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| MORTGAGE
THIS MORTGAGE ("Security Instrument™} is given on DECEMBER 135, 1988
The grantor is MICHAEL T. GARDNER AND WIFE Juli Gardner

("Borrower™). This Security Instrument is given 1o
, which is organized and existing
. and whose address is
{Lendear™.

Borrower owes Lont:lnrthn principal sum of Two Hundred Sbdy Six NG AN

Dollars (U.S. § _ 266.000.00 ). This dtbt is wrdnn:ad hy Borruwars note dated the same date as
this Securlty Instrument {"Note"), which provides for monthly paymants, with the full debt, if not paid earlier, due and payable
an JANUARY 1, 2026 . This Security instrument secures t¢ Lender: {(a) the repayment of the
dabt evidenced by the Note, with interast, and all renewals, extensions and modfifications of the Notae; (b} the paymaent of all
other sums, with interast, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the per-
formance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby morigage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the
following described property located in _SHELBY County, Alabama:

Lot 22, according to the Map and Survey of High Chaparral, First Sector, as
recorded in Map Book 12, page 57 A & B, in the Probate Office of Shelby County,

ﬂlﬂbama ' -

The proceeds of this loan have been applied to the purchase price of the herein
described property.

which has the address of HIGH CHAPARRAL _GHELSEA
[Stroaf] {Chy}
Alabama _35043- {Property Address®),
{Zp Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoling is referred to in this Security Instrument as the "Proparty”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convay the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any en-
cumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real propaerty.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as folows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxss and Insurance.  Subject to applicablo law or to a written waiver by Lender, Borrowsr shali pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds®) for; (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; {b) yearly jeasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or properly insurance premiums; (d) yearly flood in-
surance premiums, if any; (e} yearly martgage insurance premiums, if any; and (1) any sums payable by Berrower to Lendaer,
in accordance with the provisions of paragraph 8, in lisu of the payment of mortgage insurance pramiums. These fems are
called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a
lender for a tederally related morigage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 st seq. ("RESPA™, unless
another law that applies to the Funds sets a lesser amount. K so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendituras of tuture Escrow tems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose depasits are insured by a tederal agency, instrumentality, or santity
(inciuding Lender, if Lendaer is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow hems. Lendar may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verffying the Escrow Rems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender 1o make such a charge. However, Lender may require Borrower to pay & one-time charge for an independent real
estate tax reporting service usad by Lender in connection with this loan, unless applicable law provides otherwise. Unless
an agreement is made or applicabie law requires [nterest 1o be paid, Lender shall not be required to pay Borrower any in-
terest or earnings on the Funds, Borrower and Lendar may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accaunting of the Funds, showing credils and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for
all sums secured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitted to be hald by applicable law, Lender shall account to
Borrowaer for the excess Funds in accordance with the requirements of applicable law. ¥ the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow hems when due, Lender may so notity Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to¢ make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lander. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
spcurad by this Security instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepaymant charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any iate charges due under the Nots.

4. Charges; Lisns. Borrower shall pay all taxes, assessmaents, charges, fines and impositions attributable to the
Property which may attain prierity over this Security Instrument, and leasehold payments ar ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowar shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. 1 Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipls
avidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymaent of the obligation secured by the lien in a manner acceptabla to Lender; {b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinicn
operate to prevent the enforcemant of the lien; or (c) secures {rom the holder of tha lien an agreement satisfactory 1o Lender
suberdinating the lien 1o this Security Instrument. § Lender determines that any pant of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien. Borrowar
shall satisty the lien or take one or more of the actions set forth abova within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemnents now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "axtended coverage” and any other hazards, includ-
ing floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approvai which shall not be unreasonably withheld. I Borrowser fails to maintain coverage desacribed abave,
Lander may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lander shall have the right to hold the policies and renewals. K Lender requires, Borrower shall promptly give to Lendar all
receipts of paid premiums and renawal notices. In the event of loss, Borrawer shall give prompt notice to the insurance car-
rior and Lander. Lender may make proof of loss # not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or rep aif
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessensed. K the
restoration or repair is nat economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then duse, with any excess paid to Barrower. H
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has of-
fered o sattls a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or rostore
the Property or to pay sums secured by this Security Instrument, whether ar not then dus. The 30-day period will bagin

when the notice is given.
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Loan No. 3315314

Unless Lender and Borrowsr oltherwise agree in writing, any application of proceads to principal shall nol extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounts of the paymants.
i under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property priot to the acquisition shall pass to Lender to the extent of the sums securad by this Security
Instrument immediately prior to the acquisition.

6. Cccupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasehoids.
Borrower shall occupy, establish, and use tha Property as Borrower's principal residence within sixty days after the execu-
tion of this Security Instrumant and shali continue to occupy the Praperty as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in wiiting, which consent shall nat be unreasonably
withheld, or unless extenuating circumstances axist which are beyond Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, of commit waste on the Property. Borrower shall be In
default if any forfeiture action or proceeding, whether civil or criminal. is begun that in Lender's good faith judgment couid
rasult in forfeiture of the Property or otherwise materially impair the lien crealed by this Security Instrument o« Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceading to be dismissed with a ruiing that, in Lender's good faith determination, precludes forfeiure of the Borrowar's in-
tarest in the Property or other material impairment of the lien created by this Security Instrument of Lender's securtty
interest, Barrower shall also be in default ii Borrower, during the loan application process, gave materially talse or inac-
curate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not imited to, reprasentations concerning Rorrower's occupancy of the Property
as a principal residence. K this Security Instrument is on a (easehold, Aorrower shall comply with all the provisions of tha
lease. I Barrower acquires fee title to the Praperty, the leasehold and tha fee title shall not merge unless Lender agreas to
the mergar in writing. |

7 Protaction of Landst’s Rights in the Property. ¥ Borrower fails to pertorm the covenants and agreemants con-
tained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
{such as a ptoceeding in hankrupicy, probate, tor condemnation of forfeiture or to enforce laws of regulations), then Lendar
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
acticns may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in coun,
paying reasonable attorneys’ fees and entering on the Propérly to make rapairs. Although Lender may take action under
this paragraph 7, Lender does not have 10 do so.

Any amounts disbursed by Lendar under this paragraph 7 shall becoma additional dabt of Barrower sacured by this
Security Instrumant, Unless Borrowar and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursament at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower request-
ing payment,

8, Martgage Insuranca. if Lender required morigage insurance as a condition of making the ican secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. K, tor any
reason, the morgage insurance coverage required by Lender lapses of ceasesd to be in effect, Borrower shail pay the
premiums required to obtain coverage substantially squivalent 1o the mortgage insurance praviousty in effect, al a cost sub-
stantially equivalent to the cost 10 Borrower of the mortgage insurance praviously in eftect, from an alternate marigage in-
surer approved by Lender. substantially equivalent mortgage insurance coverage is not available, Borrower shali pay 10
Lander each month a sum aqual to ane-twelfth of the yearly morigage insurance pramium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in elfect. Lander will accept, use and retain these paymaents as a loss reserve in
lieu of mortgage Insurance. Loss resenve payments may no longer be required, at the option of Lender, # martgage in-
surance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
boecomes avallable and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effact, or
to provida a loss resarve, until the requirement for mortgage insurance ands in accordance with any written agreemant ba-
wween Borrawer and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonabla entries upan and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceads of any award or claim for damages, direcl or consequantial, in connection with
any condemnation or othay taking of any part of the Property, or jor conveyance in lieu of condemnatian, are haereby ass:g-
ned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Securfy
Instrument, whether or not then due, with any excess paid to Borrower. In the evant of a partial taking of the Propery in
which the tair market value of the Property immediately betore the taking is equal to or greatar than the amount of the sums
sacured by this Security Instrument immediataly before the taking, unlass Botrower and Lender otherwise agree in writing.,
the sums secured by this Security Instrumaent shall be reducad by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b} the fair market value ol the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately belore the taking is less than the amount of the sums
cecurad immediately before the taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law
otherwise provides, the proceads chall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

i the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condamnor offers to make
an award or sattle a claim for damages, Borrower fails to respond to Lender within 30 days after tha date tha notice 15 given,
Lander is authorized to collect and apply the proceeds, at its option, sither to restoration or repair of the Property or 10 the
sums secured by this Security Instrument, whather or not then due.

Unless Lander and Borrower othaerwise agree in writing, any application of proceeds to principal shall not extend ar
postpone the due date of the monthly payments referred to in paragraphs J and 2 or change the amount of such payments,
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11. Borrowsr Not Released ; Forbsaranoe By Lander Nota Walwer. Extension of the time for payment of
modification of amortization of the sums secured by this Sacurity Instrument granted by Lender to any successor in intarest
of Borrowsr shall not operate to release the liability of the original Borrower or Borrower's successors in intarest. Lander
shall not be required to commence procsedings against any successor in interest or refuse to axtend time for payment or
otherwise modity amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's suCcessors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be & walver of or preclude the axercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the succassors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Security Instrumaent; {b) is not personally
obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to tha terms of this Security Instrument or the
Note without that Borrower's consent.

13. Loan Charges. I the loan secured by this Security Instrument is subject to a law which sets maximum loan
chargas, and that law is finally interpreted so that the interest or other loan charges collected of to be collected in connec
tion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary t¢
reduce the charge to the permitted limit; and (b) any sums already collectad from Borrower which exceaded permitted limits
will ba relunded to Borrower. Lender may choosa to make this refund by reducing the principal owed under the Note or by
making a direct payment to Barrower. K a refund reduces ptincipal, the reduction will be treated as a partial prepaymant
without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail uniess applicable law requires use of ancthet methad. The notice shall be directed o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender's address stated herain or any other address Lander designates by notice to Borrower. Any notice
provided tor in this Security Instrument shall be deemad 10 have been givan 1o Borrower or Lender when given as provided
in this paragraph.

15. Govermning Law; Severablity.  This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is located. In the event that any provision or clause of this Security Instrument or the Note
confiicts with applicable law, such conflict shall not aftect other provisions of this Security Instrumant or the Note which can
be given affect without the conflicting provision. To this end the provisions of this Securily Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given ane conformed copy of the Note and of this Security Instrument.

17. Tranafer of the Property or a Beneficial interest In Borrower, I all or any part of the Property or any interest in
t is sold or transferred (or H a beneficial interest In Borrower Is s0ld or transferred and Borrowsr is not a natural person)
without Lender's prior written consent, Lender may, at #s option, require immaediate payment in tull of all sums secured by
this Security Instrumant. However, this optien shall not be axorcised by Lender if exercise is prohibited by federal law as of
the date of this Securlty Instrument.

K Lender exercises this option, Lender shall give Borrawer notice of acceleration. The notice shall provide a period of
not iess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. if Borrowsr fails to pay these sums prior to the expiration of this period, Lendar may invoka any
remedice parmitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowsr's Right to Reinstate. It Borrower meets cartain conditions, Borrowar shall have the right to have en-
iorcement of this Security Instrument discontinued at any tima orior 1o the earlier of: (a) 5 days (or such other period as ap-
plicable law may specify for reinstatement) before sale of the Property pursuant to any powsr of sale contained in this
Security instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower. (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other covenanis or agreemsnts; (c} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lendar may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obiiga-
tion to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrowar, this
Security Instrument and the obligations saecured hereby shall remain fully effective as i no acceleration had occurred.
However, this right te reinstate shall not apply in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Securtly
Instrument) may be sold one ar more timas without prior notice to Borrower. A sale may result in a change in tha entity
{known as the "Loan Servicer”) that collects maonthly payments due under the Note and this Security instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. K there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address 1o which paymaents should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyane else to do, anything affecting
the Property that ig in violation ot any Environmental Law. The preceding two sentences shall not apply t0 the presencs,
use, of storage on the Proparty of smal quantitias of Hazardous Substances that are generally recognized tc be ap-
propriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private parny involving the Property and any Hazardous Substance or Environmental
Law of which Borrowsr has actual knowledge. K Borrower learns, or is notitied by any governmental or regulatory authoray,
that any removal or other remediatien of any Hazardous Substance affecting the Property is necassary, Borroyer shall
promptly take all necessary remedial actions in accordance with Environmental Law. = SL
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Loan No. 3315314

Aa used In this paragraph 20, ‘Hazardous Substances” are those substances defined as toxic of hazardous substan-
ces by Environmental Law and the following substances: gasoline, kerosens, ather flammabile or toxic pstroleum products,
toxic pestickiss and herbickies, volatile soivents, materiais cortaining asbastos of formakishyde and radioactive materiale.
As ussd In this parsgraph 20, *Environmental Law” meana federal lsws and aws of the jurisdiction whers the Property le

weated that relate to health, safety or environmaental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

21. Accelsration: Remedies. Lendar shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agresmant in this Security Instrument {but not prior to scceleration under paragraph 17 unisss applicable
law provides otherwies). The notics shall specity: (a) the defaul; (b) the action required to cure the defaul; {c) & date, not
leas than 30 days from the date the notice ls given to Boitowet, bywhbhtrndahulmnb-und;md{d}ﬂﬁthmm
cure the defauk on or befors the date specified in the notice may result in acosisration of the sums secured by this Securlty
instrumett and sale of the Property. The notice shall Axther inform Borrower of the right to reinstate after accelsration and
the right to bring lwnnﬁhnMIMtMMleﬂldﬂulwwmdlha-nlnomvnrtu acce'sration
and sals. If the default ls not cured on or bafore the dats speciied In the notice, Lender at ks option may requirs immediate
pnmhmnnf.nmmduymuwnmmmmmdm and may ihvoks the power of sale
and any other remedies permitted by appicable law. Landet shall be entitisd to collect all sxpenses incusted In pursuing
the remedies provided in this paragraph 21, hcluding, but not imited to, reasonable attomeys’ jses and costs of thie
svidencs.

Hunﬂlrhwkutlupmnfnh,tnﬂnrﬂnlghnoupyohmﬂmhﬂonmhﬂumpm In
parEEEnph 14. Lander shall publish the Wﬂubmn”ht“mﬁhmﬁhlwmw n
SHELBY County, Alsbama, and thereupon shall ssll the Property o the highest bidder st
public suction at the font door of the County Colrthouse of this County. Lendsr shall deliver to the purchaser Lander's
deed conveying the Propety. Lender or ke designes may purchase the Property at any sals. Borrower covenants and
agress that the procesds of the sale shal be applied In the following order: {a) to ak expenses of the sals, including, but not
imited to , reasonabls attomays’ fees; (b) to all sums secured by this Sscurity Instrument; and () any excess to the psrson
or persona legally enthied to R.

22. Release. Upon payment of all sums secured by this Security Instrument, Lendaer shall release this Security
Instrumant without charge to Borrower. Borrower shall pay aﬁy recordation costs.

23. Walvers. Borrower walves all rights of homestead examption in the Property and relinquishes all rights of cur-
tesy and dower in the Property.

24. Riders to this Securlty Instrument. K one or more riders are axocuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
instrument. [Check applicable bax(es)i

X] Adjustable Rate Rider Condominium Rider ] 1-4 Family Rider

:. Graduated Payment Rider I 1 Planned Unit Davelopment Rider Biwaekly Paymaent Rider
| Balloon Rider . || Rate Improvement Rider Sacond Homa Rider

H Other{s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security instrument
and in any rider{s) executed by Borrower and recorded with it.

Witnesses.

— .2-_— M (Seal)
_HAE.LT. GARDNER -Borrowar
- - {Seal}
-Borrowar
(Seal)
-Borrower

Social Security Number
(Seal)
-Borrower

Sacial Security Number
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[Space Balow This Line For Acknowisdgment)
STATE OF ALABAMA COUNTY OF JEFFERSON

On this 15th day of December, 1995, 1, the undersigned, a Notary Public i
and for sald county and 1in said state, hereby certify that Michael T. Gardner and
wife, Julil Gardner, whose names are signed to the foregoing conveyance, and who are
knrw to me, acknowledged before me that, being informed ¢f the contents of the
conveyance, they executed the same voluntarily and a8 t the same

bears date. GCiven under my hapd and seal of officeft mber, 1;;&7““\\

My Commission expires: L/I/Lf [@ 7
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ADJUSTABLE RATE RIDER

{1 Year Treasury Indax - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15TH day of DECEMBER, 1995 ;
and is incorporated fnto and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{the "Security Inatrument”) of the same date given by the undersigned (the "Borrower™) to secure Borrower’s

Adjustable Rate Note (the ''Note") teo
SOUTHTRUST MORTGAGE CORPORATION

(the "Lender®) of the same cdate and covering the property described in the Security Instrument and located at:

HIGH CHAPARRAL CHELSEA, ALABAMA 35043~

[(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements macde in the Security Instrument, Borrower
and Lender further covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.000 ¥, The Note also provides for changes in the
interest rats and the monthly payments, as follows: '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Datea .
The interest rate ] will pay may change on the first day of JULY, 2000 , and on that
day every 12th month thereafter, Each date on which my interest rate could change s called a “Change Date.”
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "“Index" is
the weekly sversge yield on Unitad States Treasury gecurities adjusted to a constant maturity of 1 yesr, as made
available by tha Federal Reserve Board. The most recent Index figurs available ma of the date 45 days before each
change Date is called the “Current Index.“

{ the Index fs no longer availiable, the Note Holder will choose & new index which is based upon comparable
information. The Note Holder will pive me notice of this chofce.

(C) Caloulation of Changes
Bafore each Change Date, the Note Holder will calculate my new intarest rate by adding
Two and Thres Quarters percentage peints ( 2.760 %) to the Current Index. The Mote Holder will then round the

result of this sddition to the nearest ons-aighth of one percentage point ¢0.125%), Subject to the limits gtated in
section 4(D) below, this rounded amount will be my new interesst rate until the next Change Date.

The Nots Holder will then determine the amount of the monthly payment that would ba sufffcient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially squal payments. The result of this calculation will be the new amount of my monthly payment.

{D} Limits on Interest Rats Changes

The intersst rate I am required to pay at the first Change Dste will not be greater than 9.000 X or
less then B5.000 X. Theresafter, my adjustsble interest rate will never be increased or decreased on any single
Change Date by more then two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding
twelve monthe. My interest rate will never be greater than 13.000 x.

(E) Effactive Date of Changes
My new interest rate will become effective each Change Date. 1 will pay the amount of my new monthly payment
baginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F} Notlos of Changea

The Note Holder wWill deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. the notice will include information required by law to be
given me and also the title and telephone rumber of a peraon who Will answer eny question 1 may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of tha Proparty or a Beneficial interest In Borrower. 1f all or any part of the Property or any interest in it is
sold or trenaferred ¢or 1f & beneficial interest in Borrower is sold or transferred shd Borrower is not a natural
person} Without Lender’s prior written consent, Lender may, at its option, require iwmediate payment In full of sll
gums secured by this Security Instrument. Hosever, this option shall not be exercised by Lender {f exercise is
prohibited by federal Law as of the date of this Security Instrument. Lender alsc shall not exercise this option
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluyate the intended trans-
feres a5 if & new loan were being made to the transferee; and (b) Lender reasonably determines that \Llender'’s
gsecurity will not be impaired by the loan assumpticn and that the risk of a breach of any covenant or agreement in
this Security Instrument {s acceptable to Lender.
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To the extent permitted by applicable law, tender may charge s reascnable fee as a condition to Lender’s con-
sent to the Lloan assumption. Lender may slso require the transferee to sign an assumption agreement that is sc-
ceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the MNote and
in this Security Instrument. Borrower wWill continue to be obiigated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

[f Lender exercises the option fto require immediate payment in full, Lencler shall give Borroser
notice of acceleration. The notice shall provide a period of pot less than 30 days from the date the notice is
detivared or mafled within which Borrower must pay all sums secured by this Security Instrument. [ f Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in  this
Adjustable Rate Rider,

Seal
Tﬁr&owm’

{Saal)
-Borwer

Soal
-E‘.'_JI':I'UW'H}

(Seal)
: -Borrower

Inst &% 1995-37311

1f2f29x1995~3?311

10
M CERTIFIED

[ PROBATE
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