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. . ] This instrumant was praparad by
Richard A. Covington | (Neme} First Nationa) DBa Columblana
(Address) P« _©. Box 977 Columbiana, AL 35051
Sharon H. Covington - S
5239 0ld Mill Circle FIRST NATIONAL BANK OF COLUMBIANA
Pelham, AL 35124 P. O, BOX 977
QOLIMBIANA, AL 35051
MORTGAQGOR MORTQAGEE
"I” includess aach morngagor sbove.

vl
_ "You" means the mortgagee, its suocessors and assigns. 3
REAL ESTATE MORTGAGE: For value received, I, Richard A. Covington and Sharon H. Covington, hugband aml___:

wife . mortgage, grant, bargain, ssll and convey 1o you, with powaer of sale, |
to megure the payment of the secured debt desoribed below, on __ APril 9, 1996 , the resl astete described below and 8l (h
rightes, sassments, appurtenances, rants, lsasas and axleting and future improvementa end fixturea {all called the "proparty™). 1)

PROPERTY ADDREss: 5239 0Old Mil[Ji1l Circle

.___Pelham  Alsbama 35124
rent] i) Tp Codal

LEGAL DESCRIPTION:

lot 4, according to the survey of Old Mill Trace, Second Sector, as recorded in Map Book

8 Page 156 in the Probate Office of Shelby County; being situated in Shelby County,
Alabama.

04!'09 TIFIED
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O rei3¢ COUNTY JUIGE OF PRONTE

looated In_Shelby ) . County, Alabama,
TITLE: | covenant and warrant titls to the proparty, sxcept for
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SECURED DEBT: This mortgage sscures repayment of the secured debt and the parfarmance of the covenants and agresments contened in
this mortgage and [n any othar dooument incorporated herein. Securad dabt, as wand In this mortgage, includes any smounts | owa you
under this mortgage or undar any instrument sacured by this mortgege and all modifications, extenalons and renawels tharsof.

The sacurad debt is u!_u-ird enced by (List all instruments and sgreementa sscured by this mortgage and the dates thereof )
yg Home Equity Line of Credit Agreement and Disclosure Statement

XX Future Advances: All amounts owed under the above agreement are sscured esven though not al! amounta may yol be

advanced. Futurs advancas undsr the agresment asra contemplated and will be secured and wlill have prionty to the same
sxtent &8 if made on the date this mortgage ia sxsouted.

H Revolving credit [oan agreament dutad.ﬂ?ril 9, 1986 . All amounts owed under this sgresmant

are secured sven though not all amounts may yst be advanced. Future advences under the agrsement ars ocontempliatsd end will be
secured and will have priority to the same extent as if made on the date this mortgage is exacuted.,

W .
Ths above obligation is due and payable on April 30, 1999 if not paid earier.
The total unpaid balance secured by this mortgage at any ona time shall not axcesd a maximum principal amount of: M e

THOUSAND and NO/100% * * % % % & % & & % % % ¥ poiars 4 20,000.00 R }

plus intarest, plus any disbursemants made {for the paymant of taxes, apecial asseasrnants, of inaurance on the property, with interest on
such disbursarmenta,

EX varisble Rate: The interest rate on the cbligation secured by this martgags may very according to the terms of that obligation,

A copy of the loan agresmant cuntaining the terms under which the interast rate may vary is attached to this merigage and
made a part haraof.

RIDERS commercial  E_HOme ECIUitY Line of Credit . e —

% SIGNATURES: By signing below, | ages to the terma and covenants contained In this morigage (including those on page 2 which are hareby
Incarporated onto gage 1 of thie mortgege foprn) and in any riders dascribed above and signgd by me.
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WITNESSES:
ACKNOWLEDGMENT: STATE OF ALABAMA, _Shelby . . . County sn:
| the unde;giﬂned ______, aNotary Public In and for said county and in n_id"‘tf'ltu. hersby cortify that
‘J' "
Richard A. Covington and Sharon H. Covington, husband and wife D¢ ..
whoeo namais} 8X€ signed to the foregoing conveyance, and who are known mgnu. ecknowlstiged betore
IndlividLal me on this day that, being informed of the contants of the convayance, tl'_lEV sxacuted t a}umu vnluﬁnt-ﬂlv on the
day the seme baars dats. v
whose nameis} a8 .__ofthe __ e o e e
A corporation, asigned to the foregoing conveyance and who known to me, acknowladged bafora me
Corporate an this day that, being informed of the contsnts of the conveyanas, he _ . _. . a8 such officer and with
full authority, sxecuted the same voiuntarily for and as the act of maid corporation.
Given under my hand thia the 9th i ___ dayof April

e ———— et ST e P e

My commission axpires: ‘?/f? /“"i-"‘? _

FIRSY NATIONAL BANK OF COLUMBIANA
POST OFFICE BOX 977

COLUMBIANA ALA
& 1905 BANKENS SYSTEMY, INC., #ﬂ&&ﬂm §8301 {1-800-707-234 1) FORM OCP-MTG-AL 7:2291
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COVENANTS

1. Paymente. | agres to maka all paymants on the ssoured debt when dus. Unless we agres otherwise, any payments you reosive from mae of
for my benefit will be applied firat to any amounts { owe you on the ssoured debt (exclusive of interest or prinvipall, sscond, to intarest and then

to principal. if partial prepaymant ol the seoured debt ocours for any reason, it will not reduce or sxcuss sny scheduled payment until the
sacurad debt is paid in full.

2. Claims against Yitle. | will pay all taxes, asssssments, liens and encumbrances on the proparty when dus and will defend titla to the propany
sgainst any claims which would impair the llen of this mortgags. You may require me to assign any rights, clalma or defansan which | may have
ageinst partiss wha supply labor of matsrials to improve or maintain the proparty.

3. Insurancs. | will kesp the propsrty insured under tarms acceptabls to you at my expense and for your benefit. Al inaurance policiea shall
inalude o standard mortgage clause in favor of you. You will be namad as loss payse or s the insured on any such insuranca policy. Any
insurance proceeds mey be applied, within your discretion, to either the restoration or repeir of the damagsd property of to the secured ant. W

you fequiré mortgage insurance, | agres to maintain such insuranca for as long as you reguise.
4. Property. | will kesp the property in good condition and make all reppirs reasonably nacessary.

6. Expensas, | agree tc pay all your axpeness, including reasonable attorneys’ fass if | bresk any covenants in this morigage of in any cblipation

sacured by this mortgags. Attorneys’ fess include those awarded by an appellats court. 1 will pay these amounts 1o you A% provided in Covanant
10 of this mortgags.

6. Default and Accsleration. [f | fall to maske any paymsnt when due of bresk any covenants undsr this morngage, any prior morigege ot any
obligation secured by this morigage, you may accalarate the matusity of the secured debt and demand immediste payment and sxarcisa any
othar remedy avsilable to you. This mortgage ives you the power of sale, which you may alss invoke under the circumatances desoribed In the
previous sentanoce. If you invoks the power ¢ sala, you will give notice of the sale by publication once & week for throe sucCersive Wooks in
some hewspaper published in the county in which the property or any portion of it is located. This notice will give the time, place and termy of
the sals, and » dasaription of the property. After this notice is givan, the property will be sold to the highest bidder at public auction at tha front
door of the County Courthouse of the county in which the notice of asls was published.,

7. Assignment of Renta and Profite. | assign 10 you tha rants and profite of the property. Unless ws have agresd otherwise in writing, | may
collact and retsin ths rents as long as | am not in default. |f | default, you, your agent, or a count appeinted receiver may take posssssion and
manege the property and colisat the rents. Any rents you callact shall ba applied firat to tha costs of managing the property, including court
costs and attornsys’ fess, commigsions to rental agenis, and any other neceasary related sxpsnses. The remaining amount of rents will than
apply to payments on the sscured dobt ae provided in Covenant 1.

8. Whaiver of Homestead. | hareby waive sll right of homestead axemption in the propery.

9. Lesseholds; Condominiuma; Plenned Unit Deveiopments. | agren to comply with the provisions of any loase if this mortgege ia on & laasahold.
if this mortgage s on a unit in a condominium or a plannad unit development, | will partorm all of my dutiss undsi the covenanta, by-laws, of
regulationa of the condominium or plannad unit developmant.

10. Authority of Mortgages to Perform for Mortgagor. If | fa$h to perform any of my duties under this mortgaga, you may perform the duties of
cause them to bs parformed. You may sign my nName of pay any amount if nocessary for performance. If any aonstruction on the property is

dicontinuad or not carried on in a reasonable manner, you may do whataver is necesaary to protect your security interast in tha property. him
may include completing the construotion,

[~

Your failure to parform will not preciude you trom sxercising any of your othar rights under the law or this mortgage.

Any amounts paid by you 1o protsqt your seourity intarast will be secured by this mortgage. Such amounts will be due on damand and will bear
interest from the dats of the payment until paid in full at the intarest rate in affect on the secured debt.

i1L Inspaction. You may antsr the property to inspoct it you give me notice baforehand. The notice must state the roasonabie cause for your
napeacticn,

12. Condemnation. | assign to you the procesds of any award or claim for damages connectsd with a condemnation or other teking of all or By
part of tha propsriy. Suc procesds wili be applisd am provided in Covenant 1. This assignment iz subject to tha tarms of any pnor secunty
agreermant,

13. Walver. By sxercising any remady available to you, you do not give up your tights 1o latar use any othar remedy. By not axarcising any
ramedy, f | defaull, you do not waive your right to later conaider the svent defsult if it happans again.

14. Joint and Several Liabliity; Co-signets; Buccesecrs and Assigna Bound. All duties under this mortgago are joint and ssvaral. H | co-sign ttue
mnrtuaga but do not oco-sign the underkying dibt | do so only to m-::rtnatu my intereat in the propemnty under tha tarme of this mortgage. i alpo
uﬂrua that you and any party to this mortgags may axtend, modify or maka any other changea in the terms of this martgage or the secursd debt
without my consent. Such & ohange will not relaass ma from the terma of thia mongage.

The dutias and banefits of this mertgage shail bind and benefit the auccaasors and assigns of sither or both of us.

16. Notice. Unless otherwise required by law, any notica 10 me shall be given by delivering it or by mailing it by certified mail addressed 1o ma &t

the Property Addross or any otner address that | tell you. 1 will give any notice to you by certified mail to your addross on page 1 of this

mortgags, or to any other addrese which you have designated.

Any notice shall be desmed to have been given to sither of us when given in the mannar statad above.

16€. Tranafer of the Property or a Beneficlel Intereet in the Mortgegor. it al or any part of the property of any intarest in it is sold or transferced

without your prlor written congent, you may damand immadiste payment of the seoured debt. You may slso demand immaiiate payment if the
q Mertgagor is not a natural ﬁurmn and a benaficisl interest in the mortgagor is gold or transterred. Howevar, you may not demand paymant in the

abovs situsticns if it is prohibitad by fedaral law as of tha dats of this mertgage.

17. Release. When | have paid ths sacured debt in full and all undarying agresmants have bean tarminated, this mortgags will beaame null and
void and you will relaasa this mongage.
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HOME EQUITY LINE OF CREDIT RIDER
(FORM OCP-MTG-AL)

This Home Equity Line of Credit Rider is made this 9th day of
April, 1996, and is incorporated into and shall be deemed to amend
and supplement the Mortgage of the same date given by the
undersigned ("Borrower" or "Mortgagor") to secure Borrower's Home
Equity Line of Credit Agreement {“Note" or "Credit Agreement’) to
. First National Bank of Columbiana ("Lender" or "Mortgagee") of the
same date and covering the property described in the Mortgage.

NOTICE: THE MORTGAGE SECURES AN OPEN-END (REVOLVING) CREDIT PLAN
WHICH CONTAINS A PROVISIOR ALLOWIRG FOR CHANGES IN THE ANNUAL
PERCENTAGE RATE. INCREASES IN THE ANNUAL PERCENTAGE RATE MAY
RESULT IN INCREASED MINIMUM MONTHLY PAYMENTS AND INCREASED FINANCE
CHARGES. DECREASES IN THE ANNUAL PERCENTAGE RATE MAY RESULT IN
LOWER MINIMUM MONTHLY PAYMENTS AND 1OWER FINANCE CHARGES. PROCEEDS
OF THE CREDIT PLAN WILL BE ADVANCED BY LENDER UNDER THE TERMS OF A
HOME EQUITY LINE OF CREDIT AGREEMENT BETWEEN LENDER AND BORROWER.
THE AGREEMENT WILL BE REFERRED TO IN THE MORTGAGE AND ANY RIDERS
ATTACHED THERETO AS "NOTE" OR "CREDIT AGREEMENT."

1. Home Equity Line of Credit Agreement. All references in
the Mortgage and Riders attached thereto to "revelving credit loan
agreement" are changed to "Home Equity Line of Credit Agreement.”

2. Payment of Principal and Interest; Prepayment and Late
Charges.

A. Rate and Payment Changes. The Credit Agreement provides
for finance charges to be computed on the unpaid balance
outstanding from tijme to time under the Credit Agreement at an
adjustable annual percentage rate. The annual percentage rate may
be increased or decreased on the first day of each billing cycle
based on changes in the prime rate as published daily in the Wall
Street Journal's Money Rates Table (the Index). The annual
percentage rate charged under the Credit Agreement during each
billing c¢ycle will be 1.0% above the Index in effect on the first
day of that billing cycle, although a discounted rate may be
charged for an initial period. The initial annual percentage rate
provided in the Credit Agreement i1s 7.75%. The annual percentage
rate will increase if the Index in effect on the first day of a
billing cycle increases and will decrease if the Index in effect on
the first day of a billing cycle decreases; however, the annual
percentage rate will never exceed the maximum rate stated in the
Credit Agreement nor will it ever be lower than the minimum rate
ptated in the Credit Agreement. Any increase in the annual
percentage rate may result in increased finance charges and
increased minimum payment amounts under the Credit Agreement. Any
decrease in the annual percentage rate may result in lower finance
charges and lower minimum monthly payments.

B. Maturity Date. If not sooner terminated as set forth in
the Credit Agreement, the loan will terminate twenty-one years from

the date of the Credit Agreement, and all sums payable thereunder
(including, without limitation, principal, interest, expenses and
charges) shall become due and payable in full.

C. Mortgage Tax. The Mortgage secures open-—-end or revolving
indebtedness with an interest 1in residential real property.
Therefore, under § 40-22-2(1)b, Code of Alabama 1975, as amended,
the mortgage filing privilege tax shall not exceed $.15 for each
$100, or fraction thereof, of the credit limit or maximum principal
indebtedness to be secured by the Mortgage at any one time, which
is the principal sum stated in the Mortgage. Although the interest




rate payable on the line of credit may increase if the Index
increases, the increased finance charges that may result are
payable monthly under the Credit Agreement and there is no
provision for negative amortization, capitalization of unpaid
finance charges or other increases in the principal amount secured
hereby over and above the principal sum stated in the Mortgage.
Therefore, the principal amount secured will never exceed the
credit limit unless an appropriate amendment to the Mortgage 1s
duly recorded and any additional mortgage tax due on the increased
principal amount is paid at the time of such recording.

3, Puture Advances. The Credit Agreement provides for an
open-end line of credit under which Borrower may borrow and repay,
and reborrow and repay, amounts to and from the Lender up to a
maximum principal amount at any one time cutstanding not to exceed
the credit 1limit. Multiple advances are contemplated and are
secured by the Mortgage. The Credit Agreement does not require
that Borrower make any minimum initial advance or maintain any
minimum balance under the line of credit; therefore, at times there
may be no outstanding indebtedness under the Mortgage. However,
the Mortgage shall become effective immediately notwithstanding the
lack of any initial advance and shall not be deemed satisfied nor
shall title to the Property be divested from Lender by the payment
in full of all the indebtedness at any one time outstanding, since
in each case further borrowings can thereafter be made from time to
time by Borrower under the terms of the Credit Agreement, and all
such borrowings are to be included in the indebtedness secured
hereby. The Mortgage shall continue in effect until all of the
indebtedness shall have been paid in full, the Credit Agreement and
line of credit evidenced thereby shall have been terminated, Lender
shall have no obligation to extend any further credit to Borrower
thereunder, and an appropriate written instrument in satisfaction
of this mortgage, executed by a duly authorized officer of Lender,
shall have been duly recorded in the probate office in which the
Mortgage was originally recorded. Lender agrees to execute such an
instrument promptly following receipt of Borrower's written request
therefor, provided that all of the conditions set forth above have
been fulfilled. Nothing contained herein shall be construed as
providing that the Mortgage shall secure any advances by Lender to
Borrower under the Credit Agreement in a maximum principal amount
at any one time outstanding in excess of the credit limit or
principal amount set forth in the Mortgage unless the Mortgage
shall have been amended to increase the credit limit of principal
amount by written instrument duly executed and recorded in the
probate office in which the Mortgage was originally recorded.

Paragraph 4 for Junior Mortgages Only

4. Prior Mortgages. (Complete if applicable.) The Mortgage
is junior and subordinate to a prior mortgage, lien, or other
gecurity instrument recorded in Instrument Number 1993-17079 and
transferred to Instrument Number 1993-17080 in the Probate Qffice
of Shelby County, Alabama. Borrower shall perform all of
Borrower's obligations under such mortgage or security instrument,
including Borrower's covenants to make payments when due. Borrower
shall pay or cause to be paid all taxes, assessments and other
charges, fines and impositions attributable to the Property which
may attain a priority over this Mortgage.

Borrower hereby authorizes the holder of a prior mortgage or
other security instrument encumbering the Property to disclose the
Lender the following information: (1) the amount of indebtedness
secured by such mortgage or other security instrument; (2) the
amount of such indebtedness that is unpaid; (3) whether any amount
owed on such indebtedness is or has been in arrears; (4) whether
there is or has been any default with respect to such mortgage oOr
other security instrument, or the indebtedness secured thereby; and
(5) any other information regarding such mortgage or other security
instrument, or the indebtedness secured thereby, which Lender may
request from time to time. Borrower expressly agrees that 1if
default should be made in the payment of principal, interest, or
any other sum payable under the terms and provisions of any prior
mortgage or other security instrument, or if any other event of
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default (or event which upon the giving of notice or lapse of time,
or both, would constitute an event of default) should occur
thereunder, Lender may, but shall not be obligated to, cure such
default, without notice to anyone, by paying whatever amounts may
be due, or taking whatever other actions may be required under the

terms of such prior mortgage or other security instrument so as to
put the same in good standing.

5. Rights of Enforcement. Each of Lender's rights of
enforcement under the Mortgage and the Credit Agreement 1is

separate. Lender may exercise and enforce one or more of these

rights, as well as any of Lender's other rights under the law, one
at a time or in combination.

6. Authority of Mortgagee to Perform for Mortgagor.
Paragraph 10 entitle “"ARuthority of Mortgagee to Perform for
Mortgagor" is amended to include the following provision:

Furthermore, even if Lender obtains 1nsurance, pays taxes, Or
does or pays for other things necessary to protect the value of the
Property and Lender's rights in the Property, Lender may sBtill
treat Borrower's failure to perform the covenante and agreements
contained in the Mortgage as a default.

7. Default and Acceleration. Paragraph 6 entitled "Default
and Acceleration” is amended to include the following provision:

Lender may purchase the préperty at the sale if the highest
bidder therefor. Lender, or its agent or auctioneer, may execute
and deliver a deed conveying the property to the highest bidder.

8. Notice. Paragraph 15 entitled “Notice" is amended to
include first class mail as an additional method of notice.

9. Security Agreement. This Mortgage constitutes a security
agreement under the Uniform Commercial Code and creates a security
interest in the personal property included in the Property.
Borrower shall execute, deliver, file, and refile any financing
statements, continuftion statements or other security agreements
that Lender may require from time to time to confirm and perfect
the lien of this Mortgage with respect to that Property and shall
pay all costs of filing. Without limiting the foregoing, Borrower
irrevocably appoints Lender attorney-in-fact £for Borrower to
execute, deliver and file such writings for and on behalf of
Borrover.

10. Release. Paragraph 17 entitled “Release” is amended to
include the following provision:

Lender will discharge this Mortgage by delivering to Borrower
a release stating that the Mortgage is satisfied. Borrower will
not be required to pay for the release but will be responsible for
paying the costs of recording the release in the proper official
records.

By signing below, Borrower and Mortgagor accepts and agrees to
the terme and covenants contained in this Home Equity Line of
credit Rider and acknowledges receipt of copies of the Mortgage and

any Riders attached thereto. ‘
[k (7.
Rithard A. Covingfon
_ﬁ%ﬁ K (o
Infgharon H. Covington
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