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THIS MORTGAGE ("Ssourlty instrument™) is given on November 15, 1885. The grantor s Tommie L. Bailey and
Lesann Balley, Husband and Mife ("Borrower™). This
Securlty instrument is gven to Southern Atlantic Financlal Services, Inc., which is organized and existing under the laws
of the State of Georgla, and whose addreas is 2100 Parkiake Drive, NE, Sie B, Atlanta, GA 30345 {"Lender*). Borrower owes Lender
the princical sum of One Hundred Thirty-Five Thousand Two Hundred and 00/100 Dollars (U.S.$ 135,200.00
}. This debt is evidenced by Borrowsr's note dated the same date as this Security Instrument ("Note”™), which provides for monthly
paymants, with the full debt, ¥ not paki earller, due and payable on December 1sat, 2028. This Security Instrument sscures 10
Lander: (a) the repayment of the debt avidencad by the Note, with Interest, and all renewals, extenslons and modiications of ths
Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument;
and (¢) the parformance of Borrower's covenants and agreamants under this Securlty Instrument and the Note. For this purpose,
Borrower doas hereby mortgage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the following

described property kocated in Shelby County, Alabama.

SEE EXHIBIT "A* ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 175 McGuire Road, Pelham, AL 35124.
{"Property Addrasa”);

TO HAVE AND TO MOLD this property unto Lander and Lender's successors and assigns, forever, together with all the
improvemanis now or hereaitsr erected on the proparty, and all easements, appurtenances, and fixtures now or hereafter a part of the
property. AN repiscements and additions shall also be coversd by this Securlty Instrument. All of the foregoing is referred to In this

Security instrument as the "Property.”

BORROWER COVENANTS that Borrower I8 lawfully selsed of the estate haereDy conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbearad, except for encumbrances of record. Borrowsr warrants and will
defand genecally the title to tha Property apainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unform covanants with limited variations by
Jurlsdiction to constitute a uniform securlty instrument covering real propey.
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UNIFORM COVENANTS. Bomowsr and Lender covenant and agrie &s follows:

1. Payment of Principal and Interest; Prepayment ang Late Charges. Bomower shall promptly pay when due
the principal of and interest on the debt evidenced by the Nots and any prepayment and late charges due under the Mote.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 & written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under tha Note, untll the Note is paid n kull, & sum ("Funds™) for, (a) yearly taxes and
assassments which may obtain priority over this Security Instrument as & ken on the Property; (b) yearly sasshoki paymentis or
ground rents on the Property, ¥ any; (¢) yearty hazard or property insurance premhims; (d) yearly flocd nsurance premiums, K any; (@)
yearly mortgage insurance premiums, K any; and () any sums payable by Borrower 1o Lender, in sccordance with the provisions of
paragraph 8, in lisu of tha payment of morigage nsurance premiums, These tems are called "Escrow (tema™. Lender may. at any time.
collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may requie
for Borrower's escrow account under the federal Real Eatate Settlement Procedures Act of 1974 as amended from time to time, 12
U.S.C. Sec. 2801 gt spq. ("RESPA"), unlass another law that applles to the Funds sets a lesser amount. f 50, Lender may, at any
time, coliect and hold Funds ln an amount not to axcead tha lesser amount. Lender may estimate the amount of Funds duas on the
basis of current cdata and reasonable astimates of future Escrow ltems or otherwise in accordancé whh tha applcable aw.

The funds sha)l be held In an institution whose deposits wre insured by a tederal agency, instrumantality, or antlty (including
Leander, # Lender ls such an Institution) or In any Faderal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Hems.
Lendar may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
items, uniess Lender pays to Bomrowser intersst on tha Funds and applicable law parmits Lendsr 10 make such a charge. However,
Lender may require Borrower to pay a one-time charge for an independent real estste tax reporting service used by Lender In
connaction with this loan, urdess applicable law provides otharwise. Unless an agreement is made or applicable law requires nteresl
o be pald, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agres in
writing, however, that interast shall be pail on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debls to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional securlty tor all sums secured by ihis Securky Instrument.

¥ the Funds hekl by Lender exceed the amounts parmittec fo be hokd by applicable law, Lender shall account to Borower for the
axcess Funds in ascordance with the requirements of applicable law. If the amount of the Funds held by Lendes at any time s not
sufficient to pay the Escrow ltems when dus, Lendar may 80 notlfy Borrower n writing, and, in such case Borrowes shall pay to
Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lander's sole discretion. .

Upon payment in full of all sums secured by this Securlty Instrumen, Lender shall promptly refund to Bomower any Funds hald by
Lander. If, uncder Paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of tha Property, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Securlty Instrurment.

3. Application of Payments. Uniess applicable law provides otherwlse, ali payments received by Lender under paragraphs
1 and 2 shall be applied: fiest, to any prepayment charges due under the Note; second, to amounts payable under parmgraph 2; third,
to interast due: fourth, to principal due; and last, to any late charges due under the Note.

4. Chargu; Llens. Borower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atiain priority over thia Securlty Instrument, and leasehold payments or ground rents, ¥ any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or ¥ not paid n that manner, Barrowar ghall pay them on time directly to the
person owed payment. Bormower ghall promptly furnish to Lander all notices of amounts to ba pald under this paragraph. |
Borrower makes thase payments directly, Borrower shall promptly fumnish to Lender receits evidencing the payments.

Borrower shall promptly discharge any hen which has priority over this Securlty Instrument unless Borrower: (&) agrees in wrlting
to the paymaent of the obiigation gocured by the len in a manner acceptable o Lender; {b} contests in good faith the lien Dy, or
getends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operats to prevent the enforcement of the
lien: or (c) securss from the hoider of the lien an agreemant satefactory to Lender subordinating the ken to this Security Instrumaent.
i Lender determines that any part of the Propery i8 subject to & lien which may atialn priority oves this Security Instrument, Lender
may give Borrower A notice identiying the llen. Borrower shall satlsfy the lien or take one or more of the actions set forth above
within 10 days of the ghing of notice.

5. Hazard or Prupnrty Insurance. Borrower shall keep the improvemants now axisting or hereafter erected on the
Property insured against joss by fire, hazards included within the tarm “extendad coverage” and any other hazards, including floods Or
tiooding, for which Lender requies insurance. This nsurance shall be maintainad in the amounts and for the periods that Lender
requires. The lnsurance carrier, providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld, |f Borrowar fails to maintain coverage described above, Lender may, at Lender's option, obtain caverage 1o
protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceplable to Lender and shall nclude a standard mortgage clause, Lender shall
have the right to hold the policies and renewals. f Lender requires, Borrawer shall promptly give to Lender all raceipts ot paid
premiums andg renewal notices. In the event of kiss, Borrower shall ghve prompl notice 10 the insurance carrier and Lander. Lender
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may make praof of loss W not made promptly by Bomower.

Unless Lender and Borrower otherwise agres In writing, insurance proceeds shall be applled to restoration or repak of the
Proparty damaged, H the restoration or repak |s sconomically feasible and Lender’'s security & not jpssensd. |f the restoration or
repal is not economically teasible or Lender's security would be lessened, the hsurance procesds shall be applied to the sums
secured by this Security instrument, whether or not then due, with any excess paid to Borrower. if Borrower abandons the Property,
or does not answer within 30 days a notice from Lendar that the insurance carriar has offered to settle a claim, then Lender may
collect the insurance procesds. Lender may use the procesads to repalr or restore the Property of [0 pay sums sacured by this
Securlty Instrument, whether or not then due. The 30-day period will bagin whan the notice is given.

Unless Lander and Bommower otherwise agres In writing, any application of proceeds 1o principal shall not extend or posipone the
due date of tha monthly payments refered to In paragraphs 1 and 2 or change the amount of the payments. It under paragraph 21
the Property Is mcquired by Lender, Borrower's right to any nsurance policles and proceeds resulting from damage to the Propedty
prior to the acquisition shall pass to Lender to the axtent of the sums securad by this Securlty Instrumant immediately prior to the
acqwislwon.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and usa the Property as Bomower's principal residence within sbxty
days after the exscution of this Security Instrument and shall continue to occupy the Property as Borrowers principal residence for at
lbast one year after the date of occupancy, uniess Lender otharwise agrees In writing, which congent shall not be unreascnably
withheld, or unless extanuating ckcumstances sxist which are beyond Borrower's control, Borrower shall not deslroy, damage of
impak the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default ¥ any forfelture
actlon or proceeding, whether civll or criminal, is begun that in Lender's good falth judgment could result In torfeiture of the Property
or otherwiss materially Impair tha lien created by this Securlty Ingtrumant of Lender's security interest. Borrower may cure such a
detault and reinstate, as provided In paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
good falth determination, precludes forfelture of the Borrower's interest in the Property or other material impakment of the len created
by this Security Instrument or Lender's securlty interest. Borrowsr shall also be in dafault # Borrower, during the loan application
process, gave materlalty false or ingccurate information or statements to Lender (or talled to provide Lender with any matarial
information) In connection with the loan evidenced by the Note, including, but not limited to, representations conceming Borrowser's
occupancy of the Property as a principal residencs. It this Security instrument I on a Jeasehoki, Bomower ghall comply with all the
provisions of the lease. I Borrower acquires fea title to the Froperty, the leasahold and tha fee title shall not merge unless Lenscer
agrees to the merger In writing. .

7. Protectlon of Lender's Rights In the Property. It Borrower fails to perform the covenants and agreaments
contained n this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such
as a proceeding In bankruptcy, probate, tor condamnation or forfelture or to enforce laws or regulations), then Lender may do and
pay for whatever is nacessary to protect the vale of the Property and Lender's rights in the Property. Lender's actions may includs
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorney's
tees and entering on the Property to make repars. Axhough Lender may take actlion under this paragraph 7, Lander does not have
to do 80.

Any amounts disbursad by Lendar under this paragraph 7 shall become additionat debt of Borrower secured by this Securlty
Instrument. Unless Borrower and Lendar agree to other terms of paymant, these amounts shall bear interest from the date of
disbursement at the Note mate and shall be payable, with intarest, upon notica from Lender to Borower requesting payment.

8. Mortgage Insurance. |If Lender requied morgage insurance as a condiion of making the kan secured by this Securlty
instrument, Borrower shall pay the premiums required tc maintain the morigage Msurance in offect. If, for any reason, tha mortQage
nsurance coverage requirad by Lender lapses of ceases 10 be in effect, Borrowar ghall pay the premiums required to obtain coverage
gubstantlally equivalent to the morgage INSUrance previously in effect, at a cost substantally equivaient to the cost to Bormower of the
mortgage nsurence previously in effect, rom an akemnate mortgage nsurer approvad by Lendar, If substantially equivalent morigage
nsurance coverage is not available, Borrower shall pay to Lander each month a sum equal to one-twelith of the yearly mortgage
insurance premium belng pald by Bomowdr whan tha insurance coverage lapsed or ceased to be in effect. Lender will accept, use
and retain these payments as a loss rasarve in lisu of mongage Insurance. Loss resernd payments may no longer ba requied, at the
optlon of Lender, ¥ mongags nsurance coverage {in the amount and for the parled that Lender requires) providad by an insuref
approved by Lender again bacomes available and Is obtained. Borrower shall pay the premiums reguired to maintain morgage
Insurance In effect, or to provide a loss reserve, untll the reguirement for morigage insurance ends In accordance with any written
agreemant between Bomower and Lender or applicable law.

9. Inupm:tlun. Lender or lts agent may make reasonable entries upon and nspections of the Property. Lender shall give
horrowsr notice at the time of or prior to an inspaction specifying reasonable cause for the inspection.

10. Condemnation. The procesds of any award or claim for damages, direct or consequential, in conngction with any
condemnation of other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shal
be paid to Lander.
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in the event of a total taking of the Property, the procesds shall be applied 1o the sums securad by this Securlty Instrument,
whether or not then due, with any excess pakd to Borrowsr. In the svent of a partial taking of the Property, in which the lair market
valua of the Property immediately before the taking e squal to or greater than the amount of the sums sacured by this Security
Instrument immediately before the taking, uniess Bormowsr and Lender otherwise agree in writihg, the sums secured by this Security
Instrumant shall be reduced by the amount of the proceads muitipled by the following fraction: {a) the total amount of tha sum
sacured immediately before the taking, divided by (b} the far market vaue of the Froperty immedidiely belore the taking. Any balance
shall be pald to the Borrowes. In the avent of a partial taking of the Property In which the fak market value of the Property
immediately before the taking ls less than the amount of the sums sacured immediately before the taking, unless Bormower and Lender
otherwisa agree In writing or unless applicable law otherwisa provides, the proceeds shall be applied to the sums secursd by this
Security Instrumaent whether or not the sums are then due.

If the Propery Is abandoned by Borrowser, or ¥, after nolice by Lender 1o Borrower that the condemnor offers to make an award
or sattle & claim for damages, Borrower falls to respond to Lender wlthin 30 days after the date the notice is given, Lender Is
authorized to collect and apply the proceeds, at its options, either to restoration or repalr of tha Property or to the sums secured by
this Security instrument, whether or not then due.

Unless Lender and Bomower otherwise agree In writing, any application of progeeds to principal shall not axtend or posipone the
due date of the monthly payments referred to In pamgraphs 1 and £ of ¢change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to &y successor in inlterest of
Borrower shall not operate to relsasa the liability of tha original Borrower or Borrower's successors n interest. Lender shall not be
required to commence proceedings against any successor In interest or refuse to extend lime for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrowsr's
successors in mterest. Any forbearance by Lender in exercising any right or remedy shall not be a waier of or preciude the oxXercise
of any right or remady.

12. Successors and Assigns Bound;-Joint and Several Llabillty; Co-signers. The covenants and
agreements of this Securlty Instrumaent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Barrowar's covenants and agreemsntis shall be oint and several. Any Borrower who co-signs this
Security Instrument but does not sxecute the Note: {a) is co-signing this Security Instrument only to mongage, grant and convey that
Borower's interest in the Property under the terms of this Securlty Instrument, (b) Is not personally obligated to pay the sums
socured by this Securlty Instrument; and (c) agrees that Lender ang any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard 10 the terms of this Securlty Instrument or the Note wkhout that Borower's consent,

13. Loan Charges. If the loan secured by this Securtty Instrumant Is subject to a law which sets maximum loan charges,
and that law Is finally interprated so that the interest or other loan charges collected or ta be collected in connection with tha kan
axcead the permitted lmlts, then: (a) any such ioan charge ghall be reduced by the amount necessary {0 reduce the charge o tha
parmitted limit; and (b) any sume already collected from Borrower which exceeded permitted lmite will be refunded 1o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. |if
a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrumant shall be given by delivering #t or by malling # by
first class mall unless applicable law requires use of another mathod. The notice shall be directed to the Property Address or any
other address Bomower designates by notice to Lendar. Any notkca to Lender shall be given by first class mall to Lender's addross
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrumant shall
be doemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabillty. This Security Instrument shall be governed by federa! law and the law cf the
jurisdiction I which the Property Is located. in the event that any provision or clause of this Securlty Instrument or the Note confiicts
with applicable law, such confiict shall not affect other provisions of this Security Instrument of iha Note which can be given sHect
without the conflicting provision. Yo this end the provisions of this Security Instrument and the Note are declared to be soverable.

16. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. It ail or any pan ol the Property or any
intoreat in #t is sold or transfemed (or if a beneficial Interest in Borower iz sold or transferrad and Borrower I not a natural person)
without Lender's prior written consent, Lender may, at is option, requira immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lendar i axercise is prohlbited by federal law as of the date of
this Security Instrument.

H Lender exercisas this option, Lender shall gve Borrower notice of acceleration. The notice shall provide & period of not IBSS
than 30 daye from the date the notice i delivered or mailed within which Borrower must pay all sums sacurad by this Security
instrument. 1 Bomower fajls to pay these sums prior to the expiration of this period, Lender may invoke any remadies permitted by
thie Securlty Instrumaent without further notice or demand on Bomower.

18. Borrower’s Right To Relnstate. It Borrower meets certain conditions, Borrower ghall have the right to have
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enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other peciocd as applicable
law may specity for reinstatement) before sale of the Property pursuant to any power of sals containad In this Securlty instrument; or
(b} entry of a Judgment enforcing this Sacurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be dus under this Security Instrument and the Note as ¥ no accejeration had occurred; (b} cures any default of any other
covenants or agreements; (c) payve all axpenses incurrad in entorcing thie Securlty Instrument, nciuding, but not limited to, reasonable
attorney’s fees; and (d) takes such actlon as Lander may reasonably require to asture that the ken of this Security Instrumant,
Lender's rights in the Property and Borrower's cbligation to pay the sums sacured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borowsr, this Security Instrument and the obligations secured hereby shall remain fully etfective
as # no acceleration had occurmed. However, this right to reinstate shall not apply in the case of acceieration under paragmph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be scld one or more times without prior notice to Borrower. A sals may result in & change in the entity {(known as
the "Loan Servicer™ that colects monthly payments due under the Note and this Security instrument. There &lso may be one or
more changas of the Loan Servicer unralated to a sale of the Note. if there is g change of the Loan Servicer, Borrowser will be given
notice of the change in accordance with paragraph 14 above and applicable law. The notice wlil state the name and address of the
new Loan Servicer and the address to which payments should be made. The natice will also contain any other infarmation required
by applicable law.

20. Hazardous Substances. Borrower shall not cause or parmit the presence, use, disposal, storage, or release of any
Harardous Substances on or In the Property. Bomowsr shall not do, nor allow anyone eise to do, anything atfecting the Property
that is in vioiation of any Envirconmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generglly recognized to be appropriate to normal reskiential uses and to
maintenance of the Property.

Borrower shall prometly give Lender written notice of any investigation, claim, demand, lawsult or other action by any governmenial
or regulatory agengy or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge. I Borrower learns, or is notified by any governmental or regulatory authority, that any removal or othe
remedigtion of any Hazardous Substance affecting the Property I8 necessary, Borrower shall promptly take all necessary remadial
actions In accordance with Envirconmental Law.

As used In this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: pasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
harbicides, volatile solents, materiels containing asbestos or formakiehyde, and radioactive materials. As used n this paragraph 20,
"Environmenta! Law™ means federal laws and laws of the ]urlsdlct'inn whare the Property is cated that relate to health, safety or
anvironmaental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agrea as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unleas applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not lesa than 30 days from the
date the notice given to Borrower, by which the default must be cured; and (d)} that failure to cure
the default on or before the date specified In the notice may resuit in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, If the default
is not cured on or before the date specified in the notice, Lender at |lis option may require
immediate payment In full of all sums secured by thils Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall
be entitled to collect all expenses incurred In pursuing the remedies provided In this paragraph 21,
Including, but not limited to, reasonabie attorney's fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower In the
manner provided in paragraph 14. Lender shall publish the notice ot sale once &8 week for thres
consecutive weeks in & newspaper published In Shelby County, Alabama, and thereupon shall sell
the Property to the highest bidder at public auction at the front door of the County Courthouse of
this County. Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or
Its designea may purchase the Property at any sale. Borrower covenants and agrees that the
proceeds of the sale shall be applied in the following order: (a) to all expenaes of the sale,
including, but not limited to, reasonabie attorneys’ fees; (b) to all sume secured by this Security
instrument: and {(¢) any excess to the person or perasons legally entitled to it

22. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
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without charge to the Borrower. Bomower shall pay any recordation Cosls.
23. Walvers. Borrower walves all rights of homestead exemption in the Property and relinquishes all rights of curtesy and

dowas in tha Property.
24. Riders to this Security Instrument. It cne or more riders are executed by Borrower and recorgded together with

this Securlty instrument, the covenants and agreements of sach such rider shall be incerporated Into and shall amend and
supplement the covenants and agreements of this Sacurlty Instrument as # the rider(s) were a part of this Security Instrument. [Chack
applicable box(es))

(XX } Adjustable Rate Rider [ } Condominium Rider [ ] 1-4 Famlly Rider
[ ] Graduated Payment Rides { ] Planned Unit Development Rider [ | Bweekly Paymant Ricer
[ ] Baloon Rider [ 1 Rate Improvement Rider [ ] Second Home Rider

[ | Other(s) (8pecity|

BY SIGNING BELOW, Borrowsr accepts and agress to the terms and covenants contained in this Security Instrument and In any
riger{s) executsd by Borower and recorded with it.
Winesses.

(Seal)

-Borrpwer

ie L. Balley
Social Security Nurnber,

(Seal)
Legaann Bailey -Borrower
Secial Security Number:

[Space Below This Lne For Acknowlsdgemant]

STATE OF ALABAMA, Jefferson County ss:

On this 15th day of November, 1895, |, the undersigned, a Notary Public and for sakl county and in sald state, hereby
certly that Tommie L, Bnilay and Leaann Balley, whose name(s) is/are gignad to the foregoing convayance, and who
Is/are known to ma, scknowledged before ma that, being Informed of the contents of conveyance, they executed the same yGluntarily
and g8 thek act on the day the same bears date.

Given under my hand and seal of office this 15th day of November, 1995

My Commiasion axplas: 1/23/98

Notary Pub rry L. Halcomb

This instrument was prapared by:
Larry L. Holcomb

3512 Old Montgomery Hwy
Birmingham, AL 35208
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this. 15 dg of November, 1995 gndis
incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the “Securlty tnstrument”) of the same date given by the un arslqlged {the "Borrower™ to
secure Bnrruwarfa Ad|ustable Rate Note {the "Note'}to SOUTHERN ATLANTIC FINANC 1A

SERVICES e | (the “Lender") of the
sanl'tqa cfa?a ana covering the property described in the Security Instrument and located at:

175 ngEEEEHEEEQ{_PElham, AL. 35124
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

Additlonal Covenants. In addition to the covenants and agreements mads In the Security
Instrument; Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initlal Interest rate of 10 . 46 2 %. The Note provides for changes in the
Interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The Interest rate | will ﬁray may change on the first dayofJune 01, 1996 __, and on that day

Evary sixth month thereafter, Each date on which my Interest rate could change Is called a "Change
ate."

(B) The Index

Beginning whth the first Change Date, my Intérest rate will be based on an index. The *Index" s the
avaraga of interbank offered rates for six-month U.S. dollar-denominated dafrrnslta In the London market
('LUBOR"), as published In The Wall Streat Journal, The most recent Index gure avallable as of the first

business day of the month Immediately preceding the month In which the Change Date occurs Is called
the "Current Index.”

It the Index is no longer avallable, the Note Holder wili choose & new Index that |s based upon
comparable information. The Note Holder wlli give me notice of this cholce.

(C) Calculation of Changes

Before each Change Date, the Note Holdar wlll7 cgl%ata my new Inlerest rate b¥ adding
_1:525/1000 percentage ﬁulnta ( 7. %) to the Current Index. The Note
Holder will then round the resuit of this addltion to the nearest one-gighth of one percentage point
(0.126%). Subject to the limlts stated In Section 4(D) below, this rounded amount will be my new
Interest rate untl the naxt Change Date.

Tha Note Holder will then determine the amount of the monthly paymant that would ba sufflelent to
repay the unpald principal that | am expected to owe at the Change Dats In fuil on the maturity date at

my new Interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.
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(D} Limits on Interest Rate Changes

The Interest tate.Lam required to pay at the first Change Date will not be greaterthan 11 .46 2 % or
less than 10.462 %. Thereafter, my Interest rate wil never be increased or dacreased on any
single Change Date by more than ons percentags point (1.0%) from the rate of (nterest | have beeh
1::131; ng for the prznoudlng slx months, My Interest rate will never be greaterthan 17,462 % or less
than 10.462 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of My new

monthly payment beginning on the fitst monthly payment data after the Change Date untll the amount of
my monthily payment changes agaln.

(F)} Notice of Changes '

The Note Holder wil deliver or mall to me a notlice of any changes In my Interest rate and tha amount of
my monthly payment before the effective date of any change, The notice will include information

required by law to ba glven me and also the titls and telephone number of a person who will answer any
question | may have regarding the notlice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unlform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Proparty or a Beneficlal Interest In Borrower, If all or any part of the Property
or any Interest In R Is sold or transferred {or If & beneficial Interest In Borrowsr Is sold or transfaerred
and Borrower Is not a natural perénn) without Lender's prior written consent, Lender may, at its
option, require immediate payment In full of all sums secured by this Securlty Instrument. However,
this optlon shall not be exerclsed by Lender If exercise Is prohlblted b)( federal law as of the date of

. (a) Borrower causes to be
submitted to Lender Informatlion raqulrodnléy Lender to evaluate the Intended transferee as if a new
loan were being made to the transferee: a () Lender reasonably determines that Lender's securlty

will not be Impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Securlty Instrument Is acceptable to Lender.

To the extent parmitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to slgn an
assumption agreemant that is acceptable to Lender and that obligates the transferaa to keep all the
Ernmlaas and agreements made In the Note and In tha Security Instrument, Borrower will continue to

e obligated under the Note and this Security Instrument unless Lender relaases Borrowar In writing.

if Lender exerclses the optlon to require Immediate payment in full, Lendsr shall give Borrower
nhotice of ac¢eleration. The notice shail provide a period of not less than 30 days from the data the
notice Is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, if Borrower falls to pay these sumas prior to the expiration of this perlod, Lender may

Igvnka any remedies permitted by this Security Instrument without further notice or demand on
orrower.
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By Signing Below, Borrower acnaﬂw and agress to the tarms and covenants contalned In pages 1
through 3 of this Adjustable Rate Rider.
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(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrowar

Form 3102




EXHIBIT "A"

A parcel of land located in the SW 1/4 of SW 1/4 of Section 22,

Township 19 South, Range 2 West, more particularly described as
follows:

Begin at the NE corner of Lot 7, 0ld Mill Trace, 3rd Sector: thence
in a Southerly direction along the East line of said 0l1ld Mill Trace,
a distance of 312.08 feet to the SE corner of Lot 5 of said 01d Mill

- Trace; thence 80 deg. 43 min. 22 sec. left in a Southeasterly direction

a distance of 212.32 feet; thence 103 deg. 36 min. 58 sec. left in a
Northwesterly direction a distance of 290.68 feet to the Southerly
right of way line of McGuire Road, said point also being on a curve
to the left having a radius of 922.71 feet; thence in a Northwesterly

direction along said curve a distance of 196.57 feet to the point of
beginning; being situated in Shelby County, Alabama.




