00‘000000073000?2 qbo ‘ ,05(0 v3ile

[$pace Above This Line For Recording Data] = -

MORTGAGE ORIGINA

THIS MORTGAGE ("Security Instrument”) is given on FERRUARY 046, 1996.
The mortgagor is JESSE B. BAILEY AND SAMANTHA D. BAILEY WS VI\FE

(“Borrower”). This Security Instrument is given to GE CAPITAL MORTGAGE SERVICES, INC. ,
which is organized and existing under the laws of THE STATE OF NEW JERSEY , and whose address is
THREF EXECUTIVE CAMPUS, CHERRY HILL, KJ 08034 ("Lender”).

Borrower owes Lender the principal sum of
FIFTY FOUR THOUSAND THREE HUNDRED FIFTY AND 00/100

Dollars (U.S. § 54,350.00 . ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on MARCH 01, 2011 . This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the

performance of Borrower's covenants and agreements under this Security Instrument and the Note. For Lhis purpose,
Borrower does hereby morigage, grant and convey to Lender and Lender's successors and assigns, with power of sale the
following described property localed in =~ SHELBY County, Alabama:

SEE LEGAL DESCRIPTION ATTACHED HERETO AS EXHIBIT A INCORPORATED BY REFERENCE
IN THIS MORTGAGE.

which has the address of I11 VENTANA DRIVE ' COLUMBIANA

Alabama 35051 ("Property Address”);

TO HAVE AND TO HOLD this property unto Lender andLender’s successors and assigns, forever. together with
all the improvements now or hereafler erected on the property, and all easements, appurtenances, and fixtures now or herealler
a pan of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing

is relerred o in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with hmited
variations by jurisdiction to constitute a uniform security instrument covering real property. :

HIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
JEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENI
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
3. Fumds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall

pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds’) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a ien on the Property; (b) yearly
jeasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiurns, if any, and (f} any sums payable by Borrower
1o Lender. in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These
items are called “Escrow Hems.” Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Seitlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Sec 2601 ef seq. ("RESFA”), unless
anolher law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of currenl data and

reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality. or entity

(inciuding Lender, if Lender is such an, institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender may nol charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
1o make such a charge. However, Lender may require Borrower lo pay a one-time charge for an independent real estate
1ax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrecment
is made or applicable law requires interest to be paid, Lender shall not be required 10 pay Borrower any interest of earmings
on the Funds. Borrower and Lender may agree in writing. however, that interest shall be paid on the Funds, Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purposc
{or which each debit 1o the Funds was made. The Funds are pledged as additional security for all sums secured by this Secunty
Instrument.

If the Funds held by Lender exceed the amounts permiited 1o be held by applicable law, Lender shall account 10 Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid by Lender at
any time is not sufficient to pay the Escrow [ters when due, Lender may so notify Borrower in writing, and, in such case
Dorrower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the defiaency n
no more than twetve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under
paragraph 2; third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Nole.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable to the
Property which may atlain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them
on time directly 1o the person owed payment. Borrower shall prompty fumish 1o Lender all notices of amounts to be paid
under this paragraph. 1f Borrower makes these payments directly, Borrower shall promplly furnish to Lender receipls evidencing
the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower. (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends againsi enforcement of the lien in, legal proceedings which in the Lender's opinion operale o
prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfaclory to Lender subor:
dinating the lien to this Security Instrument. Il Lender determines that any part of the Property is subject 1o a lien which
may atlain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hercafter erecled on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjecl lo
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceplable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipis
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower
abandons the Property, or does nol answer within 30 days a notice from Lender that the insurance carrier has offered to
sattie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore the Property
or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the nolice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due daie of the monthly paymenis referred 1o in paragraphs | and 2 or change the amount of the payments.
If under paragraph 2! the Propeny is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulling
from damage to the Property prior to the acquisition shall pass 10 Lender 1o the extemt of the sums secured by this Securily
Instrument immediately prior to the acquisilion.
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6. Occupancy, Preservation, Maintcnance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the dale of occupancy. unless Lender otherwise agrees in writing, which consent shall nol be
unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrower's control. Borrower shall nol
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in defaull if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could resull in forfeiture of the Property or otherwise materially impair the lien crealed by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other malerial impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
Aformation or slatements to Lender (or failed 1o provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees lo the
merger in writing.

7. Protection of Lender's Rights in the Property. 11 Borrower fails fto perform the covenanis and agreements
contained in this Security Instrument, or there is a legal proceeding that may significanily affect Lender’s rights in the Property
(such as a proceeding in bankrupicy, probate, for condemnation or lorfeiture or 1o enforce laws or regulatons), then Lender
may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable atlorneys’ fees and entering on the Properly to make repairs. Although Lender may take action under

this paragraph 7, Lender does not have 1o do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by uns

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear nterest from
the date of disbursemnent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesling
payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrumenl, Borrower shall pay the premiums required to maintain the mortigage insurance in effect. Ilf, for any
reason, Lhe mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums
required to oblain coverage substantially equivalent 1o the morigage insurance previously in effect, al a cost substantially
equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate morigage insurer approved
by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to onec-twellth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage
insurance, Loss reserve paymenis may no longer be required. al the option of Lender, if morigage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is oblained. Borrower shall pay the premiums required 1o maintain morigage insurance in effect, or to provide a loss
reserve, until the requirement for morigage insurance ends in accordance with any written agreemenl between Borrower

and Lender or applicable law.
9. lnspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall

give Borrower notice at the time of osprior 10 an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned

and shall be paid to Lender.
In the event of a to1al 1aking of the Property, the proceeds shall be applied Lo the sums secured by this Security Lnstrument,

whather or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
(air market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following {raction:
(a) the total amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property
immediately before the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the Property n
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the nolice
is given, Lender is authorized to collect and apply the proceeds, al its oplion, cither to restoration or repair of the Property

or 1o the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend

or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate lo release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower of Dorrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Securily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage. grant and convey thal
Borrower's interest in the property under the terms of this Security Instrument; (b) is not persenally obligaled 1o pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modily,
forbear or make any accommodations with regard to the terms of the Security Instrument or the Note without that Borrower's
consent. '*

- .
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13. Loan Charges. I the loan secured by this Security Instrument is subjecl to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted hmits will
be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be ireated as a partial prepayment withoul
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of ancther method. The notice shall be direcied to the
Property Address or any other address Borrower designates by notice lo Lender. Any notice 1o Lender shall be given by
fiest class mail 1o Lender's address stated herein or any other address Lender designales by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided
in this paragraph.

IS. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nole
conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or the Nole which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note

are declared to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at ils option, require immediale payment in full of all sums
secured by this Security Instrument. However, this option shall net be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right lo have
enforcement of this Security Instrument discontinued at any time prior to the earlier of. (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as il no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this Secunty
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) 1akes such action as Lender may reasonably
require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligalion 1o pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this

right to reinstate shall not apply in the case of acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this Security

Instrument) may be sold one or more times withoul prier notice to Borrower. A sale may result in a change in the entily
(known as the “Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelaled to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new lLoan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any lazardous Substances on or in the Property. Borrower shall not do, nof allow anyone else Lo do, anything aflecung
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate

to normal residential uses and to maintenance of the Property.
Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuil or other action by

* any governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or

Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is motified by any governmental or

regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is nccessary,
Borrower shail promptly lake all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances

by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenals. As

used in this paragraph 20, “Environmental Law”’ means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums sccured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring & court action to assert the non-existence of a defaukt
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedics permitied by applicable law. Lender
shall be entitled 1o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable atiorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in paragraph 14. Lender shall publish the motice of sale once a week for three consecutive weeks in & newspaper published
in SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property st any sale. Borrower covenamis
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all cxpenscs of the sale, including,
but not limited 1o, reasonable attorneys’ fees; (b) to all sums sccured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to n.

22. Release. Upon payment of ail sums secured by this Security Instrtument, Lender shall release this Sccunty
Instrument withoul charge 10 Borrower, Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of

curtesy and dower in the Property.

24. Riders to this Security Instrument. !f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporaled into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

Adjustable Rate Rider Condominium Ruder 1 - 4 Family Rider
Gradualed Payment Rider Pilanned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate [mprovement Rider Second Home Rider

K] Other(s) [specify] GuanHTEEﬁ LOAN & ASSUMPTION

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenanis contained in (s Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Wilnesses:
4 ’ v 4 : /
1_”‘” .- /ll (Seal)
EE B. BAILEY , Borrowes
k
| i \ ' #
!"..'!' M.m.l ‘E__-ﬂ A (Seal)
SAMANTHA D. BAILEY ‘ Barrowes
— " N ——————— {Seal)
" Borrorwer
- — {Seal |
Borravws
|Space Below This Line For Acknowledgment) —
STATE OF ALABAMA, jﬁ'ﬁ@i{ SOM County 3s:

1, the undersigned Notary Public in and for the State and County aforesaid, hereby certify that

Jee B Ha ley and Samartha D Bailey

whose name (A€ signed to the foregoing instrument, and who Qe known 10 me, acknowledged before me
on this day that, being informed of then contenits of the said instrument, 4. e exccuted the same voluntarily on the
day the same bears date, 5

Given under my hand and seal of office this

day of FCerQ.ﬂ.f
AD. 193,

LDTh

Notary Public

(SEAL}

My Commission expires: e e e,
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EXHIBIT A

part of the East 1/2 of the Boutheast quarter of gection 1%, Townahip 21
Bouth, Range 1 West, Bhelby County, Alabama, baing mors particularly deseribed
as follows; TFrom the Norshwest COERer of the Northeass quarter of Southsast
guarcer of said Sectien, ruan in a Southerly diresction along the West line of
the East half of Scushedast Quirter of said Section for a diwtancs of 1,965.47
feet, Wore OF lesd, €O & point of intersection with the Rorth right ol way
1ine of Southern Rallroad, being the point of beaginning; shence wurn an anglie
+o the right of 100 degrees and xun in a Yortharly dirsation for & dimtanes of
793.65 fear; thence turf an angle to the right of 103 degraes 13 minuecos 17
seconds and run in & gouthedsterly direction for & Adistance of 94.01 feet to &
point of curve, sald curve being conoave in a Northerly direction and having a
radiue of 204.46 feet and a centrel angle of 4) dagreas 4) mninutes 31 seaonds;
thence turn an angle to the leit and run along the arc of said cuxrve for a
distancs of 136.03 feat to ths end of sald curve: theanoe run in =
Northeasterly diracticn along a lire tangent to the end of sald curve for a
distanca of $.00 feeot) thence turn ah angle to the right of 107 dagraes 08§
minutes 51 secends and run in a Southsasterly diresction Ior a distance of
771.63 faar, DOre or less, to a point on the ¥Vorth right of way lins of
Southern Railroed; thence turh an angle to the right and xun alony said North

gzight Of way 1ins of said Southern Railroad for a distance of ¢24.6¢ feat,
:Tr; or laes, to the peint of beginning; being situated in Bhelby County,
abama.
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V.A. GUARANTEED LOAN AND ASSUMPTION RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE DEPARTMENT OF VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

THIS V. A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 6TH day
of FEBRUARY, 1996 _and is incorporated into and shall be deemed 1o amend and supplement
the Mortgage, Deed of Trust or Deed 1o Secure Debt (herin “Security Instrument”) dated of even date herewith,
given by the undersigned {herain "Borrower”) 1o secure Borrower’s Note {o

GE CAPITAL MORTGAGE SERVICES, INC. (herein "Lender”)

and covering the Property described in the Security Instrument and lccated at

211 VENTANA DRIVE, COLUMBIANA, AL 35051
{Proparty Addrass)

Vv A. GUARANTEED LOAN COVENANT: In addition 40 the covenanis and agreements made in the Security
instrument, Borrower and Lender further covenani and agree as follows:

\f the indebledness secured hereby be guaranteed or insured under Title 38, Uniled States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, dulies and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection
with said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebledness and the provision
ihat the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the Security
Instrumant are hereby amended or negated to the extenl necessary to conform such instruments 1o said Tille or
Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceading four per centum (4%} ol
the overdue payment when paid mbre than fifleen (15) days after the due dale thareof to cover the exira expense
involved in handling delinquent payments, but such “late charge” shall not be payabla out of the proceeds of any
cale made to salisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the
enlire indebledness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse {o issue its guaranty in full amouni wilhin
80 days from the date that this loan would normally become eligible for such guaranty commited upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefils,” the
Mortgagee may declare the indebiedness hereby secured al once due and payable and may foreclose
immediately or may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this
loan may be declared immediately due and payable upon transfer (*assumption”} of the property securing such
loan to any transferee ("assumer’), unless the acceptability of the assumption and transfer of this loan is
astablished by the Department of Velerans Affairs or its authorized agent pursuant to Section 3714 of Chapter 37,
Title 38, United States Code.

An authorized transfer ("assumption”} of the properly shall also be subject to additional covenanis and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent {((50%) and the unpaid principal
balance of this loan as of the date of transfer of the property shall be payable al the time of transfer 1o the
morigagee or its authorized agent, as trustee for the Department of Velerans Affairs. |f the assumer fails to pay
this fee at the time of transfer, the fee shall constitute and additional debt to that already secured by this
instrument, shall bear interest at the rate herein provided, and, at the option of the morigagee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
automatically waived if ihe assumer is exempt under the provisions of 38 U.S.C. 3729 {b).

E (b} ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and transfer of

| this loan, a processing fee may be charged by the morigagee or J @uméﬂ'ﬂ agentfor determining the
creditworthiness of the assumer and subsequently revisingibé hid ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum established by 1he
Department of Veterans Affairs for a loan to which Section 3714 ~° Chapter 17 Title 38, United States Code
applies or any maximum prescribed by applicablq Staje,l ¥~ ‘ ‘
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(c) ASSUMPTION INDEMNITY UABILTY: if this obligation is assumed, then the assumaer hereby agrees to

assume all of the obiigations of The veleran under the ferms of the instruments creating and securing the loan,
including the obligation of the veteran to indemnify the Depariment of Veterans Aflairs to the extent of any claim

payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrowe{s) has exacuted this V.A. Guaranteed Loan and Assumption Policy Rider.

R RSBV NIV

Inst # 1996-04704

02/14/1996-04704

10:24 AM CERTIFIED

SHELBY COUNTY JUDGE OF PROBATE .
007 MNCD 105.10

L
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