or proceeding, whether civll or criminal, | bagun that in Lender's good falth judgment could result In torfelture of tha Proparty o
otherwise materially impalr the lien created by this Security Instrument or Lander's security interest. Borrower may cure such a default
and relnstate, as provided In paragraph 18, by causing the action or procesding to be disrnissed with a ruling that, in Lendar's good
faith cetermination, preciudes forfeiture of the Borrower's interest in the property or other material impalrment of the lien created by
this Security Instrument or Lender's security intersst. Borrowsr shall also be In defauit if Borrower, during the loan application process.
gave materially false or inaccurate Information or statements to Lander {or failled to provide Lsnder with any material information)
in connactlon with the loan evidenced by the Note, including, but not limited fo, repressniations concerning Borrower's 0CCUpancy

y of the Property as 8 principle residence. if thia Security instrument is on a lsasehold, Borrower shall comply with the provisions of the
lease. i Borrower aquires fes title to the Proparty, the leasehold and the fee title shall not merge unless Landar agrees to the merger
in writing.

7. Protection of Lender's Rights In the Property. I Borrower faila to perform the covenants and agresments
contained In this Securlty Instrument, or thereis a legal procesding that may significantly affect Lender's rightain the Property
(such ma a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or reguiations), then Lander may
do and pay for whatever is necessary ¢ protect the value of the Property and Lender's rights in the Property. Lander's actions
may Includes paying any suma secured by a lien which hae priority over this Security instrument, appearing in court, paying
raasonable attorneys' fess and entering on the Property ta make repairs. Although Lender may take action under this paragraph 7,
Lencier doas not have 10 do 80.

Any amounts disbursed by Lender under this paregraph 7 shall become additional debt of Borrower secured by this Security
inatrument. Unless Borrowsr and Lender agree to other terms of payment, thess amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabile, with Interest, upon notica from Lender 1o Borrower requesting payment.

8. Morigage Insurance. H Lendsr raquired morigage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the pramiums required to maintain the morngage insurance in stact. H for any reascn, the
mortgage insurance coverage required by Lender lapses of ceases to be in effect. Borrower shall pay the premiuma required to
obtain coverage substantially equivaient to the morigage dnsurance previously in effect, at a cost substantially equivalent to
the cost to Borrowsr of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender.
if eubstantially squivalent mortgage Insurance coverage is not available, Borrowsr shall pay to Lendar each month a sum equal
to one-twelfth of the yearly morigage insurance premium being paid by Borrowsr when the insurance coverage lapssd of coased 1o
be in effect. Lender will accept, use and retaln thess payments as a loss reserve in lieu of mongage insurance. Loss resarve
payments may no longer be required, at the option of Lender, [f mortgage insurance coverage in tha amgount and for the penod
that Lender reguires) provided by an insurer approved by Lender again becomes available and is obtained. Borrowsr shall pay
the premiums required to maintain morigage ingurance in effect, or to provide a loss reserve, until the requirerment for mongage
Insurance ends in accordance with any writtan agresment bestwean Borrower and Lendar or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender ahall give
Borrower notice at the timea of or prior to an inspaction speclfying reasonable cause for the inspection.

10. Condemnation. The Erunuudu of any award or claim for damages, direct or consequential, in connaction with any
condsmnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hareby assigned and shall
e pald to Lander.

In the svent of & total taking of the Property, the proceeds shall be applied to the sums securad by this Security Instrument,
whethar or notthen due, with any excess pald to Borrowsr. In the svent of a partial taking of the Property In which the fair market
value of the Property Immaediately before the taking is equal to or greater than the amount of the sums seacured by this Seourity
Inatrurment immediately befors the taking. unisas Sorrower and Lender otherwise agres in writing, the sums ascured by this Security
Instrurmnent shall be reduced by the amount of the proceeds multiphed by the foliowing fraction: (a} the total amount of the sums
secured Immaediately before the taking, divided by {b} the fair market value of the Property immediately bafore the teking. Any
balance ahall be paid to Borsower. In the svent of a partial taking of the Propesty in which the fair market vatue of the Proparty

| immediately bafore the taking is less than the amount of the sums sacured immadiatety bafors the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otharwise provides, the procesds shail be applied to the suma sscured by this
Security Instrument whathar or not the sums are than dus.

H the Property |z abandoned by Borrower, or if, atter notice by Lender to Borrower that the condemnor ofters to make an
award or settie a claim for damages, Borrowar fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and appily the proceeds, atits optlon, either to restoration or repair of the Propary or to the sums securad
by thia Sacurity instrument, whether or not then due,

Urless Lender and Borrower otherwige agree In writing, any application of procesds to principal shall not extend Or postpons
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymants,

11. Borrower Not Released; Forbearance By Lender Nota Waiver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lenderto any successor in interest of
Borrowsr shall not operate 1o release the liability of the originai Borrower or Borrowar's successora ininteresl. Lender shall not ba
required to commence proceedings against any successorin interest or refuse to extend time for payment or otherwige modity
amortization of the sums securad by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
guccessors in interast. Any forbearance by Lender in sxercising any right or remedy shall not bs a waiver of or precluds the exercise
of any right or remady,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agree-
ments of this Security Instrument shal! bind and benafit the successors and assigns of Lender and Borrower. subjectlo the pro-
visions of paragraph 17. Borrower's covenants ancd agreernents shall be joint and several. Any Borrowsr who co-signa this Security
matrument bul Goes not executs the Note: (a) s co-signing this Security Instrument only to morigage, grant and convey that
Borrowsr's intarestin the Property under the terms of this Security Instrument; {b) is not personally obligated to pay the sums ss-
cured by this Securlty Instrument; and (¢) agrees that Lender and any other Borrower may agree 10 extend, modity, torbear or make
any accormmocdations with regard to the terms of this Security Instrument or the Note witheut that Barrower's consant.
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13. Loan Charges. # the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law ie finally interpreted so that the interest or other loan charges coliscted or to be collectsd in conneclion with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge
to the permitted limit; and (b} any sums aiready collacted trom Borrower which axcesded permitted limits will be refunded to Borrowet,
Lencder may choose t¢ make thie refund by reducing the principal owed under the Note or by making a direct payment to Borrower .
If & refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the
Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or by mailing it by first
¢lass mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any othes
address Borrower designates by notice to Lender. Any notice to Lender shall be glven by first class mall to Lendar's address stated
herein or any other address Lender cesignates by notice to Borrower. Any notice provided for In this Securlty Instrument shall be
deermed to have besn given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law,; Severabliity. Thia Security Instrument shail be governed by federal law and the law of the juris-

. diction in which the Property Is located. In the svent that any provision or clause of this Security Instrument or ths Note conflicts
with applicable law, such conflict shall not affect other provisions of this Sscurlty Instrument or the Note which can be given sflect
without the contlicting provision. To this end the provisons of this Security Instrument and the Note are declared to ba severable.

18. Borrower’s COpY. Borrower shall be given one conformed copy of the Note and of this Security instrumaent.

17. Transfer of the Property or a Beneficial Interestin BOIrower. it all or any pant of the Property or any interest
Initis soid or transfarred {or if a baneficial interestin Borrower is sold or transterred and Bofrower is not a natural person) without
Lender's prior written consent, Lander may, at ita option, require immediate payment in full of all aums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Ingtrumant.

i Lender exsroises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from thas date the notice In dellvered or malled within which Borrower must pay all sums secured by 1his Security
(nstrument. i Borrower falls to pay these sums prior to the expiration of this perlod, Lander may invoke any remadies parmitiad by
this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinatate. if Borrower meets certain conditions, Borrowsr shall have the right to have entorce-
mant af this Security Instrument discontinued at any time prior to the earlier of: (a} 5 days (or such other period as applicabls law
may specity for reinstaternent) befora sale of the Property pursuant to any power of sals sontainad in this Security Instrument; or
() entry of a judgment enforcing this Seourity Instrumend. Those conditions are that Borrower: {n) pays Lender all sums which
ther would be dus under this Security Instrument and the Nots as if no acceleration occurred; (b) cures any default of any other
covenants or agreements; {c} pays all expenses Incurred in enforcing this Security Instrument, including, but not limited 10,
reasonable attornsyz' fess; and (d) takes such action as Lander may reasonably require to assure that the lien of this Security
Instrument, Lender's rights In the Property and Borrower's obligation to pay the sums secured by this Security Instrurment ahall
gontinue unchanged. Upon reinstatement by Borrower, thls Security Instrument and the obligalions segured hereby shall ramain
tully effactive aaif no acceleration had oocurred. Howsver, this right to reinstate shall not apply in the case of acceleration undet
paragraph 17,

19. Sale of Note; Change of Loan Sarvicer. The Note or a partial intsrestin the Note (together with this Security
lnstrument) may be sold ons or more times without prior notice to Borrower. A sale may rasult in a change in the antity (known as the
"Loan Servicer’) that coliects monthly payments dus under the Note and this Security instrument. There alsc may be one of more
changes of the Loan Servicer unrulgtad to a sale of the Note. if thare is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the nams and address of tha naw
Loan Servicer and the address to which payments should be made. The notice will also contain any other information requirad by
applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or In the Property. Borrower shail not do, nor allow anyone slse to do, anything atfecting the Property that
i in violatlon of any Environmantal Law. The preceding two sentences shall not apply to the pressnce, use, or siorage on the Property
of small guantities of Hazardous Substances that are generally recognized to be appropriats to normal ragidiential uses and to mainte.
nance of the Proparty.

Borrower shall promptly give Lender writien notice of any Investigation, ¢laim, demand, lawsuit or other action by any governmental
or regulatory agency or private party involving the Property and any Hazardous Substance of Environmental Law of which Borrovwer has
actual knowledge. ¥ Borrower learns, or is notifisd by any governmaental or regulatory authority, that any removal or other rsemediaton of
any Hazardous Substance atfecting the Proparty is nscessary, Borrower shall promptty take all necessary remadial actions in accordance
with Enviromental Law,

As used In this paragraph 20, "Hazardous Substances” are those defined as 1OxiG or hazardous substances by Environmental Law
and the following substances: gasoline, kesosene, other flammable or toxic petroleum products, toxic posticides and herbicides,
volatile solvents, materlals containing asbesios or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmantal
Law" means federal laws and laws of the jurisdiction where the Property is located that relats to health, satety or snvironmental
protection, .

NON-UNIFORM COVENANTS Borrowsr and Lander further covenant and agres as follows.

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security instrument (but not prior to acceleration
under paragraph 17 uniess applicable law provides otherwise). The notice shall specify (a) the default;
{b) the actlon required to cure the default; (c) a date, not less than 30 days from the date the notice is
glven to Borrower, by which the default must be cured; and (d) that fallure to cure the default on or bafore
the date specitied In the notice may result in acceleration of the sums secured by this Security Instrument
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the rightto bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender, at its option, may require iImmediate payment In full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and any other remedies permitted
by applicable law. Lender shall be entitled to collect all expenses incurred In pursuing the remedies
provided in this paragraph 21, Including, but not limited to, reasonable attorney's tees and costs of
title evidence.
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it Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks
in a newspaper published In SIHELBY County, Alabama,
and thereupon shall sell the Property to the highest bidder at public auction at the front door of the County
Courthouse of this County. Lender shall deliverto the purchaser Lender's deed conveying the Property.
Lender or lts designes may purchase the Property at any sale. Borrower covenants and agrees that the
proceeds of the sale shall be applied In the foliowing order: (a) to all expenses of the sale, including, but
not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Inatrument, Lander shall releasa this Security Instrument without
charge 1o Borrowsr. Borrower shall pay any recordation costs,

23. Waivers. Borrower waives all rights of homeatead exemption in the Property and relinquishes all rights of curtesy and dower
in the Property.

24. Riders to this Security Instrument. H one or more riders are executed by Borrower and recorded together with this

Security instrumaent, the covenanis and agreements of sach such rider shall be incorporated into and shall amend and supplement the
sovenants and agraements of this Security Instrument as if the rider(s) were a part of this Security Instrurnent.
[Check applicable box{ea)]

X Adjustable Rate Hider | Condominium Rider 1-4 Family Ridar
Graduated Payment Rider Pianned Unit Development Rider Biweakly Payment Rider
Balloon Rider Rate Improvemant Ridar Sacond Home Rides

|| V.A Rider Cther(s} [specity]

BY SIGNING BELOW, Borrower accepts and agraes to the terms and covenants contained in this Security Instrument and in any rider{s)
axecuted by Borrower and recorded with it.

Witnasaae: _ . "
W—Qﬁ M%ﬂﬂur '

{Seal)

UhM G- KENH DY I \ AVDEF DD
(Seal}
ILA H. KE Acrrowet
{Seal)
Boirowet
o
(Seal)
Borrowaor
STATE OF ALABAMA, SHELBY County ss.
On this 26th dayof Mareh 1966 . the undersigned authority
. & Notary Public in and for said county and in said state, hareby certity that
% WILLIAM G. KENNEDY and SHEILA N. KENNEDY , HUSBAND AND WIFE
whose namo(s} &A@ signed to the
foregoing conveyanca, and who are known ta me, acknowledgad before me that, being informed of the contenta
of the conveyancs, they executed the same voluntarily and as their act on tha day tha same banrs date
Given under my hand and seal of office this 25th day of March 1998
T
5; ?—-' ? T — Ty ,
My Commission Expires: - Z 7 _L__ﬂ-ﬁ""' ; y S

Notary Public
Thig instrument was preparad y  Rebecca % Watkins

OF FIRST NATIONAL MORTGAGE CORFPORATION
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

M

THIS ADJUSTABLE RATE RIDER is mada this 25th  dayof March . 1996 . and
ig incorporated into and shall be desmad to amend and supplemant the Morigage, Deed of Trust or Security Deed (the "Security instrument”)
of the same date given by the underaigned (the "Borrower”) to sacure Borrower's Adjustable Rate Note (the "Nota®) to

Scott Mortgage Corporation
(the "Lender"} of the samae dats and covering the property describad In the Security Instrument and located at:

1009 HENRY DRIVE

ALABASTER, Alabama 35007

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Security Instrumant, Borrower and Lender further
cavanant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initial interest rate of 5.129 %. The Note provides for changes in the interest rete and the
monthly payments, ag 10flows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(&) Change Dates

The Intereat rate | will pay may changa on the first day of Aprli : 1987 . and on that day
every 12th month thereafier. Each date on which my interest rate could change Is called a "Change Date’.
(B) The Index v

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” ia the woekly average yield on United
States Treasury ascurities adjusted to & constant rnaturity of 1 year, as made available by the Federal Resarve Board. The most recent
Index figure avallable as of ths date 45 days before sach Change Date i3 called the "Guirent Index”.

# the index is no longer available, the Note Holder will choaose a new index which is basad upon comparable information. The Note
Holder will glve ma notlce of this choice. |

(C)} Calculation of Changes
Before sach Change Date, the Note Holder will calculate my new interest rate by adding Two and Three Fourths
percentage pointe ( 2.750 %) to the Current Incdex. The Note
Holdar will then round the rasult of this addition to the nearest one-sighth of ons percentage point (0.125%). Subject to the limits stated in
Section 4{D} below, this rounded amount wiILba my new interes! rats until the next Change Date.

The Nots Holdsr will then determine the amount of the monthly paymaent that would be sutficient o repay the unpaid principat that i arm
expected to owe at the Change Date in full on the maturity data at my new interest rate in substantially equal paymenis. The rasult of this
calculation will be the new amount of my monthly payment.

(D) Limits on interest Rate Changes
The Intereat Rate | am required to pay at the first Change Date will not be greates than 7.125 % or lass than
3.126 %, Thersater, my interest rats will never bs incraased or decreased on any single Change Date by more than
two percentage pointa {2.0%) from the rate of intarest | have baen paying for the preceding twalve months, My interesa! rate wil never ba
greater than 11.125 %,

! (E) Effective Date of Changes
My new interest rate will become etlective on each Change Date. | will pay the amount of my new monthly payment beginning on the
first monthly payment date atter the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will dellver or mall to me a notice of any changes in my intersst rats and the amount of my monthly payment before
the eflective date of any change. The notice will include information required by law to ba given 10 me and also the title and telephone
number of a person who will anawer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as foliows.

Transfer of the Property or a Beneficial Interest In Borrower. Hallor any part of the Property or any inferest in it is
sold or transfarred {or If a beneficial Interest in Borrowar ia sold or tranglesrsd and Borrower ia not a natural person) without Landar's priof
written conaent, Lender may, aiits option, require immediate payment in full of ali sums secured by this Security instrument. Howaver, this
opticn shall not be exercised by Lender if exercise is prohibited by taderal law as of the date of this Security Instrument. Lendar aiso shall
not exercige this option if: {a) Borrower causas to be submitted to Lender infarmation required by Lendar to evaiuate the intended tranaferes
as i & new [oan were bsing made to the transteres, and {b) Lender reasonably determines that Lender's sacurity wilt not be impaired by the
loan assumption and that the rigk of a breach of any covenant or agreemaent in this Security Instrument i3 acceptable to Lender.

To the extent permitted by applicable law, Lender may charge & reasonable fes As A condition to Lender's consent to the loan assumgp-
tion. Lender may alsc require the tranaferee to sign an assumption agreement that is acceptable to Lender and that obligatas the trangferee
to keep all the promises and agreements mada in the Note and in this Security Instrument. Borrowsr will continue 10 be abligated under the
Note and this Security Instrurnent uniess Lender releases Barrower in writing.
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all sums secured by this Security Instrument.

f Lemnder exeicises the option to require immediate payment in tull, Lender shall give Borrower notice of acceleration. The notice
nhall provide a period of not less than thirty {30) days from tha date the notice is delivered or mailed within which Borrower must pay

i Borrower fails to pay these surna prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower

BY SIGNING PELOW, Borrower accepts and agrees to the terms and covanants contained in thia Adjustable Rate Rider

_(_/“@ . '

LAN. K

{Seal)

Borrowar

(Seal)

-Borrower

(Seal)

-Horrower

inst ¥ 199&'11962



