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MORTGAGE

THIS MORTGAGE {"Security Instrument™) Iy glvenon DBCEMBER S, 1995 . The granior Is
BRIAN DIXON, A SINGLE PERSON AND TIFPANY 9 SOUTBR, A SINGLE PEREON

("Borrower"), This Security instrument (s given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporation, which is organized and
oxialing under the laws of the United States of America, and whose address is 130 West Front Street, Hattiegburg, M8 39401

{"Lender). Borrowar owes Lender the principal sumof  BIGHTY POUR THOUSAND EIGHT HUNDRERD DOLLARE &
NO/CEBNTS Dollars (U.8. $ 84,800.00 ).

This debt is avidenced by Borrower's nots dated the same date as this Security Instrument (*Note"), which provides for monthly

rayments, with the full debt, if not pald earler, dus and payable on  JANUARY 1, 2011 .
This Securily Inatrument sacures to Lendar: (@) tha repmymant of the debt evidenced by the Note, with Interest, and all renawais,

oxtenaions and mogiioations of the Note: (D) the paymant of all other sums. with interest, advanced under paragraph 7 to protect the
security of thie Security Instrument; and (o) the performance of Borrower's covenants and agresments under this Security Instrument
and the Note. For this purposs, Borrowsr doss hereby mortgage, grant and convey to Lender and Lenders suUCCassors and asgigns,
with power of sale, the foilewing described properly locatedin ° SHELBY County, Alabama:

LOT 40, ACCORDING TQ THE SURVRY OF SPRING GATE, SBECTOR ONE,

PHASE TWO, AS RECORDED IN MAP BOOK 18, PAGE 148, TN THEB
PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

THE FUND§ DERIVED FROM THE INDEBTRDNESS SECURED BY TH18 MORTGAGE HAVE
BE3N ENTIRBLY USED TO PAY THE SELLER ALL OR PART OF THE PURCHASE PRICE

OF THE PROPERTY DESCRIBED ABOVE.

Vi

5 whioh has the address of 149 XING JAMES COURT, ALNBAETER {Slrent, Chy],
 Alabama 35007 [Flp Code) ("Property Atidreas™;

TO MAVE AND TO HOLD this property unto Lender and Lender's succussors and assigne, forever, together with all the
_ Improyemaenis now or hefeaftar arsctad on the proparty, and all sassments, appurtsnances, and fixtures now or hereafter & part of the
proparty. All repiacements and additions shall also be ¢overed by this Security Instrument. Al of the foregoling is referred to in this

Security Instrument as the "Property

BORROWER COVENANTS that Botrower is lawluiiy selsed of tha astats hereby conveyad and has the nght to mortgage,
grant &nd convey the Property and that the Property is unencumbered, except for ancumbrances of record. Borrowar warrants and wil
defend genersily the tite to the Property against &l claims and demanis, sublect ta any encumbrances of record.

THIS SRCURITY INSTAUMENT combines uniferm covenants for nationa! use and non-uniform covenants with imisd
veriations by jurisdiction to conatitute a uniform sscurity instrument covering real property.
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ENH;DF::LC?U'E&ANTS. Im 8nd Lender covenant and agree as follows:

»  Pyment of Prinolpal a rest; Prepayment and Late Charges. Bormower shall prom whan nclpal
anhd Interest on the debt evidenced by the Note and any prepayment nnd Iatf charges dus under 5,, NEE PaY aue e pr o

2.  Funds for Taxas and Insuranoe, Subjsct 1o appilcable law or 1o & written waiver by Lender, Borrowsr shail pay to Lander on
the day monthly paymenta sre due under the Note, until the Naote Ia paid in Ui, & sum (*Funds®) for; (m) yeary laxes and aseesspments
whict mey attain prierity aver thig Security instrument &s a llen on the Property, (b) yearly leasshold payments or ground rents on the
Progerty, it any; (o) yearly hazard or propeity Insurance premiums; (d) yearly flood insurance premiums, If any; (a} ysarly maongege
ngurance premiums, If any, and () any sums payable by wer to Lender, in acoordancs with the Provisions of paragraph 8, in keu
of the payment of mortgage Insurance prémiums. Thess items are calied “Escrow teme.” Lander may, at any tims, collect and hold
Funds |n an amount not 19 sxcesd the maximum amount a lender for a federally related mongage loan may require for 8orrower's
secrow account under the fadera! Real Estate Settiemant Procadures Act of 1974 as amended from tme to tme, 12 U.S.C. Section
2801 et saq. ("RESPA"), unlees ancther law that appiies to the Funds sets & lessar amount. [f 80, Lender may, at any time, coliect and
hold Funds in an amount not to axceed tha lesger amount. Lendar may estimats the amount of Funds due o the basis of current data
and ransonabie estimatee of expenditures of frture Escrow ltene or otherwigs In accordance with applicable law

The funds shali bs held in an institution whose depcsits are Ingured by a fedaral agency, insrumantality, or entity {including
Londer, If Lender ls auch an Institution) or in any Fadera! Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems.
Lendar may not charge Borrownr for hotding and applying tho Funds, annualiy analyziny e escrow account, or verifying the Escrow
tama, unlass Lender pays Borrowsr Intarest on the Funds and applicable iaw permits Lender io make such a charge. However, Lander
may reguire Borrowsr 10 pay & one-time charge for an indepsndent real estate tax reporting servica used by Lender in connection with
this Loan, unives applicable lew provides rwise. Unlese an agreement Is made or Bpplicable law requires intsrest to be pald,
Lander shall not be required to pay Borrower any interest or eamings on the Funds. Borrowsr and Lander mRy agree in writing,
howaver, that interest shall be paid on the Funds. Lender shall give \u Borrower, without ohargs, an annual accounting of the Funds,
showing credits and dabits to the Funds and the pumpose for which each debit to the Funds was made. The Funds are pladged as
addlfonal security for ail suma seoured by thla Saculity Instrument.

 the Funds held by Lender exceed the amounts permittad to be haid by appiicable law, Landar ghall account to Borrower for the
excess Funds in aocordance with the requiremants of applicable law. if the amount of the Funds held by Lenider at any time is not
sufficient 10 pay the Escrow ltams when due, Lender may 8o notify Borrowsr In writing, and, in such cass Borrower shall pay tc Lender
the amount neceasary to make up the deficlanoy. Bomower shall make up the deficiancy In no more than twelva manthly payments, at
Lender's sola disaretion.

Upon paymaent In full of all sums secured by this Security Matrument, Lender shall promptly refund to Borrower any Funds heid by
Lender. If, under paragraph 21, Lender shall soquire or sall the Property, Lender, prior to the acquisition or saia of the Property, ahall
apply any Funds held by Lender at the tima of aoquisition or aeie as a credit against the sums secured by this Security Instrument

3. Application of Payments. Unlass &pplicable law provides otherwise, all payments received by Lender under paragraphs |
and 2 ahall be appiied. first, o any prepayment charges due under the Nots; ssoond, to amounts payable under paragraph 2; thirg, to
Interest due; fourth, te principal due: ang 1a8l, to any |ate charges due under the Note.

4, Charges; Lians, Borrowsr shall pay all tnxes, assessments, charges, finea and impositions atnbutable to the Property which
H'IIJ; attain priority over this Security Ingtrument, and leasehold payments or ground rente, if any. Borrower shall pay thess obligations
in the manner provided In paragraph 2, or if not pald in that manner, Borrower shall pay tham on tme directly to the parson owed
payment. Borrowar shail promplly furnish to Lander alf notices of amaunts to be paid under this paragraph. !f Borrower makes these
payments directly, Borrower shajl pramptly furnish to Lender recaipts evidencing the payments.

Borrower shall promptly diacharge any en whicl haa prionly over this Secunty instrument unlazs Borrowsr: (2) agrees in writing to
the paymant of the obligation secured by the lisn In & manner acceptable to Lender: (b} contests in good faith the llen by, or delends
againat enforoemant of the ien in, lege procesdings whioh in the Lenders opinion operats {0 prevent the enforcament of the lian; or (g)
secures from the holdar of the flen an agresment vausfactory to Lsnder subordinating the lien 1o this Secuwrity nstrumant. If Lender
determines that any part of the Properly 18 subject to a lien which may attain prionty over this Saecurity Instrument, Lendar may give
Borrowar & notice Identifying the lien. Sorrower shall satisly the lien or take one or more of the actionu pet forth above within 10 days of

. the giving of notice.

€, Hatard or Property Inaurance. Bomower shall keep the improvements now existing or hercafter srected on the Property
Inaurad aguingt logs by fire, huzards included within the term "exiended coverage® and any other hazards, including ficods or fiooding,
for which Lender requlres Insurance. This insirance shail be maintained In the amounts and for the periods that Lender raquir@s. The
Inaurance carer providing the Insurance shall be chosen by Borrowsr subjsct to Lender's approvel which shall not be unraasonabiy
withhela. [ Borrowar fails to maintain coverage deacribed above, Lander may, at Landers option, obtain coverage to protect Lender's
rights In the Property in accordanoe with paragreph 7.

All insurance policies and renewals shall be acceptaple to Lender and shall Include & standard morighge clauss. Lender shall
have the right to hold the policles and renewals, If Lander requires, Borrower shall promptiy give to Lender all raceipts of paid
premiuma and renswal notices. in the event of loss, Sorrower shall give prompt notice 1o the Insurance carrier and Lendsr, Lender may
make proot of loss If not made promptly by Borrower. *

Uniese Lender and Borrower otherwise agres In wriling, INsurance procesds shali ba applisd 1o resloration or repair of the Froperty
damagad, t the restoration or rapalr Is soonomically feasible and Lender's security is not lessened. If the restoration Or repair ia not

- #conamically feanible or Lender's security would be lesaened, he insurance proceeds shall be applied 10 the sums secLred by thia

Sscurlty Instrumant, whether or not then dus, with any excess paid % Sormowser. |f Borrower abandons the Property, or doas not

- wnawer within 30 days a notice from Lender that the Ingurance cerier has offered to sattls a claim, then Lander may coliect the

NSUrBNCe proceads, Lender may use the proceeds 10 repalr or restore the Proparty or to pay sums secured by this Security

~ Inatrumant, whether or not then dus. The 30-day period will begin when the notice is given.

Unless Lender and Borrowsr otherwise &gree in writng, any application of procesis 1o principal shall not extend or postpona tha
due date of the monthly payments reterred to [n paragrephs 1 and 2 or change the amount of the payments. f Under paragraph 21 the
Property is acquired by Lender, Borrower's right to any lneurance policias and procesads resulting rom damage to the Property prior to

the mequisition shall pess to Lender o the extsnt of the sums secured by this Security instrument mmediately prior to the acquisition.

0. OQooupanoy, Pressrvation, Meintenance and Protsction of the Property; Borrowsr's Loan Appilcation: Lesasholds.

- Borrower shall cccupy, establish, and use the Property aa Borrower's principal residance within sixty days after the execution of this

Security Instrument and shall oontinus to oooupy the Property na Borrowers principal residence for at least one year after tha dats of
occupancy, uriess Lender otherwlse agrees in writhg, which conaant shall not be unreasonably withneid, or uniess extenuating
clroumstances exist which are beyond Borrower's control.  Borrower shall not dutrn‘y. damage or Impair the Property, akow the
Property to deteriorate, of commit waste on the Propeny. Borrowsr shall be in default |f any forfeiture action or proceeding, whethes
civii or oriminal, Is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair tha
lish created by this Sacurty Instrument or Landera secyri interest, Berrower may cure such a default and reiistate, as provided in

‘paragraph 18, by caualng the action or proceeding to be dismiased with & ruiing that, in Lender's goad faith determination, preciudes

forfelture of the Borrower's interest in the Property or other matertal impairment of the lion created by this Security Instiument or
Lehder's secunty interest. Bomower shall aiso be In dafault # Borrower, during the loan application process, gave materially falge or
inacourate information or statemaents 1 Lender jor faNed 1o provide Lander with any meterial information) in ¢onnection with the loan

avidenoad by the Note, Inciuding, but net limited to, representatlons oonceming Bormowers occupancy of the Property as & principal

residence, it this Sgourity Instrument js on a leasshold, Borrower sha)! comply with all the provisions of the lemsa. If Borrower acquires
foe Ulie to the Property, the leasehold and the feo Utls shall not merge unless Lender agreeq to the marger In writing.
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7. Protection of Lander's Rights in the Property. if Borrower fails 1o perform the covenants and agresments contained in this
Security instrument, or there is a legal procesding that may significantly affect Lender's rights in the Property (such as a procesding In
banknuptey, probate, for condemn or forfeiture or to enforce laws or reguiations), then Lender may do and pay for whatsver is
necessary lo protect the vaiue of the Property and Lander's rights in the Property. Lendera actions may include paying any sums secured
by & lian which has priofity over this Securlty Inatrument, appearing in court, paying reasonable attomeys' fees and entering on the
Froperty to make repsirs. Although Lander may take action under this paragraph 7, Lender doas not have 1o do go.

Any amounis disbureed by Lander under this paragraph 7 shall bacoma additional debt of Borrower secured by lhis Security
instrument.  Unless Borrowsr and Lender mgree to other tarms of payment, thess amounts shall bear interest fom the date of
disbursamaont at the Note rate and shall be payable, with interest, upon notice from Lendsr to Borrower requeating payment.

8. Mortgage Insurance. If Lender required morigage Insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effect. If, for any reason, the mortgage
Insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the premiums required to obtain covarags
subsiantally squivaignt to the mortgage insurgncs previously in effect, at & cost substmntially equlvalent o the cogt to Borrowsr of the
morigage insurance previously in effact, from an alternate mortgage Insurer approved by Lender. " If substantially equivalent mortgage
inaurance coverage i not available, Borrower shell pay {0 Lendsr each menth a sum equal t0 one-lwelith of the yeary mortgage
insurance premium being pald by Borower when the insurance ooverage lapsed or ceased 10 be In effect.  Lender will accapt, use and
retain these payments as a loas reserve In tieu of mortgage inaurance, Loss reserve paymants may no longer be required, et the aption of
Lender, I! morigage Insurance coverage (in the amount and for the period that Lender requirea) provided by an insurer approved by
Lendsr again becomas avaliable and 19 obteined. Borrowsr shall pay the premiums required to maintain mortgage insurance in effect, or
to provids a losa ressrve, until the requirement for morigage [nsuranoe ends in accordance with any written agreement betwesn Borrower
and Lander or applicable law,

0, Inspection, Lender orits agant may make reasenable sntries upon and inspsctions of the Property. Lender shall give Bormower
notice at tha time of or prior to an inspaction epacilying reasonable cause for the inspection.

10. Condemnation, The provesds of any award or ciaim for damages, direot or consaquentlal, in connection with any condemnation
or cther taking of any part ot the Property, or for conveyance in beu of condemnation, are hareby assigned and shail be paid o Lender.

In the avent of a {otal teking of the Property, the procesds shall be applied to the suma secured by this Securty tnsttument, whether
or ot then dus, with any excess paid to Borrower. In the avent of a pavtial taking of the Froparty in which the falr market valus of tha
Property immediately before the taking is equad to or greater than the amount of the sums secured by this Security Instrument immediately
before the taking, uniess Borrower and Lender otherwise agree in writing, the sums securad by this Security Instrument ahail ba reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured iImmediately beiore the inking,
divided by (b) the falr market value of the Property immediately befors the taking. Any balance shall be paid to Borrawer. In the event of a
partial taking of the Property in which the fair market value of the Property immediately bafore the taking is less than the amount of tha
SUMS $e0Lred immediately before the taking, unisss Borrower dnd Lender otherwise agres in writing or unless appiicable law otherwise
providen, the procesds shall be applied 1o the sums secured by thls Becurity Instrumant whethar or not the sums ase then dus,

It the Property Is abandoned by Botrower, or if, after notice by Lender to Botrower thet the condemnor offers to make an awsrd or
eattie a clalm for damagaes, Elcrrower faile to respond to Lender within 30 days sfter the date the notica is given, Lender is authorized to
collect and apply the proceeds, at its option, either to restoration or repakk of the Property or to the sums secured by this Secunty
Instrumaent, whethar or not than due.

Uniess Lender and Bommower otherwise agrew in wnting, any application of proceeds to brincipal shall not extand or posipona the due
date of the monthly paymenia referred {0 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearsnoe By Lender Not a Weaiver. Extension of the time for paymeant or modification of
amortization of the sume seoured by this Seourity Inatrument granted by Lender 1o any successor in Intereat of Borrower shalf not cperate
o release the limbility of the original Borrower or Bomrowsr's successors in interest Lender shall not be required o commence
procesdings Ganst &ny sucoeascr in nterast or refuss 1o exiend time for payment or otharwise modity amortization of the sums secured
by this Seourity instrument by reaascn of any demand made by the original Borrower or Borrower's successors in Intereat. Any forbsarance
Py Lendsr In exercising any right or remedy shail not be a waiver of or preciude the axarcise of any right or remedy.

12, Suocasscre and Aseigns Bound; Joint and Saveral Liabillty; Co-gigners. The covenants ang agresments of this 3ecurlly
instrument shall bind and benefit the successors and Rssigns of Lender and Borower, subject to the provisions of paragraph 17
Borrower's covenants and agreamants shail be joint and several. Any Bomower who co.signs this Security Instrument but does not
wxecute the Note: (a) Is co=signing this Seourity Insrument only to mortgage, grant and convey that Borrowers (ntersal in the Propanty
undsr the terms of this Bacurlly instrument; (b) is not personally cbiigated o pay the sums secured by this Security Instrument; and {c)
ngrens that Lender and any other Borrowsr may agras to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Insirument or the Note without that Borrower's consent.

13, Loar Charges. !f the joan secured by this Secunty Instrument is sublact to a law which sets maximum joan charges, and that
lmw I3 finally Interpreted a0 that tha Interest or other ivan charges coliected ar 10 be collected in connection wilh the e uxowed Lhe
permitted limits, then. (a) any such ioan charge ahal De reduced by tha amount naceasary to reduca tha charge to the permittad imit; and
(b) any sums already coliected from Borrower which axcesdad permitted limits will be refunded to Borrower. Lander may chooss 1o make
this refund by reducing the principal owed undar the Note or by making a direct payment to Borrower. if a refund reduces principal, the
reduction wit! De treated as & pantial prepayment without any prepaymant charge under the Note,

14, Notioes, Any notios to Borrowsr provided for in this Security Insbument shall be given by delivenng it or Ly 1nadlivig it by Brat
class mail unless applicable law requires use of another mathod. The notice shall be directed to the Property Address or any other
address Borrowar designates by notloe to Lander. Any notice to Lander shall ba given by #rst class mail 1o Lender's agdress stated herein

" or any other address Lender designetes by notice to Borrower, Any notice provided for in this Security Instrumaent shalt be deemed o
~have been glven to Borrower or Lender when glven as provided in this paragraph.

15, Governing Law; Severabllity. This Security (natrument shall be govemned by federal law and the law of tha [urisdiction in which
the Proparty [s located. In the event that any prevision or clause of thls Security {nstrument or the Nota conflicts with applicable law, such

" conflict shall not aifect cther provisions of thia Security Inatrument or thae Note which can ba given effact without the conficting provision.
' To thie end the provislona of this Security Instrumaent and the Nole are deolared to ba severabie.

16. Borrower's Copy. Bomrower shall be piven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Proparty or a Beneficlal Interset in Borrower. If all or any part of the Property or any intsrest in i is soid or
transferred (or If @ banefioial Interest In Borrower is acld of transferred and Borrower Is not a natural peraon) without Lander's prior written
conasnt, Lender may, at its option, require immaediate paymant in full of ail sums secured by this Securtty Instrument. Howaver, this option
shall not be sxercised by Lender if exercisa 18 prohibitac by federal law as of the date of this Security Instrumaent,

It Lander exarcises this option, Lender shall give Berrowar notice of accalaration. Tha notice shall provide a panod of not lasu than 30
days from the date the nolive v dslivered or mailad within which Borowar must pay ail suma secured by this Securlty inatrument  If
Borrowsr falls to pay these sums prior to the explration of this pericd, Lender may invoke any rermediss permitted by this Security
Instrument without further notice or demand on Borrower,

18. Sorrower's Right to Reinstate. |f Borrowsr meets certaln conditions, Borrower shall have the right to have anforcament of this
Securlty instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other parod as applicable law may spacity for
reingtatement) befors sale of the Property pursuant 1o any power of saie contained In this Sacurity instrument; or (b) entry of a judgment
enforoing this Seourity Instrument, Those conditions are that Berrower: (&) pays Lender all sums which than would be dua under thig
Ssautlty Instrumant and the Note as if no acceleration had ocourred: (b) curas any default of any other covenants or agreements: (¢) pays
all expenses Incurred in enforeing this Security Instrument, Including, but not limited to, resscnable allomaya' tees; and (d) takes such

‘action us Lender may ransonebly requirs to assure that the lien of this Seourity Instrument, Lender's rights in the Property and Botrower's
‘ehligation to pay the sums secured by this Becurity Instrument shall continue unchanged. Upon reinstatament by Bomrower, this Secunty
instrument and the obligations secured hersby ehail remain fully sffective as !f no acceleration had occued. However. this right to

reinatate sheil not apply in the case of acceleration undsr paragraph 17.
FORM 3001 (800
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19. Sale of Note; Change of Loan Servicer, The Note or a al intarest In the Note ther with this l
be sold one or more timas witheut prior notice o Borrower, A nlm resuit in & change Im ontity "&Emsﬁ”’;z *E:Ewﬁmnr%
that coliects monthiy payments due under the Note and thig Secunlty Instrumaent. There also may be ong or mors ¢hanges of the Loan
Servicer unrelated {0 a sals of the Note. !f thers Is a change of the Loan Servicer, Borrowsr will be given written notice of the change In
accordance with paragraph 14 abava And applcable law. The notice will atate the name und address ot the nuw Loan Sarvicer and the
eddress to whioh paymaents should be made, The rotice will aleo oontsin any other information required by applicabls law,

20. Hazardous Substances. Borower shall not cause or parmit the presence, use, disposal, storage, or releass of any
Hazardous Substunnu_- on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is
in violation of any Environmenta! Law. The preceding two sentsnces shal! not apply to the presence, use, or storage on the Propernty of
-;nH:IJ guantiﬂrt;: Of Hazardous Substencen that are genarally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall prompilly give Lender written notice ! any fivestigation, clan, demand, lawsuit or other action by any govemmantal
o regulatory agency or privats parly Invoiving the Property and any Hazerdous Substance or Environmental Law of whie Borrower has
actual knowledge. [f Sorrower iearna, or i notified by any govemmental or reguistory authonty, that any removal or other remedition af
any Hazardous Substance affecting the Property s necessary, Borower shall promptly take all necessary remedial actions in
accordanoce with Environmantal Law. ‘

As used In this paragraph 20, “Hazardous Substances® are thoss subsiances defined as toxlo or hezardous substances by
Environmaental Law and the following substances: gssoline, ksrosene, other flammable or toxic petroleum products, toxio pasiiciies and
herbicides, volntle soivents, matariais containing asbestos or formaidehydes, and radioactive materials. As used In this paragraph 20,
"Environmaenta! Lew" means feceral iaws and laws of *he jurisdicion whers the Froperty iz located that relate 10 health, safely or
anvironmantal protection. '

NON-LINIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

21, Acoeleration; Remedies. Lender shall glve notios to Borrower prior to acceleration following Borrower's breach of any
oovenant or rgresment in this Security instrument (but not prior to sceeleration under paragraph 17 uniess spplicsble law
provides otherwise), The notioe shall epecity: (a) the detauit: [t? the sotlon required to cure the default; (o} & date, not lese
than 30 days from the date the notice Is glven to Borrower, by which the default must be cured; and (d) that faliure to cure the
defauit on or bafore the date spaoalfied in the notfce may result In acceieration of the sums sezurad by thia Security Instrument
atid sale of the Property. The notice shai! further inferm Borrower of the right to relnstets after accelaration and the right to
bring & court aotion to assart the normexistence of & default or any other defense of Borrower to accelsration and sale. if the
detault Is not curad on or before the date speclfled In the noties, Lender, at its option, iy require immediate paymentin tull of
all suma secured by this Security Instrument without further demand and may invoke the power of sals and any other
remedles permittad by applicable law. Lender shail be entitied to collsot all axpenses incurred In pursuing the remediena
provided In this paregraph 1, Including, but not limitad to, fesusonabie attorneys’ fesn and aoste of title evidenca.

it Lender invokes the powsr of sals, Lender shal! give a copy of a notive to Borrower in the manner provided in paragraph
14, Lender shall publish the notioe of sale once a week for three conseoutive weaska In a newspaper published in SHELBY

County, Alabama, snd thereupon shall seil the Proparty to the higheet bidder at pubilc auction at the front
door of tha County Courthouse of thie County. Londer shall deliver to the purchaser Lender's deed conveying the Property.
Lender or Ha designee may purchase the Property et any sale. Borrowsr tovenants and agrees that the procesds aof the sale
shall be applied in the fellowing order: {a) to all expenses uf the sale, inciuding, but not limited to, reasonable attorney's jees;
(b) to all sums escured by this Security Instrument; and (o) any exoess to the person or persons legally entitled o it.

22. Relense. Upon payment of all sume seoured by this Secunty Instument. Lender shall ralesase this Securlty Instrument to
Sorrower. Borrower shall pay any recordation coets, Lender may charge Borrower a fee for reloasing this Security Instrumant, but only
i the fee ia paid to & third party for services rendered and the charging of the fee |s permitted under applloabie law

23. Walvere. Borrower walves all rights of homestaad exemption in the Property and relinquishes all rights of curtasy and dower in
the Property.

44, Riders to this Security lnetrument. if one or more ridera are executed by Bomower and recorded togethar with this Sacurity
Instrument, the vovenants rnd agreementy of each such rider shall be incorporated Into and shall amend and supplement the covenants
ang agresments of this Seourity Instrumant as if the rider(s) were a part of this Secunty Instrument.

({Check appllcable box(es)]
x| Adjustable Rate Rider | Condominium Rider ] 1-4 Family Rider
Craduated Paymant Rider Planned Unit Development Rider __ | Biweekly Payment Rider
|| Balloon RAlder |__| Rate Improvemant Rider Becond Home Rider
V.A. Rider Othar(s) [s ]
X Eplﬂll Provision Rider

BY SIGNING BELOW, Borrower aooepts and mgrees to the tetms and covenants contained In this Security Instrument and in ’ny
rider(s) sxecuiad by Borrower and racorded with It

=l ) e

— (Seal)
, BRIAN DIXON Borrowsr
- _ — — (Saa)
_ -Borrpuer
wm:“ — Al e — eyl -
STATE OF ALABAMA, County ss: JEFFERSON
Onthls sTH dayof oxcMmpER 1998 +h the undersigned authority

» & Notary Public In and for aald county and in said siate, hersby certy that
BRIAN DIXON, A SINULE PERSON AND TIFFANY 5 SOUTER, A BINGLE FERBON

 whose name(s) are signed o the
foregoing ¢onveyancs, andg who AXe knowh to me, acknowledged bafore me that, baing informad of the contents
of the conveyanos, £ hey  exeoutad the same voluntarily and as thelr wtonthe day the same bears date.
Given under my hand and ssal of office this 5TH day of DECEMBER , 1995

- My Commission Expires: 5-/ /_Ci 7
This instrument was prepared by
%; 1A : nREKOR 8AVINGS

MBS 2040
| B
MLC200  (12/93)  ALABAMA-FNMAFMLMOC-SF Morigage - 51 P Py APPH 51116808
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Notary Public
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v84,800.00 RIDER TO SECURITY INSTRUMENT
(Optional Interest Rate and Monthly Payment Changes)

THIS RIDER o made this  sTH day of DECEMAER, 1598 and Is incorporated into and shall be
deemed to amend and supplament the Mortgage, Deed of Trust or Security Deed (the "Securlty Instrument”) of the same
date given by the undersigned (the “Borrower”) to secure Borrower's Fixed Rate Nole (With One-Time Lender Option to
Adjust Rate) {the "Note®) to MAQNOLIA FEDERAL BANK FOR SAVINGS (the "Lender") of the same date and covering
the property described In the S8acurity Inatrumeant and iocated at:

149 KING JAMRE COURT, ALARASTER, AL 35007

THE NOTE PROVIDES FOR ONE CHANGE IN THE BORROWER'S INTEREST RATE THAT MAY BE MADE
AT THE EXCLUSIVE OPTION OF THE LENDER OR NOTE HOLDER. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AND THE MAXIMUM RATE THE BORAOWER MUST PAY.

ADDITIONAL COVENANTS. !n addition to the covenants ard agreemeants made in the Security Instrument,
Borrowar and Lender further covenant and agree as foliows:

1. OPTIONAL INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial yearly fixed interest rate of  9.750 %. The Noté provides for an optionsl
change [n the Initial yearly fixed interest rate and monthly payment ag follows:

The Note Holder may at its exclusive option change my Interest rate and the resulting amount of my monthily
payment on the Change Date In accordance with thls Sectlon 1. My interest rate and monthly payment may
only be changed once during the term of the Note. !f the Note Holdar elects to exerclse its option under this Saction
1 to change my Interest rate and monthly paymert on the Change Date, the Nols Holder will deliver the Natice of
Change to me as requirad by (F} of this Section 1. The Note Holder will in no event be obligated to exercise its
option under this Section 1 or to changa my Iinterest rate and monthly payment. If the Note Holder fails to provide
tha Notice of Change In the manner and within the time period prescribed by (F) of this Section 1 for any reason, its
right and opticn to change my interest rate and monthly payment will terminate and, in that svent, my Interest rate
and the amount of my monthly payment under the Note will continue without change n accordance with the
provisions of 8ection 2 and Sectlon 8 of the Note, 1 the Note Holder elects to change my Interest rate and monthly
payment and delivera the Notice of Change prescribed by (F) of this Section 1 to me, my Interest rale and the
amount of my monthly payment for the remaindar of tha term of the Note will be determinad by the Note Holder in
accordance with the provistons of this Sectlon 1 which follow:

A. Change Date

The inltia! tixed [nterest rate | will pay wifl change on the first day of JANUARY, 2001 \
which Is calied the “Change Date."

B. The "Index"

At the Ohange Date, my Interest rate will be based on an Indax. Tha "Index" is the Federal National
Maorgags Association's required net yieid for 15-year fixed rate (Actual/Actual) whoie loans subject to a §0-day
mandatory dellvery commitment, as made availabis by the Federal National Mortgage Association. The most
recently available Index at the close of business as of the date 45 deys bedore; but not Including, the Change
Date Is calied the "Current Index.”

If the Indax I8 no longer avallable, the Note Holder will choose a new Index that Is based upon
comparable Information. The Note Holder wiil give ma notice of this cholce.

C. Calculation of Changes

Before the Change Date, the Note Holder will caioulate my new interest rate by adding a margin of

™0 percentage point(s) { 2.000%) (the "Margin") to the Current Index. The .
Note Holder wili then round the result of this addiion to the nearsst one-sighth of ons percentage point
{0.126%). Subject ta the limit stated In Sectioh 1(D) below, this rounded amount will be my new interest rale
untll the Maturity Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficlent to repay
the unpald principal that | am expected to owe at the Change Date In full on the Maturity Dale at my new
interast rete in substantially equal payments. The result of thls calculation will be the new amount of my
monthly payment.

D. Limits on Interest Rate Change

The yearly interest rate | am required to pay at the Change Date wili not ba greater than 15.750 %,
which is calied the *Meaximum Rate."

—r

€. Eftective Date of Change

My new Interest rate will become effective on the Change Date, | will pay the amount of my new monthly
paymant beginning on the firat monthly payment date after the Change Date.

: APPH : 51116808
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F. Notice of Change

The Note Holder wlil deliver or mail to me a notloe of any change in my Interest rate and the amount of my monthly
payment (the "Notice of Change™) at jeast 25, but no more than 120, celendar days befare the due date of the first
maonthly payment In the new amount, The Notice of Change will inciude Information required by law to bs given me
and also the titls end telephone number of & person who will anewer any question | mey have regarding the notice.

CHARGES; LIENS

Uniform Covenant 4 of the Securlty instrument ls amended to read as foliows: 4. Charges: Liens. Borrower shall
pay all taxes, assessments, and other charges, liens and impositions attributabie to the Property which may altain s
priority over this 8ecurity Instrument end leasehoid payments or ground rents, i any, in the manner provided under
paragraph 2 of the Sscurity Instrument or, if not paid In such manner, by Borrower making payment, whan dus,
directly to the Note Hoider thereo!. Borrower shall promptly furnish to Lender all notices of amounts due under this
peragraph, and in the event Borrower shall make psyment direcily, Borrower shall promptly furnish to Lender
raceipts avidencing such payments. Borrower shall promptly discharge any lien which has priority over this Security
Instrument; provided, that Borrower shalil not be required to discharge any such lien so long me Borrower: (a) shall
agree In writing to the payment of the obligation seaured by such lien in a manner acceptable to tha Lender; (b) shal
in good faith contast such lien by, or detend against enforcement of such lien in legal proceedings which in the
optnion of the Lender operate to prevant the enforcemant of the llen or forfeiture of the property or any part thereof;
or (c) shall sscure from the holder of such llen w» agresment in a form satisfactory to Lender subordinsting such lien
to this Securlty Instrument. |f the Lender determines that ail or any part of the Property is subject to a Hen which
may attain & priority over this Security Instrument, Lencder shall send Borrower notice identifying such lien. Borrower
shall satisty such lien or take one or more of the actions set forth above within ten (10} days of the giving of notice."

LOAN CHARGES -

The Note Holder may require an escrow account for the payment of taxes and insurance. The Note Holder may not
charge Borrower for holding and applying the Funds, annually analyzing the éscrow account, or verilying the Escrow
[tema, uniess Note Holder pays Borrower intergst on the Funds and applicable law permits Note Holder to make
such a charge. Mowever, Note Holder may require Borrower to pay & one-time charge for an independent real
sstate tax reporting servics used by Note Holdar In connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law reguires Interest to be paid, Note Holder shall not be
required to pay Borrower any Interest or esarnings on the Funds. Borrower and Note Holder may agree in writing,
however, that Interest shall be paid on the Funds.

The Note Holder may also collect reesonable tees for apecial loan servicas to include but not limited to recording,
coples of documents, assumptions, modifications, partial releases, fax transmission services or any other fees or
charges permitted by the Governmant-sponacred agencies, FHA, VA, FNMA or FHLMC.

{ & law, which applias to this loan and which sets maximum loan charges, is finally interpreted so that the intarest or
other loan charges coliected o 10 be collectad in connection with this loan axceed the permitied imits, then: (1) any
such [oan charge shall be raduced by the amount necassery to reduce the charge to the permitted limit; and (i) any
suma aiready collacted from me which sxcesded permitted iimits will be refunded to me. The Note Holder may
choosa 1o make this refund by reducing the principal | owe under this Note or by making a direct payment to ine. if
8 refund reduces principal, the reduction will be treated as a partial prepayment.

ANNUAL STATEMENT OF ACCOUNT

The Note Holder may In is sole discretion, from time to time, provide Borrower with an annual statement and
accounting of all transactions and charges in conjunction with the Note. This statement and accounting will describe
the applloation ot all payments tu principal, interest and escrow, and disciose all fees charged and any escrow
transactions. The annual statement and accounting will also reconcile beginning and ending principal and escrow
balances and reflect the current intersst rate. A separate annual statement will disciose the calculallon of any
adjusteble interest rate changes at the time any rate changes apply. The Borrower agrees o read the annual
statements and accounting and immediately notify the Note Holder of any discrepancies or of any calculation which
Borrower belisves to be incorrect.

It is agreed that the Borrower shall have gna veer from the date of receipt of the annual statement and/or accounting
to notity the Note Hoider of any errora or axceptions in fess charged, or the application of payments including any
caloulation required ¢f any adjustabls interest rate used for the statement perlod.

Uniess the Note Molder is notified of any errors or exceptions within one year from the date of receipt of the

statement and accounting or the adjustable Interest rats calcuiation, then Borrower agrees that the unpaid principal
and escrow balances pressnted in the statemant and accounting shall be deemed 10 be correct and the Borrower

agreas that ali further requiremeants for any and all corrections, including Interest rate calculations, shali be forever
barred and waived.

The Borrower turther acknowledges that monthly payments originally determined or from time to time modified may
net fully amortize the loan principal and agrees to pay any unpald principal balance that may remain after the
anticipatad number of payments have bean concluded.

QIVING OF NOTICES

All notloes must be In writing. Uniess applicable law.raquires a differsnt imethod of giving notice, any notice that
must be given to me under this Sacurity instrument will be given by delivering it or by malling it by first ciass maii
addressed to me at the property address or at a different addreas if | give the Lender a notice of my different
address,

Any notice that must be given to the Lendar under this Note wlill be given by malling it by first-class metl to the
L:gdur &t the address stated in Bectlon 1 of the Note or at a different addrass If | am given notice of that different
addrews.

APPY : 51116808
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6. UNIFORM DEED OF TRUST, MORTGAGE OR SECURITY DEED; QGOVERNING LAW; SEVERABILITY

Unitorm Covenant 18 of the Uniform Deed of Trust, Mortgags or Security Deed is amended 1o read as follows: "15,
Governing Law; Severablity. This form of Securlty Instrument combines uniform covenants for national use and
nen-uniferm covenants with limited variations by jurisdiction to constitute a uniform security instrumant covaring real
property, This Gecurity Instrument shail be governed by Federal law and the law of the jurisdiction In which the
Property is located. In the event that any provislon or clause of thig Security Instrument or the Note conflicts with
applicebie law, such conflict shall not affect other provisions of this Securty Instrument or the Nole which can be
given effect without the conflicting provision, and 1o this end the provistons of this Security Instrument and the Note
are deciared o be severable.”

The Borrower and any successor of the Borrower 1o this instrument and any party who now or hereafter acquiret a
security interest in the property and who has sither actusl or construciive notice hereof, thereby consents to the

terms contained hereln and to the Note refersnced harein.

7. LIMITATIONS OF MY RIGHT TO ASSIGN THIS LOAN

| understand thet the terms of this loan have boen granted te me based upon current market ¢onditions and my
personal financlal statements, 8r well as other matters consldored relevant by the Lender. Accordingly, in addition
1o the provisions of Paragraph 17 of the Uniorm Covenant of the Security Ingtrument, | agree that if | sell, leass, or
convey tha property described In the Security Instrument, which secures thle loan, then the Lender may accelerate
the antlre Indebtedness or at Lender's option may require (a) & change in the current interest Rate, or (b} a change
in {or ramoval of) the limit on the amount of any one Interes! rate change (if there is a limit), or {¢) a change in the
index and/or Margin, or {¢) charge a transfer fee, or () such other reasonable modifications it deems in Its beat
interest, or all or part of these, a8 & condition or sonditions of Lender's walving the oplion to accelerate.

8. LEGISLATION

i1, after the date hereof, enactmant or axpiration of applicable laws have the effect elther of rendering the provisions
of the Note, the Securlty Instrument or this Adjustable Rate Rider {other than this paragraph) unenforceable
according to their lerms, or all or any part of the sums secured hereby uncollectibla, as otherwise provided In the
Swecurlty instrument and this Adjustable Rate Rider, or of diminishing the value of Lender's security, then Lender, at
Lender's optlon, may declare ali suma secured by the Security instrument 1o be immediate dus and payable. In
auch event, Borrower shall not have the right to reinstate, otherwlse provided in Unitorm Covenant 18 of the Security

[nstrument.
IN WITNESS WHEREOF, Borrower has executed this Rider {0 Security Ing

WITNESS the hand(s) and seal(s) of the undersignad.

— S — - YY) — —{Seal)
BRIAN DIX Bormowsr -Borrower

» (Sesi) _ _ (Seal)
-Barrower Bonower

(PAGE 3 OF 3) APP# €1116808
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*‘ SPECIAL PROVISION RIDER

This Special Provision Rider is made this 5TH day of DECEMBER, 13935 and is Incorporated into and shall
be deemed to amend and supplement the Deed of Trust, Mertgage or Security Deed (the "Security Instrument”} ¢f even dats herawith
given by the undersigned (herein "Bomrower') to secure Bomower's Note, of the same date, to MAGNOLIA FEDERAL BANK FOR
SAVINGS {herein "Lender”) and covering the property described in the Security instrument and located at

149 KING JAMES COURT, ALABASTER, AL 35007
{Property Addregs)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Ingtrument, Borrower and Lender
further covenant and agree as follows:

A In addition to the aforesaid indebtadness and any and all axtensions or renewals of the same or any part thereof, this Security
Instrument does secure any and ali other dabts, obligations, or liabilities, direct or contingant, ot any one or more of the Bormrowers
herain owed to the Lender whether now existing or hereafter arising at any time before canceilation of record of this Security

- Instrumant, and whather the same be evidenced by Note, open account, overdraft, assignment, endorsement, guaranty, pledge
or otherwise, including any and all advances made by the Lender and this Security Instrument is a continuing security by way of
lien on the property hereby conveyed for any other indebtedness that the Borrower may owe the Lender. At tha time of the
axecution of this Rider, Borrower may not owe Lender any other indebtedness of any kind. However, in the future, other debts,
obligations, or liabilites, direct or contingent, might be owed to the Lender. It is express intention of the Lender and the Bormower
that this paragraph shall specifically cover any such future indebtedness and failure to pay additional recording fees at this time
should not be construed as a rajection ot the intention of the parties.

B If the indebtedness secured hersby is now or hereafter further secured by Security Agreements, Financing Statemeants, chattel
mortgages or deeds of trust, mortgages, security deeds, pledges, contracts of guaranty, assignments of leases, financial
agreaments, or other securities. Lender may at #is option, exhaust any one or more of said securties and the secunty
hareunder, either concumently or independently, and in such order as it may determine; and no delay by Lender or Trustae in
exercising any right or remedy hereunder, or otherwise afforded by law, shall operato as a waiver therect or preciude the
oxercise thareot during the continuance of any default hereunder, and Lender may probate or file proot of its claim with any court
without waiving its rights under this Security Inastrument or being deemed to have elected its remedy.

C.  The Borrower agrees that this Security instrument may be cancelled by separate instrument of writng and that this Securty
Instrument is a renewal and extension of all previous Deeds of Trust, Mortgages or Security Deeds executed by the Bomower 1o
the Lender covering all or part of the property herein described; and also is a renewal and extension of all previous Security
instruments executed by any other Borrower to the Lender and the indebtedness secured thereby having been assumed by the
Borrower is the same as if said Security Instrument was specifically described herein.

D. Notwithstanding the provisions of Paragraph 2 of the Security Instrument, any walver by Lender of the required deposits may be
revoked by Lender at its sole discretion upon notice to Borrower, Lender shalt not be ohbligated to disburse said deposite unt
presented with a statement by the Bomrower. Notwithstanding the provisions of Paragraph 5 of the Security Instrument, the
ingurance proceeds or any part thereof may be applied by the Lender at its option either to the reduction of the indebtedness or
the restoration or repair of the property.

E. Without affecting the liability of Borrower or any other person (except any person expressly released in writing) for payment ot
any indebtedness sscured hereby or for performance of any obligation contained hersin, and without affecting the rights of
Lender with respect 1o any security not axpressly released In writing, Lander may, at any time and from time to time, either before
or after the maturity of said Note, and without notice or consent; (1) Release any person liable for paymant ot all or any part of
the indebtedness or for performance of any obligation; {2) Make any agreement extending the time or otharwisae altering the
terms of paymant of all or any part of the indebtadness or modifying or waiving any obligation, or subordinating, modifying or
otharwise dealing with the lien or charge hereof; (3) Exercise or refrain from exercising or waive any right Lender may have; {4)
Accept additional security of any kind, (5) Release or otherwise deal with any property, real or personal, secunng the
indebtedness, including all or any part of the property herein described.

F. in the event of transfer of properties under Paragraph 17 of the Security Instrument, whether the original Borrower Is released or
not releasad from liability, in every case, the Lender may charge a transfer fee and any such action on the part of the Lender
shall not in any manner be construed as releasing any person from liability for the payment of the indebtedness hereby secured
from such obligation uniess such release be in writing and agreed 1o by Lender,

G. Notwithstanding the limitations of warranty contained in the uniform Security (nstrument, the undersigned(s) wamrant the ttle to
the real and personal property hersby conveyed and agree to detend said tile and save Lender harmless from alt costs,
; expenses and lagal fees relating to the same.
F_! The Lender is hereby subrogated to the rights of all deeds of trust, mortgages, security deeds, lienholders and owners paid off by
- *dhe proceeds of the joan hereby secured and to the extent allowed by law shall be entitiec to all wamanties, axpressed of impled,
4n favor of Borrower. The covenants and agreements herein contained shall bind, and the benefits and advantages shail inure to,
Jthe respective heirs, executors, administrators, successors andfor assigns of the parties hereto. Wherever used, the singuiar
-snumber shall include the plural, the plural the singular, and the use of any gender shall be applicable to all genders.
¥
. < This Security Instrument is executed in accordance with, and is govemned by the provisions of, the Home Owners' Loan Act of
34 1933, and amendments thereto, and inscfar as applicable, the rules and regulations of the Office of Thrft Supervision and the
L

Charter and By-L.aws of said Bank are made a part hereof.

1Y
J. Each maker and endcrser waives the nght of exemption under the Constitution and the laws of Alabama, Arkansas, Flonda.

Gecrgia, Louisiana, Mississippi, and Tennaessae as applicabie.

K. Borrower and Lender, in addition to the covenants and agreements made in the Security Instrument, furthar covenant and agree
as follows:

1. Use of Propearty; Compliance with Law. Borrower shall not seek, agree to or make a change in the use of the property
or zoning classification, unless Lender has agreed in writhg 1o the change. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicable to the property.

2.  Assignment of Leases. Upon Lender's request, Baorrower shail assign to Lender all leases of the property and ali secunity
deposits made in connection with leases of the property. Upon the assignment, Lender shall have the nght to madify,
axtand or terminate the axisting leases and to axecute new leases, in Lander's sole discretion. As used in this paragraph,
the word "lease” shall mean "subleage” if the Secunty Instrument is on a leassahold.

3. Assignment of Rents., Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
property. Bomrowars asuthorizes Lender or Lendei's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender's agents. However, prior to Lender's notice to Borrower of Bommrower's
breach of any covenant or agreament in the Security Instrument, Borrower shall coliect and receive all rents and revenues
ot the Property as tnustes for the benefit of Lender and Borrower. This assignment of rents constitites an absolute
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assignment and not an assignment for additional security only. Hf Lender gives notica of breach to Bommower; i} all rents
recaived by Borrower shall be heid by Borrower as trustee for benafit of Lender only, to be applied to the aums secured
by the Security Instrument; (i) Lender shall be entiifed to collect and recaive all of the rents of the property; and (iil} sach
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent wiitten demand 1o the tanant.

Bomrower hag not executad any prior assignment of the rents and has not and will not perform any act that would prevent
Lander from exercising its rights under this paragraph.

Lander shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lendar or a judicially appointed receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lander. This assignment of rents of
the Froperty shall terrninate when the debt secured by the Security Instrument is paid in full.

4. Annual Statement of Account. Lendsr may in its sole discretion, from time to time, provide Borrower with an annual
statement and accounting of all transactions and charges in conjunction with the Borrower's Note. This statement and
accounting will describe the application of all payments to principal, interest and escrow, and disciose all fees charged
and any ascrow transactions. The annual statement and accounting will also reconcile beginning and ending pnncipal
and escrow balances and refiect the current interest rate. A separate annual statement will disclose the calculation of
any adjustable interest rate changes at the time any rate changes apply. The Borrower agrees to read the annual
statements and accounting and immediately notify Lender of any discrepancies or of any calculaton which Borrower
belioves o be Incorrect.

it is agreed that the Borrower shall have gne yegar from the date of receipt of the annual statement and/or accounting to

notify the Lendar of any errors or exceptions in fees chargad, or the application of payments including any calculation
required of any adjustable interest rate used for the statement patiod.

accounting or the adjustable interest rate calculation, then Borrower agrees that the unpaid pnncipal and escrow
balances presented in the statement and accounting shall be deemed to be comect and the Bomrower agrees that all
further requirements for any and all corrections, including interast rats calculations, shall be forever barred and waived.

a Unless the Lender is notified of any efrors or exceptions within one year from date of receipt of the statement and

The Borrower further acknowledges that monthly payments onginally determined or from time to time modified may not
fully amortize the loan principal and agrees to pay any unpaid principal balance that may remain after the anucipated
number of payments have been concluded. '

5. Loan Charges. The Lender may require an escrow account for the payment of taxes and insurance. The Lender may
not charge Borrower for holding and applying the Funds, annually analy2ing the escrow account, or verifying the Escrow
ltems, unlesa Lender pays Borrower Interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Uniess an agreement is made or
applicable law requires interest to ba paid, Lender shall not be required to pay Borrower any interest or eamings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.

The Lender may also collect reasonable fess for special loan services to include but not limited to recording, copies of
documents, assumptions, modifications, partial releases, fax transmission services or any other fees or charges parmitted
by the Government-sponsored agencies, FHA, VA, FNMA or FHLMC.

If a law, which appties to this loan and which sets maximum loan charges, is finally interpreted so thal the interest or
other loan charges collected or to ba collected in connection with this loan excead the psrmitted limits, then: (i) any such
ioan charge shall be reduced by tha amount necessary to reduce the charge to the permitted imit, and (i) any sums
already collected from Borrower which exceeded permitted limits will be refunded to the Borrower. The Lender may
choose to make this refund by reducing the principal Borrower owes under Borower's Note or by making a direct
payment to Bomower. It a refund reduces principal, the reductions wili be treated as a partai prepayment.

. Canstruction Agreement. The Borrower further agrees that if the loan is for the purpose of repairs of construction and
thera is a Construction Agreement entered into by the Borrower and the Lender conceming the real property hereinabove
described, then it is hareby incorporated in this Security Instrument for all purposes and default of any of the terms and
conditions contained therein shall ba a default in the Seacurity Instrument.

it is further undarstood end agreed by and batween the parties that in the evert the Note and Security Instrument referred to
herein are soid and assigned either to Federal National Mortgage Association (FNMA) or Federal Home Loan Morgage
Corporation (FHLMC), then this Special Provision Rider shall not be in effect when owned by FNMA of FHLMC; however, it
reassigned by FNMA or FHLMC to Lender this Special Provision Rider shall be reinstated in full force and affect to the benefit of

Lender and its assigns; provided, hawever, Lender shall have the right to cancel this Special Provision Rider at its sole election.
At all imes when this Rider shail be in effect the provision hereof shall control over those of the Security Instrument, Time I8 of
the essence to this joan contract.

This Security Instrument is second and subject to a prior Security Instrument tc N/A
N/A
N/A
N/A dated

N/A , and racorded in Book/Liber/Real/nstrument Number N/A

at Page/Folio N/A in the records of N/A County/Parish,

N/A - and it is further understood and agreed by and between the parties herato that any
default or failure of the Borrowar herein to comply with all the tarms and conditions of the said first Secunty Instrumant shall be
and are default undar the terms and conditions of this Security Instrument. Upon such default or failure or any other failure or
default herein, the holder may declare the indebtedness hereby secured at once due and payable and may foreciose
immediately or may exercise any other right hareunder, or take any other proper action as by law provided.

-

WITNESS :fw and seal(s) of the undersigned.
P ™ '
{(Seal) » echa AP (Seal)
3 D)

L

BRIAN DIXON -Borrower -Borrower
{Seal) » M (Seal)
-Borrower 0i:30 PM CERTI1 -Borrower
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