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NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT.

=
. v = (AT Lt
'The attached RIDER is made a part of this instrument. © =g
| i) Y e B
- T
THE STATE OF ALABAMA, ! R
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KNOW ALL MEN BY THESE PRESENIS: . -
That wheress the undersigned E oo
LARRY MICHAEL FAUSCETTE AND DONNA M. FAUSCETTE, HUSBAND AND WIFE i i

of the city of ALABASTER counly of SHELBY and Stale of ALABAMA
party of the fitst part (hereinafter called the Mortgagor), has become justly indebted unto

SOUTHERN CAPITAL RESOURCES "~ , a corporation organized and existing under the laws of
THE STATE OF ALABAMA

, party of the second parl (hereinafier called the Mortgagee), in the
full sum of ONE HUNDRED THIRTY TIIOUSAND TWO HHUNDRED SEYENTY FOUR AND NO {100

. Iollars
3 130,274.90 ), money lenl and advanced, with inierest at the rate of

SEVEN AND NO /100
per centum ( 7.1 %) per anntm until
paid, [or which amount the Morigagor has signed and delivered unto the said Mortgagee a certain promissory note

bearing even date with these presents, the said principal and interest 10 be payable at the oflice of
SOUTIIERN CAPITAL RESOURCES

100 CENTURY PARK SOUTH, SUITE 200
in BIRMINGHAM, AMBAI‘!;’\ 35226 , Of at such other place as the holder may designate

in writing delivered or mailed to the Mortgagor in monthly installments of
EIGHT HUNDRED SIXTY SIX AND 72/ 100

Dollars ($ 866,72 )}, commencing on the first
day of APRIL

, 19 96 , and comttinuing on the first day of each month thereafter
until the principal and interest arc fully paid, except that the [final payment of principal and interesl, if not sooner

paid, shall be due and payable on the first day of  March , 2026

WHEREAS the said Mortgagor is desirous of sccuring the prompt payment of said note and the several in-

stallments of principal, interest, and monthly payments hereinafter provided [for, and any additional indebtedness ac-

| cruing to the Morigagee on account of any luture paymenls, advances, of expenditures made by the Mortgagee as
hereinafter provided:

NOW, THEREFORE, in consideration of the premises and the sum of One Dollar (31) o the undersigned Mort-
gagor LARRY MICIIAEL FAUSCETTE AND DONNA M. FAUSCETTE, HUSBAND AND WIFE

in hand paid by the Mortgagee, the receipt whercof is hereby acknowledged, and for the purpose of securing Lthe prompt
payment of said indebtedness as it becomes due THEY

the said
LARRY MICIHIAEL FﬁUSCETTE AND DONNA M. FAUSCETTE, HUSBAND AND WIFE

do herchy
grant, bargain, scll, assign, and convey unto the said Mortgagee the following-described real property situated in
SHEILLBY County, Alabama, to wilt:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR
ALL PURPOSES:

REFERENCE IS HEREBY MADE TO THE PLANNED UNIT DEVELOPMENT RIDER
ATTACIIED HERETO AND MADE A PART IIEREOF FOR ALL PURPOSES.

together with the hereditaments and appurtenances thereunto belonging, and the rents, issues, and prafits of the above-
described property (provided, however, that the Mortgagor shall be entitled to collect and retain the said rents, issues,
and profits, until default hereunder), and all fixtures now or heteafter attached (o or used in connection with the premises
herein described and in addition thereto the following described household appliances, which are, and shall be deemed
ta be, fixtures and a part of Lhe realty, and are a portion of the security for the indebledness hercin mentioned:
RANGE/OVEN DISPOSAL DISHWASHER MICROWAVE
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Should the Department of Veterans Affairs fail or reluse to 1ssue its guaranty ol ihe loan secured by this instrument the provisions
ol the Scrvicemen’s Readjusiment Acl of 1944, as amended, within sixty (60) duys from the date the loan would normally become
cligible fur such guaranty, the Mortgagec may, at its option, declare all sums secured hereby immedialely due and payable.

The Morlgagor covenanls and agrees lhat s0 long as this Mortgage and the said Note secured hereby are guaranteed under the
provisions of the Servicemen's Readjustment Act of 1944, as amended, he will not execute or file for record any instrument which
imposes a restriction upon the sale or occupancy of the mortgaged property on the basis of race, color, or creed. Upon any violation
of this undertaking, the Mortgagee may, at its option, declare the uopaid balance ol the debl secured hereby immedialely due and
payablc.

TO HAVE AND TO HOLD the same with all the rcighus, privileges, and appurlenances thercunte belong-
ing or in anywise appertaining unto the said Mortgagee and assigns of the Mortgagee forever,

And ihe Morlgagor hereby covenants that THEY seized of said real property in fee simple, and
have a good right 1o sell and convey the same; that the property is free from all encumbrances and that
the Mortgagor, and the Mortagor's heirs, cxecutors, administrators, next-of-kin, and assigns will [forever
delend the same unto the Morigagee and assigns against the claims of all persons whomsoever;

THIS MORTGAGE IS MADE, however, subject to the following covenants, conditions, and agreements,
that is to say:

1. That the Morgagor will promplly pay the principal of and interest on the indebtedness evidenced

by the said note, at the times and in the manner therein provided. Privilege is reserved to ptrepay at any

lime, withowt premium or fee, the entire indebtedness or any part thereof nat less than the amount of one
installment, or onc hundred dollars ($100), whichever is less. Prepayment in Iujl shall be credited on the
dale received. Partial prepayment, other than on an installment doee date, neced not be credited wontil the
nexi f(ollowing installment due date or thiny days afler such prepaymeni, whichever is earlier.

2. Together with and in addition to the monthly payments of principal and interest payable under
the terms of the nole secured hereby, the Mortgagor will pay to the Mortgagee, as truslee, (undet Lhe
terms of this trust as hercinafter stated) on the [lirst day ol each month until said note is fully paid, the
following sums:

fa) Subject o applicable law or to a written waiver by the Mortgagee, Mortgagor shall pay lo the Mortgagee
on the day monthly payments are due under the note, until the note is paid in full, a sum ("Funds")
for: {I) taxes and assessments levied or to be levied against the properly which may attain priority
over Lhis morigage as a lien on the Premises; (I7) leaschold payments or ground rents on the Premises,
it any, (III) hazard or properly insurance” premiums; (IV) flood insurance premiums, if any; and (V)
mortgage insurance premiums, il any, These items are called "Escrow Items.” The Morlgagee may, at any
time, collect and hold Funds in an aggregate amount not to exceed the maximum amounl a lender for
a [ederally related morlgage loan may require for Mortgagor’s escrow account under the {ederal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S8.C.§ 2601et seq. and implementing
regulations, 24 CFR Part 3500, as amended from time to time, ("RIISPA"), unless another law that
applies to the Funds sets a lesser amount. If so, the Mortgagee may, at any time, collect and hold Fuads
in an amount not to exceed the lesser amount, The Morlgagee may esiimate the amount of Funds due
on the basis of current data and reasonable estimates of expenditures of [ulure Escrow ltems or otherwise in
accordance with applicable law. The cushion or resetve permitled by RESPA for unanticipated disburse-
menis or dishursements before the Mortgagor's payments are available in the account may not be based on
amounts due for the mortgage insurance premium, If any,

(b) The uaggregate of the vamounls payable pursuant to subparagraph («¢) and ihose payable on the
nole secured hercby, shall be paid in a single payment each month, to be applied to the fol-
lowing ilems in the order stated:

() ground rents, if any, taxes, special assessments, Lire, {lood and other hazard insurance premiums,
(L) interest on the nole secured hereby;
(IIT) amortization of the principal of said note; and
(1V) late charges.

Any deficiency in the amount of any such aggregate monthly payment shall, unless made good by the
Mortgagor prior to the due dale ol the next such payment, constitute an cvent ol defaut under this
mortgage, At Mortgagee's option, Mortgagor will pay a "late charge” not exceeding four per centum (4%)
of any monthly payment of principal and interest, and Escrow liems if permitted by RESPA or any other
governing law, when puid more than [lifteen (15) days after the due date thereof to cover the
cxtra expense involved in handling delinquent payments, but such "late charge” shall nol be payable oul
of the procecds of any sale made to satisly the indebtedness sccured hereby, unless such proceeds are
sutficicnt to discharge the entire indebtedness and all proper costs and expenses secured theteby.

3. H the amounts held by the Morigagee for Lscrow Items exceed the amounts permitted to be held by RESPA, (he
Mortgagee shall deal with the excess funds as required by RESPA. 1f the amounts of funds held by the Morigagee at
any time arc not sufficient t0 pay the Escrow ltems when duc, the Mortgagee may notify the Mortgagor and require
Mortgagor to make up the shortage or deficiency as permitted by RISSPA.  The Escrow Funds are pledged as
additional security for all sums secured by this mortgage, If at any time the Morlgagor shall tender to the
Morlgagee, in accordance with the provisions thereof, the full payment of (he entire indebicdness represented
thereby, the Morigagee, as trustee, shall, in computing the amount of such indebtedness, credit to the account of the
Mortgagor any balance remaining in the funds accumulaled under the provisions of (a) of paragraph 2 hereof, If
there shall be a default under any of the provisions of this mortgage resulling in a public sale of the premises
covered hercby or if the property is otherwise acquired alier default, the Mortgagee, as trustec, shall apply, at
the time of the commencement of such proceedings or at the time the properly is otherwise acquired, the
amount then remaining in the funds accumulaled under {a) of paragraph 2 preceding, as a credit on the
interest accrued and unpaid and the balance to the principal (hen remaining unpaid on the note secured hereby,

4. If the Morgapee shall be made a party to any condemnalion proceedings or to any suit involving
the lile ta the property hereby conveyed and employs an  attorney to  represent il therein, or if the
Mortgagee employs an attorney (o assist in settling or temoving any cloud on the title to the properly
hereby conveyed that purports to be superior to the lien of this mortgage in any respect, or il this
mortgage be foreclosed in Chancery or under the power of sale hereinafter provided [lor, or if an action be
brought for breach of any obligation hereunder, the Mortgagor will pay, when the same becomes due, such
attorney’s fee as may be reasonable for such services, and if such fee is paid or incurred by the Morigagee
the same shall be secured by the lien of this morigage in addition to the indebfedness specially secured
hercby and shall bear interest from the date it is paid or incurred and shall be at once due and payable.
Any proceeds from Condemnation awards shall be applied 10 reduce the amount of the principal debt al

the oplion of Mortgagee.
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5. So long as any of the indebtedness secured hereby shall remain unpaid, in whole or in part, the
Mortgagor agrees to keep said premises and the improvements therecon in good condilion, and to pay all
taxes and assessments that may be levied or accrue upon said properly, and all other charges Lhat may
become liens upon said premises, and pot to permit any lien, which might iake precedence over the lien of
this morigage, (0 accrue and remain on said premises, or any part thercof, or on the improvemenls thereon.

6. Mortgagor will continueusly maintain hazard insurance, including flood insurance, of such type or types and
amounts as Mortgagee may from time to time require, on the improvements now or herﬂaltﬂr on said premises, and
except when payment for all such premiums has heretofore been made under {a} of patagraph 2 bereof,
he will pay promptly when due any premiums therefor. All jnsurance shall be carrled in companies
approved by the Mortgagee and the policies and renewals thereof shall be held by the Mortgagee and
have attached theretc loss payable clauses in favor of and in lorm accepiable Lo the Morlgagee, In
event of loss Mortgagor will give immediale notice by mail to the Mortgagee, who may make proof of
loss if not made promptly by the Morigagor, and cach insurance company concerned is hereby authorized
and directed to make payment for such loss directly o the Morigagee instead of to the Mortgagor and the
Morlgagee jointly, and the insurance proceeds, or any part thereol, may be applied by 1he Morigagee at
ils oplion cither 1o the reduction of the indebtedness hereby secured or to the restoration or repair of the
property damaged. In event of foreclosure of this mortgage or other transfer of title to the mortgaged
property in  extinguishment of the indcbtedness sccured hereby, all right, title and interest of the Mort-
gagor in and to any insurance policies then in {orce shall pass to the purchaser or grantec.

7. 1T the Mortgagor (ails to insure said property as hercinabove provided, or to pay all or any parl
of the 1laxes or assessmenis levied, accrucd, or assessed upon or against said property, or fails 10 pay
immediately and discharge any and all liens, decbts, and charges which mighl become liens superior to the
lien of (his mortgape, the Mortgagee may, at its option, insure said properly and pay said taxes, assess-
ments, debts, liens and charges, and any money which the Morlgagee shall have so paid or become obli-
gated to pay shall constitute a debt to the Morigagee additional to the debt hereby specially sccured, shall
be sccured by this morlgage, shall bear interest at the rate provided for in the principal indebtedness
from date paid or incurred, and, at the option of (he Marigagee, shali be immediately due and payable.

&, That upon the request of the Mortgagee the Morlgagor shall exccule and deliver a supplemental
noie or notes for the sum or sums advanced by the Morigagee for the alleration, modernizalion, improve-
meni, maintenance, or repair of said premises, for taxcs or assessments against the same and for any
olther puorpose authorized hereunder. Said note or notes shall be sccured hereby on a parity with and as
fully as If the advance evidenced thereby were included in the note first described above. Said supple-
mental note of notes shall bear interest at the rate provided for in the principal indebtedness and shall
be payable in approximately equal monthly payments for such period as may be agreed upon by the
creditor and debtor., Failing to agrec on the maturity, the sum or sums so advanced shall be due and
payable 30 days after demand by the credilor. In no event shall thc maturity extend beyond (he ultimate

maturity of the note first described above,

0, No failurc of the Mortgagee to exercise any oplion herein given to declare the maturity of the debt
hercby sccured shall be taken or construed as a walver of ils right to exercise such option or to declare
such maturity by teason of any past or present default on the part of the Morlgagor; and the procure-
ment of insurance of the payment of taxes or other liens, debts, ot charges by the Morigagee shall not
be taken or construcd as a waiver of its right to declare the maturity of the indebtedness hereby secured
by reason of the failure of the Mortgagor to procure such insurance or to pay such taxes, debts, Hens, or
charges; and the len of this instrument shall remain in full force and ellect during any posiponement or
extension of the time of payment of the indebtedness or any part thercol secured hereby.

10. If the Mortgagor shall well and (ruly pay and discharge the indebtedness hereby secuted as it
shall become due and payable and shall do and perform all acts and agreements to be done and performed
by the Mortgagor under (he terms and provisions of this morlgage, then this conveyance shall be and
become null and void.

11, If the Mortgagor shall fail o pay, or cause to be paid, us it matures, the indebtedness hereby
secured or any parl thereol, according to the terms thereof, or if (he Mortgagor shall {fail to do or perform
any other act or thing herein required or agreed (0 be done or performed, or if the imerest of the Mori-
pagee 1in sald properly becomes endangered by reason of the cnforcement of any prior lien or encum-
brance thereon, then, in any such cvenl, the whaole indebtedness hereby sccured shall, ar the option of the
Morigagee, and wilhout notice, become immediately duc and payable and this mortgage subject o [ore-
closure; and in such cvent the Morigagee shail have the right and is hereby authorized to enter upon and
lake pGSSE'i‘iIDl] of said property, and, after or wilhout taking possession, to scll the same before the Court-
house door in (he cily of COL UMBIANA , Counly of SHELBY
Alabama, at public outery, for cash, first giving notice of the time, place, and terms of said sale by
publicalion once a week for threc successive weeks prior o said sale in some newspaper published in said
county, and, upon the payment of the purchase money, lhe Mortgagee or any person conducting said sale
for it is authorized 1o execute to the purchascr at said sale a deed to the propetty so purchased, and such
purchaser shall nol be held to inquire as to the applicadon of the proceeds of such sale. 'The Morigagee
may bid at the sale and purchase said property, if the highest bidder therefor.

12. The proceeds of a foreclosure sale, judicial or otherwise, shall be applied: Tirst, lo the expenses
of advertising and selling, including thc attorney’s fees, provided [or in paragraph 4 hereol; second, (o
the rcpayment of any money, with interest (hercon, which the Mortgagee may have paid or become liable
lo pay or which it may then be necessary lo pay for taxes, assessments, insurance and other charges, liens,
or debls hereinabove provided; third, to the payment and satisfaction of the indebiedness hereby specially
sccurcd  with interest, but interest {o date of sale only shall be charged; forth, to reimbursement of the
Department of Veterans Affairs for any sums paid by it on account of thc guaranty or insurance of the indebi-
edness evidenced by the note sccured hercby; fifth, the balance, i any, shall be paid to the Moilgagor.

13. As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will neilher

commit nor permit wasle on the premises hercby conveyed; and wpon the commission of any waste
thereon the Mortgagee may, at {is option, declare the entire indebledness hereby sccured 0 be at once
duc and payable. Nor will the Mortgagor remove any of the fixtures on Ihe premises hereby conveyed
so long as any of the indebtedness hercby sccured shall remain unpaid.

14, I the Morlgagor shall make default in the payment of any of the indebiedness hereby secured,
or in the performance of any of the terms or conditions hereol, ihe Mortgagee may proceed (o collect the
rent, income, and profits from the premises, either with or without the appointment of a receiver. Any
rents, income, and profils collected by the Mortgagee prior to forcclosure of this indebtedness, less (he cost
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of collecting the same, including any real estate commission or attorney’s fee incurred, shall be credited
first, on the advances with interest thereon, then wupon the interest, and the remainder, it any, upon the
principal debt hereby secured.

15, Any promise made by the Mortgagor herein to pay moncy may be enforced by a suit at law, and
the securily of this morigage shall not be waived thereby, and as o such debls the Morigagor waives all
right of exemption under the law.

16, The indebiedness cvidenced by the noie first described above and by this morigage represents
the unpaid baiance of the purchase price duc by the Morlgagor 10 the Mortgagee [or the purchase price of
the property  herein conveyed, and (his is a purchase money morlgage.

17. If ihe indcbiedness secured hereby be guaranteed or insured under Title 38 United Stales Code,
such Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights,
dutics and liabilitics of the parties hereto, and any provisions of this or other instruments executed in
connection with said indebtedness which are inconsistent with said itle or Regulations are hereby
amended to conform thereto.

18, The covenants, conditions, and agreemenls herein contained shall bind, and the benefits and
advantages shall inure to, the respective heirs, executors, administraiors, successors, and assigns, of the
parties hereto. Wherever used, the singular number shall include the ploral, the plural 1he singalar, the
use of any gender shall include all genders, and the term, “"Morigagee,” shatl include any payee of the
indebtedness hereby sccured or any transferce thercol whether by operation of law or otherwise.

Given under OUR hands and scals this the 14TH day of FEBRUARY 1996

[SEAL]

LARRY MIGIIA : CETTE

FY . %W%, [SIEAL]

DONNA MUFAUSCETTE
[SEAL
[SEAL]
STATE OF ALABAMA,
Jerferson COUNTY,
I, The undersigned , a notary public in and for said county, in said State, hereby certify that

LARRY MICHALL FAUSCETTE AND DONNA M. FAUSCETTE, IIUSBAND ANI) WIFE ,
whose names ARE signed to the f{foregoing conveyance, and who ARE known 1o me, acknowledged before
me on Lthis day that, being informed of the contents of this conveyance, THEY execuled Lhe same
volunlarily on the day the same bears date.

GIVEN under my hand and official seal this 14th day of TFEBRJARY , 1996
4 o
MY COMMISSION EXPIRES NOVEMBER 9, 1997 Notary Public.
MY COMMISSION EXPIRES:
THIS INSTRUMENT WAS PREPARED BY: AFTER RECORDING RETURN ORIGINAL TO:
SMS NATIONWIDE DOCUMENTS, L.I" LAMAR TIAM #28
UNDER THE SUPERVISION OF JOHN SAUCEDA 3512 OLD MONTGOMLERY HWY
1L GREENWAY PLAZA, 10TH FLOOR BIRMINGILIAM, Al. 352009

IIOUSTON, TEXAS 77846-1102
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EXHIBIT M"A™

Lot 94, according to the Survey of Summer Brook, Phase Three, as

recorded 1in Map Book 20, page 28 in the Probate Office of Shelby
County, Alabama.




VA SECURITY INSTRUMENT RIDER

THIS RIDER s made this  14TH day of FEBRUARY 1996 and s incorporated
into and shall be deemed o amend and supplement the Morlgage, Deed ol Frust or
Sceurity Deed  (the "Sccurity  Instrument™) ol the same date given by the  undersigned
(the "Borrower") to secure Borrower's Nole ta SOUTHERN CAPITAL RESOURCES

(the "Lender™) of the samwe
dute and covering the property described in the Sceurtly Instrumient and localed at:

LW BLAUL SPRING CIRCLE, ALABASTER, ALABAMA 35017
(Property Address)

ADDITIONAL COVENANT, in addition to the covenants and agreements made in the
Sceurity Instrument, Borrower and Lender {urther covenant and agree as follows:

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

A TRANSFER OF THE PROPERTY This Toan may, at the upliun of the holder, become
immediately due and payable upon transter of the properly sceuning such loan to any transleree,

unless the acceptability of the assumption of the Joan is established pursuant to Scetion
3714 of Chapter 37, Tiile 38, Uniled States Code.

13.  FUNDING FEE: A fee cqual 1o one-hadl of 1 pereent of the balance of this loan
as of the date of transler of the property shall be payable at the time ol transfer 1o the
loun holder or its  authorized agent, as  trustee  for  the Department ol Veterans
Alfairs.  1f the assumptor fails to pay this fee al the tme of transfer. the fee
shull constitute an  additional  debt 1o that  already  sceured by this instrament,  shall
bear interest at the ratehercin provided, and, at the option ot the payce of the indebiedness
hereby secured or any transferee thereof, shall be immediately duc and payable. This fee 1s
automaticatly waived if the assumptor i exempl under the provisions of 38 U.S.C. 3729(¢).

C.  PROCESSING CHARGE:  Upon application [or approval to allow assumpuon of this loan. @
processing {ee may be charged by the loan holder or its authorized agent for delermining
the  creditworthiness  of  the  assumptor and  subscequently  revising the holder's
owncrship records when an approved transfer s compleied,  The amount of this charge
shall not ¢xceed the maximum cstablished hy the Department of Velerans Atfairs for a loan
to which Section 3714 of Chapter 37, Title 38, United States Code appiices.

).  INDEMNITY LIABILITY: 11 this obligation is assumed, then the assumptor hereby agrees 1o
assume all ol the obligations of the veteran under the terms of the instruments creating,
and sceuring the loan, including the obligation of the veteran o indemly the Department
of Velerans Affairs to the extent ol any claim payment arising from the guatanty ot
insurance of the indebtedness ereased by this instrument,

All other conditions  of  the  Scourity  Instrument shall remain an tull foree and  cltect,

IN WITNESS WHEREOFE, the said Borrower has executed this instrument the day and year
first aforesaid, ,

-
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PLANNED UNIT DEVELOPMENT RIDER #cwozio

THis PLANNED UNIT DEVELOPMENT RIDER is made this ... 14FVH day of FEBRUARY, 1996 ,
and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the "Sccurity Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s
NU[E “_} SO UFFIIERN CAPITAL RESOURCES (the “]Jﬂﬂdﬂf”)

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

...............................................................................................................................................................

[Name of Planned Unit Development]

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalert enlity
owning of managing the common areas and facilities of the PUD (the "Owners Association") and the uses,
benctits and proceeds of Borrower’s interest.

PUD (COVENANTS. In addition to the covenanis and agreements made in the Security Instrument, Borrower and
Lendcr turther covenant and agree as follows:

A. PUD Obligations. Bormrower shall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to
the Constituent Documents,

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards T.ender requires, including firc and
hazards included within the term "extended coverage,” then:

(1) Lender waives the provision in the Security Instrument for the monthly payment to Iender of the yearly
premium installments for hazard insurance on the Property; and

(if) Borrower’s obligation under the Security Instrument to maintain hazard insurance coverage on the
Property is deemed satisfied 10 the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket paolicy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or 1o common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable 1o insure that the
Owners Association maintains a public liabilily insurance policy acceptable in form, amount, and extent of coverage
to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common areas
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and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided
in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after natice 1o Lender and with Lender’s prior written
consent, either partition or subdivide the Propetty or consent (0:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by [ire or other casualty or in the case of a taking by condemnalion or
eminent domain;

(ii) any amendment to any provision of the "Canstituent Documents” if the provision is for the express
benefit of I.ender; |

(iii) termination of professional management and assumption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage mainiained
by the Owners Association unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Jender under this paragraph F shall become additional debt of Borrower secuted
by the Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
‘terest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice irom [ender
to Borrower requesting payment.

By SIGNING BELOw, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

............................ (Seal)
-Borrower
] e (Seal)
-Borrower
............. . (Seal)
-Bormrower
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