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In conslderation of the toan or other credit accommodation specitied and Bny future advances or future Obligations, as defined herein, which may ba
advanced or incurred, and other good and valuable consideration, Mortigagor warrants, bargains, selig, assigns, conveys and morgages to
Pinnacle Bank , 701 ¥optgomery Highway, 2ﬂlljh_xminghﬂmL;ALmliglﬁ_. o S
. . e e e o . {'Lsnder™), its succassors and asaigns, with power of sale
and right of entry and possession all of Mortgagar's present and future estate, right, title and interest in and to the real property described in Scheaduls
A which is attached to this Mortgage and incorporated herein together with all present and future improvements ang fixtures; privilages,
hereditaments, and appurtenances; leases, licenses and other agreemants; rents, issuss and profits; water, well, ditch, reservoir and mineral rights
and stocks pertaining to the real property {cumulatively "Property®), urtil paymant in full of all Obligations secured hereby.

Morscver, in further consideration, Morigagor does, for Mortgagor and Mortgagor's heirs, represantatives and assigns, hereby expressiy warrant,
covenant, and agree with Lender its successors and assigns as follows:

1. OBLIGATIONS. This Mortgage shall secure the payment and performance of all present and future indebiedness, liabllities, obligations and
covanants of Barrower or Mortgagor {cumulatively “Obitgations®) to Lender pursuant to:

(8) this Mortgage and the following promiasory notes and other agreements.

|  INTEREST  PRINCIPALAMOUNT/ 177 FUNDINGZ T T T MATURITY | T CUSTOMER LOAN
Lo RATE . | CREDITUMIT  « | AGREEMENTOATE |  DATE 1 ____NUMBER =, . HUMBER
'VARIABLE I. £132,000.00 01/30/96 01/30/97 (42459137 -
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{b} all other present or future, written agreements with Lendar which refer specifically to this Mortgage (whether axecuted tor the sama or

different purposes than the foregoing);

(c) any guaranty of obligations of other parties given 1o Lender now or hareaftar executed which refars to this Mortgage,

(d) future advances, whether cbligatory or optional, t¢ the same extent as if made contemporaneously with the execution of this Mortgage, made
4 or extended on behalf of Mortgagor or Bosrowar. Mortgagor agrees that if one of the Qbligations is a line of credit, the lien created by this

Mortgage shall continue until payment in full of all debt due under the ling notwithstanding the tact that from time to time (but betore termination

of the line) no balance may be outstanding. At no tima shall the lien of this Mortgage, not including sums advanced to protect the security of this

Mortgage, exceec $ 132,000.00 = and

(a) all amendments, axtensions, ranawals, m'ndificatiuns, replacements or substitutions to any of the foregoing.

> REPRESENTATIONS, WARRANTIES AND COVENANTS. Mortgagor represents, warrants and covenants to Lender that:

(a) Morigagor has fee simple marketable title 1o the Proparty and shall meaintaln the Property free of ali liens, security interests, encumbrances
and claime except tar this Morigage and those descrized in Schedule B which is attached to this Mortgage and Incorporated herein by reference,
which Mortgagor agrees to pay and perform in a timely manner;

(b} Mongagor is In comgpliance in all respacts with all applicable federal, state and local laws and regulations, including, without limitation, those
relating {o "Hazardous Materiais", as defined herein, and other environmentsl rmaftters [the "Environmental Laws’), and naither the federal
government or any othar governmentat or quasi governmenta! entity has filed a lien on the Praperty, nor are there any governmental, judicial or
administrative actions with respect to snvironmental matters panding, or to the best of the Morigagor's knowledge, threatensd, which involve the
Property. Neither Mortgagor nor, to the best of Mortgagor's knowledge, haa any other party used, generated, released, discharged, stored, or
disposed of any Hazardous Materials, in connection with the Property or transported any Hazardous Materials o of trom the Proparty. Mortgagor
ghall not commit or permit such actions to be taken in the future. The term "Hazardous Materials® shall mean any substance, matarial, or waste
which i8 or becomes regutated by any governmental authority including, but not limited to, {i) petroleum; {il} friable or nonfriable asbestos, fili}
polychlorinated biphenyls; (iv) those substances, materials or wastes designated as a "hazardous substance” pursuant to Section 311 of the
Clean Water Act or listed pursuant to Section 307 of the Clean Water Act or any amendments or replacemeants to these statutes, lv) those
substances, materials or wastes defined as a "hazardous waste” pursuant to Gection 1004 of the Resource Consarvaticn and Racovery Act or any
amendments or replacements to that statute; and (vi} those substances, materials or wastes defined rs 8 "hazardous substance” pursuant to
Section 101 of the Comprehansive Environmental Response, Compensation and Liability Act, or any amendmants or replacements to that statute
or any other similar state or federal statute, ruie, regulation or crdinance now or hereafter in affect. Morigagor shall not lease or permit the
sublease of the Praoperty to a tenant or subtenant whose aperations may rasult in contamination of the Property with Hazardous Materials or toxic
substances,

() All applicable Iaws and regulations including, without limitation, the Americans with Disabilites Act, 42 U.S.C. 12101 et seq. (and ail
regulations promulgated theraundaer} and all zoning and building laws and regulations relating 10 the Property by virtug of any federal, state Ot
municipal authority with jurisdiction over ihe Property, presently are and shall be observed and complied with in all material respects, and all
rights, licenses, permits, and cenificates of occupancy (including but not limited te zoning variances, special excepticns for nancanforming uses,
and final inspection approvals), whather temporary ar permanent, which ars material to the use and occupancy of tha Prpperty, presantly are and
shall ba obtained, preserved and, where neceasary, renewed,

() Mortgagor has the right and s duly authorized to sxecute and perform its Obligations under this Mortgage and these actions do not and shail
not conflict with the provisions of any atatute, regulation, orginance, rule of law, contract or other agreement which may be binding oan Mortgagor
at any time,
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(e} No action or proceeding is or shall be pending or threatened which might materially affect the Property; and

{1y Marigagor has not violated and shall not viclate any statute, regulation, ordinance, rule of law, contract or other agreament (including, but not
lirnited to, those governing Hazardous Materials) which might materialty atfect the Proparty or Lander's rights or intarast in the Property pursuant
to this Mortgage.

3. PHIOR MORTGAGES. Mongagor represants and warrants that thers are no prior mortgages or deeds of trust aftecting any part af the Property
except as set forth on Schedule B attachad to this Mortgage which Mortgagor agrees to pay and perform in a timely mannar. [f thefe are any prior
mortgages or deeds of trust then Mortgagor agrees 1o pay all amounts owed, and parform all obligations required, uncher guch morigages or deads
of trust and the indebtedness secured thereby and further agress that a default under any prior mortgage or deed of trust shall be a default under
this Morigage and shall entitle Lender to all rights and remedies contained herein or in the Obligations to which Lender would be entitled in the svenl
of any other default.

4. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN MORTGAGORS OR BORROWERS. In the event ot a sala, conveyance,
lsase. contract for deed or transfer to any person of all or any part of the real property described in Scheduls A or any interest tharein, or of all ar any
beneficial interest in Borrower or Morigagor (if Borrower or Mortgagor (s not a natural person or persons but is & corporation, limited liability
company, partnership, rugt, or other legal sntity), Lender may, at its option declare the outstanding principal balance of the QObligations plus accrued
interast therson immadiatsly due and payabie. At Lender's request, Mortgagor or Borrower, as the case may be, shall furnish a compiete statement
satting forth all of its stockholders, members Or parnaers, as appropriate, and the extant of their respective ownership interests.

5. ASSIGNMENT OF RENTS. Mortgagor absolutely assigns to Lander all present and future rants, royalties, income and profits which arise trom the
use or occupancy af all or any portion of the Property. Until Mostgagor is in default under this Mortgage or any of tha Obligations, Mortgagor shall
nave B license to collect and receive the rents, royalties, income and profits. Upon any detault under this mortgage or any of the Obligations, Lender
may terminate Mortgagor's license without notice and may thereafter proceed to collect the rents, royalties, incoma, and profits with of without the
appointment of a receiver, All rants, rayalties, income and profits collected by Lender or a receiver will be applied first to pay ail expenses of
collection, then to the payment of all costs of operation and maintenance of the Property, and then to the payment of the Obligations secured by this
Mortgage in the order determined by Lender in its sole discretion.

6. CONSTRUCTION MORTGAGE. [ | H checked, this Mortgage is a construction morngage that sacures an Obligation incurrad for the acquisition
cost of the land and/or the construction of an improvement on tand, and it will be subject to the terma of a construction ioan agreement between
Mortgagor and Lendar. Any materialg, equipment or supplies used or intanded for use in the construction, devsiopment or oparation of the Proparty,
whether stored on or off the Property, shall aiso be subject to the lien of this Mertgage. Mortgagor shall obtain Lender’s approval of all plans and
specifications, and no changes to the plans Bnd specifications or the nature of the gonstruction project shall be psrmitted without the prios written
approval of Lender,

7. LEASES AND OTHER AGREEMENTS. Mortgagor shall not take or fail to take any action which may cause or permit the termination or the
withhelding of any payment in connaction with any Lease ar other agreement {"Agreement”) pertaining to the Property. In addition, Mongagor,
without Lender's prior written consent, shall not: (a} collect any monles payable under any Agreement maore than one month in advance; [b) modity
any Agreement, (c) assign or aliow a lien, security interest or other encumbrance to ba placed upcn Mortgagor's rights, title and interest in and 10 any
Agreament or the amounts payable thereunder: ar (d) tarminate or cance! any Agréement except for the nonpayment of any sum or other rmuterial
breach Dy the other party thereto. ¥ Mortgagor receives at any time any written communication asserting & default by Mortgagor under an
Agresment or purporting to terminate or cancel any Agreement, Morngagor shall promptiy forward a copy of such communication (and any
subsequent communications relating thereto) to Lender. All such Agreements and the amounts due to Mortgagor thereundes are hereby assigned to
Lender as additional security for the Obligations.

3. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall be entitled 1o notify or require Mortgagor to natify any third party
fincluding, but not limlted to, tesseas, licensees, governmental authoritied and insurance companies) to pay Lender any indebtedness of obligation
owing to Mortgagor with respect to the Property {cumulatively "Indebtecdnesa”) whether or not a detault exists under this Monigage. Mortgagor shall
diligently collact the Indeptedness owing to Mortgagor from these third parties until the giving of such notification. in the event that Morgagor
posseases or raceives possession of any instruments or oiher remittances with respect to the Indebtedness following the glving of such notification or
if the instruments or other remittances constitute the prepayment of any Indsbtedneas of the payment of any insurance or condemnation praceads,
Morigagor shall hold such instruments and other rernittances In trust tor Lander apart from its other property, endorse the instruments and other
rernittances to Lander, and immediately provide Lender with possession of tha instruments and other remittances. Lender shall be entitied. but not
raquired, 1o collect (by legal proceedings or atherwise), extend the time for payment, compramise, axchange or relsasa any obligar or collateral. ar
oltherwise settle any of the Indebtedness whether or not an event of default axists under this Agreesment. Lander shall not be liabla to Mortgagar for
any action, error, mistake, omission or delay pertaining to the actions described in this paragraph or any damages resulting theretrom,
Notwithstanding the forsgolng, nothing herein shall cause Lender to be deamed a martgages in pOssession.

9. USE AND MAINTENANCE OF PROPERTY. Mortgagor shall take all actions and make any repairs needed to maintain the Property in good
condition. Mortgagor shall not commit or permit any waste 1o be committed with respect to the Property. Morigagor shail useé ihe Property solety in
compliance with applicable law and Insurance policies. Marigagor shall not make any altarations, additions or improvaments to the Proparty without
Lander's prior written consent. Without limiting the foragoing, mh aiterations, additions and Improvements made to the Proparty ghall be subnect tD
the beneficial Interest belonging to Lender, nhau not ba ramoved without Lender's prior written consent, and shall be made at Mortgagor's 8ole
BXpanse.

10. 1LOSS OR DAMAGE. Morgagor shall bear the entire risk of any joss, theft, destructian or damage (cumulatively “Loss o Damage’) to the
Property or any portion thereof from any caues whatsoaver. In the avent of any Loss or Damage, Mortgagor shall, at the option of Lander, repair the
aftected Property to its pravious cendition or gay Or cause ¢ 08 paid to Lender the decrease in the fair market value of the atlected Property

11. INSURANCE. The Praperty will be kept insured for its full ingurable value against all loss or damage caused by flood, sarthquake, tornado and
fire, thett or other casualty to the extsnt required by Lendar. MORTGAGOR HAS THE RIiGHT TO PROVIDE SUCH INSURANGE THROUGH AN
EXISTING POLICY OR A POLICY INDEPENDENTLY OBTAINED AND PAID FOR BY OWNER, subject to the right of Lender to decline the insurance
oHered by Mortgegor for reasonable cause hefore credit Is extended. The insurance policiss shall raquire the insurance company 1o provide Lender
with at least K daye' writien notice before such policies are altered or cancelled in any manner. The insurance policies shall name Lander
as a loss payee and provide that no act or omission of Martgagor or any other person shall affect the right of Lender to be paid the insuranca
proceeds pertaining to the loss ar damage of the Property. In the event Mortgagor fails 10 acquire or maintain insurance, Lender (atter providing
notice as may be required by law) may in its discretion procure appropriate insurance coverage upan the Property and the insurance cast shall be an

4 advance payable and bearing interest as deacribed in Paragraph 22 and secured hereby. Morngagor ghall furnish Lender with evidence ot insurance

indicating the required coverage. Lender may Act a8 sttorney-in-fact for Mortgagar in making and settling claims undar insurance policies, cancelling
any policy or sndarsing Mortgagor's name on any draft or negotiable instrument drawn by any nsurer. All auch insurance pelicies shall be
immediately assigned, pladged and deliverad t¢ Lender as further security for the Obligations. In the event of loss, Mortgagor shall immediately give
Lender written notice and Lender ig authorized to make proof of loss. Each insurance company is directed to make payments directly to Lendas

instend of to Lender and Mortgagor. Lender shall have the right, at its scle option, 1o apply such monies toward the Obligations or toward the cost of

rabullding and restoring the Property. Any amounta may at Lender's option be applied in the inverse order of the due dates therea!,

12. ZONING AND PRIVATE COVENANTS. Morigagor shall not initiate or consent ta any change in the zoning provisicns or privale covenants
affacting the use of the Property without Lendsr's prior written consant. #f Montgagor's use of the Property becomes a nongonforming use under any
zoning provision, Mortgagor shall not cause or permit such uee to be discontinued or abandonad without the prior written consent ol Lende:.
Mortgagor will immediately provide Lender with written notice of any proposed changes to the zoning provisions or private covenants atfecting the
Property.

13. CONDEMNATION. Mortgagor shall immediately provide Lender with written notice of eny actual or threatened condemnation or eminant

domain proceeding pertaining 1o the Property. All monies payable to Morngagor from such condemnation or taking are hereby assigned to Lender

and shall be applied first to the paymaent of Lender's attorneys’ {ons, legal expanses and cther costs {including appraisal fees) in connaction with the
condemnation or sminent domain proceadings and then, at the option of Lender, to the payment of the Obligations or tha restoration or repair of the
Proparty.

14, LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Mortgagor shall immadiately provide Lendsr with written notice of any
- actual or threatened action, suit, or other proceeding atfecting the Property. Mortgagor hareby appoints Lender as its attorney-in-fact to commence,
" intervene In, and defend such actions, suits, or other fegal proceedings and to compromise of settie any ciaim or controversy parnaining thersto

Lender shall not be liable to Mortgagor for any action, arror, mistake, pmission or delay pertaining to the actions describad in this paragraph or any
damages resulting tharefrom. Nothing contained herein will pravant L ander from taking the actions described in this paragraph in its own namse.

15. INDEMNIFICATION. Lender shall not assume or be responsible for the performance of any of Mortgagar's obligations with raspeci to the
Property under any circumstances. Mortpagor shall immeciately provide Lender with written notice of and indamnity and hold Lender and its
shareholders, directors, officers, employess and agents harmless from all claims, damages, Habilities (including attorneys’ fees and lege! axpanzes}.
causes of action, actiong, suits and other legal proceadings (cumulatively "Claims") pertaining to the Property (including, but not limited to, those
involving Hazardous Materials), Mortgagor, upon the raquest of Lender, shall hire legal counssl to defend Lender frorm such Cisims, and pay the
attorneys’ tees, lsgal expanses and other costs incurred in connaction therewith. in the alternative, Lender shall be entitied to employ its own iagal
sounsel to defend such Claims at Mortgagor's cost. Mortgagor's obligation 10 indemnify Langder under this paragraph shall sutvive the ltermination,
raleasa or foreclosura of this Morigage. :

18. TAXES AND ASSESSMENTS. Martgagor shall pay all taxes and assessments relating to Property when due and immediataly provide Lender
evidenca of payment of samse. Upon the request of Lender, Mortgagor shall deposit with Lender sach month one-twelfth {1712} of the sstimated
annual insurance premium, taxes and assezsmenis pertaining to the Proparty. Sa long as there is no default, these amounts shali be applied to the
payment of taxes, Asgessments and insurance as raquired on the Property. in the event of detault, Lender sha!! have the right, at its sole pption, 10

- apply the funds s0 held to pay any taxes or against the Obligations. Any funds applied may, at Lender's option, be applied in reverse order of 1he
© dus date thersot,
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17. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Morgagor shall allow iender or its agents to examine and inspect the
Property and sxamins, inspect and make copies of Morigagor's books and records pertaining to the Property from time 1o time. Morigagor shall
provide any assistance required by Lender for thess purposss. All of the signatures and information contained in Mongagor's books and records
shall be genuine, true, accurate and complete in all respscts, Morigagor shall note the existence of Lander's beneficlal interest in its books and
records pertaining to the Property. Additionally, Mortgagor shall report, in a form satistactory 1o Lander, such information as Lender may request
regarding Mortgagor's financial condition or the Property. The intormation shall be for such periods, shall reflact Mortgagor's recards at such time.,
and ahall be rendersd with such frequency aa Lender may designate. Alt information furnished by Morigagor to Lender shall be true. accuraie and
compiete in all respects, and signed by Mortgagor if Lender requests.

18. ESTOPPEL CERTIFICATES. WIithin ten [10) days after any request by Lender, Morntgagor shalt daliver to Lender, or any intended transferee of
Lander's rights with respect 10 the Obligations, a eigned and acknowledged statament specitying: {a) the outstanding balance on the Obligations
and (b) whether Mortgagor possesses any claims, defanses, set-offs or countarclaims with respect 1o tha Obligations and, if so, the nature of such
claims, defenses, set-offs or counterclaims. Mortgagor will ba conclusiveiy bound by any rapresentation that Lender may make to the intended
transforee with respect to these matters In the svent that Mortgagor fais to provide the requssted staternent In a timely manner.

19. DEFALILT. Mortgager shall be in default under this Mortgage in the event that Mortgagor, Borrower or any guaranter of the QObligation:
(a) fails to pay any Obligation to Lander when dus;
(b} talls to perform any Obligation or breaches any warranty or covenant to Lender contained in this Mortgage or any othss present or fulure
agresmant,
(c] destroys, loses or damages the Property in any material respect of subjects the Property to seizure, contfiscation, or condemnation;
(d) seaks to revoke, terminate or otherwise limit its iability under any guaranty to Lender or any individual guarantor dies,
(8] dies, becomes legsily incompetent, ia ¢lssolved ar terminated, becomes insolvent, makes an assignmaent {or the banefit of creditors, fails 1o
pay debts as they bescome dus, files a petition under the federal bankruptcy laws, has an involuntary petition in bankruptcy filed in which
Mortgagor, Borrower or any guarantor is named, or has property taken under any writ or procass of court;
if) allows goods to be used, transported or stared on the Praperty, tha possession, transpartation, or use of which, is dlegal;
(g) allows any party other than Morigagor or Botrower to asgume or undertake any Obligation without the writtan consent of Lender, or

(h) causes Lander to deemn {t3elf insecurs dus to a signiticant decline in the vaiue of the Praperty, or it Landar, in good faith, baheves for any
reason that the prospect of payment or performance is impaired.

20. RIGHTS OF LENDER ON DEFAULT. If there is a default under this Mortgage, Lender shall be entitlad to exercise on# or more of the toliowing
remedies without notice ar demand (except as required by taw):
(a} to declare the Obligations immediately due and payable in full;
(b) to cellect the outstanding Obligations with or without resorting to judicial process;
(¢} to require Morgagor to deliver and make available to Lender any parsonal property of Chattels constituting the Property at a place
reasanably convenient to Mortgagor and Lendar;
{d} to enter upon and take possession of the Property without applying for or obtaining the appointrment of a receiver and, at Lendar's oplion. 10
Bppoint a receiver without bond, without first bringing sult on the Obligations and without otherwise meeting any statutory conditions ragarding
receivers, it being intended that Lender shall have this contractual right to appaint & receiver,
(e} to employ &8 managing agent of the Property and let the sams, in the name of Lender or in the name of Mortgagor, receive the rents,
Ecﬁmas. Issues and profits of the Property and apply the same, atter paymant of sl necessary charges and expenses, on account of the
bilgaticns,
{f) tg pay any sums in any form or manner deemed expedient by Lender to protect the security of this Mortgage ot to cure any default cther
than payment of interest or principal on the Obligations:
(@) to foraclose this Mortgage under the powsr of sale and in accordance with the requiremants of law or by judicial action, al Lender’s atection,
(h) to set-off Mortgagor's Obligatione against any amounts owed Martgegor by Lender including, but not limited to, monies, instruments, and
deposlt accounts maintained with Lender or any currently existing or future atfillate of Lender; and
{i) to exercise all other rights available to Lender under any other written agreement or applicable law.

H Martgagor is In default under this Mortgage, this Mortgage shall be subject to foreciosure at Lender's option, Notice of the éxercise of such ophion
is axpressly walvad by Mortgagor, and Lender shall have the right 1o enter upon and take possession of the Property, and aftar, or without taking
possassion of the property, to sell the Property at the front or main door of the courthouse of the county whare tha Property is located, at public
outcry for cash, atter first giving notice of the description of the proparty to be sold and tha time, place, and terms of such sale by publication once a
weak for three consecutive weeks prior to the sale in & newapaper published in the county or counties in which the property to be sold is located.
Mortgagor waives any requiremnent that the Property be sold in separate tracts and agrees that Lender may sell the Property en masse regardiess of
the number of parcels conveyed by this Mortgage., The power of sale granted to Lender is & continuing power of sale and shall not be fully exercised
until &il of the Property not previously sold is scld or all of the Obligations are satistied in fuli. Upon the payment of the purchase price, Lender or the
auctioneer conducting the sale is authorized o execute a deed to the progary in Mortgagor's name and deliver the deed to the purchaser at the
foreciosure sale. Lender, Hs successors, ASsigns, agents or attorneys may bid all or any pan of the debt owed and becorme the purchaser of the
property at any ea!e harsundaer,

The proceeds from the saie of the Property shall be applied as follows: first, to the expense of advertising, preparing. selling, and conveying the
Property for sale, including reasonable attorney fees incurred by Landar in the foreclosure action or any injunction procesding, bankruptcy, appeal. or
other procesding chatlenging the right of Lender 1o foracloss this morigage or seli any of the property; second, 1o the payment ol any amounts
expended or that may be necessary to expsnd to pay Insurance. taxas, assessments, and other liens and mortgagea; third, in full or partial payment
of the Obligations in such order as Lender may slect; and fourth, the balancs, if any, 1o be paid in accordance with the requiremants of law.

21. SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This Mortgage shall be considered a financing statement and a lixiure
tiling pursuant to the provisions of the Uniform Commercial Code {as adopted by the state where the real property is located) covering fixtures,
chattels. and articles of personat property now owned or hereafter attached tc or to ba used in connection with the Property together with any and all
replacements thereot and additions thereto (tha “Chattels"), and Mortgagor hereby grante Lender a security interest in such Chattels. The debtor is
the Mortgagor described above. The secured party is the Lender gescribed above. Upon demand, Mortgagor shall make, execute and delive! such
security agreemaents (as such term is defined in said Uniform Commercial Code) as Lender at any time may deem necessary Or proper of raquire 1o
grant to Lender a perfected security interest in the Chattels, and upon Mortgagor's failure to do so, Lender s authorized to sign any such agreement
as the agent of Morigagor. Mortgagor hereby authorizes Lender to file financing statements (as such term is gdefined in said Unitorm Commerciai
Code} with respect to the Chattels, at any time, without the signature of Mortgagor. Mortgagor will, however, at any time upon request of Lender,

%ign such financing statements. Mortgagor will pay all filing fees for the filing of guch financing statermnents and for {he refiling therec! at the 1imes
required, in the opinion of Lander, by said Unlform Commercial Code. If the lien of this Morigage be subject to any sacurity agreement covenng the
Chattels, then in the event of any default under this Mortgage, ali the right, title and interest of Morigagor in and to any and all of the Chattals (3
hereby assigned 1o Lender, together with the benefit of any deposits or payments now or hereafter made theract by Mortgagor of the predecassors of
succogsars in titke of Mortgagor in the Property.

22 REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Lender, at Lender's option, may expend funds {including attorneys’ fees and legal
axpenses} to perform any act required 1o be taken by Mortgagor or to exercize any right or reamedy of Lender under this Mortgage. Upon demand,
Mortgagor shall immediataly raimburse Lender for all such amounts expended by Lender together with interest tharson at the lower of the highest
rate described in any Obligation or the highest rate allowed by law from the date of payment until the date of reimbursement. These sums shall be
included in the definition of Obligations herein and shall be secured by the benaficial interast granted herein. i the Obligations are paid after the
‘baginning of publication of notice of sale, as herein provided, or in the event Lender hall, at its sole aption, parmit Mortgagor to pay any par of the
Obligations atter the beginning of publication of notice of sale, as herain provided, then, Mortgagor shall pay on demand all expenses incutred by the
Lender in connection with said publication, including reasonable attorneys’ fees, and this Mortgage shall be security far a4 such expanses and fees.

.23. APPLICATION OF PAYMENTS. All payments made by ¢r on behalf of Mortgagor may be applied against the amounis paid by Lender
(including attorneys' fees and legai expenses) In connection with the exarcise of its rights or remedies described in this Mongage and then 1o the
'payment of the remaining Obligations in whatever order Lender chooses,

‘24, POWER OF ATTORNEY. Mortgagor hereby appoints Lendar as its attorney-in-fact to endorse Mortgagor's name on all instruments and other
‘documents partaining to tha Obligations or the Marigage. In addition, Lender shall be entitled, but not required, to parform any acticn or execute any
document required to ba taken or executed by Morigagor under this Mortgage. Lender's performance of such action or execution of such
documents shall not refieve Mortgagor from any QObligation or cure any default under this Mortgage. All powers of attorney described n this
Morigage are coupled with an interest and are irrevocable.

25, SUBROGATION OF LENDER. Lender shall be subrogated to the rights of the holder of any previous hen, security interest or encumbrance
discharged with funds advanced by Lender regardless of whether these liens, security intarasts or other encumbrances have besn relsased ol record

26. COLLECTION COSTS. If the origina! amount of the Obligations exceed $300, and it Lender hires an attorney who is not its salaried employee to
collect any amount due under the Obligations or enforce any right or remedy of Lender under this Mortgage. Mortgagor agrees to pay Lender’s
reasonable expenses and collection costs, including reasonable attorneys' fees not excesding 15% of the unpaid debt afte: detault.

27. PARTIAL RELEASE. Lender may release its interest in a porticn of the Property by executing and recording one of rmore partial releases without
atecting its interest in the remalning portion of the Proparty. Nothing harein shall be deemed to obligate Lender to release any of its intergst in ihe
Property{except as raquired under Paragraph 34), nor shall Lender be cbligated to release any part of the Property it Mortgagor 15 n default under
this Marigage.

28. MODIFICATION AND WAIVER. The modification or waiver of any of Mortgagor's Obligations or Lender's rights under this Mortgage musl be
contained in a writing signed by Lender. Lender may perform any of Borrower's or Mortgagor's Obligations, delay or fail o axercise any of is rghis
or accept paymenta from Morigagor of anyone other than Mortgagor without causing a walver of those Obligations or rights. A waiver on one
occasion shall not constitute & waiver on any other occasion. Mortgagor's Obligations under this Mortgage shall not be attected if Lender amends,
compromises, exchanges, fails 16 exercise, impairs or releases any of the Obligations belonging to any Mortgagor, Borrower or third party or any of
its rights against any Mortgagor, Borrowsr of third party or any of the Property. Lender’s failure 1o ingist upon strict performance of any ol the
Obligations shall not ba desmed & waiver and Lendsr shall have the right at any time thereafter to insist upon strict performance.
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29. SUCCESSORS AND ASSIGNS. This Mortgage shali be hinding upon and inure o the benefit of Mortgagor and Lender and their respective
SUCCESSOrs, Assigns, trustess, receivars, asministrators, personal reprasentatives, legatees and devisees.

30. NOTICES. Except as otherwise required by law, any notice or other communication to be provided under this Morigage shall be in writing and
sent 10 the parties at the addresses described in this Morigage or such other address as the parties may designate in writing from time 1o lime.

a1. SEVERABILITY. Whenever possibie, each provision of this Mortgage shall be interpreted so as ta be effective and valid undar applicable stale
law. H any provision of this Mortgage violates the law or ia unenfarceable, the rest of the Mortgage ghall remain valid.

32. APPLICABLE LAW. This Mortgage shall be governed by the laws of the state where the real property is located. Unless applicable law provides
otherwise. Grantor consents 1o the jurisdiction of any court selected Dy Lender, in its sole discretion, located in that state.

13. MISCELLANEQUS. Mortgagor and Lender agree that time is of the essence. Mortgagor waives preseniment, demand tor paymeni, nolice of
dishonor and protest except as required by law. All references to Mortgagor in this Mortgage shall include all persons signing below. I there is more
than one Mortgagor, their Obligations shall be joint and saveral. This Mortgage represents the complete intagrated undsrstanding bétwean Morigagot
and Lender pertaining to the terms and conditions hereof,

14. SATISFACTION. Upon the payment of all of the Obligations, including all future advances and all sums advanced by Lender pursuant o this
Mortgage. this Mortgage shall be void and Lender will mail or de'iver to Mortgagor a written satisfaction in recordable form. LUntil such time, this
Mortgage shall remain in full force and etfect.

If this Morigage aecures an apen end or revolving line of credit which provides for future advances, satisfaction of the QObligations shall not occur until
thare is no outatanding indebtedness under any ot the Obligations secured by this Mortgage and no commitment or agreemant by Lender 10 make
advances or ctherwise give value under any agresment svidencing the Obligations. Upon written request 10 satisty this Mortgage signed by
Mortgagor and all other persons who have a right to require Lender to axtend value, and providsd thers is no outstanding Obligation at thatl time.,
Lender will cause this Mortgage to be satisfied in accordance with law. After the written requast for satisfaction, neither Mortgagor nor any other
parson shall have any right to requast or demand that Lendar extend value under this Mortgage ar any other agreementa as Lender shali be releassd
framm all commitments to extend value thereunder. Until the request to satisty this Mortgage is duly signed and dalivared to Lender, ihis Mortgage
shall continue in full force and effect.

Mortgagor shall pay any costs of recordation of the aatisfaction.

5. JURY TRIAL WAIVER. MORTGAGOR HEREBY WAIVES ANY RIGHT TO TRIAL BY JURY IN ANY CIVIL ACTION ARISING OUT OF, OR BASED
UPON, THIS MORTGAGE.

36. ADDITIONAL TERMS.

Mortgagor acknowledges that Morigagor has read, understands, and agrees 1o the terms and conditions of this Marigage, and acknowledges receipt ot
an exact copy of it.

Datedthls 30th dayot January, 1336

|

|
MPRTGAGOR BRANTLEY HO INC. MORTGAGOR:
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' PRESIDENT
MOATGAGOH: MORTGAGOR.
MORTGAGOR MORTGAGOR:
MORTGAGOR. MORTGAGOR:
|
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Qtate of Alabama )
GGUHT}I’ of j . - oSS }

. the JUrideréiined, a Notary Public in and Wn 59
whose name(s) is f are sigﬁéﬂ':tE:'t'iﬁﬁ_}bﬂﬁﬁiﬁé_ﬁnmyanc& and;.fhﬂ is /are kn to mé, 'ackﬁaﬁﬂad-g'éﬁ bafore me on this day
that, being informed of the contents of the conveyance, they/he/she executed the same voluntarily on the day the same bears

y certify that

clate. ke
Given under my hand and official seal this __fé____
{Notarial Seal)
State of Alabama ) MY COMMISSION EXPIRES FEBRUARY 24, 1907
Countyof ... A }

, the undersigned, a Notary Public in and for said County, in said State, hereby certify that
whose name|s) isfafﬁ ﬁi_g_ﬁad-taﬁ;fﬁrééﬁing éénvEyﬁﬁbé and who isf_ are known to Ené_,_anknnvdadged"befnra me on this day
that, being informed of the contents of the conveyance, they/he/she executed the same voluntarily on the day the same bears

gate.
Given under my hand and official seal this ... . dayof . o . .19
{Notarial Seal) _ . e |
Notary Public
State of Alabama )
Countyof = . L. ]

|, the undersigned, a Notary Public in and for said County, in said State, hereby certify that

whosenamels) as . oL L |

of | L R . o e e . . a
. e o ___ isfare signed to the foregoing conveyance, and who is/are

known to me, acknowledged before me on this day that, baing informad of the contents of the conveyance, they/he/she, as

such o .. andwith full authority, executed the same voluntarily for and as the act of sad
Given under my hand and official sealthis .. dayof . R |
(Notarial Seal) y .
Notary Public
State of Alabama )
County of U )

|, the undersigned, a Notary Public in and for said County, in said State, heraby certity that
whose namele) as o T L L e |
of | S L _ ) U o y . _ ,a
| . o ... isjare signed to the foregoing conveyance, and who is/are
known 1o me, acknowledged hefore me on this day that, being informed of the contents of the convayance, they/he/sha, as

such e . and with full authority, executed the same voluntarity tor and as the act of said
Given under my hand and official seal this ... day of | | 19
{Notarial Seal)
Notary Public
. N — —
. SCHEDULEA |
The following described real property located in _ SHELEY . County, Alabama:

PARCEL I:

LOTS 4, 5 AND 6, ACCORDING TO THE BURVEY OF OAK CREST, SECTOR ONEB, AE RECORDED IN MAP BOOK
20, PAGE 128, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

PARCEL II:

LOT 16, ACCORDING TO THE SURVEY OF OAK CREST, SECTOR TWO, AS RECORDED IN MAP BOOK 20, PAGE
129, IN THE PROBATE OFFICE OF SHELBY COQUNTY, ALABAMA.

MINERALS AND MINING RIGHTS EXCEPTED.
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