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THIS MORTGAGE {"Security instrument’) is given on January 3, 1996, The grantor 15

Sharan M Daviz and husbhand, Clifford H. Davis

whose address is 16816C King James Drive, Alabaster AL 35007,
. ("Borrowar'’). This Security Instrument 15 given ta
Chase Manhsttsn Mortgage Corporation

which is argsnized and existing under the laws of THE STATE OF Delaware, and whose sddress 1s
1500 North 19th Street, Monroe, LA 71201

("Lender'). Borrower ocwes Lender the principal sum ol

SEVENTY THOUSAND & 00/100

Dollars {U.S. $ 70,000.00 } This debt is evidenced by Borrower's note dated the same date as
this Security instrument {"Nota"), which provides for monthly payments, with the full debt if not paid earler, due and payasble on
January 1, 2026. This Security Instrument secures ta Lender: (a) the repayment pf the debt

evidenced by the Nota, with interest, and all renewals, axtensions snd modifications; {(b) the payment of all other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (¢} the performance of Borrower's
covenants and sgroements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant
snd convey to Lender and Lender's successors and assigns. with the power of sale, the following gescribed property located in
SHELBY County, Alabama

Lot 3, msccording to the Survey of Kingwood Townhomas, Phase One, as
recorded in Map Book 8, Page 18, in the Probate Office of Shelby County,
Alabama . MINERALS AND MINING RIGHTS EXCEPTED.

which has the addrass of 1818C King James Drive, Alabaster,
{Streat) ICityl
Alabama 36007 {"Property Address");
{ZIP Codel

TO HAVE AND TO HOLD this property unto Lender and Lender’'s Successors and assigns, forever, together with all the
improvements now or hereafter erectad on the praperty, and all easements, rights, appurtenances, rents, royalties, mineral, ol ang
gas rights and profits, water rights and stock and all fixtures now or hereafter a part af the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this Security Instrument as tha
"Proparty.”

BORROWER COVENANTS thst Borrower is lawfully seized of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property 1S unencumbered, except for encumbrances of record Borrower warrants
and will dafend generally the title to the Property against all claims and demands, subject to any encumbrances of record

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidencad by the Note and late charges due under the Mote.

2. Monthly Payment of Taxss, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any lste charges, a sum for (a) taxes and special assessments levied
or to ke levied against the Property, (b) leasehold payments or groung rents on the Froperty, and (c) premiums for Insursnce

required under Paragraph 4. any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing
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and Urban Development ("Secretary”), or in any year in which such premium would have been reguired if Lender still held the
Security Instrument, each monthly psyment shall also include sither: (i) a sum for the snnual mortgage insurance premium to be
paid by Lender to tha Secretary, or (ii} a monthly charge instead of a mortgage insurance premium if this Security Instrumant 15
held by the Secretary, in a reassonable amount to be determined by the Secretary. Except for the monthly charge by the
Secretary, these items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds®.

Lendsr may, at any time, collsct and hold amounts for Escrow Items in an aggregate amount not tc exceed the maximum
amount that may be required for Borrower's escrow account under the Rea! Estate Settloment Procedures Act ot 1974, 12
ULS.C. 35 2601 &t _seq and implementing regulations, 24 CRF Part 3BQ0, as they may be amended from time to time {("RESPAY),
except that the cushion or reserve permittad by RESPA tor unanticipated disbursements or disbursements before the Borrower's
payments are available in the account may not ba based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to ke held by RESPA, Lender shall dsal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow (tems when due, Landar may notify the Borrower ang require Borrower to make up the shortage or deficiency as
permitted by RESPA.

:rhe Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all installment
4ems (a). (b}, and lc) and any mortgage insurance premium installment that Lender has not bacome cbligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Barrower. iImmediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments f oo
itemns {a), (b}, and (c).

3. Application of Payments. Al payments under paragraphs } and 2 shall be applied by Lender as follows:

FIRST, tc the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assassments, leasehald payments or ground rents, and fire, flood and other hazard nsurance
premiums, as required;

THIRD, to interest due under the Note

FOURTH, to amortization of the principal of the Note.

FIFTH to late chargses due under the Note.

—_——r

4. Fire, Flood and Other Hazard Insurance. Borrower shaill insure all improvements on the Property, whather now mn
existence or subsaquently erected, against any hazards, casu;ltias, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periads that Lender reguires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extsnt
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewsals shsll be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the avent of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of loss |t not made
promptly by Borrower. Each insursnce company concerned is hereby authorized and directed to make paymant for such loss
directly to Lender, instesd of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either {(a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts spplied in the order in Paragraph 3, and then to prepayment of principal, or ib) to the restoration or repar of
the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in Peragreph &, or changs the amount of such payments. Any excess insursnce proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitied thereta.

in the event of foreclosure of this Security Instrument or othaer transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Presarvation, Maintenance and Protaction of the Proparty; Borrowsr's Loan Application; Leassholds.
 Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days atter the execution of
this Security !nstrument and shall continue to occupy the Property as Borrower's principal residence for at least one year atter
the date of occupancy, uniess the Secretary determines this requirement will causa undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's contral. Borrower shall notity Lenders of any extenyating
circumstancas. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorats, ressonable wesr and tear excepted. Lender may inspect the Property if the Property is vacanmt or abandoned or
the loan is in dafault. Lender may take reasonable action to protect and preserve such vacant or abandoned property. Barrower
shall alse be in defsult if Borrowsr, during the |pan application process, gave materially false or inaccurate nfarmation or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. (f
this Security Instrument is on a leasehold, Borrower shatl comply with the provisions of the lease. If Barrower acquires fee title
to the Property., the leasehoid and fes title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protaction of Lendst’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not ncluded in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. It failure 10 pay would adversely affect Lender's interest in the Froperty, upon
Lender's request Borrower shall promptly furnish to l.endar receipts evidencing these payments.

\f Borrower fails to make thase payments or the payments required by Paragraph 2, or fails to pertorm any Gther covenants
and agresments contained in this 3ecurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights In
the Property (such as a procaeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whstever i1s necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consaquential, in connaction with any
condemnation or other tsking of any pasrt of the Property, or for conveyance in ptace of condemnation, ara hereby assigned and
shall be pad to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
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Security Instrument. Lender shall apply such proceeds to the raduction of the indebtedness under the Nota and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shali not axtend or postpong the due date of the monthly payments, which ara
referred to in Paragraph 2, or change the smount of such payments. Any axcess proceeds over an amount required to pay all
outstanding indebtedness under the Note snd this Security instrument shall be paid to the entity legally entitied thereto.
8. Fess. Londer may collect fees and charges authorized by the Secretary.
9, Grounds for Accelsration of Dabt
(a) Dsfault. Lender may, except as limited by regulations issued by the Secretary in the case ot payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
{i' Borrowser defsults by failing to pay in full any monthly payment required by this Security instrument prior to or on
the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Secunity
Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immadiate payment in full of all the sums secured by this Security Instrument if:
() Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, 15 sold or
otherwise transferred (other than by devise or descent) by the Barrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser oOr
grantee does so occupy the Property but his or her credit has not been approved in accoardance with the raguiremants
of the Secretary.
ic) No Waiver. 'f circumstances cceur thst would permit Lendar to regquire immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events.

(d] Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will hmit Lendar's rights, N
the case of payment defaults, to require immadiate payment in full and foreclosse if not paid. This Sacurity Instrument does
not authorize accelsration or foreclosure if not permitted by regulations of the Secretary.
(s} Mortgage Not tnsured. Borrower agrees that should this Security Instrument and the note secured thereby not be
sligible for insurance under the National Housing Act within SIXTY DAYS  +$rom the date hergof, Lender may, at s
option &nd notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security
mstrument. A written ststement of any authorized agent of the Secretary dated subsequent to SIXTY DAYS from the
date hereof, declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregeing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium to the Sacretary.

10. Reinstatsmant. Borrower has a right tc be reinstated i Lender has required immadiate payment in full because of
Borrower's failure to pay sn amount due under the Note or this Security Instrumant. This right applies even after foreclosure
proceedings sre instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts reguired to
bring Barrower's account current including, to the axtent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable snd customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall reman in effect as
if Lender had not required immediate payment in full. However, Lender is not reguired to permit reinstatement 1f: (i) Lender has
accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencemant of a8 current foreclosure proceeding, (i} reinstatement will preclude foreclosure an different grounds n the
future, or {iii) reinstatement will adversely affect the priority of the lien created by this Secunty Instrument

11. Borrowsr Not Felsased: Forbearance By Lendsr Not a Waiver. Extension of the time of payment or madificaton of
amortization of the sums securad by this Security Instrument granted by Lender to any successor in interast of Borrower shail
not operate to relesse the lisbility of the original Rarrower or Borrowar's successor in interest. Lender shall not be required to
commence procesdings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Barrower or Borrower's
successors in intarast. Any forbesrance by Lender in exercising any right or remedy shall nhot be a wawer of oOr preclude the
exorcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-—Signars. The covenants and agreements of this
Security Instrumeant shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co—signs this Securnity
instrument but does not execute the Note: {a) is co=signing this Security Instrument only to mortgage, grant and convey thal
HBorrower's interest in the Property under the terms of this Security Instrument b} is not personally obligated to pay the sums
secured by this Security instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by gdelivering 1t or by mahng H
by first class mail unless applicable law requires use of snother method. Tha notice shall be directed ta the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
sddress stated hersin or any address Lender designates by notice to Aarrower. Any notice provided for in this Security
instrument shall be deemed to have been given to Borrower or Lender when given as orovided in this paragraph.

14. Governing Law; Severahility. This Security Instrument shall be governed by Federsl law and the law af the junisdiction
in which the Property is located. In the event that any pravision or clause of this Security instrument or the Note conthcts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be gven aifect
without the conflicting provision. To this and the provisions of this Sacurity Instrument and the Note are declsred to be
severable,

16. Borrower's Copy. Borrower shall be given ane conformed copy of this Security instrument

16. Assignment of Rents, Borrower unconditionally assigns and transfers to lender all the rents and revenues of the
Property. Borrower suthorizes Lender ar Lendsr's agents to collect the rents and revenues snd hereby directs each tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Froperty
g5 trustea for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lendser gives notice of breach to Borrower: (al all rents recaived by Borrower shall be held by Borrower as trustee fot
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) esch temant of the Property shall pay all rents due and unpaid to Lender oOr
Lender's_agent on Lender's rittyn demand to the tenant
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Borrower has not exacuted any prior assignment of the rents and hss not and will not parform any sct that would pravent
Lender from exercising its rights under this paragraph 16.

Lender shall not be requirad to enter upon, take contral of or maintain the Property hetors or after giving notice of
bresch to Borrower. However, Lender or a judicially appointed receiver may do so at any time thers is a braach. Any application
of ronts shall not cure or waive any default or invslidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclasure Procedurs. If Lender raquires immedisie payment in full under paragreph 9, Lander may invoke the powar
of sale and any other remediss permitted by applicable law. Lender shafll be entitled to collact all expenses incurrad in pursuing
the remedias provided in this paragraph 17, ingluding, but not limited to, ressonable attorneys’ fees and costs of title avidsncae.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in paragraph
13. Lender shsll publish the notice of sale once a week for three consecutive weeks in 8 nawspaper published in
SHELBY County, Alsbama, and thereupon shall sell the Property to the highest bidder at public
suction at the front door of the County Courthouse af this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lendar or its designee may purchase the Property at any sale. Borrower covenants and agrees that the
proceads of the sale shall be applied in the following order; (al to all expenses of the sale, including, but not limited to,
reasonable attorneys’ fees; {b} to all sums secured by this Security Instrument; and (c) any excess 10 the person or persons
lagally entitled to it.

18. Releass. Upon payment ot sll sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shafl pay any recordation costs.

19. Waivers. Borrower waives afl rights of homastead exemption in the Property and relinquishes all rights of curtesy and
dower in the Propaerty.
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Riders to this Sacurity Instrument. f one or mcre riders are axacutad":% Eﬁrnwar and recorded together with this
Security Instrument, the covenants of each such rider shail be incorporated into and shall amend and suppliement the covanants
and agreements of this Security instrument as if the rider(s} ware in a part of this Security Instrument.

(Check applicabla box{as))

|: Condominium Rider Graduated Payment Rider Growing Equity Rider
Planned Unit Development Rider Other (Specify)

BY SIGNING BELOW. Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security Instrument
and in any riderls) executad by Borrower and recorded with it

wWitnass: wWitness:

. // i
_‘/ﬁ Mﬁ#ﬁ% (Seal)

___ (5eal
Borrowsr Borrower
haton M. Davis
(Seal) (Seat)
Borrower Borrowsr

STATE OF ALABAMA, SHELBY County ss:

On this 3RD day of JANUARY .15 96 . I, THE UNDERSIGNED
. a Notary Public in and for said county and in said state, hareby certify that

SHARON M. DAVIS AND CLIFFORD H. DAVIS

, whase namels) are signed to the
foregaing conveyance, asnd who are known to me, acknowledged betors me that, being informed of the contents
of the convayancy, they exacuted the same voluntarily and as their act on the day the same bears date

Given undsr my hand and seal af office this IRD day of JAHH@Y .19 96
My Commission axpires: 7 \\Q\Qﬂ .g OL* -
Motary Public

This instrument was prepared by R, Shan Paden, Attorney at lLaw, 100 Concourse Parkway, Sulte 130,
Birmingham, AL 35244
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