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STATE OF ALABAMA MORTGAGE 011-4098258-703 A
THIS MORTGAGE {"Seourity Instrument'} is given on April &, 1996, The grantor s

Steven A. Ellard and wife, Shawna R. Ellard

whosse address i 109 Lake Lane, Alsbaster, AL 35007,

: "Barrowaer"). This Security !nstrument 1S givenh 1o
Chagse Msnhattan Mortgage Corperation

which is organized snd existing under the laws of THE STATE OF New Jersey, and whose address s
1600 North 19th Strest, Monroe, LA 71201

("Lender"). Borrower owes Lender the principsl sum of
SEVENTY THOUSAND NINE HUNDRED TEN & 00/100

Dollars (LS, 6 70,810,00 ' This debt is evidenced by Borrower's note dated the ssme date as
this Security instrument (‘Note"), which provides for monthly paymants, with the full debt, if not paid earlier, due and payable on
April 1, 2026, This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewasls, extensions snd madifications; {b) the psyment of all other sums, with
interast, advanced under paragraph 6 to protect the sacurity of this Security Instrument; and {c] the performance of Borrower's
covenants and sgresments under this Security Instrument and the Note, For this purpose, Borrower dogs hereby mortgags, gr ardt
and convey to Lendsr and Lender's Successors gnd assigns, with tha power of sale, the following described property located n
SHELBY County. Alabama:

Lot 1, Bleck 1, wccording towsthe Survey of Lake Lana, First Sector, ss recordad
in Map Book 5, Page 110, in the Offices of the Judge of Probate of Shelby
County, Alabams., SITUATED IN SHELBY COUNTY, ALABAMA,

The proceeds of this loan have been applied on the purchase price of the property
described herein.

which has tha address of 109 Luke Lane, Alabaster ,

{Strowt! (Cityd
Alapama 36007 ("Property Address"};
{Z1P Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
improvemants now or hereafter erscted on the property, and all easements, rights, appurtenances, rants, royaltias, mineral, ol and
gats rights and profits, water rights and stock and all fixtures now or hareafter a part of the property. All replacements and

additions shall slso be coverad by this Security Instrument. All of the foregoing is referred to in this Sacurity Instrument as the
"Proparty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyad and has the right to morigage,
grant and convey the Property and that the Property is unencumbared, except for encumbrances of record. Borrower warrants
and will defsnd generally the title to the Property against all claims and demands, subject to any sncumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of and interest on, the
debt evidenced by the Nete and laste charges dua under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment, tagether
with the principsl and interast as set forth in the Nota and ahy late charges, a sum for {a) taxes and special @ssessments laviad
or to be lsvied sgesinst the Property, {b) leasehold paymenis or ground rents on the Property. and (¢} premiums for insurancé
required under Paragraph 4. In any ysear in which the Lendar must pay @ mortgage insursnce premium to the Secretary o! Housing
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‘and Urban Development ("Secretary”’), or in any year in which suoh premium would have been required if Lender still haid the
Security Inatrument, sach monthly payment shall sisc inciude either: (i} & sum for the anhusl MOrigage INSUTaNCe Pr#ATIUM to be
paid by Lender to the Secretsry, or (il # monthly charge instead Of & Mortgage insurence premium if this Security instrument )8
held by the Secretary, in a reasonsble amount 1o be determined by the Secretary. Except for the monthly chege by the
Secrestary, these items ars called “Escrow Hems" snd the sums paid to Lender are called "Escrow Funds",

Lender may, st any time, collect snd hold smounts tor Escrow Hems in an sggregate amount not to excesd tha maximum
smount that maey be required for Borrower's sscrow account under the Rasl Estate Settlement Procedures Act of 1974, 12
U.S.C. S8 2801 et seq and implementing ragulations, 24 CRF Part 3600, a3 they may be amended from time to time ("RESPA",
exospt that the oushion or reserve parmitted by RESPA for unanticipated disbursements or disbursemsnts before the Borrower's
payments are svallsble in the scoount may not be based on amounts dus for the mortgage insursnce PredmiLam.

If the smounts haid by Lender for Escrow [tems excesd the amourts permitted to be held by RESPA, Lender shail deal
with the excess funds ss required by RESPA. |f the amounts ot funds held by Lander at any time are not sufficient to pay the
Eacrow Items when due, Lendsr may notify the Borrower and reguire Borrower to make up the shortage or deficiency &
permitted by RESPA

The Escrow Funds sre pledged ss additional security for sl sums securad by this Security Instrument If Borrower tonders
to Lender the full psyment of sil such sums, Borrowar's account shell bs credited with the balance remaining for all instaliment
items {a}. ), and (o} and any mmortgegs insurancs premium installment that Lender hss not bescome obligatad to pay to the
Secretawy, and Lender shaell promptly refund any excess funds to Borrowsr. Immedistely prior to a foreclosurs sala of the
Property or its soquisition by Lender, Borrower's scoount shall be oredited with sny balance remaining for all instsliments for
itams {a), (b), and (o).

3. Appllcation of Payments. All payments ynder paragraphs 1 and 2 shall ba applied by Lender as follows:

FIRST, to the mortgage insuranc® premium to be paid by Lender to the Secratary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

SECOND, to any taxes, apecial sssessments, lessshold psymants Gr ground rents, and tire, flood and other hazard INsSurance
premiums, & required; -

THIRD, to interest dus under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to (st charges dus under the Note.

4. Firs, Flood and Other Hazard Insurance. Borrower =hall insure all improvements on the Property, whather now In
axistence or subsequently erscted, sgainst any hazards, casulities, and contingencies, including tire, for which Lender requirss
insurance. This insursnoe shall ba maintsined in the amounts and for the periods thet Lender requires, Borrower ahall aiso insure
all improvements on the Property, whether now In axistence or subssguently sractad, against loss by floods 1o the axient
required by the Secretery. All insursnoe shall ba oarried with companies approved by Lender. The insurance policias and eny
renawals shell be held by Lender snd shall include D9 payable clauses in favor of, and in a form scceptable to, Lender.

in the event of loss, Borrower shall give Lender immediste notice by mal. Lender may make proof of loss if not madg
promptly by Borrower. Esch insurance company concernsd ia hereby suthorized and directed to make psyment for such lo%s
directly 1o Lencer, Inmtead of to Borrower and to Lender jointly. All or sny part of the insurance proceeds may be spplied by
Lender, at its option, either (a) to the reduction of tha indebtedneas undsr the Note and this Security Instrument, firat to any
delinquent amounts spplied in the order in Paragraph 3, snd then to prepayment of principal, or {b) to the resatoration oOf repair of
the damaged property. Any spplication of the procesds to the principal shsll not extend or postpone the dus date of the monthly
paymants which are referred to in Parsgipph 2. or change the amount of such payments, Any 8xCess insursnce procesds Over an
amount required to pay all cutstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
sntitied tharsto.

In the esvent of forsclosurs of this Security Instrument or other tranafer of title to the FProperty that extinguishes the
indebtedness, ali right, thle send interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Oocoupanhoy, Presarvation, Msintenance and Protsction of tha Property; Borrowsr's Loan Application; Lesssholds.
Borrowsr shall gooupy, establish, and use the Property as Borrowers principsl residence within sixty days after the execution of
this Security instrument and shall continus to ocoupy the Property as Borrower's principsi re#sidences ior xt least one year after
the date of ocooupency, unless the 3Secretsry determines this requirement will cause undue hardship for Borrower, or unless
axtenyating circumstanoss exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenusting
ciroumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or ailow the Properly
to deteriorate, reasonsble wesr and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or
the lcan is in default Lender may teks resscnable action to protect snd preserve such vscant or sbandoned property. Borrower
shall almo be in default if Borrower, during the lom spplication process, gave materislly faisa or inaccurete information oOr
ststements to Lender {(or fsilad to provide Lendsr with any material information) in connection with the loan evidenced by the
Nate, including, but not limited ta, representations concerning Borrower's occupancy of the Property as a principat residence. If
this Seourity Instrument is On & tassshold, Borrower shall comply with the provisions af the lasse. if Borrower acquires fee ttle

to the Property, the lsssehold and fes titie shail not be merged uniass Lender agraes to the maerger in writing.

8. Charges to Borrowsr and Protection of Ltender's Rights in the Property. Borrower shail pay all governmaentsl or
municipal charges, fines snd imposiions that are not included in Paragraph 2. Borrower shall pay thase obligations an tme
directly to the entity which |e owed the payment. if fsilure to pay would sdversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender recsipts evidencing thess psymants.

11 Borrower fails to make thess psyments or the payments required by Parsgraph 2, or fsils to perform any other covensnts
and agresmants contsined in this Security Instrument, or there is a lagal proceeding that may significantly affect Lender's rights n
tha Property (such a3 & proceeding in bankruptcy, for condemnation or to enforce laws or regulstions), then Lender may do and
pay whatsver is neosssary 10 protect the value of the Property and Lender's rights in the Proparty, including pasyment of taxes,
hazerd insuranoe and other [tems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become sn sdditional debt of Borrower and be secured by ths
Security instrument Thess smaunts gshall besr interest from the date of disbursement, & the Note rate, snd st the option of
Lendsr, shall be immedistely dus and paysble.

7. Condemnation. The proceeds of any awad or claim for damagas, diract or consaquentisl, 'in connaction with sny
condemnation or other taking of any part of the Property, or for conveyence in place of condemnation, sre haraby sssigned and
shall be paid to Lender to the extsnt of the fuill amount of the indebtedness that ramains unpaid under the Note and this
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Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Nota snd this Secunty
Instrument, first to sny delinquant smounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due data of the monthly payments, which are
referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount regured to pay all
outstanding indebtedness under the Note and this Security Instrument shal! be paid to the entity legally entitled thereto.
8. Feess. Lender may collect faes and charges authorized by the Secretary,
g, Grounds for Acceleration of Debt.
(a] Default. Lender may, axcept a3 limited by regulations issued by the Secretary in tha case of payment defaults, regquire
immadiaste payment in full of all sums sscured by this Security Instrument it
(i} Borrowsr defaults by failing to pay in full any monthly peyment raquired by this Sacurity lnstrument prior o Of ON
the dus date of the next monthly payment, or
(i) Borrower dafaulis by failng, for a period of thirty dsys, to perform any other cbligations contained in this Security
instrument.
(bl Sale Without Credit Approval. Lender shall, if permitted by applicable jaw and with the prior approvsl of the Secretary,
raquirs immediate payment in full of all the sums secured by this Security Instrument 1t
(i All or part of the Property, or a beneficisl interest in & trust owning all or part of the Property, 15 sold or
otherwise transferred (other then by devise or descent) by thea Borrower, and
{iil The Property is not occupied by the purchaser o grantee as his or her principal residanca. or the purchaser O
grantee does so occupy the Property but his or her credit has not been spproved In accordance with the requirements

of the Ssocretary,

(c) No Waiver. Hf circumstsnces occur that would permit Lender to require immediate payment in full, but Lender doas not

raquiré such paymants, Lender doss not waive its rights with respect to subsaquent avents.

({d) Regulations of HUD Secrestary. In many circumstances reguiations issued by the Secratary will limit Lender’'s rights. In

the case af payment defaults, to require immediate payment in full and foreciose if not paid. This Security Instrument doas

not authorize acoelerstion or foreclosure if not permitted by regulations of the Secrstary,

(s} Mortgags Not Insured. Borrower agraes that should this Security Instrument and the note secured tharaby not be

aligible for insurance under the Naticnal Housing Act within SIXTY DAYS from the date heraof, Lender may, at i3

option and notwithstanding snything in Paragraph 9, raquire immediate payment in full of all sums sacurad by this Sscurity
instrument. A written statement of any authorized agent of the Secretary dsted subsequent to S1XTY DAYS from the
date hereot. daclining to insure this 3Sacurity Instrument and the note secured thereby, shall be desmed conclusive proot af

such insligibility. Notwithstanding the foregoing, this np‘;:inn may not be exercised by Lender when the unavalabihty ol

insursnce is solsly dua to Lender's failure to remit a mortgage insurance premium to the Sacretary.

10. Reinstatement. Borrower has s right to be reinstated if Lender has reaquired immediate payment in full bacsuse Of
Borrower's failure to pay an amount due under the Note or this Security Instrument This right spplies even after foreclosurs
sroceadings are institvted. To rainstate the Security Instrument, Borrower shall tander in 8 lump sum all amounts required 1o
bring Borrower's account currént including, to the sxtent they are obligations ©f Borrower under this Sacurity Instrument,
forpclosure costs and resscnsble and customary attorneys’ fees and expenses properly associated with tha foreclosurd
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligstions that it secures shail reman in aftact as
it Lender had not required immediate payment in full However, Lender is not required tc permit reinstatament (f. () Lender has
accepted reinstatement after the commencemant af foreclosure procesdings within two years immedistely preceding the
commencement of a current forsclosure praceeding, (i) reinstatement will preclude foraclosure on diffsrant grounds in the
future, or (iii} reinstatement will adversely atfect the priority of the lien created by this Security Instrument.

11. Borrowst Not Relsassd; Forbesrance By Lender Not a Walver. Extansion of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not opearats to release the liability of the original Borrower or Borrower's successar in intarast Lander shall not be required 10
commance proceedings against any SUCCassor in intarast or rafuse to extend time for payment or otherwise modify amortzation
of the sums secured by this Security [nstrument by reasscn of any demand made by the original Borrower or Borrower's
successors in interast. Any forbaarsnce by Lender in exercising any right or remedy shall not be & waiver of or praclude the
exerciss of any right or ramedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject tc the provisions of
parsgraph 9.b. Borrower's covensnis and agreements shall be joint and several Any Horrowar who ca-signs this Secunty
nstrumant but does not execute the Note: (8] is co-signing this Security Instrument Only to mortgags, grant and convey that
Sorrower's intermst in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sSums
secured by this Security Instrument; and (c) sgrees that Lender and any other Borrower may agree to extend, madity, forbesr or
meke any scoommodations with regard 1o the tarm of this Security Instrument or the Note without that Harrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by malng it
by first cless mail unless spplicsble law requires use of another method. The notice shall be directad to the Property Address or
sny other address Borrowaer designates by notice 10 Lender. Any notice to Lender shall be given by first class mal 1o Lender's
address stated hersin or any sddress Lender designates by notice to Borrower. Any notice provided for in this Security
instrument shall be deemed to haye been given to Borrowsr or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sscurity instrument shall be governed by Federal law and the law of the junsdiction
in which the Property I8 located. In tha svent that any provision or clause of this Security Instrument or the Note conflicts with
spplicable taw, such conflict shall not sffect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declawrad to be
savarsble,

15. Borrower's Copy. Borrowsr shall ba given ane conformed copy of this Security Instrument

16. Assignment of Rents. Borrower unconditionslly assigns and transfers to lLender all the rants and revenues of the
Property. Borrower authorizes Lender or Lendar's agents to collsct the rents and revenues and hereby directs each tenant 0f ths
Property to pay the rents to Lender or Lendsr's agents. However, orior to Lender’'s notice to Borrower of Borrower’'s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustes {or the benefit of Lender snd Borrower. This assignment of rents canstitutes an absolute assignment and not an
assigntnent for sdditional security only. .

If Lender gives notice of braach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustag for
benafit of Lendsr only, to bs appliead to the sums secured by the Security Instrument; {b) Lender shall be entitled to collect and
receive all of the rents of the Property; and {c) each tenant of the FProperty shall pay all rents dus and unpaid to Lender or
Landar's agent on Lender's written demand jo the tenant
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- Aarrower hss not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

{ snder shall not be reguired to enier upon teke control of or maintain the Property before or after gwving notce of
breach to Borrower. However, Lender or & judicislly appointed receiver may do so at any time thers is a breach. Any spplicsticn
of rents shall not cure or waive any default or invalidate any other right or remedy of Lendar. This sssignmant of rents of the
Property shall terminate when the debt sacured by the Security Instrument is paid in full

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

17. Forsclosura Procedure. |f Lender requires immediate payment in full under paragraph g Lender may Invoke tha powar
of sale and any other remedies permitted by spplicable law. Lender shail be entitled to collect sll expenses incurred 10 pursuing
the remedies provided in this parsgreph 17, including, but not limitad to, reasonable attorneys fees and costs of titia evidance

If Lender invokes the power of sale, Lender shall give a copy of a notice o Aarrowaer i the manner provided n pacagraph
13. Lender shall publish ths notice of sale once s week for three consecutive weaaks in a neawspaper nughshed n
SHELBY County, Alabama, and thereupon shall saeli the Property to the highest bidder at public
auction at the front door of the County Courthouse o©f this County, Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or ite designes may purchase tha Property st any sale. Horrowsr covenants and agrees that the
proceeds of the sale shal! be applied in tha tollowing order: i(a) to all expenses of the sale, including. but not hmited 1o,
ressonable sttorneys’ fees; (b) to all sums sscured by this Security Instrument and (c} any excess to the person oOf pBrsons
legally entitled to it

18. Release. Upon payment of all sums secured by this Security [nstrument, Landar shall release this Sacurity Instrumant
without charge to Borrower. Borrowaer shall pay any recordation cosis.

19. Waivers. Borrower waivas all rights of homestead exemption in the Property and ralinquishas all rights ot curtesy and
dowar in the Propsrty.

Riders to this Security Instrumaent. |f one or more riders are executed by Borrower snd recorded togethar with 1hs
Security Instrumant, the covenants of sach such rider shall be incorporated into and shall smand and supplement tha covananip
and agreemants of this Security Instrument as if tha rider(s) ware in & part ot this Security Instrument. '

{Check applicable box{as))

Condominium Rider D Graduated Payment Rider Growing Equity Rider
blanned Unit Development Rider [] Other (Specify)

o

AY SIGNING BEL.OW. Borrowsr sccepts snd agrees to the terms contained in pages 1 through 4 of this Security Hstrument
and in any rider{s} executed by Borrower snd racorded with it

VVitness: wWitness:

i 4 M. o Shtums £zl d

— _ (Seal)
Borrcwar Bars ower
Stavan A, Ellerd Shawna R. Ellard

{Seal) o (Seal)
Borrower Borroww

STATE OF ALABAMA, Shelby County ss:

On this 5th day of April . 198 94 L

the undersigned . & Notary Public in and for said county and in said state, hereby certify that

Steven A. Ellard and wife, Shawna R. Ellard
., whose name(s) are sighed to the

foragoing conveysnce, and who are known to me, acknowladged before me that, being informed ot tha, contants
cf the conveyancy, they have axecuted the sama voiuntarily and as thelr act on tha day the sam dars date.
Given under my hand and sesl of ottice this 5th

P

7 H., Mason, Jr.

My Commission expires: 6:,’2'-...35? '9? - -
- 7 PEGGY ! MURPHRL.
aantd MY CC -+~ N EXPIRES

This inatrument was prepared by
Courtney Mason & Associates, P.C.
1904 Indian Lake Drive, Suite 100, Birmingham, AL 35244
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