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This Mortgage ("Securlty Instrument”) I8 given on DECEMBER 7# 1995 . The gramor |8
DOUGLAS ALAN DAVIS anmd DANEAN L. DAVIS, Husband and Wife

whoseaddressts 1540 NAPOLEON DRIVE,ALABASTER AL 35007

("Borrower”). This Security Instrument s given to
MORTGAGEAMNERICA, INC

" which is organized and existing under thelaws of DELAVARE . and whoee address is

P 0 BOX 10581, BIRMINGHAM, AL 35202
('Lander').BorraﬂsruwuLmﬂarﬂwprlnclpalsumof Eighty Eight Thousand Eight Hundred

. F{1fty Five Dollars and no/10C

e —, —, e —————— e L - —

Dollars (U.S.$ 8868 .855.00 ). This debt Is evidenced by Borrower’s note dated the same date as this
Securlty Instrument ("Note"), which provides for monthly payments, with the full debt, If not paid earller, due and
payableon January 1, 2026 . This Security inetrument secures to Lender: gu}tt\aropaynmdtrndebt
evidenced by the Note, with Interest, and all renewals, extenslons and modifications; {b) the paymant of all other sums,
with Interest, advanced under Paragraph 6 to protect the security of this Securlty Instrumert; and (c) the performance of
Borrower's covenants and agreaments under this Securlty Instrument and the Note. For this purposa, Borrower does
hereby mortgage, grant, convey to Lender and Lender's successors and assigns, with power of sale, the following

described property located In Shelby County, Alabama:
T 17, ACCORDING TO THE PLAT OF KINGWOOD, AS RECORDED IN Map Book 6, Pace 40, IN THE
ROBATE UFFICE OF SHELBY COUNTY, ALABAMA,
- SITUATED IN SHELBY (OUNTY, ALABAMA.
' Inst & 1995-3564%
_ 5&#4
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which has the address of 1540 NAPOLEON DRIVE ALABASTER
[Street) [Gity]
Alabama 35007 ("Property Address”).

[Zp Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, Forever, Together with
all the improvements now of hereafter erected on the property, and all easaments, rights, appurtenances, rents,
royalties, mineral, ol and gas rights and profits, water rights and stock and all fidures now or hereafter a part of the
property. All replacements and additions shail also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfl.lllz saized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will Gefend generally tha title to the Property against all claims and demands, subject to any
aencumbrances of record.
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BRI K PI'VI'I'III'II of Princlpal, lmand Late Charge. Borrower shall pay
" the debt evidencad by the Note and late charges due under the Note.

l- . o PR m R e — i — — — —— — —— S—— . — " — —

[P —

& e the principal of, and Interest on,
2. Monthly payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly payment,

- together with the principal and Interast as set forth In the Note and any late charges, an instafiment of any (a) taxes and
~ special assessments levied or to be levied agalnst the Property, (b) leasshold payments or ground rerts on the
* Property, and {c) premiums for insurance required by Paragraph 4. In any year In which the Lender must pay a

morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), ot in any year in
which such premium would have been required if Lender still heid the Security Instrument monthly payment also
include either (1) a sum for the annual mortgage insurance premlum to be paid by Lender to the Secretary, or (i) a
monthly charge Instead of a mortgage Insurance premium K this Security Instrument Is hekd by the Secretary, in a
reasonable amount to be determined by the Secraetary. Except for the monthly charge by the Secretary, these kems
are called "Escrow Items" and the sums pald to Lender are called "Escrow Funds”.

Lender may, at any time, collect and hold amounts for Escrow ltems In an aggregate amourt not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.8.C. Section 2601 et. sexqj. and Implementing regulations, 24 CFR Part 3500, as may be amended from
time to time ("RESPA™, except that the cushlon or reserve permiited by RESPA for unanticipated disbursements or
disBursements before the Boirrower's payments are avaflable in the account may not be based on amounts due for the
mortgage insurance premium,

If the amounts held by Lender for Escrow items exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess furks as required by RESPA. If the amounts of funis held by Lender at any time are not suificlent
to eFal)étha Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o make up the shortage of
deficlency as permittad by RESPA.

The Escrow Funds are pladged as additional security for all sums secured by this Security instrument. If Borrower
tandars 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remalining for
all Instaliment tems (a), (b), and {(c) and w muhr;ﬁage insurance premium instaliment that Lender has not becorme
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreciosure sale of the Property or Its acquisition by Lender, Borrower's account shall be credited with any balance

~ remalning for all Installments for tams (a), (b), and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applled by Lender as follows.
FIRST. 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary Instead of the monthly mortgage Insurance premium;

EEmﬂB. to any taxas, special assessmants, lea payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD. to Interest due under the Note;

EQURTH , to amortization of the princlpal of the Note; *

FIFTH. to late charges due under the Note.

A. Flire, Flood and Other Hazard Insurance. Borrower shall insure all Improvements on the Propetl'ﬁ, whether
now In existence or subsequently erected, against any hazards, casualiies, and les, including fire, for which
Lender requires Insurance. This insurance shall be maintained In the amouns and for the periods that Lender requires.
Borrower shall also Insure all improvements on the Property, whether now in existence of subsequently erected,

" agalnst loss by floods to the extent required by the Secretary. All Insurance shall be carried with companies approved

by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in

favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proot of loss i not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directad to make payment

. for such loss directly 1o Lender, instead of to Borrower and to Lender |ointly. Al or any part of the Insurance proceads

may be applled by Lender, at Its option, either (a} to the reduction of the indebtedness under the Note and this Security
instrument, first 10 any detinquent amounts applled in the order in Paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repalr of the damaged property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referrad to In Paragraph 2, or change the amount
of such payments. Any excess Insurance proceeds over an amount required to pay al! outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitiad thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
Indebtedness, all right, title and Interest of Borrower in and to insurance policles In force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan ication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
aftar the executlion of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least ona year after the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating clrcumstances exist which are beyond Borrower's control. Borrower
shall notity Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantlally change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Propenty if the Property is vacant or abandoned or the loan I8 in default, Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be In default ¥ Borrower, during the
loan appiication process, gave materially false or Inaccurate information or staternents to Lender {or faied to provide
Lender with any material Information} in connection with the loan evidenced by the Note, including, but not limited 1o,
representations concerning Borrower's occupancy of the Property as a principal residence. if this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee tile to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shali pay ali governmental
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these obiigations
on time dirgctly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender recelpts evidencing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, or falls 10 perform an other
covenants and agreements contained In this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights In the Property (such as a proceading in bankruptcy, for condemnation or to enforce laws or
requlations), then Lender may do and pay whatever Is necessary to protect the vaiue of the Property and Lender's
rights in the Property, Including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
sacured by this Security Instrument. These amounts shall bear Imerest from the date of dishursement, at the Note rate,
and at the optlon of Lander, shall be immediately due and Fayabla.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpakl under the
Note and this Security instrument. Lender shall afiply such proceeds to the reduction of the indebtedness under the
Note and this Securlty Instrument, first to any delinquent amounts appiled In the order provided In Paragraph 3, and

then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
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«  @xcess proceeds over an amoum mtumyammmmmmmmwmsm
Instrument shall be paid to the entity legally entkied thereto.

~ #. Fees. Lender may coliact fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Detautt. Lender may, except as limited by regulations lssued the Sacretary in the case of payment defaults,

require Immediate payment in full of all sums sacured by this Instrument ¥

(I Borrower defaults faling to pay in full any monthily payment requined by this Security Instrument prior
to or on the due date of the next monthly payment, or
l)Borro:wrdetadtsbyfalinu.forapedodﬂﬂﬁwm,mmmeMhm
b) Sale Without Credit Approval. Lender shall, If parmitted by appiicable law and with the prior approvel of the
acratnry.mqmmnndmamwmmlnMIﬁaﬂﬂwmmredbymhMlmt
{I}NIurpuﬂofthePropefty.m'abonaﬂchllmmaHhatruﬁnwnlrnqalnrpmaﬂqupmy,hwdnr

' otherwise transfermed (other than by devise or descant) by the Borrower, and
m}ThoPropoﬂyhanGGUpledbyﬂwpmchuernrmmﬂumﬁher residance, or the
puromﬁarurgmmaodmmm.wthmpmybmmurherodemm approved in
accordance with the requirements of the Secretary.

(c)Nuw-lw.Hmmmmmmmmmmwmwmu,mm

dmnﬂmﬁﬂmmhmymom.undﬂdmnmmnmmmmmmmm

(d) Ho?nulltlonl of HUD Secretary. in many circumstances regulations lssued by the Secretary wik it Lender's

rights, tlwmdmmﬂdmmmtnmmmmm;mwmmuammrmwm

Instrument does not authorize acceieration or foreciosure i not permitted by regulations of the ry.

{e )Mortgage Not Insured. Wagmmmmmm:mmwmmmmwm

be aligible for Insurance under the National Housing Act within 6¢ DATYS from the date hereo,

Lendet may, at its option and notwithstanding anything In Paragraph 9, require iImmediate payment in ful of all

sums secured by th Secuﬂwlrntmmam.hwrmanmmawaMMdmwwod

subsequentto 60 DAYS from the date hereof, declining to insure this Sacurity Instrument and the
note secured thereby, shall be deemaed conclusive proof of such ineligl ty. Notwithstanding the foregoing, this
optlnnrmynutbamterdudbyLmdarwhentlwumlablnydlmwanmIudelyduutnmﬂor'nhlmtumnﬂ

a mortgage Insurance premium to the Secretary.

10. Reinstatement. Bmmm”lnmwbammnorﬂﬂmmudmmmﬂyrmmhﬂm
nanrrnwar‘sfaIumtopayanumtdmmﬂorﬂnﬂotenrmh.%mmyImmmnpplhtmaﬂar
fmednauMpmmdelnﬂnmd.anolmammmmammBmmualuﬂmmulumpmul
amounts required to Wn account current Including, to the extent they are obligations of Borrower under
this Securlty Instrument, ure costs and reasonabie and customary attorneys’ fees and anmﬁy
associated with the foreciosure proceeding. Upon reinstatement by Bormower, this Security instrument and
obligations that it secures shall remain in effect as i Lender had not required immediate payment In full. However,
Lender s not required to permit reinstatement ¥: (i) Lender has accepted reinstatement after the commencement of
foraclosure proceedings within two years Immediately preceding the commencement of a current forecioaure

~ proceading, (Ii) reinstatement will preclude foreciosure on different grounds in the future, or (iil) relnstatement will

. adversely affect the priority of the lien created by this Securlty instrument.

! 11. Borrower Not Released: Forbsarance by Lender Not a Walver. Extension of the time of payment or

' modification of amortization of the suma seoured by this Security instrument granted by Lender to any successor in
! lntarastofBorroweralmllnatnperata;oralausathalhblltyofthooﬂqlnalanrmwamr 8 successor In Inerest.
|

I

" Lander shall not be required to commence proceedings agalnst any successor In interest or refuse to extend time for

" payment or otherwise modify amortization of the sums secursd by this Sacurity Instrument by reason of any demand
made by the original Borrower or Borrower's 8UCCa8s0r8 in Interest. Any forbearance by Lender in exercising any right

. or remady shall not be a walver of or praclude the axercise of any right or remedy.

! 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of

| this Security Instrument shall binc and beneft the successors and assigns of Lender and Bofrower, subject 10 the

' provisions of Paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrowar who

. co-signs this Security Instrument but doas not execute the Note: () is co-signing this Security Instrument only to

| mortgage, grant and convay that Borrower’s Interest In the Property under the terms of this Securlty Instrument; (b) is

. not personaily obligated to p':r the sums secured by this Security Instrument; and (c) agrees that Lender and any other

4 Borrower may agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security

' Instrument or the Note without that Borrower's consent.

i 13. Notlces. Any notice to Borrowet od for in this Security Instrument shall be given by dellvering & or by

| mailing It by firet ciass mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other addross Borrower designates by notice t0 Lender. Any notice to Lender shall be given
byﬂra:classnultoLander'aaddrHsmwherelnuranyaddrasaLendard es by notics to Borrower. Any nctice
provided for in this Security Instrument shall be deemed to have been given to or Lender when gliven as
provided In this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the

urisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the
. Note confiicts with applicable law, stich conflict shalt not affect other provigions of this Security Instrument or the Note
. which can be given effect without the conflicting provision. To this end the provisions of this Securlty Instrument and the
} Note are declared to be severable.
| 15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security instrumernt.
| 18. Assignment of Rents. Borrower unconditionalty assigns and transfers to Lender all the rents and revenues of
i the Property. Borrower authorizes Lender or Lender’s agents 10 collect the rents and revenues and hereby directs each
tenant of the Pro to pay the rents to Lender or Lender’s agents. However, priof 1o Lender's notice to Bormower of
| Borrower’s breach of any covenant of a?;ranrmm in the Security instrument, Borrower shall collect and recelve all rents
| and revenues of the Property as trustee for the benefit of Lender and Botrower. This assignment of rents constitutes an
' absolute assignment and not an assignment for addltional security only.
: If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
| for banefit of Lender only, to be applled to the sums secured by the Security Instrument, (b) Lender shall be entitted to
. collect and receive all of the rents of the Property; and () each tenant of the Property shall pay all rents due and unpaid
‘ . 1o Lender or Lender’s agent on Lender’s written demand to the tenant.
| Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
| pravent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or malintain the Property before or after giving notice of
breach to Borrower. However, Lender or a |udiclality appointed receiver may do so at any time thers Is a breach. Any
application of rents shall not cure or waive anY detault or invalidate any other right or remedy of Lender. This
asslanment of rents of the Property shall terminate when the debt secured by the Secunty Instrument is paid in fuil.

FHA
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" the powar of sale and any other remedies permitted by applicable [aw. Lender

17. Foreclosure Procedure. if Lender requires Immediate
Incurrad In pursuing the remedies provided in this Pamgraph 17, including, but not timitad to, reasonabie attormeys’

" fpes and costs of titde evidence.

If Lender Invokes the power of sale, Lendarshailgwaampydanuuootosmwhﬂwmptmidodh
Paragraph 13. Lender shall publish the notice of sale once a week for three consacutive weeks In a newspaper
publishedin $helby County, Alabama, and thersupon shall esll the Property to
highest bidder at public auction atmmmammumcwnmamwmm to

urchaser Lander's dead conveying the Property. Lander or lts designee may E:Jrchno Property at any sale.
orrowear covenants and agrees that the proceeds of the sale shall be applied in the order;
of the sale, including, but not limited to, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument;

and (c) any excess 1o the person or persons legally entitled to it.

18. Release. Upon payment of all sums secured by this Security Instrument, Londer shall releass this Security
nsttument without charge to Bormower. Borrower shall pay any recordation costs.

19. Walvers. Borrower walves all rights of homestead exemption in the Property and relinguishes all rights of
curtesy and dower in the Property.

Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together with this

L
:

- Sacurﬂyinatmmemmemmmamhmhmsmnbnhmrpmmod Into and shall amend and supplement the

covenants and agreements of this Security instrument as it the rider(s) were in a part of this Security instrument. [Check
applicable bax{es)].

| Condominium Rider Graduated Payment Rider DGmIng Equity Rider

__IPianned Unkt Development Rider :IOthaf [Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained In pages 1 through 4 of this Security

| Inﬂmmmﬂandlnanyﬂdar(n)mﬂodbyﬁmmmdwdodwﬂht

—— s

—_T— ——— T _—H  — — ———— = = = = ——

J
[

Witnesses:
S— - - - DOUGLAL/ALAN DAVIS il
DANEAN L. DAVIS —
- doe,
_ o
STATE OF ALABA L - County 8s:

On this 'T""a!yol‘ W ah a Notary Public

in and for said county and In sald state, hereby certifythat  DOUGLAS ALAN DAVIS and DANEAN L. DAVIS

whosename(s) are signed to the foregolng conveyance, and who are known to me, acknowiedged
before me that, belng Informed of the contents of the conveyance, they executed the same voluntarfly and as
their act on the day the same bears date.

Giver under my hand and official seal of officethisthe 1T day of W [175

My Commisgsion expires; -5 q‘;

Inst & 1996-03344
This instrument was prepared by . . . . . . . ne
DE!01!1996-03344
10809 AM CERTIFIED
GuELBY COUNTY JUDGE OF PROBATE
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