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MORTGAGE

THIS MORTGAGR ("Security Instrument”) is given on APRIL 187, 1936
The grantor is |

I VERNON AND JOANN M. VERNON, HUSBAND AND WIFE _ I
EDWIN v ("Borrowex"). This Security Instrument 1s given (o

* STANDARD MORTGAGE CORPORATION OF GEORGIA, :
which is organized and existing under the laws of GEORGIA , and whose address is

§775 PREACHTREE DUNWOODY RD, # D-100, ATLANTA, GA 30342

("Lender™). Borrower owes Lender the peincipal sum of

TWO HUNDRED TWO THOUSAND THREE HUNDRED AND NO/100
Dollars (US. § 202,300.00 ). This debt ig evidenced by Borrower's note dated the same date as this Security
: Instrument ("Note"), which provides for monthly payments, with the full debt, if not pud earlier, due and payable on
APRIL 187, 2003 . This Security Iystrument secures to Lender: (a) the repayment of the debt evidenced
. by the Nots, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
intarest, advanced under paragraph 7 to protect the security of this Security Instrument; and {(c) the pexformance of Borrower's
covenants and agresments under this Security Instrument and the Nots. For this purpose, Bortower does hereby morigage,

grant end convey to Lender and Lender’s successors and assigns, with power of sale, the following described property located
n SHELBY County, Alaburra,

SEE ATTACHED EXHIBIT "A™ MADE A PART HREREOF BY REFRRENCE.

which has the address of 3025 BROOKHILL DRIVE BIRMINGHAM
- [Sireet) |Gityl
Alabams 3824 i' ("Proparty Address”):
- [&ip Code}
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TO HAVE AND TO HOLD this property unto Lender and Lender's successors and asgigns, foraver, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred 1o in this Security Insmiment as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 8 uniform security instrument covering real property,

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows: |

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

. 2, Funds for Taxes and Ingorance. Subject to applicable law or o a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Nots, until the Note is paid in tull, a sum ("Funds") for: (2)

: fcarly taxes and assessments which may atain priority over this Security Instrument as a lien on the Property; (b) yearly
sasshold paymeants or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums, (d) yearly
flood insurance premiums, if any; (&) yearly morigage insurance premiums, if any; and (f) any sums payable by Bormmower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgags insurance premiums. These

~ jterns are called "Escrow ltems.” Lendar may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan m{y require for Borrower’s escrow account under tho federal Real

‘Bstate Settlement Procedurss Act of 1974 as amended from time to time, 12 U.S.C. §2601 ¢f seq. (“RESPA"), unless

another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an

amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendinires of future Escrow Items or otherwise in accordance with applicable law.

The Punds shall be held in an institution whose daposils are insured by a federal agency, instrumentality, or eatity
(including Lender, if Lender is such an institudon) or in ang Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Itsms. Lender may not charge Bomrower for holding and applying the Punds, annually analyzing the escrow
account, or verifying the Bscrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. Howsver, Lender may require Borrower to pay a one-time chazge for an independent real
estate tax reporting service used by Lendar in connection with this loan, unless applicable law pravides otherwise, Unless an
agresment is made or applicable law requires interest 10 bepaid, Lender shafl not be required o ﬁf Borrower any interest
ac eamings on the Funds. Borrower and Lender may agree in writing, however, that mtarest be paid on the Funds.
Lander shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds
and the purposs for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
.secured by this Security Instrument.

| If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to

Borrower for the excess Funds in accordance with the requirements of a&n law. If the amount of the Funds held by

Lender at any time is not sufficient to pay the Bscrow Itesms when due, Lendec mgrso notify Borrower in writing, and, in

such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the

deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

. Upon (raymmt in full of all sums secured by this Security Insument, Lender shall promptly refund to Bomrower any

Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Secuﬂtﬁnstrummt. . *

3, Application of Payments. Unless applicable ‘law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges dus under the Nots; second, to amounts payable under
panfneh 2: third, to interest due; fourth, to principal due; and last, to any late chargea due under the Note,

. Charges; Liens, Bomrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
which may attain ty over this Security Instrument, and leasehold payments or ground rents, if any, Borrower

shall pay these obligations in the manner provided in paragraph 2, or if not that manner, Borrower shall pay them on
time direcdy o the person owed payment. Borrower shall prompdy furnish 1o Lender all notices of amounts to be paid
under this m'aanph. If Borrower makes these payments directly, Borrower shall prompuly furnish to Lender receipts

evidenci MmAants,
. ﬁw?wn m proeptly discharge any lisn which has priority over this Security Inszument unless Borrower: (a) agrees

% in writing o the payment of the obligation secured by the lien in a manner scceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcemont of the lien in, fegal procesdings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lisn an agresment satisfactory 0 Lender
subordinating the Hien to this Security Insmument. If Lander determines that any part of the Property is subject to a lien
which may attain pelority over this Security Instrument, Lender may give Borrower & notice identifying the liea. Borro
shail satisfy the lien of 1ake ane or more of the actions set forth sbove within 10 days of the giving of notice. -

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaftar erected on the
Property insured agalnst loss by firs, hazards included within the term “extended coverage” and any othér hazaxds,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carriez providini the Insurance shall be chosen by Borrower subject to
Lender's appsoval which shall not be unreasonably withhald. If Borrower falls to maintain coverage described above,
Lender may, at Lender’s option, obisin coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

All ingurance policies and renewals shall be table 10 Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renawals. If Lender requires, Rorrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Bormower shall give prompt notice to the ingurance carrier and
Lender. Lander may make proof of loss if not made prumtsnly by Borrower. -

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration Or repair of
_lhe._Prt:m'ly damagad, if the restoration or repair is economically feasible and Lender's security is not Jessened. If the
regtoration or repair is not economically feasible or Lender’s security would be lessened, the ingurance procseds shall be
appliad 10 the sums stcured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offerad 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or resiore

_ the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day peniod will begin
'when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any applicaton of procesds 1 principal shall aot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Pro is ac&uired by Lender, Borrower’s right to any insurance policies and proceeds resuling
from damage to the Propenypaptrfor to-the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . .

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and uss tha Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue 1o occupy the Propesty as Borrower's principal residence
for at least one vear after the date of occupancy, unless Lender otherwiss agrees in writing, which consent shall not be
unreasonably withheld, or unless extanusting circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorats, or commit wasts on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or ceiminal, is begun that in Lender’s good faith judgment
conld result in forfelture of the Property or otherwise materially impair the hen created by this Security Instument or
Lander security intezest. Borrower may cure such a dsfauit and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien creatad by this Security Instrument or Lender’s
security interest. Borrower shall also be in default if Borower, during the loan application process, gave materially false or
inaccurats information of statements to Lender (ox failed to provide Lendes with any matarial information) in connection
with the loan evidenced by the Note, including, but not limited to, zapresentations conceming Borrower's occupancy of the
Property as 2 principal residence. If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee tite to the Property, the leasshold and the fee title shall not mesge unless Lender
agress to the mezger in writing.

7. Protection of Lender's Rights In the Property. If Borrower fails to perform the covenants and agrecmen
contained in this Security Instrument, or there is a ﬂgal proceeding that may significantly affect Lender’s rights in
Property (such as s procesding in bankrupicy, probate, for condemnation or forfeiturs or to enforce lawe or regulations),
then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lendez's rights in the
Property, Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument,
appesring in court, paying reasoneble attorneys® fees and entering on the Property to make repairs. Although Lender may
taks action under this paragraph 7, Lender does not havs to do so. -

Any amonnts disbursed by Lender under thig paragraph 7 shall become additional debt of Borrower sacured by this
Security Instrument. Unleas Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shafl be payabls, with interest, upon notice from Lender 10 Borrower

substantially equivalent o the cost to Borrower of the mortgags insurance previously in effect, from an altemato morngage
ingurer approved by Lender. If substantially equivalent morigage Insurance coverags Is not available, Borrower shall pay to
Lender each month a sum aqual to one-twelfth of the yearly mortgage insurance prerium being paid by Borrower when the
Insurance coverags lapsed or ceased 1o be in effect. der will accept, use and retain these paymenis as & l08g reserve in
lisu of mortgage insurance, Loss resarve payments may no longer be required, at the option of Lender, if mmu?“e
ingurence coverage (In the amount and for the pariod that Lender requires) provided by an insurer approved by Len
mb&amu avallabls and is obislned. Borrower shall pay the premiums Tequired o mainthin mOrtgaga ingurance in
or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien

agresment batween Rorrower and Lender or applicable law.

9. Inspection,  Lender or lts agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at (he time of or prior to an inspection spacifying reasonable cause for the inspeaction.

10. Condemnsation, The proceeds of any award or claim for damages, direct or consaquential, in connection with
ITEM 183703 (911D ' Form 3001 9/90 (page 3 of 6 pagss)
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any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hecsby
assigned and ghall be paid 10 Lender.

In the event of 2 total taking ofmahopmy.ﬂwpmwdsshallbeappﬂﬁdmdwmmmdhydﬁs&mmﬂy
Instrument, whether ar not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immedigtsly befors the taking is equal 1o or greater than the amount of the sums
secured by this Security Ingtrument immediately befors the taking, uniess Borrower and Lender otherwiss agroe in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immed; ely before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unisss Borrowar and Lendear otherwise agree in writing or unless applicable Iaw
umnt;]wis; provides, the proceeds shall be applied 1 the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnar offers o make
an award or settle a clalm for damages, Borrower fails o respond to Lender within 30 days after the date the notics is given,
Lender is authorized 10 collect and apply the proceeds, at lts option, either t restoration or repair of the Propexty or 10 the
Sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refarred to in aragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extansion  of the tme for payment or

not be 4 waiver of or precluds the exercise of any right or remedy.,

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instniment shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 17. Borrower's covenants and agreements shall be Joint and several. Any Borrower who co-signg this Security

nstrument but does not execute tha Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under ths tarms of this Security Instrument; (b) is not personally obligated 10 pay the
sums seoured by this Security Instrument; and (¢) agrees tha Lender and any other Borrowear may agres 0 extend, modify,
forbear or make any accommodations with regard 10 the terms of this Securlty Ynstrument or the Nota without that

Borrower’s consent.

the chﬁc 0 the permitted Limit; and (b) any sums already collected from Borrower which exceeded permiued limits will be
| to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a disect payment 1o Borrower, If & tefund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. -

14. Notices. Any notics 0 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by fist clacs mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

provided for in this Security Instrument shall be desmed to have hesn given to Borrower or Lander when g-iven'as provided

in this paragraph., . ‘
15, Governing Law; Severability, This Securlty Instrument shall be governad by lederal law and the law of the

Jurisdiction in which the Property is located. In the event that any provision or clauss of this Security Instryment or the Note

conflicts with gpplicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which

¢an be ag. ?:ub v.'ithouh t tha conflicting provision. To this end the provisions of this Sacurity Instrument and ths Nots are
G De so :

16. Borrower's Copy. Botrower ghall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneflcial Interest in Borrower. If all or nnz;gm of ths Properly or any interest
in it it sold ar transferred (or if & bensfislal intacest in Dorrowsr ia 1514 or eranaferred hmmuwnnnmxp«m)
without Lender's prior written consent, Lendar may, &t its option, require immadiate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lander if exercise is prohibited by federal law as of
the date of this Security Instrument, |

. If Lender exercises thig option, Lendar ghall give Borrower notice of acceleration. The notice shall provide a period of

not less than 30 days from the date tha notice is deliversd or mailed within which Borrower must pay sll sums secured by
this Security Instcument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke-any
remedies parmitied by this Security Instrument without further notics or demand on Borrower.

18, Borrower's Right to Reinstate. 'If Borcower mesis cartain conditions, Borrower shall huve the right 1o have
enforcement of this Security Instrument discontinued at any tme prior to the earlicr of: (a) 5 days (or such other period as

. ATEM 1437L4 (9113 | Form 3001 9/90 ¢ : ¢4 of 6 pagas)
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spplicable law may specify for reingtatement) before sale of the Property pursuant to any power of sale contained in this

Security Instrament: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrowér: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no accelaration had
acowsred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable sttomeys’ fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument ghall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleraton had occurred.
However, this cight to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Nots or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sele may resuit in a change in the entity
(known as the "Loan Sarvicer”) that collects monthly payments due under the Note and this Security Insoument. There also
may be one or more changes of the Loan Servicer unvelated 10 2 sale of the Note. If there is a change of the Loan Servicer,
‘Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notce
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

" 30, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Yiazardous Substances on or in the Property. Borrower shall not do, nor allow anyons else to do, anything affecting the
Property that is in violation of any Environmental Law. The eding two sentences shall not apply o the presence, use, or
storage on the Proparty of small quanttles of Hazardous ubstances that are generally recognized (0 be appropriaie (o
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clam, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Barrower has actual knowledge. If Botrower leams, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all n remedial actions in accordance with Environmental Law.

As used in this paragraph 2’0 "Hasardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticldes and herbicides, volatile solvents, materials containing asbestos or formaldshyde, and radioactiveé materials. As
uged in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection. '

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Accelsration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shafl specify: (a) the default; (b) the action required to cure the
defanlt; (¢) & date, not less than 30 days from the date the notice is given to Barrower, by which the default must be

" cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secared by this Security Instrument and sale of the Property. The notice shall further inform Borrower

of the right to reinstate after acceleration and the right to bring & court action to assert the non-existence of a default ,
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified

in the notice, Lender at its option may require immediate payment in foll of all sums secured by this Security -
; Instrument without further demand and may invoke the power of sale and any other remadies permiited by
applicable law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title evidence, '
If Lender invokes the power gf sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in SHELBY ~ County, Alabama, sod thereupon shall sell the Property
{0 the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the Property at
any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to
all expenses of the sale, including, but not limited to, reasonabdle attorneys’ foes; (b) to all sums secured by this

Security Instrument; and (¢) any excess to the person ov persons legally entitled to it.
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrament without charge to Borrower. Borrower shall pay any recordation cOsts.
23, Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy

and dower in the Property. | . |
4. Riders to this Security Instrument. If one or more riders aro executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each such nder shall be incorporated into and shall amend and
supplement the covenants and agresments of this Security Instrument as if the rider(s) were a part of this Security

' Instrument. [Check applicable box(es)]

D Adjustable Rate Rider | D Condominium Rider D 1-4 Family Rider

) D G:adumdraymtm . D Planned Unit Development Rider D Biwockly Payment Ridez
[;i:l Balloon Rider D Rate Improvement Rider D Second Home Rider

’ D Othex(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the teems and covenants contained in pages 1 through 6 of this
Security Instramaent and in any rider(s) executed by Borrower and recorded with it

Witness: Wimess:

: . (Seal)

«Borrower

JOANN M. VERNON

i

EDWIN L. VERNON
- 'BWH

o

STATE OF ALABAMA, SHELBY County ss:

Onthis 1ST dayof  APRIL, 1996 . THE UNDERSIGNED' '
aNomyPublicinhndfotuldmumyandinuldm.huebywﬂfyﬂm

EDWIN L. VERNON AND JOANN M. VERNON ‘
. . | , whose name(s)  ARE signed to the
foregolng conveysnce, and who ARE hmbmmhmwmmbdmmm&mmm&me
contents of the oonveyance,  THEY sxooutad the same voluntarily and sa  THEIR | sct on the day the same
' Given under my hand and seal of office thia the T day of APRIL, 1996 ;
520 ot
“This instrumentwas prepared by R. SHAN PADEN, ATTORNEY AT LAW, 100 CONCOURSE PARKWAY, SUITE 130,

’ I , 4 "
(TN 1OOTLA (R142) BIRMINGHAM, AL 3524 Form 3001 530 (aope 6 of 6 pages)
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER i3 made this 1 dayol APRIL, 1996 . and 18
incorpotated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Deed 1o Secure Dety (the
"Security Instrument”) of the same date given by the undersigned (the "Bommower™) to secure the Borrower’s Nole to

STANDARD MORTGAGE CORPORATION OF GEORGIA
(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

3025 BROOKHILL DRIVE
BIRMINGHAM, AL 35242

[Property Address}

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” |
understand the Lender may transfer the Note, Security Instrument and this Rider, The Lender or anyone who akes the Note,
the Security Instrument and this Rider by transfer and who is entitled (o receive payments under the Note i3 called the "Note
Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Securily Instrument, Borrower

and Lender further covenant and agree as follows (despite anything 10 the contrary contained in the Securily [nstrument or the
Note):

1. CONDITIONAL RIGHT TO REFINANCE

Al the maturity date of the Note and Securily Instrument (the “Maturity Dalte”}), 1 will be able 10 obtain a new Joan ("New
Loan") with a new Malurity Daie of APRIL 1 . 2026 , and with an interest raie equal o the
“New Note Rate” determined in accordance with Seclion 3 below if all the conditions provided in Sections 2 and 3 below arc
met (the "Conditional Refinancing Option”). If those donditions are not mel, I understand that the Note Holder is under no
obligation to refinance or modifly the Note, or to exiend the Maturity Date, and that I will have 1o repay the Note from my
own resources or find a lender willing (1o lend me the money 10 repay the Note.

2. CONDITIONS TO OFPTION

If I want to exercise the Conditional Refinancing Option at malurily, certain conditions must be melt as of the Maturty
Date. These conditions are: {1) I must still be the owner and occupant of the properly subject W the Securily Instrument (the
"Property”); (2} 1 must be current in my monthly paymenis and cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Malurily Date; (3) no lien against the Property (except for taxes and
special assessments not yet due and payable) other than that of the Security Instrument may exist; (4) the New Note Rate
cannot be more than § percentage points above the Note Raie; and (5) I must make a writien request (o the Note Holder as
provided in Section 5 below. "

3, CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal 10 the Federal National Morgage Association's required nel yicld
for 30-yoar fixed rate morigages subject 10 a 60-day mandatory delivery commitment, plus one-hall of one percemage point
(0.5%), rounded o Lhe nearest one-eighth of one percentage point {0.125%) (the "Ncw Note Rate™). The required net yrweid
shall be the applicable net yield in effect on the date and time of day that the Note Holder receives notice of my election Lo
exercise the Conditional Refinancing Option. If this required net yicld is not available, the Note Holder will determine the
New Note Rate by using comparable information.

! 4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Raie as calculaied in Section 3 above is not greater than 5 percentage potats above the Note Rate
and all other conditions required in Seclion 2 above are satisfied, the Note Holder will determine the amount of the monthly
payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued bul unpaid interest, plus {(c) all other
sums [ will owe under the Nots and Security Instrument on the Mailurity Dale (assuming my monthly paymants then aro
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current, as required under Section 2 above), over the term of the New Note at the New Note Rate in equal monthly payments.
The result of this calculation will be the amount of my new principal and inleresi paymenl every month unlil the New Notc is
{ully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Matrity Datc and advise me of the
principal, accrued but unpaid interest, and all other sums | am expected (o owe on the Mamnty Date. The Note Holder
also will advise me that I may exercise the Conditional Reflinancing Option if the condilions in Section 2 sbove ase mel.
The Note Holder wil! provide my payment record informaton, together with the name, title and address of the person

_ representing the Note Holder that I must notify in order 10 exercise the Conditional Refinancing Option. ) I mect the

conditions of Section 2 above, I may exercise the Conditional Refinancing Option by nolifying the Note Holder no laler
than 45 calendar days prior to the Maturity Date. The Note Holder will calculate the fixed New Note Rale based upon
the Federal National Mortgage Association’s applicable published required net yicld in effect on the date and ume of day
notification is received by the Note Holder and as calculated i Section 3 above. I will then have 30 calendar days to
provide the Note Holder with accepiable proof of my required ownership, occupancy and property licn status. Before the
Maturity Date the Note Holder will advise me of the new interest rate (the New Note Rate), new monthly payment
amount and a dale, time and place at which I musl appear o sign any documents required to complele the required
refinancing. I undersiand the Note Holder will charge me & $250 processing fec and the costs associated with updaung
the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in pages 1 and 2 of this Balloon

Rider.
A' d!e‘-"\-m-' (Seal) cal)
DWIN L. VERNON Barrower JOANN M. VERNON Rorrower
Homrower Homowes
(Seal) (Scal)
Borrower Bomo wer
{Sign Original Only]
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#
EXHIBIT "A"
ILOT 8, ACCORDING TO THE MAP OF MEADOW BROOK, SIXTEENTH SECTOR,
PHASE I, AS RECORDED IN MAP BOOK 9, PAGE 151 A & B, IN THE PROBATE
OFFICE OF SHELBY COUNTY, ALABAMA.
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