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MORTGAGE -

THIS MORTGAGE (*Security tnatrument®) is given on March 11th . 1996
The grantor is FRANK A. PADUGH , AND WIFE, KIMBERLY W. PADUCH

Instrument is given 10 COLONIAL BANK

{“Borower™). This Securty

which Is organized and existing under the laws of the United States of America
and whose address is P.O, BOX 1887 BIRMINGHAM. ALABAMA 35201

("Lender"). Borrower owes Lender the principal sum of

One Hundred Thirty Four Thousand Four Hundred and Q0/100

Dollars {U.S. $134,400.00 ). This debt is evidenced by Bomower's note dated the same date as this Secunty
instrument ("Note"), which provides for monthly payments, with the full debt, # not pald earier, due and payabls on
Aprll 1, 2026 . This Security Instrument secures to Lender: {a) the repeyment of the debt evidenced

by the Note, with interest, and ail renewals, axtensions and modifications of the Note; (b} the payment of all other sums. with
interest, advanced under paragraph 7 to protect the security of this Security Instrument: and (c) the performance of Borower's
covenants and agreements under this Security Instrument and the Nole, For this purpose, Borrower does hereby morigage. grant
and convey to Lender the following described property localed in SHELBY,

County, Alabama

LOT 10, ACCORDING TO THE SURVEY OF CHELSEA VILLAGE ESTATES, AS RECORDED IN MAP
BOOK 13, PAGE 133, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

which has the address of 111 CHELSEA VILLAGE LANE . CHELSEA,
[Straet) [Crty)
Alabarma 35043 ("Property Address”);
[2ip Code]

TOGETHER WITH all the improvements now or hereaftar erected on the property, and all easements, appurtenances, and
fixtures now or hareafter a part of the property. All replacements and gdditions shall also be covered by this Security Instrument.
All of the foregoing s referred 1o in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right lo mortgage
grant and convey the Property and that the Property Is unencumbered, axcept encumbrances of record. Borrower warranis and
will defend generally the title to the Property against all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national uee and non-uniform covenants with limited
variations by Juriadiction to constitute a uniform security instrument covering real property.

UNIFORM GOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal and Interest, Prepayment and Late Charges. Borrower shall promptly pay
when due the princlpat of and interest on the debt avidenced by the Note and any prepayment and late charges due uncer the
Note.

9. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by lLender, Borrower shall
pay to Lender on the day monthly paymenis are dus under the Note, until the Note is paid in full, & sum {*Funds”) for. (a)
yaarly taxes and assessmenis which may attain priority over this Security Instrument as a ien on the Property, (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearty hazard or property Insurance premiums; (d) yearty flood
insurance premiums, if any; (g) yearly mortgage insurance premiums, # any; and (f} any sums payable Dy Bomower 1o Lender, in
accordance with the provislons of paragraph 8, in lisu of the payment of mortgage insurance premiums. Theses items are called
"Escrow ltems". Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender for
a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement Procedures
Act of 1974 as amenced from time to time, 12 U.S.C. 8 2801 et.seq. ("RESPA"), unless another law that applies 1o the Funds
sels a lassar amount. If so, Lender may, at any time. collect and hold Funds in an amount not to exceed the lesser amount
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of éxpenditures of tuture

Escrow ltems or otherwlse in accordance with applicable law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Eacrow
ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow [tems, unless Lender pays Borrower interest on the Funds and applicable law permite Lender to make such a
charge. However, Lender may require Borrower to pay a onedime charge for an independent real estate tax reporting sefvice
used by Lender in connection with this ioan, unless applicable law provides otherwise. Unless an agreement is made of
applicable law requires interest to be paid, Lender shall not be required to pay Bomower any interest or eamings on the funds.
Barrower and Lender may agree in wriling, however, that interest shall be pald on the Funds. Lender shall give 1o Borower,
without charge, an annua! accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Insirument.

f the Funds heid by Lender exceed the amounts permitted io be held by apphcable law, Lender shall account 10 Borower
for the excess Funds in accordance with the reguirements of applicable law. if the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Hems when dus. Lender may so notfy Borrower in writing, and, in such case Bormower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon Payment in fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shatl acqulre or sell the Property, Lender, prior to the acquisition or sale ol the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this

Security instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments receivad by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable unaef
paragraph 2; third, to interest due; fourth, to principal due; and last, jo any late charges due under the Note.

4, Charges; Llens. Bormower shall pay all taxes, assessments, charges, fines and Impositions aftributabte to the
Property which may attain prlority over this Security Instrument, and leasehold payments or ground rents, if any. Borower shall
pay these obllgations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay themn on time
directly to the person owed payment. Borrower shall promptly furmish ta Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directlty, Borrower shall promptly fumish to Lender receipts evidencing the

payments.

Borrower shall promptly discharge any lien which has “priority over this Security Instrument unless Bomower: {(a} agrees in
writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the lien
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent ihe
enforcoment of the tien, or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Securdty Instrument, Lender may give Borrower a notice ldentifying the lien. Borrower shall satisty the lien or take one or more ot
the actlons set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shell keep the improvements now existing or hereatter erected on the
Property Insured against loss by fire, hazards Included within term "extended coverage” end any other hazards, including floods
or flooding, for which Lender requires insurance. This Insurance shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrler providing the insurance shall be chosen by Bormower subject to Lender's approval which
shall not be unreasonably withheld.«if Botrower fails to maintain coverage described above, Lender may, at Lender's option,
obtaln coverage to protect Lendar's rights in the Property in accordence with paragraph 7.

A insurance policies and renewals shall be accepiable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the pollcies and renewals. f Lender requires, Borrower shall promptly give to Lender all receipis of
pald premlums and renewsi notices. in the event of loss, Borrower shall give prompt notice to the insuranca camier and Lender.

Lender may make proof of loss if not made promptty by Bomrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt be applied to restoration or repair of the
Property damaged, if the restoration or repair is sconomically feasible and Lender's security is nal lessened. II the restoration or
repait Is not economically feaslble or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
1 sacured by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Bomower abandons 1he
Property. or does not answer within 30 days a notice form Lender that the insurance carter has ollered to settle a claim, lhen
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
gecured by this Security (nstrument, whether or not then due. The 30-day period will begin when the notice is given.

Untess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the menthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis, H
under paragraph 21 the Property i3 acquired by Lender, Borrower's rght to any insurance policies and proceeds resuiting form
damage to the Property pror 1o the acquisition shall pass to Lender to the extent of the sums secured by this Securily

Instrument immediately pricr to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan
Application; Loaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after the execution of this Securlty Instrument and shalt continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstancas exlst which are beyond Borrower’s conirol. Borrower shall not
destroy, damage, or impair the Property, allow the Property to deteviorate, or commit wasie on the Property. Borrower shall be in
defautt If any forfeiture action or proceading, whather civil or criminal, is begun that in Lender's good faith judgment couid result
in forfelture of the Property or otherwise materially impair the len created by this Security instrument or Lender's secunty interest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property of
other material impairmant of the llen created by this Security Instrument or Lender's security inlerest. Borrower shali also be in
detault f Borrower, durlng the loan application process, gave materially false or Inaccurate information or statements to Lender (Or
falled to provide Lender with any materlsl Informatlon) in connection with the loan evidenced by the Note, including, bul nol
limited to, representations conceming Bomower's accupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold. Borrower shall comply with all the provisions of the lease. (f Borrower acquires fee tlitle {o the Property, the

| leasehold and the tltle shall not merge unless Lender agrees 1o the merger in writing.
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7. Protection of Lender’'s Rights In the Property. If Borower fails to perform the covenants and agreements
contalned In this Securlty Instrument, or there is a legal proceeding that may significantly afect Lender's righls In the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights In the Property. Lender's action
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in courl, paying
reasonable attorneys' fees and eniering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of paymen!, these amounts shall bear interest from the date of
disbursement al the Note rale and shall be payable, with Interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. i Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Barower shall pay the premiums required 1o malntain the mortgage insurance in effect. if. for any reason, the
mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required (o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at & cost substantially equivaleni to the
cost 1o Bomower of the mortgage Insurance previously in effect, from an altemate morigage insurer approved by Lender. If
substantially equlvalent mortgage insurance caverage is not available, Bomower shall pay to Lender each month a sum equat to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and relain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
paymants may no longer be required, at the option of Lender, if morigage insurance coverage (in the amoun! and for the period
thal Lender requires) provided by an insurer approved by Lender again becomes avallable and is obtained. Borrowar shali pay
the premiums requlred to maintain mortgage insurance In effect, or to provide & loss reserve, untit the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and lender or applicable law.

9. Inspection. Lender or its agent may make reascnable entries upon and inspectians ©f the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifylng reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim for damages, dirsct or consequentiat, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security
instrument, Whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
the falr market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured
by this Security instrument immediatelty before the taking, unless Borrower and Lender otherwise agree in wriling. the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {a) the
iatal amount of the sums secured Immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Propefty In which the fair market
value of the Property Immedlately before the taking iz less than the amount of the sums secured immediately before the taking,
unless Borrower and Lender otherwlse agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sume secured by this Securlty instrument whaether or not the sums are then due.

If the Property is abandoned by Borrower, or #, afier notice by Lender to Bomower that the condemnor offers to make an
award or seftle a claim for damages, Borrower fails 1o respond to Lender within 30 days afier ithe date the notlce is given,
Lender is authorized to collect and gpply the proceeds, at its option, either to restoration or repair of the Property or 10 the
sums secured by this Security Instrument, whether or not then dua.

Unless Lender and Borower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment

or modification of amorization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of

Borrower shall not operate to release the liability of the originai Borrawer of Borrower's successors In interest, Lender shall not

be required to commence proceedings agalnst any successor in interest or refuse to exiend time {or payment or otherwise

modify amorlzatlon of the sums secured by this Security Instrument by reason of any demand made by the crginal Borrower or

1 Borrower's successors in Interest, Any forbearance by Lender in exerclsing any right or remady shall not be a waiver of or

preclude the exercise of any right or remedy.

i2. Successors and Assigns Bound; JoInt and Several Llability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the
provisions of paragraph 17. Borrowers covenanis and agreaments shall ba joint and several. Any Bomower who ¢o-signs this
Security Instrument but does not execute the Note: (a) is co-signing the Securlty Instrument only to mortgage, grant and convey
thal Borrower's Interest in the Property under the terms of this Security Inatrument; (b} is nol personally obligated 1o pay the
sums secured by thls Security Instrument; and (c) agrees that Lender and any ciher Borrower may agree to extend., modity,
{orbear or make any accommodations with regard 1o the terms ol this Security Instrument or the Note without that Borower's

consant,

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law ig finally Interpreted so that the interest or other foan charges coliected or fo be coliected In connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1 reduce
the charge to the permitted fimit; and (b) any sums already collected from Borrower which exceeded permitted lmits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Bomrower. If & refund reduces principa!, the reduction will be treated as a parial prepayment! without any

prepayment charge under the Note.

14. WNotlces. Any notice o Borower provided for in this Security Instrument shall be given by delivering it or by mailing
i by first class mail uniess applicable law requires use of another method. The notice shali be directed to the Properly Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to

Lender's address stated herein or any other address lender designates by notice 1o Borrower. Any notice provided for in this
Sacurity Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

: 245 &
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15. Qoverning Law; Severabllity. This Security Instrument shal be govemed by federal law and the law of the
jurlsdiction In which the Properly s located. In the event that any provislon or clause of this Security Instrumeni or the Note
conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower's Copy. Borrower shall be glven one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Froperty or
any interast in It is sold or transferred (or it a beneficial interest in Borrower Is sold or transferred and Bomower is not a natural
person) without Lender's prior written consent, Lender may, at lts option, require immediate payment in full of all sums secured
by this Security Instrument. However, this optlon shall not be exercised by Lender H exercise is prohibited by federal law as of
the date of this Security Instrument,

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notlce shall provide a peviod of not
less than 30 days from the date lhe notice is delivered or malled within which Borrower must pay gll sums secured by Ihis
Securlty Instrument. If Barrower fails to pay these sums prior 1o the expiration of this period. Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Relnstate. |f Bomower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Sacurity Instrument discontinued &t any time prior to the earlier of: {a} 5 days (or such other period as
applicable law may specify for reinstatement) belore sale of the Property pursuant to any power of sale contained in this Security
Instrument, or () entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrumeni and the Note as # no acceieration had aceurrad, (b) cures any
default of any other covenants or agresments; (c) pays all expenses Incurred in enforcing this Security Insirument, including. bul
not limited to, reasonable atlomeys’ fees: and (d) takes such action as Lender may reasonably require 1o assure that the lien of
this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and ihe obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or mare times without prior notice to Bomower. A sale may result in a change In the enlity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security instrument. There also may
be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address 1o which payments should be made. The nolice will also

contain any other information required by applicable law.

20. Hazardous Substances. Bomower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Proparty. Barrower shall not do. nor allow anyons else !o do, anything affecting the
Property that is in violatlon of any Environmental Law. The preceding two sentences shall not apply to the presence, use. or
storage on the Property of small qulintitles of Hazardous Substances that are generally recognized 1o be appropriate to normal

regidential uses and to malntenance of the Property.

Borrower shell promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other aclion by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Envircnmenial Law of
which Bormrower has aciual knowledge. It Borrower leamns, or s notified by any govermmental or regulatory authorty, thal any
removal or other remediation of any Hazardous Substance affecting the Property I3 necessary, Borrower shall prompily take all
necessary remedial &ctlons in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmantal Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herblcides, volatlle soivents, materials containing asbestos or formaldehyde, and radioactive materiais. As used in
this paragraph 20, "Environmental Law" means tederal laws and laws of the jursdiction where the Property is located that relate

to health, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: flemedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreemsent in this Securlty Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwlse). The notice
shall apecify: (a) the default; (b} the actlon required to cure the default; (c) a date, not loas than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. if the default is not cured on or before the date speclfied in the notice,
Lender at its option may require immediate payment in full of ali sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred In pursuing
the remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys’

fees and costs of title evidence.
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If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender shall publish the notice of sale once a woek for three
consecutive weeks In a newspaper published In SHELBY, County,
Alabama, and thersupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applied In the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys
faes; (b) to all sums secured by this Security Instrument; and {c) any excess to the person or
porsons legally entltled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall prepare and file a discharge
of this Security Instrument without charge to Bomrower.

23. Walvers. Borrower waives all righte of homestead exemption in the Property and relinquishes all nghts of cunlesy and
dower in the Property.

24. Riders to this Sacurity Instrument. It one or more riders are executed by Bomower and recorded together
with this Security Instrument, the covendnts and agreements of each such rider shall be Incorporated into and shall amend and
supplement the covenants and agreements of this Securlty Instrument ag if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)]

X Adjustable Rate Rider Condominium Rider 1.4 Family Rider
Graduatad Payment Rider Planned Unit Development Rider || Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
QOther(s) [specify]

BY SIGNING BELOW, Bormower accepts and agrees to the terms and covenanis contained in this Security (nsirument and in

any rider{s) executed by Borrower and recorded with It
;Zﬂé\dé {4 - fQ‘éZ (Seal) ,
Bordower  FRANK A. PADUCH
Nl E)Cﬁﬂr.éz (Seal)

Borrower) IKIMBERL . PADUCH

Signed, sealed and delivered In the presence of.

(Seal)

Borrower

(Seal)

1 Borrower

[Space Below This Line For Acknowledgment]

STATE OF ALABAMA, SHELBY, County ss:

On this 11th____ day of March 1996 1, the unsigned
a Notary Public in and for sald county and in said siaie, hereby certify that

FRANK A. PADUCH . AND WIFE, KIMBERLY W. PADUCH

whose name(s) are signed to the foregoing conveyance, and whe are known 1o me, acknowledgad before me
that, being informed of the contents of the conveyance, they executed the same voluntarily and as their act on
the day the sams bears date.

Given undar my hand and seal of office this the LI day of _ Addsed 19 ¥¢é

My Commisslon expires:
M ﬂ : &“/“'9‘}“ ~
Motary Publi /

This instrument was prepared by: DONNA BURR
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FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this _ 11th __ day of March ., _1996 , and Is Incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Securlty Instrument’) of the same date
given by the undersigned (the "Borrower"} to secure Borrower's Fixed/Adlustable Rate Note (the “Note™) to COLONIAL BANK

{the “Lender"} of the same date and covering the property described In the Security instrument and located at:

111 CHELSEA VILLAGE LANE CHELSEA, ALABAMA 35043
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty Instrument, Borrower and Lender
further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 8.250 %. The Note also provides tor a change in the initial fixed rate to

an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The initial flxed interest rate | will pay will change to an adjustabie interest rate on the first day of April , 2001
and the adjustable Interest rate | will pay may change on that day every 12th month thereafter. The date on which my inttial fixed interest

rate changes 1o an adjustable interest rate, and each date on which my adjustable interest rate could change, is called a "Change Dale."

(B) The Index

Beginning with the first Change Date. my adjustable interest rate will be based on an Index. The “Index" is the weekly average yield on
United States Treasury securities adjusted to a c¢onstant maturity of 1 year, as made available by the Federal Reserve Board. The mos! recent
Index figure avallable as of the date 45 days before sach Change Date is called the *Current Index.” i

Il the index is no longer availabie, the Note Holder will choose a new index thal is based upon comparable information. The Note Holder
will give me nofice of this cholce.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Three_and 000/1000 e
4 percentage points { 3.000 % ) lo the Current Index. The Note Holder will then
round the resull of this addition to the nearest one-eighth of one percentage point (0.125%). Subject lo the limits staled in Section 4(D)

below. this rounded amount will be my new interest rate until the nexi Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficleni to repay the unpaid principal thal | am
expecied to owe at the Change Date In full on the Maturity Date at my new interest rate in subsiantially equal payments. The result of this
calculation will ba the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 10.250 % or less than _ 6.250 %. Thereafier,

q My adjustable interest rate will never be increased or decreased on any single Change Date by more than two percentage points (2.0%} from
the rate of interest | have been paying for the preceding twelve months. My interest rate will never be greater than 14.250%.

(E) Effective Date of Changes
My new interest rate will become effective on each GChange Date. | will pay the amount of my new monthly payment treginning on the

first monthly payment date after the Change Date until the amount of my monthly payment changes again,
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(F) Notice of Changes
The Note Halder will deliver or mail 1o me a notice of the change In my initial fixed interest rate to an adjustable interest rate and of any
changes in my adjustable Interest rate belore the effective date of any change. The notice will Inchide the amount of my monthly payment,

any information required by jaw to be given me and also the telephone number of a person who will answer any queslicn | may have
ragarding the notlce.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

4. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANQGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTAUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower. |If all or any part of the Property
or any interest In it is sold or transfermed (or if a beneficlal interast in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consenti, Lender may, at its optlen, require immediate paymeni in
tull of all sums secured by this Security Instrument. However, this optlen shall not he exercised by Lender if exercise
s prohibited by federal law as of the date of this Security Instrument.

I Lender exercises this option, Lender shall give Bomower notice of acceleration. The notice shall provide a peried
of not jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period. Lender
may invoke any remedles permitied by this Securlty instrument without further notice or demand on Borrower.

> WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ
AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest In Borrower. If all or any part of the Property
ot any interest In it |s sold or transferred (or If & beneficial interest in Borrower is sold or transferred and Bomower Is
not a natural person) without Lender's prior written consent, Lender may. at fts option, require immediale payment In
tull of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the date of this Security Instrument, Lender also shall not exercise this oplion If:
(a) Bomower causes to be submitted to Lender information required by Lender to evaluate the intended transieree as
if a new loan wera being made to the transferee; and {bj.Lender reasonably determines that Lendser's security will nol
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reascnable fee as a condition to Lender's consent
to the loan assumption. Lander also may require the transferee lo sigh an assumption agreement that iz acceplable
to Lander and that obligates the transferee to keep all the promises and agreements made In the Note and in this
Securlty Instrument. Bomower will continue to be obligated under the Note and this Security instrument unless Lender
releases Borrower in writing.

f Lender exercises the option to rtequire immediate payment In full, Lender shall give Borrower notice of
acceleration. The notice shall provide a perod of not less than 30 days from the date the nolice is delivered or
malled within which Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay these
sums prior to the explration of this period, Lender may invoke any remadies permitted by this Securty Instrument
without further natice or demand on Bomower,

BY SIGNING BELOW. Borrower accepw and agrees to the terms and cn%:imz in this Fixed/Agjustable Rate Rider.
/ i -/ CEM (Seal)

sorrower FRANK A. PADUCH

A (QZ%CQU«@/\ (Seal

. PADUCH

Inst & 199610283

Borrowar

{Seal)
Borrower
{Seal)
Borrower
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