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THIS MORTGAGE ("Security Instrument™ is given on  _JANUARY JO, 1996

The grantor is _ANN W. ARNETT, UNMARRIED
("Borrawer"). This Sccurity Instrument 15 given Lo

SOUTHTRUST MORTGAGE CORPORATION . which is organized and existing
under the laws of THE STATE OF DELAWARE . and whose address iy
(00 BROOKWOOD PLACE SUITE 300 BIRMINGHAM, ALABAMA 35209

35
Borrower owes Lender the principal sum of One Hundred Sixteen Thousand and 00/100

{"Lencder™).

Dollars (U.S. % __ 116,000,000 ). This debt is evidenced by Borrower's notc dated the same date as

this Securily Instrument ("Noede™), which provides for monthly payments, with the full debt, if not paid earher, due and payable

on C 026 . This Security Instrument secures to Lender: (a) the repayment ol the
debt evidenced by the Note, with interest, and all renewals, extegsions and modifications of the Note: (b) the payment of all

other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the per-
formance of Borrower's covenanis and agreements under this Security Instrument and the Nolc, For Lhis purpusc,
Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the
following, described propenty located in~ SHELBY County, Alabuma

Lot 31-A, according to the map of The Cottages of Brook Highland, as recorded
in Map Book 16, Page 129, in the Probate Office of Shelby County, Alabama; being
situated in Shelby County, Alabama.

Ann W, Arnett 1s one and the same person as Ann Warren Arnett

which has the address of  _1905 STONE BROOK LANE . BIRMINGHAM
Alabama _15242- ("Propenty Address”),
|Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
ali the improvements now o5 hereafter erecled on the property, and all easements, appurteoances, and fixtures now or
hereafler a part of the property. All replacements and additions shall also be covered by this Security Instrument.  All of the
foregoing is referred to in this Secunly Instrument as the “Propeny”.

BORROWER COVENANTS that Borrower is lawfully sciscd of the ostate hereby conveyed and has Lhe right to
mortgage, prant and convey the Property and that Lhe Froperty is unencumbered, excepl for encumbrances ol record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject 1o any on
cumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for national use and non-uniform covenants with limited
yariations by jurisdiction to constitute a uniform security instrument covering real propery.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and intercst on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due urkler the Note, until the Note is paid in full, a2 sum {"Funds”) for: {(a) yearly
axes and assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leaschold
pauyments or ground rents on the Propeny, if any: (¢} yearly hazard or property insurance premiums; (d) yearly flood n-
surance premiwms, if any, (¢} yearly morigage insurance premiums, if any; and {f} any sums payable by Borrower o Lencer,
in sccordance with the provisions of paragraph &, in licu of the payment of mortgage insurance premiums. These ttems are
called "Escrow Items.” Lender may, at any time, collect and hold Punds in an amount not 1o exceed the maximum amount a
lepder Tor & federally related mortgage loan may require (o1 Borrower's escrow account under the federal Real Estate
Settlement Proccdures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA™), unless
another Taw thal applies 1o the Punds sels a lesser amount. If so, Lender may, at any time, collect and hold Furndds i an
amount not to exceed the lesser amount, Lender may estimate the amount of Punds due on the basis of current datas amxd
reasonahle estimates of expendituses of future Escrow Items or otherwise in accordance with applicable law,

The Punds shall be held in an institution whose deposits are insured by a federal agency, instnumentality, of cnuy
(including Lender, if Lender is such an institution) or in any Federa]l Home Loan Bank. Lender shall apply the Fumls to pay
he Escrow ltems. Lender may not charge Bortrower for holding and applying the Punds. annually analysing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Punds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower 1o pay 4 one-time charge Tor an independent real
sslate tax reporting service used by Lender in connection with this 1oan, unless applicable law provides otherwise. Unless
an agreement is made or applicable law requires interest lo be paid, Lender shall not be required o pay Borrower any in-
terest or earnings on the Funds. Borrower and Lender may agree in writing, however, that inlerest shall be paid on the
Funds. Lender shall give 1o Borrower, withoul charge, an annual accounting of the Funds, showing credits and dehits Lo
the Punids and the purpose for which each debit to the Punds was made. The Punds are pledged as additional security for
all sums secured by this Security Instrument.

Il the Pumds held by Lender exceed the amounts permitjed to be held by applicable law, Lender shall account 1o
Burrower for the excess Punds in accordance with the requirements of applicable law. [f the amount of the Funds held by
Lender al any lime is not sufficient to pay the Escrow liems when due, Lender may so netify Borrower in wriling, and. o
such case Borrawer shall pay to Lender the amount necessary fo make up (he deficiency. Borrower shall make up the
deficiency in no more than twelve monthly paymenty, al Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender. [f, under paragraph 21, Lender shall acqguire or sell the Propenty, Lender, prior 1o the acyuisiion or
sale of the Property, shall apply any Funds held hy Lender at the time of acquisition or sale as a credit against the sums
securcd by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender umder
paragraphs | and 2 shall be applied: firsi, o any prepayment charges duc under the Note, second, t0 amounts payahle
under parapraph 2; third, to interest due, fourth, (o principal due; and last, t any late charges due under the Nte

4. Charges; Liens. Borrower*shall pay all 1axes, assessmenls, charges, fines and impositions aliributahle o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly [urnish to Lender all notices of amounts 1o be paid
under this paragraph. [l Borrower makes these payments dircctly, Borrower shall promplly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any licn which has pricrity over this Securily Instrument unless Borrower: (1)
agrees in wriling to the payment of the obligalion secured by the licn in & manner acceptable to Lender: (h) contests
in good Taith the lien by, or defends against enforcement of the lienin, legal proceedings which in the Lender’s opinien
aperate 1o prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfaciory e Lender
subordinating the lien o this Security Instrument. If Lender determines Lhat any par of the Property is subject w a hen
which may attain priority over this Security Instrument, Lender may give Borrower 3 notice identifying the licn  Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notce.

5. Hatard or Property InsuranceBorrower shall keep the improvememnts now existing or hereafter erected on the
Property insured apainst loss by fire, hazards included within the lerm "exterdled coverage” and any other hazards, includ
ing floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and [or the
periods that Lender requires.  The insurance carricr providing the insurance shall he chosen by Borrower subject to
Letcler's approval which shall not be unreasonably withheld.  1If Borrower fails to maintain coverage described abuve,
Lender may, st Lender's option, ebtain coverage to protect Lender’s rights in the Property in accardance with paragraph 7

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morgage clause.
Lender shalt have the right to held the policies and renewals. [T Lender requires, Borrower shall promptly give o Lender all
receipts of paid premiums and rengwal notices. [n the event of loss, Borrower shall give prompt notice 1o Ui Insuranee car-
rier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling. insurance procecds shall be applicd o resloration or Tepns
of the Property damaged, if the restoration or repair is cconomicaliy feasible and Lender's security is not Jessened. 11 the
restaration or repair is nel economically feasible or Lender’s security wauld be lessened, the insurance proceeds shall v
appliced o the sums sccured by this Security Instrument, whether or nat then due, with any excess paid to Borrower. 11
Borrower abandons the Praperty, or does not answer within 30 days a notice from Lender that the insurance carrier has of
fered tu seile a claim. then Lender may collect the insurance proceeds. Lender may use the proceeds o repiit or restore
(he Property or lo pay sums secured by this Sceunty Enstrument, whether or not then due. The 30-day period wall begin

when the notice 1§ given.
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Unless Lender sid Borrower otherwise agree in writing, any application of proceeds to principal shall nol extend of
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amounts of the payments.
It under paragraph 23 the Property is acquired by Lender, Borrower's right ta any insurance policies and proceeds resulting
(rom damuage to the Property prior to the acguisiaon shall pass 10 Lender to the extent of the sums secured by this Sceurny
Instonment immediately prior te the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propenty as Borrower's principal residence wilhin sixty <days atter the execu
tion of this Security Instrument and shall continue to oecupy the Property as Borrower’s principal residence lur at least one
year aller the dawe of occupancy, unless Lender otherwise agrees in writing, which consent shall nt be unreasomably
withheld, or unless exlenuating circumstances exist which are beyond Borrower's control,  Barrower shall not destray,
dymage or impair the Propesty, allow the Propeny to detesiorate, or commit waste on the Property,  Borrower shall he
delault il any torfeiture action or proceeding, whether civil or criminal, is hegun that in Lender’s good taith judpment ¢ould
result in forfeiture of the Propeny or otherwise malenally impair the lien created by this Security Instrument or Lender’s
scelifily inlerest,  Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the acilan or
proceeding (o be dismissed with a ruting that, i Lender's good faith detennination, precludes forfeiture of the Borrower's in
werest in the Propeny or other material impaiement of the lien created by (his Security Imstrument or Lenders securily
interest. Borrower shall alse be i default if Borrower, during the loan applicalion process, giye materiadly false or nac
curate information or statements to Lender (or failed o provide Lender with any malerial information) in gonnechon Wit the
loan evidenced by the Note, including, but not limited to, represenlations concerning Borrawer’s oceupaney of the Propeny
as o principal residence. I this Sceurty Instrument i on a leaschold, Borrower shall comply with all the provisions of the
lease. [ Borrower acquires fee title ta the Property, the jeasehold and the fee litle shall not merpe unless Lender agrees 1o
the merger i writing. ~

7. Protection of Lender’s Rights In the Propertyl’ Borrower fails to perform the covenants and agrecments con
lined in this Securily Instrument, or there is a legal proceeding that may significantly affect Leader's rights o the Propenty
{such 4s a proceeding in bankrupicy, probate, for condemmation or forfeiture or 10 enforce laws or regulations), then Lendes
may do and pay for whatever is necessary Lo prolect the value of the Property and Lender's rights in the Propeny. Lender’s
actiony may include paying any sums securcd by a hen which hag priorily over this Security Instrument, appeanng i cour,
paying reasonable attorneys’ fees and enening on the Property to make repairs.  Although Lender may ke achion under
this paragraph 7, Lender does not have to do sa.

Any atnounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borrower sceured by Lhis
Sceurity Instrument.  Unless Borrower and Lender agree to othes terms of payment, Lhese amounty shall bear interest rom
the date of disbursement @l the Note rate and shall be payable, with interest, upon notice from Lender to Borrower regueal
ing payment.

8. Mortgage Insurance. 1I Lender required morgage insurance as i condition of making the loan secured by this
Sccurily lustrwnent, Borrower shalt pay the premiums required to maittain the mongage nsurance in elfect. 11, Tor any
reason, the morgage insurance coverage required by Lender lapses or ceases (o he in clfect, Borrower shall pay the
premimms required 1o obtain coverage substantially equivalent 1o the mortgage insurance previously in effect. ala cosl sub
stantially equivalent ta the cost to Borrower of the mortgage insurince previously in eftect, from an alternate Mmongage i
surcr approved by Lender. IF substantiafly equivalent mortgage insurance coverage is not available, Borrower shall pay o
Lender cach month a suin equal to one-twellth of the yearly mongage insurance pramium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as it loss reserye i
lien of mofpage insurance.  Loss Teserve paymenls may no longer be required, at the option of Lender, il mongage in-
surance coverage (in the amount and for the penod tha Lender requires) provided by an insurer approved by Lender agiain
becomes available and is obained. Borrower shall pay the preminms required Lo maintam mnogage insurance in cllcet, or
to provide a loss reserve, until the requirctnent for mongage insurance ends in accordance with any written agreement b
tween Borrower and Lender or applicable law,

9. Inspectlon. Lender or ity agent may mike reasonable entries upon and inspections of the Propeny. Lender
shall give Borrower noelice at the tine of or prior to an inspection specilying reasonable cause for the imspection.

10. Condemnatlon. The procecds of any awurd or claim for damages, direet or consequential, in connection with
any condemnation or other laking of any part ol the Propeny, or for conveyance in licu of condemmation, are hereby assy
ned and shall be paid 10 Lender.

In the even of a tolal laking of the Property, lhe procecds shall be applied 1o the sums sccured by tns Security
(nstrument. whether or pot then due, with any excess paid to Borrower.  In the event of a partizl taking of the Property in
which the fair market value of the Property immediately before the taking s equal to or greater than the amount of the stims
sceured by this Security Instrument immediately betore the laking, unless Borrower and Lender otherwise apree in wnumg,
the stms secured by this Security Jnstrument shall be reduced by the amount of the proceeds multiplicd by the Falbow ing
(raction: (u) the total amount of the sums secured imnediately before the king, divided by (b) the Tair market value of the
Property iminedialely before the laking.  Any baluanes shall e paid o Borrower, o the event of partial king ol the
Property in which the fair market value of the Property immediately helore the laking is less than the amount ol the sums
secured iinmediately before the taking, unless Burrower and Lender ollierwise agree in writing or unless applicable Tuw
otherwise provides, the proceeds shall be applied 1o the sums secured by this Sccurity [nstrument whether or not the sums
are then due.

1T the Propeny 1s abandoned by Borrower, or il atter nolice by Lender o Borrower that the condemnor oflers e make
an award or seltle a claim for damages, Borrower fails to respond to Lender within 30 days after the dute the notice PV
Lender is authorized to colleet and apply the proceeds, at its option, cither (o restoration or repair ol the Property ar to the
sums svenred by this Seeurily Instrument, whether or pot then due.

Unless Lender and Borrower olherwise agree in writing, any application of praceeds (o principal shall not exiend or
postpone the due date of the monthly payments referred Lo in paragraphs | and 2 or change the amonnt of such payments
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(1. Borrower Not Released; Forbearance By Lender Not a WalveRxiension of the lme for paymenl or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in inlerest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not he required 10 commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modily amortization of the sums securcd by this Sccurity Instrument by reason of any demand made by the
original Borrower or Borrowes’s successors in interest.  Any forbearance by Lender in excrcising any right or remedy shall
nol he a4 waiver of or preclude the exercise of any tight or remedy.

12. Successors and Assigns Bound; Joint and Several Liabilicy; Co-signers. The covenams and agreements ol
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joinl and several. Any Borrower who co-signs
thjs Sceurity Instrument bul does nol execute the Note: (a) is co-signing this Sccurity Instrument only (0 mongage, gran
and convey thal Borrower's interest in Lhe Propenty ander the terms of this Security Instrument; (b) is not personally
abligated to pay the sums secured by this Securily Instrument, and {c) agrees that Lender and any other Borrower may
agree to extend, modily, forbear or make any accommodalions with regard (o the terms of this Security [nstrument or the
Nole without that Borrower’'s consent.

{3. Loan Charges. 1{ the loan secured by this Security Instrument is subject to a law which sets maximum joan
charges, and that law is finally interpreted so that the interest ar other ivan charges collecied or to be collecled in connec:
tion wilh the loan excecd the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary Lo
reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitled limils
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. [f a refund reduces principal, the reduction will be treated as a partial prepayment
wilthout any prepayment charge under the Note.

14, Notlces. Any notice Lo Borrower provided for in thus Secunly Instrument shall be given by delivering it or by
mailing it hy first class mail unless applicable law requircs use of another method. The nolice shall be directed ta the
Property Address or any other address Borrower designales by notice to Lender.  Any nolice o Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice 10 Borrower. Any nafice
provided for in this Security Instrument shall be deemed to have heen given to Borrower or Lender when given as provided
in this paragraph.

(5. Governing Law; Severability. This Sccurily Insirument shall be governed by federal law and the law of the
jurisdietion in which the Property is located. In the event that any provisien or clause of this Security [nstrument or the Note
canflicts with applicable law, such conflict shall not affect other provisions of (his Security Instrument or the Note which ¢an
he given effect without the conflicting provision. To lhis cnd the provisions of this Security Instrument and the Note are
declared (o be severable.

1&. Borrower's CopyBorrower shall be given one conformed copy of the Noie and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borroweal] or any part of the Property or any interest in
i is sold or transferred {or if a beneficial interest in Bofrower iy sold or transferred and Borrower is nol a natural person)
without Lender's prior written consent, Lender may. at its option, require immediale payment in full of all sums securcd by

, this Security Instrument. However, this option shall nol be exercised by Lender if exercise is prohibited hy federal law as of
! the date of this Security Instrument. *

If Lender exercises this oplion, Lender shalt give Borrower notice of accelerabon, The notice shall provide a peried of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured hy
this Security Instrument. |f Borrower fails to pay these sums prior 1o the expiration of this period, Lender may mvoke any
remedies permitted by this Security instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstatelf Borrower meels certain conditions, Borrower shall have the right 10 have en
[orcement of this Securily Instrument discontinued at any ume prior to the earlier of: (a) S days (or such other period as ap
plicable Jaw may specify for reinstatement) before sale of the Properly pursuant to any power of sale contained n this
Securily Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)

1' pays Lender all sums which then would be due under his Securily Instrument and the Note as if no acceleration had
aceurred; () cures any default of any other cavenanls or agreements; {c) pays all expenscs incurred in enforcing s

Security Instrument, including, but not limited Lo, reasonable atlorneys” fees; and (d) takes such aclion as Lender may
reasonably require 10 assure that the licn of this Securily Instrument, Lender's rights in the Property and Borrower’s obliga-
tion Lo pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstaternent by Borrower, thas

Security Instrument and the obligations secured hercby shall remain fully etfective as if no acceleration had occurred.
However, this right to teinstate shall not apply in the caye of acceleration under paragraph 17.

9. Sale of Note; Change of Loan ServicerThe Note or a partal interest in the Note (tlogether with this Sceurny
Instrument) may be soid one or more Limes without prior notice to Borrower. A salc may result in a change in the entiy
{known as the “Loan Servicer”) thal collecls monthly payments due under the Note and this Securily Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, [ there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address o which payments should be made. The noice
will aivo contuin any other information reguired by applicable law.

20. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, xtorage, or release
| of any Hazardous Substances on or in the Propenty.  Borrower shall nol do, nor allow anyone else 1o do, anything alfeching
| the Property that is in violation of any Epvironmenlal Law, The preceding two sentences shall not apply 1o the presence,
use, ur storage on the Property of small guantities of Hazardous Substances that arc generally recognized W be ap-
nropriate to normal residential uses and 1o maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuil or ather achion by any
governmental or regulatory agency or private party involving the Propeny and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental of regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borfower shiadl

promptly lake all necessary remedial actions in accordance with Environmental Law.
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As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hatardous substan-
ces by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herblcides, volatlie solvents, materials contalning asbestos or formaldekyde and radioactive materials,

As used In this paragraph 20, "Environmental Law”™ means federal laws and laws of the jurisdiction where the Property is
{ocated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Romedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement In thls Security Inscrument (but not prior to acceleration under paragraph { 7 uniess applicable
law provides otherwise). The notice shall specify: (a) the defaule; (b) the action required to cure the default; {c) a date, not
fess than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to
cyre the default on or before the date specified In the notice may result in scceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinscate after acosleration and
the right to bring a court action to assert the non- existence of 3 default or any other defense of Borrower to acceleration
and sale. I the default is not cured on or before the date specified in the notice, Lender at its option may require iImmediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and any other remedies pormitted by applicable law. Lender shail be enttied to collect all expenses incurred in pursuing
the remedies provided In this paragraph 21(, including, but not Hmited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in 2 newspaper published In
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidd
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and
agrees that the proceeds of the sale shall be applied in the following order: (a) to al expenses of the sale, including, but not
limited to , reasonable attorneys’ fees; {b) to all sums secured by this Security Instrument; and () any excess Lo the person

or persons legally entitled to It.

22. Release. Upon payment of all sums sccured by this Sceurity Instrument, Lender shall releasc this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers, Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of cur-
tesy and dower in the Property.

24. Riders to this Security Instrument/ one or mose riders are executed by Borrower and recorded logether with
thit Security Instrument, the covenants and agreements of ecach such rider shail be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as il the rider(s) werc a pan of this Sccunly
instrument. [Check applicabic hox{es)]

Adjustable Rate Rider Condominium Rider i -4 Family Rader
Graduated Payment Rider m Planned Unit Development Rider Biwcekly Payment Rider

[ Balloon Rider Rate Improvement Rider Sceond Home Rader
Other(s) fspecily) "

BY SIGNING BELOW, Borrower accepls and agrees Lo Lhe terms and covenants contained In this Security Instrument
and in any rider(s) executed by Borrower and recorded with iL.
Withesses:

(“)"/""”'L % M {Seal)

ANN W. ARNETT -Borrowet

Social Security Number _

(Scal)
-Borrower

Social Security Number

(Scal)
-Borrawer

Social Security Number

{Scal)
-Borrower
Social Securilty Number
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State of hlabama;
Jefferson County

1, the undersigned, a Notary Public, in and for said county and in said
state, hereby certify that Ann W. Arnett,, whose names 1s signed to the foregolng
conveyance, and who 1s known to me, acknowledged before me that, being informed
of the contents of the conveyance, she executed the same voluntarily and as her
act on the day the same bears date.

Civen under my hand and seal of office fhjys the 30th day of January, 1996.
NOLAry Public(ii£#/>
My commission explres: 5/29/99

I - 4 mer - - . ' |k - u TR T oy e - mry O I L - —H—a =T g = -.:rl- - — Tt um -
Uy g e T T L LSO e SN |



" Loan No. 3475377 ‘
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30TH day of _JANUARY, 1996

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower's
Note 1o SOUTHTRUST MORTGAGE CORPORATIO (e “Lender”

ot the same date and uuv:rilﬁ the Property described in the Security Instrument and located a:
{905 STONE BROOK LANE, BIRMINGHAM, ALABAMA 35242-

| Property Addreas|
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with odher such

parcels and certain common areas and facilities, as described in
NDeciaration of Protective Covenants recorded 1n Keal 194 Page 54 and amendments

thereto

-_———— —aaimr-r

-_—r——

(the "Declaration”). The Property is a part of a planned umit development know as -
: The Cottages of Brook Highland

[Name of Plameed Vil Drevelopitent] . . ‘
(the "PUD™). The Property also includes Borrower’s interest tn the NOMEOWNETS dassociation or eguivalent enbity

owning or managing the common areas and facilities of the PUD (the "Owners Association”™) and the uses, benctits
and proceeds of Borrower’s interest.

PUD COVENANTS.  In addition to the covenants and agreements made in the Sccurity bnstrutient,
Borrower and Lender further covenant and agree as tollows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PLID s Constituens
Documents.  The "Constituent Documenis” are the: (i) Declaration: (i) articles of incorporation, trust nstrument of
any equivalent document which creates the Owners Association: and (i) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay. when duc, all dues and assessments imposed pursuant
to the Constituent Dovuments. -

B. Hazard insurance. So long as the Owners Association maintains, with a generally accepred insurance
carrier. a "master” or "blanket” policy insuring the Property wiuch is satisfactory to Lender and which provides -
surance coverage in the amounts, for the periods, and against the hazards Lender requires. including fire amd
hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform GQovenant 2 for the monthly payment to Lender of the yearly
prentium installments for hazard insurance on the Property. and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

n the event of a distribution of hazard insurance proceeds in lieu of restoration ot repair tollowing a loss 1o
the Property, or to common areas and facilites of the PUD, any proceeds payable to Borrower are hereby ANsiy-
ned and shatl be paid to Lender, Lender shall apply the proceeds to the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Llabllity Insurance. Borrower shall take such actions ay may be reasonable to insure that the
Owners  Association maintains a public liability insurance policy acceptable in form, amoun, and exient of
coverage to Lender. *

D. Condemnatlon. The proceeds of any award or claim for damages. direct o1 consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the commot
areas and tacilities of the PUD. or for any conveyance in licu of condemnation, are hereby assigned and shall he
paid to Lender, Such proceeds shall be applied by Lender to the sums secuted by the Security lInstrument as
provided in Uniform Covenant 9.

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender's prior wnt-
ten consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the PUD, except tor abandonment or termination required by law
in the case ot substantial destruction by fire or other casualty or in the case of a taking by condemmnation or
enynent domain;

(i) any amendment to any provision of the "Constituent Documents” if the provision is tor the express
benefit of Lender;

(i) termination of professional management and assumption of self-manapement of the Owners
Association; or

{iv) any action which would have the ctiect of rendering the public liability insurance coverape tnain-
tained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them,
Any amouts disbursed by Lender under this paragraph F shall become additional detw of Borrower secured hy
the Security Instrument.  Unless Borrower and Lender agree o other terms of payment, these amounts shall bear
nterest from the date of disbursement at the Note rate and shall he payable, with interest, upon noice trom Lender
{0 Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

3 .
,,if)wb—vﬂ E}i) . /)J.ATH,!I#: (Seal) {Seal)

AN“ w. ARNE“ e aeer Horramat
{Seal) _. i8eal)
-Rofmewer Hop e ot
09
1 996- 042
1{3%:2117 ' i Sealy
-Hsrrni At ' Mot
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