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THIS MORTGAGE (“Security Tnstrument") is given on April 1, 1996 . The mortgagor
i | HQlly F. Advon and Patrick D. Aavon, wife and hushand
; ("Bomrower").
.L$ urity Instrumdnt is given to  American Investment Mortgage, Inc., its successors and/or
ihse afldress is 14850 Quoxum Dr., Ste. 550, Dallas, TX 75240 ’
("Leadec™). Borrower owes Lepder the principal sum of

y eight five hundred seven and NO/100ths
o U.s. § 98,807.00 ). This debt is evidenced by Borrower’s note dated the same date as this
rity finstrument ("Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and paysble on
Al 1, 2026 - This Security Instrument” secures to Lender: (a) the repayment of the debt evidepced by the
h interest; all renewals, extensions and modifications of the Nots; (b) the Payment of all other gums, with interest,
7 to protect the security of this Security Instrument; and (c) the performemee of Borrower's covenants
under |this Security Instrument 2nd the Note. For this purpose, Borrower doss hercby mortgage, grant ascd
Leacder ang Lender's successors and assigns, with power of sale, the following described property located in

County, Alabama: ‘
41, acc to the Survey of Spring Gate, Sector 1, Phase 3, as recorded
Book 20 page 82 in the Prohate Office of Shelby County, Alabama; being
ted in County, Alabama.

which has{the address qf 120 Xing James Court, Alabaster
Frve] oy}
mlbam 35007 ("Property Address*):

Coda)

TD HAVE TO HOLD this property unto Lender and Lender’s suocessors and asgigne, forever, together with all
the (injproYemnents now g¢r hereafter ersctad on the property, and all casements, appurtensnces, and fixtures now or hereafler
property, gll replaccments and additions shall also be covered by this Security lnstrument. Al of the forepoing
to in this Secprity Instrument as the “Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estats hereby conveyed and has the right to grant
the Property [and that the Property is unencumbered, except for encumbrances -of record. Borrower warrants and
geaerally the; title to the Property against all claims and demands, subject to any epcumbrances of record.

INSTRUMENT combines uniform covenmants for pational use and pon-umform covenmants with
tions by jurisdiction o constitutc a uniform security instrument covering real property.

1. [Payment of Hrineipal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,

t of Taxes, Insurance and Other Charges. Bomrower shall include in each monthly payment,
the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and speciel agsessments

levied or te| be levied agginst the Property, (b) leasehold payments or ground reats on the Property, and (c) premiums for
insu ired under| Pavagraph 4. In any year in which the Lender nist pay & mortgage insurance premitm to the
Secr of Housing and|Urban Development (*Sscretary®), or in any year in which such premium would have bean required
if st{il beld the ity Instrument, each monthly payment shal) also include cither: (1} a sum for the annual mortgage
premiury to be [paid by Lender to the Secretary, or (ii) a monthly charge iostead of a mortgage insurance premjum
if thi ty Instrument| is held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the
the Secpetary, items are called "Bscrow Items® and the sums paid to Lender are called "Escrow Funds.®
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,atmyﬁme.?nﬂactandhnldmunts for Escrow Items in an aggregate amount not lo exceed the
myhareqqmd fmh_cmn'lmwmw under the Real Bstute Settlement Procodures Act of

Items when due, Lender may notify the Borrower and require Borrower to make up the deficiency

Punds are pledged as additional security for all sums secursd by this Security Instrument. If Borrower
full payment of all such sums, Borrower's account shall be credited with the balsnce remaining for all
(b), and {c) and any mortgage insurance premium fnstallmept that Lender has not bacoms obligated to

and Lender shall p y refund aoy excess funds to Borrower. Immediately prior to a foreslosure sale

uc?ulsmun by Lander, Borrower's account shall be credited with any balance remainjng for all installmeants

] (&).

3. Application of Payments. All payments under paragraphs | and 2 shall be spplied by Lepder a5 follows:

Eirst, to the | mortgage inmmance premium to be paid by Lender to the Secretmry or (o the monthly charge by the
pogrelaly instead of the monthly mortgage insurance premium;

Second, to Iny taxes, special assessments, leaschold payments or ground rents, and fire, flood and other harard
Jns«uanlre premiums, |[as required;

Zhird, to intgrest due under the Note;

%QEE), to ambortization of the principal of the Note; and

ifth, to late |charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in exigtence or subseqyently erected, against any hazards, casusities, and contingeacics, including fire, for which Lender requires
isyrance. Thig insurpnce shall be maintained in the amounts and for the petiody that Lender requires. Borrower shall also
insure all improvements on the Property, whather now iu existapee or subsequently erected, against logs by floods to the extent
réquired by the Secrethry. All insugance shall be carried with companjes ed by Louder. The inyurence policies and any
rengwald shell be held by Lander and shall include loss payable clauses in favor of, and in a form acceptabls o, Lander,

| a the eveat of joss, Borrower shall give Lender immediate notice bymail. Lender may make proof of loss if not made
p:c:g%tl by Borrower, Each jnsurance company conoemed i$ bereby authorized and directed to make paymest for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by

LF::HH', At ite option, ¢ither (1) to the reduction of the indebiedness under the Note and this Security Instrument, first to an

Ins
An

Il'u‘ll
w1 ]y |..

(it amounts applied in the order of Paragreph 3, and then to prepayment of principal, or (b) to the restoration or repair
damaged propefty. Amy application of the proceeds lo the principal shall not extend or postpone the due date of the
hly payments whith are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds
aa amount required to pay all outstanding indebtedness under the Note and this Security Instrumment shall be paid to the
legelly entitled D,

0, the event of foreclogure of this Security Instrument or otber transfes of title to the Property thar extinguishes the
tedgess, all right,|title and interest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

. Occupancy) Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Leaseholds.
wer| shall occupy| establish, and use the Property as Borrower’s principal residence within sixty days afier the execution

ity Instrunmjent (or within sixty days of o later sale or transfer of the Property) and shall continue to occupy the

s Borrower'd principal residence for at least one year sRer the date of occupancy, unless Lender determines that

will cause undue bardship for Borrower, or unless extepuating circumstances exist which are beyond Borrower's

l. Borxower shall notify Lender of any extenvating circumstances. Borrowsr shall ot commt waste or destroy, damage

ly changeithe Property or allow the Property to detoriorate, reasonable wear and tear expected. Lender may

! the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reagonable astion to

preserve spich vacant or abandoned Property. Borrower shall also be in defsult if Borrower, duripg the loan
roceas, gavie materially false or inaceurate information or statements to Lender {or failed to provide Lander with
informatiop) in connection with the loan evidenced by the Note, including, but not limited to, representations

i g Borrower’s joccupancy of the Property as a principal residence. If this Secunty Instrument is on a leasshold,
er |shall comply with the provisions of the leage. If Borrower acquires fee title to the Property, the leazshold and fee
pot be merged unless Lender agrees to the merger in writing.

6! Condemnation. The proceeds of any award or claim for damsages, direct or consequential, in connection with any
jon or other tking of any part of the Property, or for conveyance in place of condemmation, are hereby assigned aod

1 be paid to Lender| to the extant of the full amount of the indcbtedness that remains uppaid under the Note and this

=0l first to any delinquent amounts applied in the order provided in Parsgraph 3, and then to prepayment of principal.
lidation of the proceeds to the principal shall not extend or postpone the dus date of the monthly payments, which are
d in Paragraph| 2, or change the amount of such payments. Any exoess procesds over an amount required to pay all

vl i

If &

e *

Sechrity Hstritment. Lend shall apply such proceeds to the reduction of the indebledness under the Note and this Secug
d

ing indebtedness under the Note and this Security Instrument shall be paid to the eplity legally entitled thersto.
7. Charges to Boxrower and Protection of Lender’s Rights in the Property. Borrower shall pay all govemnmental or
'8

ou

"il’ix
|
IE

di
Lend

arges, fines and impositians that are pot included in Paragraph 2. Borrower.shall pay these obligations an time
satity whi¢h is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon

ucst Borrowjer shall prompdly furnish to Lender receipts evidencing these payments.

orrower fails to make these ts or (he payments required Paragraph 2, or fails w0 perform any other

nd agreements coptained in this Security Instrument, or there is a legal proceeding that may significantly affect

ts in the Prgperty (such as a procesding in bagkruptcy, for condemnation or to enforce laws or regulations), then
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including
h 2

payment of taxes, hazard|insurance and other jtems meuntioned in Paragraph 2.

l.llu Ay amoupts digbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this|Seo Instrumefit. These amounts shall bear inferest from the date of disbursement, at the Note rate, and a! the
optign lof Lender, shall b immediately due aud payable.

Bogrower shall promptly discharge any lien which has priority over this Security Insorumnent unless Borrower: (a) agrces
in writing tq the payment (of the obligation secured by the Jien in & manner acceptable to Lender; (b) contests in good faith the
lien by| or defends againsg enforcement of the lien in, legal procecdings which in the Lender's opinion operate to prevent the
enfo cnl of the lien; or 5:} socures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this ity Instrument  If Lender dotermines that any part of the Property is subject to a liep which may attain priority over
this $ecurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the liea or take one
or mbre of the actions sel forth above within 10 days of the giving of notice.

8. Wees. Lendet may collect fees and charges authorized by the Secretary.
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. Grounds for Aceeleration of Debt.
.| | @ Default. Lender  $Xxcept 23 limited by regulations §ssued by the Secretary in the case of payment defaults,

reauire lmmadiutf.) :}*mentnomin y G;t;lnll Fums M.wfumd y ;nSewn'U Instrument if;

] or 5 by Iiling to pay in full monthly payment ired thig Security

| hmmmwmwmmtm&mﬂthnmmnﬁym.w il >

- - hie (ii) _Dor:I;wnr defaults by failing, for a period of thirty days, lo perform any other obligations contained

m iy trument,

(b) Sale Without Credit Approval. Lender shell, if permitted by applicable law (including section 341(d) of the Garp-St
Ggrmain Depository| Institutions Act of 1982, 12 U.S.C. 1701j-3(3)) and with the pnor approval of the Secretary, require
i ate payment \a full of all the sums secured by this Sccurity Instrument if:

‘ ) A]Inrpmtnftthropmy,nrabaneﬁciﬂintarntinnmutomgnllnrpmnnhehopm}r.

|

is sold m(-‘ ‘ Ii_l;wi.;e; transferred (other than bi:wisenrdm), and
i1 & Troperty is not occupied by the purchaser Or grantee as his or her principal regidence, or the
purchasar or grantee dmmmcupythahopmy,bmhismhucmdithunntbnnappgd in sccordance

with the re& eoients of the Secretary.
(¢} No Waiyer. If circumstances occur that would permait Lender to require immediate payment in fisll, but Lender
doés ngt requre such paymepts, Lender does not waive jig rights with respect to subsequent events.
| {(d) Regulatipns of HUD Secretary. In many circumstances regulations issued by the Secretary willlimit Lender’s rights,
lfn'ﬁhe ase of paymeny defalts, to require immediate Paymeqt in full and foreclose if not paid. This Security Instrument does
not| authorize acceleration or foreclomme if not perruitted by regulations of the Secrotary.
(€) Mortgage Not Insured. Borrower agrees that if this Security Instrament and the Note are not determined to be
ligible ifor insurance junder the National Housing Act within days from the date bereof, Lendor mxy, at its option
2quire immediate payment in full of all sumy secured by this Security Instrument. A written statement of any authorized agent
spcretary dated subsequent to days from the date hereof, declining to ingure this Security Instrument and the

» SHall be deemed copclusive proof of such 1neligibility. Notwithstanding the foregoing, this option may not be exercised
lﬂa when the upavailability of insurance is solely due to Lendes's failurs to remit a mortgage msirance premium to the

= % |

0. Reinstatement. Borrower bas a right to be reinstated if Lender bas required immediate payment in full becsuge
Jprroper’s failure t9 pay an amount due upder the Note or this Security Instrument. This right applies even after foreclosure
procpodihgs are ingtinged. To reinstate the Security Instrugwent, Borrower shall tender io'a Juoxop sum all amounts required to
'b SqrTower's accohnt current including, to the extent they are obligations of Bamrower under this Security Instrument,
foredlostire costs and rdazonable and customary attomeys' fees and expenses properly associated with the foreclogure procesding,

Poh remustatement by Dorrower, this Security Instrument and the obligations that it secures shall remain in effect a9 if Lapder
had pot fequired immpdiate payment in full. However, Lander is not required to permit reinstatement if: (i) Lander bas
aceepted | reinstaternent| after the commencemeat of foreclosure procesdings within two years immediately preceding the
ckndnenc ment of a chrrent foreclosure proceeding, (ii) reinstatempent will precluds foreclosure on different grounds io the
future, of (3ii) reinstateinent will adversely affect the priority’ of the lien creatad by this Security Instrument.

1. Borrower Noi Released; Focbearance by Lender Not 2 Waiver. Extension of the time of payment or modification
ization of the siums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

¢ to rclease the liability of the originel Borrower or Borrower’s sucecessor in witerest. Lender shall not be required
tnce proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
Iy of the sumps secured by this Security Tnstrument by reason of any demand wmade by the original Borrower or |
er|s successors ¥ intercst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any right or remedy.

2. Successors| and Assigns Bound; Joint and Severs] Liability; Co-Signers. The covenauts and sgreemants of this

FZ8

Sequnty Ihstrument shafll bind and benefit the sucoessors and asgigns of Lender and ower, subject to the provigsions of
prrpgraph| 9(b). Borrower’s covenants end agreements shall be Jowt and several, Any Borrowsr who co-signs this Security
[nst but does nof execute the Note: (a) is co-signing this Security Instrumeni only to mortgage. grant and convey that
Bogrover's interest in the Property under the terms of this Secunity Instrument; (b) is not personally obligated to pay the sums

¥ this Security Instrument; ande () agrees that Lender and ay other Borrower may agree to extend, modify, forbear
py sccommodations with regard 1o the term of this Security Instrument or the Note without that Borrower's consent.

| L . Notices. Any notice 1o Borrower provided for in this Security Instrument shall be gven by delivering it or by

fling it by first ¢lass mpil unless applicable law requires use of another method. The uotice shall be directed 10 the Property

Onf any otber address Borrower designates by potice to Lander. Any potice to Lender shall be given by first class wmai)

to der’s address stated herein or any address Lender designates by notice to Borrower. Any notice providad for in this
Secunty Instrument shall be desmed to have been given to Borrower or Leoder when given as provided in this parsgraph.

14 Governing [Law; Severability. This Security Instrument shall be governed by Rederal Jaw and the law of the
Jurisdigtion! in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable jaw, suck conflict shali not affect other provisions of this Security Instrument or the Note which can

be given effect without (e conflicting provision. Te this end the provisions of this Security Instrument agd the Notc ace
2 declirefl tol be severable,

15{ Borrower’s Copy. Borrower shall be given ope conformed copy of the Note sand of this Security Instrument.

164 Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storags, or release of any
H Pubstances on|or in the Property. Borrowsr shall ot do, nor sllow anyone elss to do, anything affecting the Property
thutllr n viplation of any Enviropmental Law. The preceding two sentences shell not apply to the presence, use, or storage on
the Froperty of amall quaplities of Hazardous Substances that are generally recognized to be appropriatc to normal residentia)
uses mop to|maigtenance pf the Property.

Bogrower shall pfomptly give Lender written notice of apy investigation, claim, demand, lawsuit or other action by any

governientdl or regulatory agency or private gmy involvingthe Property and amy Hazardous Substance or Envirogmenta] Law
of which Bofrower has actus kpowledge, If Borrower learns, or is notified by any governmental or regulatory authority, that
any spraovall or other rempdiation of any Hamrdous Substances affecting the Property isinecessary, Borrower shall promptly
take bl necassary remedinl actions in accordance with Environmental Law.

F.:l As nsed in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or hazardous substances
by Exvironmental Law apgd the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, yolatile solvents, mategials containing asbestos or formaldehyde, and radiomctive materials. As used
in ph 16, "Eovijronmental Law" means federal laws and laws of tbe junsdiction where the Property is located that
relate| tg heajth, safety or eavironmental protection.

NON- RM COVENANTS. Borrower and Lender further covenant and agree as follows:

ﬁigmne.n! of Rents. Borrower uncenditiopally assigns and transfers to Lender all the rents and revenues of the
Proped wer authotizes Lander or Lender’s agents to; collect the rents and revenuss and bereby directs each tepant of
the P to pay the repts to Lender or Lender’s agents, However, prior to Lender’s potice to Borrower of Borrower's
brea covenant or ggreemcnt in the Security Instrument, Borrower shall collect and recejve all rents and revenues of
the a8 trustes for|the benefit of Lender and Borrower. This assignment of renis constimtes an absolute assignment
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a £m stignméat for additiona] secunity only,

If Lender ghvesnotice of breach to Borrower: (s) all rents recejved by Borrower ghall be held by Borrower as trustcs
for ﬁtnfu -1- onl};;tofb;:?hodmthem:imd by?ﬁ?rui&h:ﬁt; (b) Lender be entitled (o collect
ve all of the rents o ; and (o tenant rents due and d o Lende
Le:,deg's agent of Lender’s wﬁttwemmd te tho tenant. Propey Pyl Hopd ‘
armwm-nutmtednnypﬁnraﬁgummIﬂ&ermhmdhnmtmdﬂﬂmmﬁmm act that would
vent Lender fron mcisingi{sﬁghtuuuderthhl'mgnph 17. d
nntbemquuedtuentarppon.ukamuolofnrmahninthehnpmyhfomarlﬂurgivi.ngnutiunf
ch| to Bofrower awwer,lnndunrljudidﬂlynppoimed recelver mry do 5o at any time there iy 3 breach. Any

on of ranty ghs mtmnrwﬁvemydeﬁultnrmaﬁdmmynthn right or remady of Y ender. This assigament of
ts of the Prope shﬂltunﬁnmwhmthsdebtmumdbyﬂm&nuﬁlylmtmmti;pddinﬁﬂl.

] 18. Foreclosure Procedure. ledawimmedim ent in full under h 9, Lender may invoke
Lht applicable law.
n
H

punfnleanmuthermediapum't der shall be entitled to ¢o) utnllu?amincurud
.- the ramedies provided in this paragraph 13, including, but oot limited to, reasonable aftorneys’ fess and costs
e evidence.

If Lender injokes the er of sale, Lender shall give n of 2 notice to Borrower in the manner vided [n
aagT) ph 13. Lendpr shall puﬁi:h the nu;"ce of sale once & weekcfu.p:?thrm cansecutive weeks in a newspa £mm in
Hhe ]ty County, Alsbama, and thereupon shall sell the to the hﬁm bidder at
public duction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Leader's decd
&e 2yipng the Prop . Lender or Its designee may purchase the Property at any sale. Borrower corenants and that
the progeeds of the sale shall be applied in the following order: {a) to all expenses of the sale, including, but not limited 1o,

ong I;;at;otr:gs fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the persan Or persons

Y ¢ .

IftheLensintuestiuthhﬂmnitylnﬂrmuuiihddbythtsccreﬂryandthe&uﬂa ires immediate
payment in full undes Paragraph 9, the Secretary may invoke the nonjudicial power of sale pmvidec? in m Single Family
orMguge Foreclosure Act of 1994 {"Act")(12 U.8.C.3751 et seq.) by requesting a foreclostre commissioner designated under
ct bo commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentenice shall
deprive the Secretary bof any rights otherwise available to a Lender under this Paragraph 18 or applicable law.

% 19. Release. UponpaymantufallaumsmumdbythiaSmﬁtyInstmm.Lmderihﬂlrdu::this&r:uﬁl}'

ment to Borrower, Borrower shall Pay any recordation costs. Lender may charge Borrower a fee for rcleasing this
R.I;il:ent, bt only if the fee is paid to a third pariy for services rendered the charging of the fee is permitted
applicable law.

). Waivers. Borrower waivas all right of homestead exemption ip the Property and relinquishes all rights of curtegy
ower in the Property.

tl. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded topether with
Secufity Instrument, the covenants of each such rider shall be incorporated into snd shall amepd and supplement the
fé enan alrllibniirtg] of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
HCde A bl -

Cendominjum Rider [] Graduated Payment Rider (] Other [specify]
O3 Pisnned Uhit Development Rider [ Growing Equity Rider
SIGNING BELOW, Borrower accepts and agrees (o the termns and covenants contained in this Security Instrument
and i any rider(s) exe ted by Borrower and recorded with it. ¢
¥ ¥
" d 8 . .’"ﬁ“'- A h_ (Seal)
Holly P. Raro -Barrower
| r/.._.. ‘/ = (Sead
Patrick D." raron ~Borrowsr
~431085
s 199611
inst
—_— —_— . (Sea])
-Borvower
k| -
04/04/1996-11085 (Sead
01¢54 PM CERTIFIED ‘Borrower
SHELBY COUNTY JUDGE OF PROBATE
STATL Jeffexsyy SHELBY  Countyss:
day of __APRIL, 1996 I,___THE UNDERSIGNED
- & Notary Public in and for said county and iz said state, hereby osrtify that
Holly Patrick D. Aaron , WIFE AND HUSBAND
:rhf:;sns signed to the foregoing conveyance, and who ARE known to m¢, cknowledged
Siore

on the

| of the contents of the conveyance, T he Y _exccuted the samg voluatarilyand as act
;ndsalenfnfﬁnathja A1 day of XPRIL, L99§ ,

MyC?'nm : :2-\::_-;)@..97 *-""ffi#”“_'

i"’
A ok el

" PEGGY I. MURPHREZ
by .,.Fl " .,1 P

Y COMMIS
.-J‘ .-"ll "l = i
b . 0 L )
SHELEY COUNTY JUDGE OF PRO
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