WHEN RECORDED MAIL TO

HERITAGE HOME MORTGAGE CORP.

TWO CHASE CORPORATE DRIVE, #140 inst
BIRMINGHAM, ALABAMA 35244
996— 104086
04/0170 CERTIFIED

[Space Above This Line For Facodifd laﬂ_ ﬁu
YITCE OF PRUBAIE
SHELYY COWNTY )
{m m 173 FHA Caws Na.

Stute of Alabama
MORTGAGE 011-4083825-729

LOAN NO. 247109 e
THIS MORTGAGE ("Sccurity Instrument™) is given on MARCH 28 , 10 96
The mortgagor is BRENT L. TALBERT AND . , A SINGLE MAN AND HUGH L. TALBERT AND

SUE M. TALBERT, HUSBAND AND WIFE

whose address is 142 PEBBLE LANE
ALABASTER, ALABAMA 35007

("Borrower(s)™). This Security Instrunent iy gven o

HERITAGE HOME MORTGAGE CORF., AN ALABAMA CORPORATION

which is organized and existing under the laws of ALABAMA
address ix TWO CHASE CORPORATE DRIVE, SUITE 140

. aned whose

BIRMINGHAM, ALABAMA 35244 . ("Lender™y.  Borrower owes Lender the principal sum ol
ONE HUNDRED FIVE THOUSAND TEN AND 00/100
Dollurs (U.5. § 105,010.00 ). This debt is evidenced by Borrower’s note dated the same date as

thix Security [nstrument (*Note"), which provides for monthly payments, with the tull debt, 1t not paid carlier, doue and payabie on
APRIL 1, 2026 _This Security Instrument secures o Lender: (8) the repayment of

the deht evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all uther sums. with
nterest. wlvinced under Paragraph 6 to protect the secunty of this Security [nstrument; and (¢) the pertormance of Borrower's:
covenants and agreements under this Securnity Instrument and the Note, For this purpose, Borrower does herehy mortyagy, grant’
and convey to Lender and Lender’s sucessors and assigns, with power of sale, the fullowing described property located in

SHELBY County, Alabama:

LOT 9, ACCORDING TO THE SURVEY OF OAKWOOD VILLAGE, PHASE ONE, AS
RECORDED IN MAP BCOK 19,+PAGE 163, IN THE PROBATE OFFICE OF SHELBY

COUNTY, ALABAMA.

The proceeds of this lcan have been applied on the Purchase price of the property
described herein,

142 PEBBLE LANE

which has the address of ALABASTER
| Yemat| [ €1y
ALABAMA 35007 ("Propenty Address™),
|Fip Corel

{Sinta|

Ty HAVE AND 10 HOLD this property untoe Lender and Lender’s sucessors und assipns, forever, together with atl the
improvements now or hereafier erected on the property, and 18l easements. rights, appurtenances, rents, royaities, auneral. ol
pas rights und profits, water rights and stock und all fixtures pow or hereatter a part of the propeety. All replacements ard additions
shall also be covered by this Security Instrument. All of the foregaing 1s relerred to 1 this Security Instrument as the " Praperty”

RORROWER COVENANTS that Borrower is lawtully seized of the estate hereby conveyed and hus the nght o mortgage. granl
and convey the Properly and that the Properly 18 unencumbered, except for encumbrances of record. Borrower waroints anid wall
detend generally the title to the Property against all claims and demands, subject to any encumbrances at record,
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LOAN NO. 247109

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and nterest on. the Jehl
evidenced by the Note and late charges due under the Note.

2, Munthly Payments of Taxes, Insueance and Other Charges. Borrower shall include 10 each monthly puymwent, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (4) taxes and spectal assessments
tevied or to be levied azainst the Property. (b) leaschold payments or ground rents on the Property, and () presmums for insurance
required by Paragraph 4.

[luch monthly instullment tor items (a}, (b and (¢) shall equal one-tweltth of the annual amounts, s reasonshly estimated by
| cnder., plus an amount sutticrent maintain an additional balance of not more than one-sixth of the estimated amounts,  The full
annual amount for each item shatl be accumulated by Lender within a period ending one month hefore an item would become
dedingquent.  Lender shall hold the amounts collected 1n trust to pay items (a), (b} and {&) betore they become delinguent.

If at any time the total of the payments held by Lender for items (a), (b) and {c) together with the future monthly payments forr
such items payable 10 Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount ot paymenis
required to pay such items when due, and if payments on the Note are current, then l.ender shall either retund the exgess over
omue-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments fo subsequent payments by
Borrowas, at the option of Borrower. [t the total of the payments made by Borrower for item (a), (h) or () 1% iInsuffivient o pay
the iten when due, then Borrower shall pay 1o Lender any amount necessary 10 make up the deliciency on or before the dute the
item becomes due.,

As used i this Security Instrument, “Secretary” means the Secretary of Housing and Urban Development of his or hur designee.
In any year in which the Lender must pay a tROrigage insurance premaum (o the Secretary, (0T any year i which such premiam
would have been required if the Lender stll held the Security Instrument). cach monthly payment shall also inciude cither: {1 An
nstallment of the annual mortgage insurance premivm to be paid by Lender to the Secretary, or (i) a monthly charge instead ot a4
morlgage insurance premium il this Sceurity Instrument is heldl by the Secretary. Each monthly imstallment ol the morlgage Insbrancy
premium shali be nan amount sufticient To accumulate the full annual mortgage 1nsurance prennum with Lender one month prioy
1o the date the full annual morlgage insurance preoium 18 due 1o the Secretary, or it this Security Instrument is held by the Secretary.
euch monthly charge shall be in an amoeunt equal to one-twelith of one-halt percent of the vutstunding principal balance due on the
Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's avcount shall be
credited with the balance remaining for all installments for stems (a), (b) and {c) and any mortpage insurance premium installment
that Lender has not beeome obligated (o pay 1o the Secretary, and Lender shatl promptly retfund any excess funds o Borrower.
Immedistely prioe to u {oreclosuee sale of the Propeny or its acquisition by Lender, Borrower’s account shall be credited with any
balance resiuning tor all installments Fur items (a), (h) and {).

3, Application of Payments, Al payments under Paragraphs 1 and 2 shall be applicd hy Lender as tellows:

First, to the morigage insurance premium to be paid by Lender to the Sweretary of 1@ the monthly charge by the Seeretary natead
of the monthly mortgage insurance premiunm; -

Second, o any taxes, special ussessments, feaschold payments or ground rents, andd fire. tlood and other hazard insurame
premiums, ax requined,

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note:

Fifth, 1o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance,  Borrower shall insure all improvements on the Property, whether nowoan.
existence or subsequently erected, agianst any hazards, casualties, and contingencies, including tire, for which [ender requares
msurance. This insurance shall be maintained m the amounts and tor the periods that Lender requires.  Borrower shall alse insure
all improvements on the Property, whether now in existence or subsequently erected, against loss hy tlonds to the exlent required
by the Secretary. All insurance shall be carriedd with companies approved by Lender. The insurance policies and uny renewals shall
be held by Lender and sha include foss payable chases in {avor of, and 1n & form acceptable 1o, Lender.

In the event of loss, Boreower shall givy Lender immediate notice by mail. Lender may make praot ot Toss 1t not made promptly
by Bosrower,  Lach insurance company doncerned is hereby authorized and directed 1o make payment tor such Joss directly 1o
Lender, instead of to Borrower und to Lender jontly. All or any part of the insurance proceeds may be applied by lender, ot s
nptien, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, fiest to any dedinguent amounts
applicd in the order in Paragraph 3, and then to prepayment of principal, or (b} to the restorastion or repair of the damaged Property,
Any application of the proceeds to the principal shafl not extend or postpone the due date of the monthly puyments which are reterred
to in Puraeraph 2, or change the amount of such payments.  Any vxcess nsurance procecds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shatl be paid to the entity lepally entitled thereto.

t the cvent of fareclosure of this Seeurity Instrument or other transter of Gtle to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and 1o insurance policies in force shull pass to the purchaser.

5. Occupancy, Preservation, RNnlenance and Protection of the Property; Borrower’s Loan Application; Leaschohds.
Rorrower shall occupy, establish, and use the Property as Bocrower's principal residence within sixty days atter the execution of this
Security Instrument and shall continue fo oceupy the Property as Borrawer™s principal residence {or at Teast one year after the date
of occupancy, unless the Sceretary determines this requirement will cause undue hardship for Borpower, or unless extenuating
circumstances exist which are beyond Borrower's contral. Borrower shall notify Lenders of any extenuating circumstanges. Borrower
chall not commit waste or destroy, Jdamage or substantially chunge the Property or allow the Property to detenonate, reasonable wear
and tear exvepted,  Lender may nspect the Property i the Property 15 vacant or ahandoned or the Joan s in defanlt.  Londer may
inke reasonable action to protect amd preserve such vacant or abandened Property.  Borrower shall also be default H Barrower,
during the loan application process, gave materiatly tulse or mpaccurite information or statements to Lender for fatled o provide
Lender with sny material information) in connection with the losn evidenced by the Note, including. but not hinuted Ly,
representations concerning Borrowet's occupancy of the Property as a principal residence. It this Securily Instrument s o
teaschold. Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1 the Property, the lcanehold and
foc ttle shall pot be merged unless Lender agrees o the merger in wriling.

6. Charges to Borrower and Protection of Fender's Rights in the Property.  Borrower shall pay all governmental o
municipal churges, fines und impositions that are not included in Paragraph 2. Borrower shall pay these ohligations on e digect]y
lo the entity which is owed the puyment. it fuiluse to pay would sdversely altect Lender's interest in the Property, upon Lender’s
regquest Borrower shall promptly turmish 10 Lender receipts evidencing these payments,

It Burrower fails to make these paymenls or the payments required by Paragraph 2, or tats to pertormany other covenants st
agreemuents contained i this Securdy Instrument. or there toa degal proceeding that may significantly attect Lender’™s nghts the
Propurly (such as a proceceding in hankrupiey. for condemnation or to enforce laws or regulations), then Lender may do and pray
whatever is necessary to protect the value ot the Propuerty and Lender's rights in the Property, icluding payment ob taxes, hirzad
insurance and other items mentioned in Paragraph 2.

Any wnounts disbursed by Lender under this Paragraph shall become an additional deht of Borrower and be secured by thos
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, atid at the option ot Lender.
shatd he mmediately due and payable.

1. Condemnation.  The procecds of any sward or clinm tor damages, direct or consequential, o connechon wilh any
condemnpation or other taking of any part of the Property. or tor conveyance i place of condemnation, are hereby assigned and shall
be paid to Lender o the extent of (he fult amount of the indebtedness that remains unpaid under the Note and this Secunty
Instrument.  Lender shall apply such procecds to the reduction of the indebtedness under the Note and this Seourity Instrument, first
(o any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application o
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LOAN NO. 247109

the proceeds (o the principal shall not extend or postpone the due date of the monthly payments, which are referred ton Yarayruph
2. or change the amount of such payments, Any excess proceeds over an amount required to pay all outstunding indebledness under
the Note and this Security Instrument shali be paid to the eatity legally entitled thereto,

8. Fees. Lender may colleet fees and charges authorized by the Secretary.

9. Grounds For Aceeleration of Debt.

() Defavlt,  Lender miay, exeept as [hnited by regulations issued by the Secretary in the case of payment detaults, requiry
immediate payment in full ot all sums secured by this Security Instrunwent it
(i’ Borrower defaults by fuiting to pay in tull any monthly payment required by this Security Instrument prior 1o or
on the due date of the next monthly payment, or
(1) Borrower defaults by Failing, for a penod of thirty days, te perform any other ohligations contasned 1n this Secunty
Instrumernt
(i Sale Without Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of the
Secrelary, require immediate payment 10 full of all the sums secured by this Security fnstrument it
(i} All or part of the Property, or 4 heneficial interest in a trust owning all or part of the Propenty, s sold or uthenvise
lransterred (other than by devise or descent) by the Borrower, and
(ii)  The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchiser or
prantee does so oceupy the Property, bat his or her credit has not been approved in accordance with the reguirements o
the Secretayy,
(¢) No Winver, |f circumstances oceur that would pernit Lender to require immediate payment in full, but Lender does not
require such payments, Lender dues not waive (s rights with respect to subseguent evenis.
() Regulations of HUD Secretary. In many circumstances repulations issued by the Secretary will inut Lender’s nights,
in the case of payment defaults, to reguire immediate payment in full and foreclose if not puid.  This Secunty Instrument
does not authorize acceleration or foreclosure if not permitted by repulations of the Secretary.
() Mortpage Noi Insured. Borrower agrees that should this Security Instrument and the Note sceured thereby ot b
eligible for insurance under the National Housing Act within - 60 DAYS trom the dite bereob, Lender may.
at ils oplion and notwithstanding anythang in Paragraph 9, require immediate payment in tull of all sums securcd by this
Security [nstrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 DAXS from the date hereof, declining to insure this Security Instrument and the Nole
secured thereby, shall be deemed conclusive proof of such ineligibhty. Notwithstanding the foregoing. this option miy not
he exercised hy Lender when the unavailability of insurance is solely due to Lender’s tailure o remit o mortgage msuraney
premium to the Secrelury.

16. Reinstatement, Borrower has a right to be reinstated it Lender has required immediate payment in tull because of Borrower’s
failure to pay an amount due under the Note or this Security Instrument. Thas right applies even after foreclosure procecdings are
instituted.  To reinstate the Security Instrument, Borrower shall tender in lump swm all amounts required to bning Borrower s
account current including, to the extent they are obligations of Borrower under this Security Instrument. foreclosure cosls and
ceasonable and customary attorneys’ tees and expenses properly associated with the foreclosure proceeding. Upon remstatement,
by Borrower, this Sceurity Instrument and the obligations that it secures shall remain in effect as if Lender had not seguired,
immediate payment in full, However, Lender 1s not requited to permit reinstatement 18 (1) Lender has acoepted semnstateiment atter
the commencement of foreclosure proceedings within two years immediately preceding the commencement ot u current tureciosure
proceeditig, (it) reinstatement will preclude toreclosure on difterent grounds in the future, of (iii} reinstatenient will adversely allect
the priorily of the hen creamted by this Scourity lnstrument,

L. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modibivatien o1
amortization of the sums secured by this Security Instrument granted by Lender to any successor ininterest ot Borrower vhadl not
aperate 1o felease the Jafity ot the original Borrower or Borrower’s successor 1n interest. Lender shall not be required Lo conmence
procecdings against any SUCCessar in interest or refuse to extend time tor puyment or otherwise modify amortization of the sums
sceured by this Security [nstrument by reason of any demand made by the onginal Borrower ar Borrower's successors inoanferest.
Any forbearance by Lender in excrasiog any right or remedy shall not be 4 waiver ot or preclude the exercise of any fight or
remuedy,

12, Successors and Assigns Bound; Joint and Several Liubility: Co-Signers. The covenants and agreements of this Scourdy
instrument shall bind and benelit the successors and assipns of Lender and Borrower. subject to the provisions of Paragruph 4. h,
Borrower's covenants and agreements shall be joint and several. Any Burrower who co-signs this Security [nstrument but docs not
exceule (he Note: (4) is co-signing this Security Instrument ooly to mortgage, grant and convey that Borrower's snterest o the
Property under the teems ot hes Security Instrument; (b) 8 not personally abligated to pay the sums sccured by this Securnty
Instrumnent; and (¢} agrees that Lender and any other Burrower may agree to exfend, modity, torbear or make any accommedations
with regard to the terms of this Secunty Instrument of the Note without that Borrower’s consent.

13, Nolices. Any notice 10 Borrower provided for i this Security Instrument shall be given by delivenmg it or by mathng o
by first class mail unjess applicable law requires use of another method. The notice shall be directed 1o the Properly Adddress or
any olher address Borrower designates by notice to Lender. Any notice 1o ender shall be given by tirst class mail to | ender’s
wddress sluted herein or any address Lender designates by notice to Borrower. Any potice provided for in this Securnity | nstyument
chall be deemed o have been given to Borrower or Lender when piven as provided in this paragraph.

14. Governing Law; Severability. This Sccurity [nstrument shall be governed by Federal law and the law ol the jurisdichion
in which the Propesty s located,  fn the event that any provision or clause of this Sceunty instrument of the Note contlivts wath
applicable law, such contlict shall aot affect other provisions of this Security [nstrument of the Nowe which can be piven clted
without the conflicting provisien, To this end the provisions of this Secarnity Instrument and the Note are doclared 1o be sevenihle

15. Borrower’s Copy. Buorrower shall be given one conformed copy of this Security Instriment.

16, Assignment of Rents. Borrower anconditionally assigns and transters 1o Lender all the rents and revenues ol the Propenty.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach tenant of the Property 1o
piy the rents e Lender or Eender’s agents, However, prior to Lender’s potice to Borrower of Borrower's breach of any vovenand
or agreement in the Secursty [nstrument, Borrower shatl collect and receive all rents and revenues of the Property s trosted tor the
benelit of Lender and Borrower,  This assigniment of renls constitutes an absolute assignment and not an assiynment tor additional
security only.

(F Lender gives notice of breach to Borrower: (4) all tents received by Borrower shidl be held by Borrower as trusted tor benetit
ol Lender only, 1o be applicd to the sums secured by the Security Instrument; (b) Lender shall be entitied 10 collect and receve all
of the tents of the Properly: and {¢) each tenant of the Property shall pay all rents due and unpaid to Lender or epder’s agent on
ender's written demand to the tenant.

Borrower his not exeeuted any prior assignment of the renls and has not and will not perform any acl that would prevent M HUY
from exercistng its rights undes this Paragraph 16,

Ieader shall not he required 1o enter upon, take control of or maintain the Property betore or after giving notioy of hroadd to
Botrrower.  However, Leader ur a judicially appointed receiver may do so st any Lime there is a4 breach,  Any apphoation ot renls
shali not enre or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Praperty shall
terminate when the debt secured by the Security Instrument s paad i fudl,

Uasar | o Dog, [HOOY 44063055 PBHH 3 of 4

LIF T Laser Foren 40027 Initials: ﬂ'i -;-'"\} )’} '|! j

a - cmeowm gl - - —ana T n = L s tem TR gy o
P e X ITT R £, ST s VTR ARE N Wit SO ST AP




LOAN NO. 247109
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

7. Foreclosure Procedure. IF Lender requires immediate payment in full under Paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable luw. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this Puragruph 17, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

i Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the munner provided in Paragraph
(3. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

SHELBY County, Alsbama, and thereupon shall seli the
Properiy to the highest bidder at public auction at the front deor of the County Courthouse of this County. Lender shall
deliver (o the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall he applied in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonuable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

18. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security lnstrument withoul
charge, to Borrower, Borrower shail pay any recordation costs.

19. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights ol curtesy and
dower 1n the Property.

Riders to this Security Instrument, [t one or more riders are executed by Borrower and recorded together with this Security
instrument. the covenunts and agreements ot each such rider shall be incorporated into and shall amend and supplement the covenanis
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. |Check apphicable hox(es}]

l Condominium Rider Growing Equity Rider Plunned Unit Development Rider

Graduated Payment Rider X | Other [Specify] ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts und agrees to the terms contained in this Security Instrument and 10 any nder(s),
executed by Borrower and recorded with it !

Witnesses:
Bt L Tadlred e
" BRENT L . TALBERT By
(Seaul)
- . — - Broirowat
*4\"\/‘%’\ ’ii k (Scal)
G‘H - TAL BERT J Blcr or i
jq__,, P Q&M {Seal)
4 SUE H- TALBERT B roweer
{Space Below Trus Line For Acknowledgament]
STATE OF ALABAMA, SHELBY County ss:
On this 28TH day of MARCH , 1996 [

the undersigned
a2 Notary Public in and tor swd county and in said state, herebhy certify that
BRENT L. TALBERT AND . , A SINGLE MAN AND HUGH L. TALBERT AND SUE M.
TALBERT, HUSBAND AND WIFE

. whose name(s) THEY signed to the foregaoing conveyance,
and who ARE known to me, acknowledged betore me that, being informed of the conlents of the conveyanue.
THEY executed the same voluntarily and as act on the day the same
hears date, !

Given under my hand and seul of oftice this the
19 96

My Commission expires: J—&é‘ﬁf

This instrument was prepared by

CGUFEHE}' HEEDI’I IE‘ AEEGC iﬂtE‘-& ’ gﬁp[u:c; Balow This Lina Ressrved For Lendm anel Reacordar|
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LOAN NO. 2471098 FHA Case No.
011-4083825-723

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 28TH day of MARCH ., 1996 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Secunty
Instrument™) of the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note") to

HERITAGE HOME MORTGAGE CORP.,
AN ALABAMA CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
142 PEBBLE LANE
ALABASTER, ALABAMA 35007

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as tollows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY , 1897 . and on that day of each
succeeding year. "Change Date" means each date on which the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the weekly average yield
| on United States Treasury Securities adjusted to a constant maturity of one year, as made available by the Federal Reserve
] Board. "Current Index” means the most recent Index figure available 30 days before the Change Date. If the [ndex (as defined
above) is no longer available, Lender will use as a new Index any index prescribed by the Secretary (as defined in Paragraph
7(B)). Lender will give Borrower notice of the new Index.
| (C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of TWO AND ONE HALF ¢
3 percentage point(s) ( 2.500 %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Paragraph 5(D) of the Note, this rounded amount will be the new
interest rate until the next Change Date. "

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change Date. The
interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rate stated 1n

PR X ) PRI WL LEEE I T

Paragraph 2 of this Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and interest
i which would be necessary to repay the unpaid pnncipal balance in full at the maturity date at the new Interest rate through
2 substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would be owed
’E on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to
% principal. The result of this calculation will be the amount of the new monthly payment of principal and iterest.
Jj (F) Notice of Changes
rz . Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must be
“E given at least 25 days before the new monthly payment amouat is due, and must set forth (i) the date of the notice, (ii) the

Change Date, (iii) the old interest rate, (iv) the new interest rate, (V) the new monthly payment amount, {vi) the Current Index
and the date it was published, (vii) the method of calculating the change in monthly payment amount, and {(vin) any other

information which may be required by law from time to time.
~ Initial knitial 251 mn lj’
Initial Initial

PN P
Ty el

' A, s A
S e i

_..
. e -
.-.E.',.-.-, .y -
- .a_-.-\. nl

FHA-MULTISTATE ADJUSTABLE RATE RIDER  Page 1 of 2

CDS-550 {07/94]

e S o Lag gy b TP b o aT E : 1.c o T . T oo mtT o«
e T Y e 3 T A T ST PR S T T N T T AT i e
W o T R . - T T a ) LRI S =1 - . . !




" L wmp o awm o om o oomm T T g _
Fr v AR e R L Ly

] LOAN NO. 247109
(G} Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs 5(C) and 5(D) of the Note will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs at
least 25 days after Lender has given Borrower the notice of changes required by Paragraph 5(F) of the Note. Borrower shall
have no obligation to pay any increase in the monthly payment amount calculated in accordance with Paragraph 5(E) of the
Note for any payment date occurring less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with Paragraph 5(E) of the Note decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding the payment amount which should have been stated 1n a
timely notice, then Borrower has the option to either (i) demand the return to Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or (1) request that
any excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to return
any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the demand for
return 1s made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

A T W (Seal) ﬁ%i \aﬁj’ (Seal)

BRENT L. TALBERT perrower HUGH TALBERT Borrower
jb&_ m dw (Seal) B(Smg
SUE M_ TALBERT Borrower OITaW
inst ¥ 199610400
g6—10406 —
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