Thia instrumaent was prepared by

'J.E, Bishop (Name} 18t Nationa] bank of Columbiana

_ (Address) P.O. Box 977 Columbiana, AL 35051
200 Canyon Park Drive

FIRST NATIONAL BANK OF OOLIMBIANA
Pelham, AL 35124 P. O. BOX 977

COLUMBIANA, AL 35051
CONSTRUCTICN

MORTGQAGOR MORTGAGEE
includes sach mortgagor above. "You" mesns the mortgages, its succassors and assigns.

REAL EBTATE MORTQAQGE: For value received, |, J.E. Bishop, a married man

— — . mortgage, grant, bargain, sell and convay 10 you, with powar of sale,

o meours the payment of the sscurad debt described balow, on ___FEbIrUATY 9, 1996 . the resl estate deacribed below and all
Hghta, sasemants, appurtenances, rents, lsases and a:iﬂinu and future improvemants and fixtures {al anud tha "proparty”).
pnupenw ADDRESS: Lots 13-17 & 23-27 Whitestone Drive Pelham . Alsbsma __ 35124

“ret] TCHY] B Zp Coda}

LEML DESCRIPTION:

Lc-ts 13, 14, 15, 16, 17, 23, 24, 25, 26 and 27 according to the Survey of Whitestone
‘Itmnl'nnaa, Phnse Che EE remrﬂed in Map Book 20 page 113 in the Probate Office of
Shelby County, Ala]:ma being situated in Shelby County.

The property described above does not constitute any portion of the homestead of J.E.
Bishop, nor that of his spouse.

| located in_Shelby County, Alabama.
TITLE: | covenant and warrant title to the property, sxcept for

#EGUHEB DEBT: This maoartgags sscuras repayment of the :acured debt and the performance of the covenants nnd ngrumunu cnntnn-nd in
! thise morigage and in any other document incorporated harein, Secursd dabt, as used in this mortgage. includes any amounta | owe you

under thia mortgage or under any instrument secured by this mongage and uH modifications, extansions and renewals tharaof,

i The asoured debt Is evidenced by (List all Instruments and agraements seoured by this mortgage and the dates thereof.):
i X Promissory Note and Construction Loan Agreement

—_— ——-—=r a2 m-a - -

1 - - a —_ —_

| A2 Futurs Advanoss: All amounts owed undsr ths above agreasmant ara sscured sven though not all amounts may yet be

advanced. Future advances under the agreement are conteamplated and will be ssoured and will have priorty to tha same
axtent as if made on tha date this mortgag® is exacutsd,

Revolving credit loan agresment dated . All smounts owad under this sgresment
ars ssoursd sven though not sll amounta may yet be advanced. Future advances undsr the agresment are contemplated and will be
sacured and will have priority to the same sxtent as if mads on ths date this martgags in sxecuted,

The above cbligation is dus and pwnhI;ﬁn Noverber 5, 1996 if not peid sarlier.
The total unpaid balance secured by this mortgage at any one time shall not exceed a maximum principal amount of; e
$658,500.00 ¥ ok ok w ok ok ok ok ok ok ok ko poyan (9 658,500,000 TR

plus intarest, plus any disburssments made for the payment of taxes, !p!ﬂlll assessments, or insurance on the property, with mturnt on
such disburssmants.

Variable Rats: The intersst rate on the obligation secured by this mortgage may vary according to the terms of that obligation,

: A copy of the loan agreement containing the terms under which the interest rate may vary is sttached to thia mortgage end
; made a part haraof.

:IDEH commercial  [X_Construction Mortgage Rider .

IGNATURES: By signing below, | agres to tha terme and covenants contained in this mortgage {including thoss on page 2 which are hcr-hv
incorporatad onto page 1 of this mortgage form| and in any riders deacribed sbove and signed by ma,

%ﬁ—[ ﬁﬁ//é%l nel) ¢ 1996084366 ST

adS?tia s 199604366 .. . iSesll
D3s44 PM CERTIFIED

WITNESSES: SHELBY COUNTY JUDGE OF PROBATE
|' 004 SWA 1004.75
[ — . — ——
|
ACKNOWLEDGMENT: STATE OF ALABAMA, _Shelby , County sx:

l, ed authority .. Natarv Puhlln in and for seid county and in said state, huub',r certify that

Ny
| J.E, Bishop, a married man _ AR S
4 whose name(s) is signad to the foregoing conveyance, and who is known tn me Qal(npw}oﬂnlﬁ buf:ﬂﬁ
i"dm i ma on this day that, beaing informed of the contents of tha convayancs, he axscuted tha samas vulunt‘n}y hirtrn
day the same bears date. 'r,

; whose namei{s) as _ _____ofthe ~ | _'.' “ __" . e,
{ 8 corporation, Ilunad to the foragoing conveyance and who _ known 1o ma, acknowlsdged before me
Forporate on this day that, being informsd of the contants of the conveyance, he . as such officer and with
[I full authonty, sxecuted tha sams voluntanly for and as tha act of said corporation.
i Given under my hand this the 9th . .. .. _ dayof February, 1996
| .
| My commission sxpires: 4 /{ 2 (? ¢ !2 zé
H "‘“"* ALABAMA
!
|
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. COVENANTS

j1. Payments. | agres to make all payments on the securad debt when dus. Unlass we agres othsrwise, any payments you recaive from me or
far my benetit will be spplied first to any amounts | owe you on the securad dabt {axclusive of interast or principal), second, to interest and then

to principal. If partial prepayment of the secursd debt occurs for any reason, it will not reduocs or excuss any schaduled payment until the
sacurad debt iv paid in full.

2. Claime againet Title. | will pay all taxss, assessments, liens and ancumbrances on the propeny whan dus and will defend title to tha propaity
against any olaima whioh would impeir the lisn of this mortgags. You may require me to assgn any rights, cisima or defanaes which | may have
against partiss who supply tabor or matarials to improve or maintain tha property.

3. insurance. | will keep the property insured under terms agceptabls to you at my expense and for your banafit. All insurance policies shall
include & standard mortgage clauss in tavor of you. You will be named es loes payss or as the insured on any such insurancs policy. Any

.insurance procesds may be sppliad, within your disoretion, to sithsr the regtoration or repair of the damaged property or to the secured abt. If

you raquire mortgage insurence, | agrese to maintsin such insurance for an long as you require.
4, Property. | will keep the property in good condition and meke all repsire reasonably nacessary.

5. Expensse. | agres ta pay all your expenses, including reascnable attorneys’ foss if | bresk any covenants in this mortgage or in any obligation
sacurad by this mortgags. Attorneys’ fees include those awarded by an appeliate court. i will pay thess amounts to you as provided in Covenant

- 10 of,this mortgags.

' 8. Default and Acoaleration. |f | fail to make sny payment when dus or brask any covenants under this morigage, any prior mortgage of Any

obligation securad by thie mortgage, you may sccelerate tha maturity of the secured debt and demand immediate payment and oxerciss any
othar remady available to you. This mortgage ?ivua you the power of sale, which you may alse invoka under the circurnstanoas described in the
pravious ssntence. If you invoke the powsr of sals, you will give notice of the sale by publication once a week for thres successive wasks In

. 80Ms nawspaper publ shed in the county in which the property or any portion of it is located, This notice will give tha time, place and terms of

tha sals, and a dascription of the property, After thia notice is given, the property will be sold to the highast bidder at public auction at the front

" door of the County Courthouse of tha aounty in which the nctics of sale was published.

5 7. Assignment of Rente and Profits. | assign to you the rants and profits of the property. Unless wa have agroed otherwiss in writing, 1 may
. pollsct and ratain the rents as long aa | am not in default. If | default, you, your agent, or 8 court appointed receiver may take possession and

reansgs the preperty and coitect the rants. Any rants you collect shali be applied first to the costs of managing the proparty, including court
acste and attarnays’ fess, commissions to rental agents, and any other neceasary related expenses. Tha remaining amount of rents will then
apply 1o paymants on the ssoured dsbt se provided in Covenant 1.

8. Waiver of Homestead, | hareby waive all right of homestead exempticn in tha propsry.

9. Lesssholds: Condominiuma: Planned Unit Davelopments. | agres to comply with the provisions of any leass if this mortgage is on a leasehold.
If this mortgage is on a unit In & sondominium or a plannad unit development, | will perform all of my duties under tha covenants, by-laws, or
ragulations of the condominium or plannad unit development,

10. Authorlty of Mortgages to Perfarm tor Mortgagor. If | fail to perform any of my duties uriier this mortgage, you may parforrm the duties of

- gause them to be performad. You may :ign my hama or pay any amount if necessary for psrformance. If any gonatruction on the propsity

dicontinusd or not catried on in a roascnable manner, you may do whataver is necassary to protact your sacurity interast in tha property, This
may include complsting the construation. -

Your failure to perform will not precluds you from exsrcising sny of your other rights under the law or this mortgage.

Any smounta pald by you to protect your sscurity interest will ba secured by thie mortgage. Such amounts will be dus on demand and will bear
intarest from the date of the paymaent until paid in full at the interest rata in effect on the seoured debt.

11. inspsction. You may snter the proparty to inspsct if you give me notice beforshand. The netice must state the reasonable cause for your
inspecticn.

- 12. Condemnation. | assign to you the praceeds of any award or claim for damages connacted with a condemnation or othar taking of all or any
. part of tha property. Such proceeds will be applied as provided in Covenant 1. This assignmsnt g subject to the tarmpe of any prior secunty

| remady, if | de

agresmant.

13. Walver. E}r axarcislng any ramedy available tc you, you do not give up yours rights to Iater use any other remedy. By not exsrcising any
ault, you do not walve your right to intar consider the svent » defeult if it happens again.

14. Joint and Beversl Liability: Co-signers; SBuccessors and Assigne Bound. All duties under this mortgage ara E.mm and saveral. If | co-sign this
mortgage but do not co-sign the undarlying debt | do so only to mortgage my intsrest in the property unds: the terms of this mortgage. | also
aqraa that you and any party to this martgage may sxtend, medify or make any other changes in the tarms of this mortgage or the secured dabt
without my consent. Such a change will not release me from the terma of this mortgage.

Tho duties and benefits of this mortgage shall bind and benefit the successors and assigns of eithar or both of us.

15. Notice. Unleas otherwise raquired by Iaw, any notica to me shall be given by delivering it or by mailing it by certified mail addreased 1o ma at
the Proparty Address or any othar address that | tell you. | will give any notice to you by certified mail to your address on page 1 of this
maortgags, of o any other eddress which you have designated.

Any notice ahal be deamed to have basn given to sither of us when given in the manner stated above.

18. Transfer of the Proparty or a Ssneflcisl Interest In the Mortgagor. If all or any part of the proparty or any interast in it is old ar transferred
without your prior written consent, you may demand immediats payment of the secured dabt, You may also demand immadiate payment if the
mortgagor i3 net a natural ﬁﬁrmn and a beneficial intarest in the maortgagor iz sold of transferred. Howevsr, you may not damand payment in the
above situations if it is prohibited by fedaral law as of the date of this mortgage.

17. Releass. Whean | have paid the ssoured debt in full and sll underlying agreements have baen tarminated, this mortgage will become null and
void and you will releass this morgags.

inaga 2 of 3)
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CONSTRUCTION MORTGAGE RIDER
(FORM OCP-MTG-AL)

This Construction Mortgage Rider is made this 9th day of
February, 1996, and is incorporated into and shall be deemed to
amend and supplement the Mortgage of the same date given by the
undersigned ("Borrower" or "Mortgagor") to secure Borrower's Note
to First National Bank of Columbiana ("Mortgagee") of the same date
and covering the property described in the Mortgage.

ADDITIONAL COVENANTS. In addition to or in substitution for
the covenants and agreements made in the Mortgage, Borrower and
Mortgagee further covenant and agree &s follows:

1. Property Description. The Property described in the
Mortgage shall also include all personal property specifically
described in the Mortgage and all building permits, contracts,
agreements, plans, epecifications, surveys, engineering reports,
materials, equipment, fixtures, tools, apparatus and fittings of
every kind or character now owned or hereafter acquired by Borrower
for the purpose of, or used or useful 1in connection with, the
construction of the Improvements, wherever the same may be located.

2. construction Loan. This Mortgage secures a loan incurred
to finance the construction of Improvements on the Property,
including in some cases the acquisition cost of the Property and
certmin costs incurred in planning, architectural and engineering
studies, zoning or rezoning, and similar eXxpenses. It 1is
understood and agreed that funds to be advanced are to be used 1in
the construction of the Improvements on the Property in accordance
with the terms of the Note, Construction Loan Agreement, and other
loan documents, which documents are incorporated herein by
reference to the same extent as if fully set forth herein and made
a part of this Mortgage. This Mortgage secures the repayment of
all sumes and the performance of all covenants required of Borrower
by these documents.”

3. Authority of Mortgagee to Perform for Borrower. Paragraph
10 entitled "Authority of Mortgagee to Perform for Mortgagor” is
amended to include the following provision:

Furthermore, even if Mortgagee obtaine insurance, pays taxes,
or does or pays for other things necessary to protect the value of
the Property and Mortgagee's rights in the Property, Mortgagee may
5till treat Borrower's failure to perform the covenants and
agreements contained in the Mortgage as a default.

4. pefault and Acceleration. Paragraph 6 entitled "Default
and Acceleration® is amended to include the following provision:

Mortgagee may purchase the property at the sale if the highest
bidder therefor. Mortgagee, or its agent or auctioneer, may
execute and deliver a deed conveying the property to the highest
bidder.

5. Notice. Paragraph 15 entitled "Notice" is amended to
include first class mail as an additional method of notice.

6. Becurity Agreement. This Mortgage constitutes a gecurity
agreement under the Uniform Commercial Code and creates a security
interest in the personal property included in the Property.
Borrower shall execute, deliver, file, and refile any financing
statements or other security agreements that Mortgagee may reguire
from time to time to confirm and perfect the lien of this Mortgage
with respect to that Property and shall pay all costs of f£filing.
Without limiting the foregoing, Borrower irrevocably appoints
Mortgagee attorney-in-fact for Borrower to execute, deliver and
file such writings for and on behalf of Borrower.
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7. Release. Paragraph 17 entitled "Release” is amended to
include the following provisions:

Mortgagee will discharge this Mortgage by delivering to
Borrower a release stating that the Mortgage has been gsatisfied.
Borrower will not be required to pay for the release but will be
responsible for paying the costs of recording the release in the

proper official records.

COMMERCIAL LOANS ONLY

8. Submission to Jurisdiction; Walver of Jury Trial. If the
indebtedness evidenced by the Note secured by this Mortgage is for
commercial or business purposes, Borrower irrevocably submits to
the jurisdiction of each state court gitting in Shelby County,
Alabama, or each federal court sitting in Jefferson County,
Alabama, over any suit, action, or proceeding arising out of or
relating to any transaction, grievance, Or claim under this
Mortgage, the Note, or the other loan documents. Borrower further
waives any objection that Borrower may now or hereafter have based
on improper venue, lack of jurisdiction, or inconvenience of forum
in any action brought in any of the courts described above.
Borrower hereby waives all rights to a trial by jury in any sult,
action, or proceeding set out above. This waiver is knowingly,
voluntarily and intentionally being entered into and is part of the

consideration and inducement of the parties entering into this
Mortgage and the making of the Note.

By signing below, Borrower accepts and agrees to the terms and
covenants contained in this Construction Mortgage Rider.

J.E. Bishop Homes, Inc.

s E. Bishop
President

Inst % 1996-0436&6

02/09/1996-04366
03:44 PM CERTIFIED
PROBATE
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