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REAL ESTATE MORTGAGE: For valus received, |, Donny Smith and Renea Smith, husband and wife

_ — ] _ , mortgage, grant, bargein, sell and convey to you, with powaer nf ulu,

to seousre the payment of the secured debt ducrihﬂd below, on FEbI'lJﬂ.I.'V 16, 1996 .. . _, tha real satate described below and all
rights, uuumantn Appurtanances, rants, teases and axiating and future improvemants and fixturea (all cullud the "proparty™).
PROPERTY ADORESS: P.0. Box 872 oo, __Columbiana ., Alebsma ___35051

[Etreat) City} Tre Tadal™

LEGQAL DESCRIPTION:

Property being described on "Exhibit A" attached hereto and made part and parcel hereof

and incorporated by reference as fully as if set out herein, which Exhibit is signed for
the purpose of identification.

Inst # 1996-05497

92’20’199&;3§;?ZD
cCt
03z 47 FPH
located in_Shelly WMW%TE
TITLE: | covenant and warcant titla to the property, except for %_w 3?.3‘3 e
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BEGUHED DEBT: This mortgage secures repsyment of the sacured debt and the performence of the covenants und uurumuntt rmnumud 1y
thia mortgage and in &ny other dooumant incorporated harein. Securad dabt, as used in this mortgage, includes any amounts | ows you

undas this mortgage or undar any instrument sscured by thie mertgage and sl modifications, sxtensions and ranswals thatsof,
The secured debt is evidenced by {List all inatrumesnts and agreements secured by this morigage and the dates theraol.):

¥% Home Equity Line of Credit and Disclosure Statement

—_ PR e u——, —_—————————— —

m Future Advances: All amounts owed under the above agresment aréa sscured sven though not sll amounts may yet ba

advancad. Future advances undar the agreerment ara contemplated and will be secured and will have priority 1o the same
axtent as if mada on the date this mortgage is executad.

;94 Revolving credit loan agreasmant dated Februarv 16, 1996 . All amounts owesd under this agresmant

are sacufed svan though not all amounts may yet be advanced. Futuru udvannu urrdur thu agreomant are contemplated and will be
ascurad and will havas priority to the same axtant as if made on the dete this mortgage is exscutad.

The above obligation is dus and payabld on February 28, 1998 . if not paid aarhar.
Tha total unpaid balance secursd by this mortgage at any one time shell not excesd 2 maximum principsal amount of. TEN

THOUSAND and NO/100% * * + % % % % % % % & % *  poag (¢ 10,000.00 -

plus interast, plus any disburssmants made for tha paymant of taxes, special sssagssmantg, of insurance con 'thu |:lr--.:-|:uurt!|.ur with intareal on
suah drabursarnnnts

KX Varisble Rata: The interest rate on ths obligation securad by this mortgage may vary sccording to the terms of that sbligation.

A oopy of tha loan agreement containing the terms under which tha intaresat iate may vary is attachsd to this mortgage end
made a part hereof,

RICERS: commeroial (XX _Home Equity Line of Cedit I

1!EIﬂl‘lul»\‘-kTLll‘lEl By signing bslow, | agrea to the tarrme and covenants contained In this mnnnln- {includlnq thnu on page 2 which are hnnhv
incorporatag onto page 1 of this mortgage form} and in any riders described above and signeg by me.

'ﬁ}’;%ﬁ/ﬁ
X A~ - ... (Seal X il . ol ) (S oal)
~ Donny tn
. ___ . {5eal) e _ 111 )
WITNESSES:
ACKNOWLEDGMENT: STATE OF ALABAMA, _Shelby e o . County as:
|, the unde rEiSHEd authority  aNotary Public in and for snd county and in said state, hereby certify that
Donny Smith and Renea Smith, husband and wife _ e _ |
whose namais) &I'€¢ signad to tha faregoing conveyance, and who  8I€ known to mﬁduhnqwluduud'bafura
i usd me on this day that, being informed of the contents of the conveyance, they exaoutsd the pamae voluntatily 6h the
day tha same bears date. ] 1{'
whoss name(s} as _ _ _.of the _ e . :
a corporation, _ . __ ___ nsignad to the foregoing conveyance and whe known to me, acknowledged belare me
Carporete on this day that, being informed of the contents of the convayence, he ., o3 euch officer and with
tull authorty, executed the same voluntarly for and as the act of said corporation,
Given undermy hend thiathe _16th = dayof __February, 1996,
My commission axpires: q{u(‘rq Ezé:—ﬁz .. ﬂ ! ] é ; 4
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COVENANTS

1. Payments. | agres to make all psymants on the secured debt when due. Unlass we agres otherwise, any paymants you receive from ma or
for my benafit wilt be appliad firat to any amounts | ows you on the secursd debt {axclusive of interest or principall, second, to intarest snd then
to principal. {f partial prepayrment of the secured dabt occurs for any reasan, it will not raduce or axcusa any schadulsd psyment until the
goacused debt is paid in full,

2, Clalrme againat Title. | will pay all taxes, assassments, liens and sncumbrances on the propenty when due and will defand title to the property
against any claims which would impair the lien of this mortgage. You may raquire me to aseign any rights, claime or defansas which | may have
againet porties who supply labor or matsriate to improve or maintain the property.

3. Insurance. | wili kesp the propeity insured under termsa acceptable to you at my axpensa snd for your banefit. All insurance policies shall
include s standard mortgage clause in favor of you. You will be namad as loss payes or as the insured on any such insurancea policy. Any
insurance procesds may be appliad, within your discration, to sithar the restoration or repair of the damaged property or to the sscured debt. i
yOou requirs martgage insurance, 1 agres to maintain such insurance for as long es you require.

4. Property. | will keeap the property in good condition and maks all raprirs reasonably necessary.

&. Expenaas. | agree to pay all your sxpsnses, including reasonabla aticrneys’ fees if | break any covenants in this mortgage or in any obligation
securad by thia mortgags. Attorneys’ fams include those swarded by an appetliate court. | will pay thess amounts to you as providad in Covenan!
10 of.this morigage.

8. Default and Accelsration. If | fail to make any payment when due or break any covensnts uridar this mortgage, any prior morigags or any
obligation secured by this morigage, you may aacslerate the maturity of tha secured debt and demand immediate payment and axerciaa any
cther remedy available to you. This mortgage Fivﬂt you tha powar of salas, which you may also invoka under the circumatances described in tha
pravious asntance. If you invoks the powsr of sale, you will give notice of the sale by publication once a8 wesk for thres succefsive waeks In
sorne newspapar published in ths county in which ths property or any portion of it ie tocsted. This notice will give ths time, piace and terms ol
the aals, and a description of the proparty. After this notice is given, the proparty will ba sold to the highest bidder at public auction at the frant
door of the County Courthouse of the county in which the notice of sale was published.

7. Asslgnment of Rents and Profits. | assign to you the rants and profite of the property. Unless wa have agresed otharwise in wntng, | may
collact and retain the rents ss long a2 | am not in defsult. I | default, you, your agant, or & court appoinisd racaiver may take possassion and
manegea tha property and collect the rants. Any rents you coliect shall he applisd firat to the costs of managing the property, inctuding court
costs and attorneys’ fass, commiseione to rentsl agents, and any cthar necessary retated expenses. The remaining amount of rants will ihen
apply to payments on the sacured debt as provided in Covenant 1.

B. Weaiver of Homestead. | hereby waive all right of hormestead exemption in the proparty.

9. Leassholds; Condominiuma; Plannad Unit Devalopments. | agres to comply with the provisions of any leass if this mortgage is on a laasahald.
If this mortgage is on 8 unit in & condominiurm or a planned unit development, | will perform ali of my duties undar the covenants, by-lawe, o
regulations of the condominium or planned unit developmant.

10. Authority of Mortgages to Perform for Mortgagor. If | fait to perform sny of my duties under this mortgage, you may pesform thae duties of
cause them to be parformad. You may sign my name ot pay any amount if nacassary for parfermance. It any conatruction on the propaty i
dicontinued or not carried on in a8 reagsoneblse mannar, yeu may de whataver is nacessary to protact your sacurily intarest in the proparty. hus
may include complating the canstructicn, -

Your feilure to perform will not preclude you from exercising any of your other nghts under the iaw or this mortgagas.

Any amounts paid by you to protect your security interast will be secured by this mortgage. Such amounts will be due on damend and will bear
intarast from the date of the payment until paid in full 8t the interest rate in effect on tha sacured debt.

11. Inspection. You may enter the proparty te inspect if you give me notice befarehand. The notice emust stete the reasonabla cause for yout
ingpaction.

12. Condemnation. | aesign to you the proceads of any award or cleim for damages connected with a condemnation or other teking of all or any
part of the property. Such procseds will be applied as provided in Covenant 1. This assignmant is subjact to the tarms of any priot sacunty
agrasmant,

13. Walver. By sxercising any remedy availsble to you, you do not give up your rights to Ister use any other remedy. By not axarciging any
remedy, if | default, you do not waive your right to |ater consider the event a defauit it it happens again.

14. Joint and Severa! Llabltity; Co-signers; Succeasors snd Assighs Bound. All duties under this mortgage are joint and sevaral. I | co-sign this
maitgage but do not oo-sign the underlying ddbt | do s only to mertgage my interest in the property under the terms of thisa morigage. | also
agree that you and any party to this mortgage may extend, modify or maka any othar changes i tha tarma aof this mortgage or the sscurad dabt
without my consant. Such s change will not raleass ma from the terms of this maortgaga.

The dutiss and banefits of thie mortgage shall bind and benefit the successcrs and assigns of either or both of us.

15. Notlos. Unless otherwiss requirad by law, any notice to me shall ba given by delivering it or by mailing it by certifiad mail sddresasd 10 me a1
the Property Address or any othar address that | tall you. { will give mny notice to you by certitied mail to your address on page 1 of this
mortgage, or to any othar addrese which you have designatad.

Any notice shall be deemed to have bean given to either of us when givan in the manner stated above.

18. Transfer of the Propsrty or a Bsneficisl Interest in the Mortgagor, if all or any part of the propaerty or any interest in it is sold or transferred

without your prior written consent, you mey demand immediate payment of the secured dabt. You may also demand immadiaste paymant isf the

mortgagor is not a natural ﬁarsnn and a beneficial interest in the mortgagor is sold or transfarrad. Howavar, you may not demand payment In tha
4 mbove situations if it ip prohibitad by federal law ss of the date of this mortgage.

17. Releuse. When | heve paid ths sscurad debt in full and all underlying agreements have baen terminated, this mortgage will become null and
void and you will raleass thise mortgage.
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EXHIBIT "A"

A tract of land situated in Section 36, Township 21 South, Range I
West being more particularly described as follows:

Commence at the NE corner of the SW 1/4 of the NE 1/4 of Section
36, Township 21 South, Range 1 West and run south along east line
of said 1/4-1/4 Section 1403.74 feet; thence right 88 degrees 25

minutes 10 seconds and run westerly 1238.46 feet to a peint on the
" east line of a 60-foot easement; thence 60.03 feet to a polnt on
the west line of said easement for the Point of Beginning; thence
continue along last described course 134.25 feet thence right 100
degrees 03 minutes 02 seconds and run 215.99 feet; thence right 77
degrees 50 minutes 16 seconds and run 102.88 feet; thence right 93
degrees 46 minutes and run 216.56 feet to the P.0O.B. Situated 1n
Shelby County, Alabama. According to the survey of Robert C.
Farmer, dated June 13, 1991,

Signed for Idanzificatinn

B
Donny Bq&fﬁ i

721§L&L. ;?%miﬁé;

Renea Smith
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HOME EQUITY LINE OF CREDIT RIDER
(FORM OCP-MTG-AL)

This Home Equity Line of Credit Rider ig made this 16th day of
February, 1996, and is incorporated into and shall be deemed to
amend and supplement the Mortgage of the same date given by the
undersigned ("Borrower" oOr “Mortgagor") to secure Borrower's Home
Equity Line of Credit Agreement ("Note" or "Credit Agreement”) to
 First Natijonal Bank of Columbiana ("Lender" or "Mortgagee”) of the
same date and covering the property described in the Mortgage.

NOTICE: THE MORTGAGE SECURES AN OPEN-END (REVOLVING) CREDIT PLAN
WHICH CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE ARNUAL
PERCENTAGE RATE. INCREASES IN THE ANNUAL PERCENTAGE RATE MAY
RESULT IN INCREASED MINIMUM MONTHLI PAYMENTS AND INCREASED FINANCE
CHARGES. DECREASES IN THE ANNUAL PERCENTAGE RATE MAY RESULT 1N
LOWER MINIMUM MONTHLY PAYMENTS AND LOWER FINANCE CHARGES. PROCEEDS
OF THE CREDIT PLAN WILL BE ADVANCED BY LENDER UNDER THE TERMS OF A
HOME EQUITY LINE OF CREDIT AGREEMENT BETWEEN LENDER AND BORROWER.
PHE AGREEMENT WILL BE REFERRED TO IN THE MORTGAGE AND ANY RIDERS
ATTACHED THERETO AS "NOTE" OR "CREDIT AGREEMERNT. "

1. Home Equity Line of Credit Agreement. All references in
the Mortgage and Riders attached thereto to “revolving credit loan
agreement" are changed to "Home Equity Line of Credit Agreement.”

2. Payment of Principal and Interest; Prepayment and Late
Charges.

A. Rate and Payment Changes. The Credit Agreement provides
for finance charges to be computed on the unpaid balance
outstanding from time to time under the Credit Agreement at an
adjustable annual p&rcentage rate. The annual percentage rate may
be increased or decreased on the first day of each billing cycle
based on changes in the prime rate as published daily in the Wall
Street Journal's Money Rates Table (the Index). The annual
percentage rate charged under the Credit Agreement during each
billing cycle will be 1.0% above the Index in effect on the first
day of that billing cycle, although a discounted rate may be
charged for an initial period. T"he initial annual percentage rate
provided in the Credit Agreement is 7.75%. The annual percentage
rate will increase if the Index in effect on the first day of a
billing cycle increases and will decrease if the Index in effect on
the first day of a billing cycle decreases; however, the annual
percentage rate will never exceed the maximum rate stated in the
Credit Agreement nor will it ever be lower than the minimum rate
stated in the Credit Agreement. Any increase in the annual
percentage rate may result in increased finance charges and
increased minimum payment amounts under the Credit Agreement. Any
decrease in the annual percentage rate may result in lower finance
charges and lower minimum monthly payments.

B. Maturity Date. If not sooner terminated as set forth 1in
the Credit Agreement, the loan will terminate twenty years from the
date of the Credit Agreement, and all sums payable thereunder
(including, without limitatilon, principal, interest, expenses and
charges) shall become due and payable in full.

C. Mortgage Tax. The Mortgage secures open-end or revolving
indebtedness with an interest in residential real property.
Therefore, under § 40-22-2(1)b, Ceode of Alabama 1975, as amended,
the mortgage filing privilege tax shall not exceed $.15 for each
$100, or fraction thereof, of the credit limit or maximum principal
indebtedness to be secured by the Mortgage at any one time, which
is the principal sum stated in the Mortgage. Although the interest
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rate payable on the line of credit may increase if the Index
increases, the increased finance charges that may result are
payable monthly under the Credit Agreement and there 1is no
provision for negatilve amortization, capitalization of unpaid
finance charges or other increases in the principal amount secured
hereby over and above the principal sum stated in the Mortgage.
Therefore, the principal amount secured will never exceed the
credit limit unless an appropriate amendment to the Mortgage is
duly recorded and any additional mortgage tax due on the increased
principal amount is paid at the time of such recording.

3. Future Advances. The Credit Agreement provides for an
open-end line of credit under which Borrower may borrow and repay,
and reborrow and repay, amounts to and from the Lender up to &
maximum principal amount at any one time outstanding not to exceed
the credit limit. Multiple advances are contemplated and are
secured by the Mortgage. The Credit Agreement does not requilre
that Borrower make any minimum initial advance or maintain any
minimum balance under the line of credit; therefore, at times there
may be no outstanding indebtedness under the Mortgage. However,
the Mortgage shall become effective immediately notwithstanding the
lack of any initial advance and shall not be deemed satisfied nor
shall title to the Property be divested from Lender Dby the payment
in full of all the indebtedness at any one time outstanding, since
in each case further borrowings can thereafter be made from time to
time by Borrower under the terms of the Credit Agreement, and all
such borrowings are to be included in the indebtedness secured
hereby. The Mortgage shalil cofitinue in effect until all of the
indebtedness shall have been paid in full, the Credit Agreement and
line of credit evidenced thereby shall have been terminated, Lender
shall have no obligation to extend any further credit to Borrower
thereunder, and an appropriate written instrument in satisfaction
of this mortgage, executed by a duly authorized officer of Lender,
shall have been duly recorded in the probate office in which the
Mortgage was originally recorded. Lender agrees to execute such an
instrument promptly following receipt of Borrower's written request
therefor, provided that all of the conditions set forth above have
reen fulfilled. Nothing contained herein shall be construed as
providing that the Mortgage shall secure any advances by Lender to
Borrower under the Credit Agreement in a maximum principal amount
at any one time outstanding in excess of the credit limit or
principal amount set forth in the Mortgage unless the Mortgage
shall have been amended to increase the credit limit of principal
amount by written instrument duly executed and recorded 1in the
probate office in which the Mortgage was originally recorded.

Paragraph 4 for Junior Mortgages Only

4. Prior Mortgages. (Complete if applicable.) The Mortgage
is junior and subordinate to a prior mortgage, lien, or other
security instrument recorded in Real Book 390, page 639, oOr
Instrument No. in the Probate Office of Shelby County, Alabama.
Borrower shall perform all of Borrower's obligations under such
mortgage or security instrument, including Borrower's covenants to
make payments when due. Borrower shall pay or cause to be paid all
taxes, assessments and other charges, fines and impositlons
attributable to 'the Property which may attain a priority over this
Mortgage.

Borrower hereby authorizes the holder of a prior mortgage or
other security instrument encumbering the Property to disclose the
Lender the following information: (1) the amount of indebtedness
secured by such mortgage or other security instrument; (2) the
amount of such indebtedness that is unpaid; (3) whether any amount
owed on such indebtedness is or has been in arrears; {4) whether
there is or has been any default with respect to such mortgage oI
other security instrument, or the indebtedness secured thereby; and
(5) any other information regarding such mortgage or other securlty
instrument, or the indebtedness secured thereby, which Lender may
request from time to time. Borrower expressly agrees that 1if
default should be made in the payment of principal, interest, OY
any other sum payable under the terms and provisions of any prior
mortgage or other security instrument, Or if any other event of




default (or event which upon the giving of notice or lapse of time,
or both, would constitute an event of default) should occur
thereunder, Lender may, but shall not be obligated to, cure such
default, without notice to anyone, by paying whatever amounts may
be due, or taking whatever other actions may be required under the
terms of such prior mortgage or other security instrument so as Lo
put the same in good standing.

5. Rights of Enforcement. Each of Lender's rights of
enforcement under the Mortgage and the Credit Agreement 18
peparate. Lender may exercise and enforce one or more of these

rights, as well as any of Lender’s other rights under the law, one
at a time or in combination.

€. Authority of Mortgagee to Perform for Mortgagor.
Paragraph 10 entitle "authority of Mortgagee toO Perform for
Mortgagor" is amended to include the following provision:

rFurthermore, even if Lender obtains insurance, pays taxes, Or
does or pays for other things necessary to protect the value of the
Property and lLender's rights in the Property, Lender may still
treat Borrower's failure to perform the covenants and agreements
contained in the Mortgage as a default.

7. Default and Acceleration. paragraph 6 entitled "Default

and Acceleration" is amended to include the following provision:

Lender may purchase the prbperty at the sale if the highest

bidder therefor. Lender, or its agent Or auctioneer, may execute
and deliver a deed conveying the property to the highest bidder.

8. Notice. Paragraph 15 entitled “Notice" is amended to
include first class mall as an additional method of notice.

9, Security Agreement. This Mortgage constitutes a security
agreement under the Uniform Commercial Code and creates a securlty
interest in the persconal property included in the Property.
Borrower shall execute, deliver, file, and refile any financing
statements, continuation statements or other security agreements
that Lender may require from time to time to confirm and perfect
the lien of this Mortgage with respect to that Property and shall
pay all costs of filing, Wwithout limiting the foregoing, Borrower
irrevocably appoints Lender attorney—in-fact for Borrower tO
execute, deliver and file such writings for and on behalf of
Borrower.

10. Release. Paragraph 17 entitled "Release" is amended to
inelude the following provision:

lL.ender will discharge this Mortgage by delivering to Borrower
s release etating that the Mortgage ig satisfied. Borrower will
not be required to pay for the release but will be responsible for
paying the costs Or recording the release in the proper official
records.

By signing below, morrower and Mortgagor accepts and agrees to

the terms and covenants contained 1in this Home Equity Line of
credit Rider and acknowledges receipt of copies of the Mortgage and

any Riders attached thereto.
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