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THIS MORTGAGE {"Security Inatrument”} is given on November 17, 18886
'I‘lhu grantor is THOMAS V. LATHAM
| BETTY J. LATHAM

HUSBAND AND WIFE
("Bofrowar”).

This Security Instrumen? is given to
GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION

which is organized and existing under the laws of THE STATE OF DELAWARE , and whose address is

5451 CORBIN AVENUE, NORTHRIDGE, CA 91324

("Lender"]. Borrower cwes Lander the principal sum of
- ONE HUNDRED FORTY FIVE THOUSAND AND 00/100

Dolars (U.S. $145,000.00 1. This debt ia svidenced by Borrower's note dated the same date as this Sacuwrity Instrument
("Note"), which provides for monthly paymants, with the full debt, if not paid aarlisr, due and payable on Dacember 1, 20256

This Security Instrument secures to Lender: (a} the rapayment of the dabt evidenced by the Note, with interest, and all rsnewals,
gxtansions and modifications of the Note; {b} the payment of ali other sums, with interest, advanced under Paragraph 7 to
protect the security of this Security Instrument; and (c} the performance of Borrowear's covenants and agresments undar this
Sacurity Instrument and the Note. For this purpose, Borrower does hereby mortgags, grant and convey to Lendar and Lender’s
gucceasors snd aseigns, with power of saie, the following described property located in SHELBY County,

labama:
? AS PER LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

‘ HEREOF KNOWN AS SCHEDULE ‘A’.
i
i

rhich haa the address of 123 BRYNLEIGH DRIVE

i CHELSEA
k\labnma 36043 ("Property Address™};
i? TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, togother with all the
mprovemants now or hereafter arected on the property, and all sasemants, appurtenances, and fixtures now or hereafter a pan
f the property. All replacemants and additions shall aisc be covered by this Security Instrument. All of the foregoing is raferred

o in this Security Instrumant as the "Property.”

BORROWER COVENANTS that Borrowsr is lawfully seised of the estate hereby conveyed and has the right 1o mortgage, grant
hLnn:i convey the Property and that the Property is unencumberad, axcept for encumbrances of record. Borrower warrents and will

defend generally the title to the Property against all ciaims and demands, subject to eny encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

gvariutinns by jurisdiction to constitute & uniform security instrumaent covering real property.

UNIFORM COVENANTS. Borrowaer and Lender covenant and agree as foliows:
1. Paymaent of Principal and Interest; Prepayment and Late Charges. Borrower shsll promptly pay when due the principal of

‘and interest on the debt evidencad by the Note and any prapaymant and late charges due under the Note.

:' 2.  Funds for Taxes and Insurance. Subject to applicable jaw or to a writtan waivar by Lender, Borrower shall pay to Lendar
‘on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds”) for: (a) yearly taxes and
i-auassmunta which may attain priority over this Security Instrument as a lien on the Property; (b} yesrly laasshold payments of
iuruund rants on tha Property, it any; {c) yearly hazard or property insurance premiums; (d} yearty flood insurance premiums, it
any; (e} yearly mortgage insurance premiums, if any; and {f} any sums payable by Borrower to Lender, in accordance with the
}:pruvisinns of Peragraph B, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Itams.”
'Lander may, at any tims, collact and hold Funds in an amount not 1o axcead the maximum amount a iender for a faderally related
'mortgage loan may require for Borrowsr's escrow account under the federal Real Estate Sattlament Procedures Act of 1874 as
iamundad from time to time, 12 U.S.C. § 2601 er seq. {("RESPA"), unless another law that appiies to the Funds sets a lesser
amount. If so, Lender may, ot any time, collact and hold Funds in an amount not to exceed the lesssr amount. Lander may
'i astimats the amount of Funds due on the basis of current data and reasonable estimates of axpenditures of future Escrow Items
or otherwise in accordance with applicabls law.

The Funds shall be held in an institution whose daposits are insured by a faderal agency, instrumantality, or entity fincluding
Lender, if Lender is such an institution) or in any Fedaral Home Loan Bank. Lender shall apply the Funds to pay the Escrow {tems,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the eacrow account, or veritying tha
| Escrow Itams, uniess Lender pays Borrowar interest on the Funds and applicable law permits Lendar to maks such a charge.
| Howevar, Lender may reguire Borrower 1o pay a one-time charge for an independent real estate tax raporting sarvice used by
iLandar in connection with this loan, unless applicable law provides otherwise. Uniess an agreement is made or applicabla aw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on tha Funds. Borrower and
: Lander may agree in writing, howaver, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
" annual accounting of the Funds, showing cradits and debits to the Funds and the purpose for which each debit to the Funds was

made. The Funds are pladged as additional security for sll sums sacured by thia Security Inatrumant.

;
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if the Funds held by Lender sxceed the smounts permitted to be held by applicabls law, Lender shall lcc{imLtf
Borrower for the sxcess Funds in accordance with the requiremants of applicable law. if the amount of the Funds heid
by Lender at any time is not sufficient to pey the Escrow Items when due, Lender may sc notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up tha deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discration.

Upon payment in full of all sums secured by this Sscurity instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under Paragraph 21, Lender shall acquire or sell the Property, Lander, prior to the acquisition or
sale of tha Property, shali apply any Funds held by Lender at the time of acquisition of sale as a credit against the sums
secured by this Secuwrity Instrument.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments received by Lender under
Paragraphs 1 and 2 shali be applied: first, to any prepayment charges due under tha Note; second, to amounts payable
under Paragraph 2; third, to interest due; fourth, to principal dus; and last, to sny late charges due under tha Note.

4. Charges: Liens. Borrower shall pay all taxes, ssssssmants, charges, fines and impositions attributable to the
Proparty which may sttain priority over this Seowrity instrumant, and lsseshold payments or ground rents, If any.
Borrower shall pay these obligations In the manner provided in Paragraph 2, or if not pald in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrowss ahall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. if Borrower makas thase payments directly, Borrower shall promptly fumish to Lender
receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b} contests in
good fsith the lien by, or defends against enforcement of the lien in, legal proceedings which in tha Lender’s opinion
operate to prevent the enforcement of the lien; or {(c) sacures from the hoider of the lien an agreement satisfactory to
Lenvder subordinating the lien to this Security Instrument. if Londer determinea that any part of the Property is subject to
a lisn which may attain priority over thias Sscurity Instrument, Lender may pive Borrower a notice kdentifying the len.
Borrower shall satisfy the Hlen or take one or more of the actions set forth above within 10 daya of the giving of notice,

5. Hezard or Property Insursnos. Borrower shall keep the improvements now existing or hereafter srected on the
Property insured ageinst loss by fire, hazerds included within the term "extended coversge” and any other hazards,
including floods or fiooding, for which Lender requires insurance. This insurance shell be maintained in the smounts and
for the perioda thet Lender requires. The insurance carrier providing the insurence shall be chosen by Borrower subject to
Lender's approvel which shall not be unressonably withheld.  Borrower fails to maintsin coverage described sbove,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in tha Property In accordance with Paragraph
7. |

All insurance policiss and renswels shall be acceptable to Lender and shall include & standard mortgage clauss.
Lander shall have the right to hold the poticies and renewais, if Lender raquires, Borrowsr shall promptly give to Lender
all receipts of paid premiums and renewsl notices. in ¢ha event of loss, Borrowsr shall give prompt notice to the
insurance carrisr and Lender. Lander may maks proof of loss if not made promptly by Borrower.

Unless Lender and Borrower ctherwliss agree in writing, insurance procesds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is sconomically feasible and Lender's security is not lessened. if the
restoration or repair is not sconomically fessible or Lender's sacurity would be lessened, the insurance procesds shell be
applied to the sums secured by this Security Instrument, whether or not then due, with sny sxcess paid to Borrowsr. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lander that tha insuranca camier has
offered to settle & cleim, then Lender may collect the insurance procesds. Lender may use the proceeds to repair or
rastore the Property or to pay sums securad by this Security Inatrumant, whether or not then due. The 30-day period will
begin when the notice is given. '

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not axtend or
postpone the due dete of the monthly payments referred to in Parsgraphs 1 and 2 or change the smount of the
payments. | under Paragraph 21 the Property is acquired by Lender, Borrowet's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pasa to Lender to the extent of the sums
secured by this Security iInstrument immediately prior to the acquisition,

8. Oococupancy, Preservation, Maintenanos and Protection of the Property; Borrower’s Losn Application; Lesseholds.
Borrower shall oceupy, sstablish, snd vse the Property ss Borrower’s principal residence within sixty days after the
sxecution of this Sscurity inatrument and shall continue to occupy the Property as Borrowaer's principal rasidence for st
lsast one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's control. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrawer shall be In default If sny forfeiture action or procaeding, whether civil or criminal, is begun that in Lender’s good
faith judgment could result in forfeiturs of the Property or otherwise materially impeir the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinetate, as provided in Paregraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’'s good falth datermination, precludes
torfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this Security
instrument or Lender’s securlty interest. Borrower shall alsc be in default if Borrower, during the toan applicstion process,
gave materiaily false or insccurate information or statements to Lender {or failed to provide Lander with any material
information) in connection with the loan svidenced by the Note, including, but not limited to, representations conceming
Borrower’s occupancy of the Property as a princips! residence. If this Security Instrument is on a leasobold, Borrower
shall comply with afi the provisions of the lease. If Borrower acquires fes title to the Property, the leasshold and the fee
titie shall not marge uniess Lender agrees to the maerger in writing.

7. Protection of Lendar’s Rights in the Property. If Borrower fails to perform the covenants and agreemants
cnrnllmdlnﬂicmmmlm.urMthﬂlmnmﬁmmnmwlwiﬂcm-ﬂ-ctLmdor’lrlqhtlinﬂ'-
Property {such as a procseding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
than Lender may do and pay for whatever is necessary to protect the value of the Property and Lander’s rights in tha
Property. Lender's actions may Iinclude paying any sums secured by a lien which has priority over this Security
instrument, appearing in cowrt, paying reasonable attorneys’ fees and entering on the Property to make repsirs. Although
Lender may take action under this Paregraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this Paragraph 7 shall bacome sdditional debt of Borrowar secured by this
Security Instrument. Unless Borrower and Lender agres to other terms of payment, thess amounts shall bear interest
from the date of disbursaemaent st the Note rate and shall be payabls, with interest, upon notice from Lender to Borrower
requesting pasymant.

8. Mortgege Insurance. |f Lender required mortgage insurance ss a condition of making the loan secured by this
Sscurity instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in affect. If, for any
resson, the mortgege insurance coverage fequired by Lender lapses or ceasss to be in effect, Borrower shall pay the
premiums required to obtein coverage subatantially squivaient to the mortgage insurance previously in effect, at & cost
substantially equivaient to the cost to Borrower of the mortgage insurance previously in affact, from an sitemaeate
mortgage inaurer approved by Lender. if substantisity equivalent mortgage Insurance coverage is not available, Borrower
shafl pay to Lender ssch month a saum equeal to one-twelfth of the yearly mortgage ingurance premium being paid by
Borrower when the insurance coverage lapsed or ceased to be in effsct. Lender will sccept, use end retein these
payments as a loss reserve in lisu of mortgege insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage {in the amount and for the pariod that Lender requires) provided by an
insrer spproved by Lender again bscomes availabie and is obtained. Bofrower shali pay the premiums required to
maintain mortgage Insurance in etfect, or to provide a loss reserve, until the requirement for mortgage insurence onds n

sccordance with sny written agreement between Borrower and Lender or applicable law,
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.+ ‘4. inspection. Lender or its agent msy make reasonable entries upon and inspections of the Property. Lander shall
give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the inspection.

10. Condemnation. Tha proceeds of any award or claim for damages, direct os consequential, In connection with
any condemnation or other taking of any part of the Proparty, or for conveyance in leu of condemnation, afe hersby
assigned and shail be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums sacured by this Security
Instrument, whether or not then dus, with any excess paid to Borrower. In the avent of a partial taking of tha Property in
which the fair market value of the Property immadiatsly bafore the taking is squal to or greater than the amount of the
sums secured by thia Security Instrumant immadiately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceads multiplisd by the
following fraction: {s) the total amount of the sums secured immediatsly before the taking, divided by (b} the fair markat
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partisl
taking of the Property in which the fair market valus of the Property immadiately before the taking is less than the
amount of the sums secured immediately bafore the taking, uniess Borrower and Lender otharwise agrea in writing or
unlesa applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Sacurity Instrument

whaether or not the sums are then due.
If the Property is abandoned by Borrowsr, or if, after notice by Lander to Borrowsar that tha condemnor offers 1o make

. an award or settle a claim for damages, Borrower fails to respond to Lendar within 30 days after the date the notica is
. given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or o the sums secured by this Security Instrumant, whether or not then dus,

Unless Lander and Borrower otharwise agroe in writing, any application of procesds 1o principal shall not extend or
postpone the due date of the monthly payments raferred to in Paragraphs 1 and 2 or changs the amount of such

paymants,

11. Borrower Not Released; Forbearsnce By Lender Not a3 Waiver. Extension of the time for payment or modificaticon
of amortization of the sums securad by this Sscurity Instrument granted by Lander to any successor in interest of
Borrower shall not oparate to releass the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be raquired to commence procesdings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security instrument by reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by Lender in axesrcising any right or remedy shall
not be a waiver of or praciude the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agraamants of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to tha provisions
of Paragraph 17. Borrower’s covanants and agreementa shall be joint and several. Any Borrower who co-3igns this
Security Instrument but does not executs the Note: (a} is co-signing this Security Instrument only to mortgage, grant and
convey that Borrower's interest in the Froperty under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums securad by this Sacuwrity Instrumant; and (c) agrees that Lender and any other Borrower may
agres to axtend, modity, forbear or make any accommodations with ragard to the terms of this Security Instrumant or
tha Note without that Borrower's consent.

13. Loan Charges. |f the loan secured by thia Sacurity Instrument is subject to a law which sots maximum loan
charges, and that law is finally interpreted so that the interest of other loan chargss collected or to be collected in
connaction with the loan exceed the permitted limits, then: (8) any such loan charge shall be raduced by the amount
necessary to reduce the charge to the permittad limit; and (b} any sums already collected from Borrower which exceadsad
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owad
under tho Note or by making a direct paymaent to Borrower. If a refund reduces principal, the reductiocn will be treated as
a partial prapayment without any prepayment charge under the Nota,

! 14. Notices. Any notice to Borrower provided for in this Security Instrumant shall be given by delivering it or by

mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lendsr shall be given by
first class mail 10 Lender's address stated herein or any other address Lender degignates by notice to Borrower, Any
notice provided for in this Security Instrument shall be deemead to have besn given to Borrowar or Lander when given as
provided in this paragraph.

16. Govarning Law; Severability. This Security Instrument shall bs governad by federal iaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clauss of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given sffect without the conflicting provision. To this and the provisions of this Sacurity Instrument and
| the Note are declared to ba severabls.

; 16. Borrowst’s Copy. Borrower shall be given one conformad copy of the Note and of thia Sacurity Instrument.

17. Transfer of the Property or » Benaficisl Interest in Borrowsr. If all or any part of the Propearty or any interest in it
ia sold or transferred (or if a benaficial interest in Borrower is sold or transferrad and Borrower is Not & natural person}
without Lendar’a prior written consent, Lender may, at its option, require immaediate payment in full of all sums secured
by this Security Instrument. Howevar, this option shall not be axarcised by Lander if exercise is prohibited by federal law
as of the data of this Sacurity instrument,

If Lenider exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of

! not less than 30 days from the date the notice is delivered or mailed within which Borrower muat pay all sums secured
by this Security Instrument. |f Borrower faila to pay these sums prior 10 the sxpiration of this period, Lender may invoke
any remadise permitted by this Security instrumant without further notice or demand on Borrower.
! 18. Borrowsr's Right to Reinatate. If Borrower maeets certain conditions, Borrower shall have the right tc have
' anforcement of this Security Instrument discontinued at any time prior to the earlier of: (a} & days {or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or {b) antry of a judgment anforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all suma which then would be due under this Security Instrument and the Note as if no
accaleration had occurrad; (b} cures any default of any other covenants or agreemants; {c) pays all axpsnses incurred in
enforcing this Security Instrumant, including, but not lirnited to, reasonable attorneys’ fees; and (d)} takes such action as
Lender may reasonably require to sssure that the lian of this Sacurity Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continua unchangad. Upon reinstatement
by Borrower, this Sacurity Instrument and the obligations secured hersby shall remain fully effective as if no accelaration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under Paragraph 17.

19. Sals of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
instrument} may be sold one or more times without prior notice to Borrower. A sale may result in a change in tha entity
| (known as the "Loan Servicar”) that collects monthly payments due under the Note and this Security instrument. Thare
also may be one or more changes of the Loan Servicer urralated to s sale of tha Note. If thare is a change of the Loan
Sarvicer, Borrower will be given written notice ot the change in accordance with Paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and tha address to which paymants should be
made. The notice will alac contain sny other information required by applicable law.
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20. Hazerdous Substences. Borrowsr shall not causs or permit the presence, use, dispossl, storage, or relesse of ahy -
Hazardous Substances on of in the Property. Borrowsr shafl not do, nor aliow anyone elss to do, anything affecting the Property
that is in violation of sny Environmants! Law. The preceding two sentences shall not apply to the presence, uss, or #torage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriste to normal residential uses
and to maintenance of the Property. '

Borrower shall promptly give Lender written notice of any investigation, claim, demand, !awsuit or othar action by sny
govermwnental or regulatory agency of private party involving the Property and sny Hazardous Substance of Environmental Law of

“which Borrower has actue! knowledge. if Borrower learns, or is notified by any governmental or regulatory authority, that sny
removal or other remediation of any Hazerdous Substance affecting the Property is necessery, Borrower shall promptly take all
necessary remedisl actions in accordance with Environmentat Law.

As used in this Peragraph 20, "Hazerdous Substances”™ are those aubstances defined as toxic of hazardous substances by
Environmentst Law and the following substances: gasofine, kerosene, other flammable or toxic petroleum products, toxic
. pesticides and herbicides, volatiie soivents, materials containing asbestos or formaldehyde, and radioactive materisis. As used in
this Paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relsts
1o health, safety or snvironmentsl protection. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 21. AM;M.MMWWHMWNM!MMW#:MdW
. covenant or agresment In this Seourity Inetrument not prior to acosleration under Paragraph 17 unless spplicable lew
- provides otherwise). The notice shall s {8) the default; {b) the action required to cure the default; {c) » dats, not less then
:aﬂdnﬂfrmﬂudlt-ﬂnnuﬂmhdwnmlmn.bvwﬁuhﬂumﬂnmhmnd:mdldlﬂmm-tumﬂudﬂm
:mwbﬂmﬂu_ﬂhmﬂﬂoﬂhﬂnmﬁc-mnnﬂthmohuﬂmufﬂnmmwwimmmdlﬁ
Euftl'nM.ﬁmﬁt“hﬂmhﬂmhﬂﬂdmmmmmw-ﬂhdﬂnmm-mﬂ
:teﬁ&ntunmmm-lumﬂl-Mumudmd-{mﬂmrmmmwﬂo.HmMHmt

;.ppnclhl-hw.MMhWMMﬂwMHMhMMHﬁhWZL
" inciuding, but not imited to, ressonable sttorneys’ fees,
; HLmd-rInvohntlnpow-rqul.undulhtlmlmﬂlmtumnhmmmmwdhm14.
:mmm-mumm-mmmwwmm-mmmmmumv
5mm.nmn-.uﬂummﬂulmﬂumnmwmnmmnmmrnduuﬁmm
:wmmm.mmmmmwm-mwmmm.uwmmw
:__m-ymmmwnmm.mnmmwmmmmmmmuwhm
_-followingm:lllmﬂinmﬂﬂnsﬂ.hﬂm.mmwmwﬂw'fm;tbltn.lmnumndby
iﬂﬂ:mmmmmmdmmnmhhmwmmmﬂmmn.
| 22. Relaass. Upon payment of all sums secursd by this Security Instrument, Lender shall release this Securty Instrument to
| Borrawer. Borrowsr shall pay any recordation costs. Lendet may charge Borrower a fee for releasing this Security iInstrument, but
‘ nnlvifthafuinpﬁdtnnﬂirdmfmlwmmmﬂthgnfﬂnfnhponnmndm:ppuﬂthlw.

2%, Walvers. Borrower walves all right of homestead exemption in the Property and relinquishes alt rights of curtesy and
! dowar In the Property.
| 24.Hidwlmmmwnmm.Ifnmurmmﬂd-umum:utndbyamnwnrundrmordodtwwimm:
| Socuﬂtvlmtrmmnt.ﬂummnhmummﬂmhMMlmmmmﬂIaniwlmmlw
ith-cwnnlnt:mwmmofﬂﬂlhwrityImtrurnontuifﬂﬂﬂdu{llwmlmuftrﬂls:cuﬂvwmw.mhck
| appticable lineisl]
|
i

X  Adjustable Rete Rider Condominium Rider 1-4 Family Rider
Qradusted Payment Rider Planned Unit Developmant Rider Biweekly Payment Riders
Balloon Rider Rate Improvement Rider Sacond Home Rider
Other{s} [specify]

BY SIGNING BELOW, Borrowsr accapts and agrees to the terms and covanants contained in this Security inatrument and in
any rider{s) executed by Borrower and recorded with it.

o IR A soo

| THOMAS V. LATHAM ~Bomowes

hereby certity that Thomas V. Latham & wife, Betty J. Latham

1 1 m & wife, Betty J. Lab
whose name i- Iw to ﬁ an conveyance, and who is known to me, acknowledged before me on this day that, being

informed of the comtents of the conveyance, he executed the same voluntarily on the day the same bears date. Given under my
“hendthls 17th dayof November A.D. 19 95 ,

My Commission Expimmm EXPIRES NOVEMBER 9, 167

e A I p——ret
1
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ADJUSTABLE RATE RIDER

Loan No.: 1-725580-5 ARM L-306

THIS ADJUSTABLE RATE RIDER dated November 17, 1995 changes and adds 10 the Mortgage,
Deed of Trust, of security Deed (the *Security Instrument”) | signed this day. The Security

Instrument secures my Note (the "Note"} to

GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION

(the "Lender"}, also signed this day, and covers my property as described in the Security Instrument

and located at:
123 BRYNLEIGH DRIVE

CHELSEA, AL 35043
(Property Address)

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLOWING FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE NOTE LIMITS THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTENTIAL FOR NEGATIVE AMORTIZATION.

The amount of my scheduled monthly installment could be less than the amount required to pay the
interest due after a rate adjustment for that instaliment period. If s0, the Note Holder will subtract
the amount of my scheduled monthly instaliment from the amount of interest that | owe for that
month and will add the difference to the outstanding principal balance of my loan. This occurrence
ic known as negative amortization. This unpaid interest is called "deferred interest.” Under the Note,
| must pay interest on the amount added 1o the principal balance at the same rate of interast 1 am
required to pay on the outstanding loan balance each month.

INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note provides for adjustments 1o My interest rate and my monthly installments as follows:
Initial Interest Rate 6.950% First Interest Rate Adjustment Date December 1, 1998

Initial Monthly Instaliment $959.83

First Instaliment Due Date January 1, 1996 Installment Due Date 1st
Maturity Date December 1, 2025 First Instaliment Adjustment Date January 1, 1999
Minimum Rate” 6.950% Maximum Rate* 12.300%

*The Minimum Rate and Maximum Rate are subject 10 adjustment as provided in Section 1(d).
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1. METHOD OF COMPUTING INTEREST RATE ADJUSTMENTS.
(a) Adjustment Dates. The interest rate | will pay will be adjusted on the First Interest Rate
Adjustment Date {shown on the front of this Rider) and on every Instaliment Due Date thereafter.
(b} The Index. Beginning with the First Interest Rate Adjustment Date,
my interest rate will be based on an Index. The "Index" is the Twelve Month Average of
Q'ne-Mthh LIBOR as published each month by the Federal National Mortgage Association
("FNMA"). If the index is no longer published, then the Note Holder may select a comparable
a!ternai;e index to permit interest rate adjustments and such comparable alternate index shall then
~ be the "Index.” The "Current Index" shall mean each update of the Index published by FNMA by
~ the last business day of each month as of 11:00 a.m. eastern standard time and shall represent
the sum of that month’s and the preceding eleven {11} months’ One-Month LIBOR rates as
published by FNMA, divided by twelve and rounded upwards to the third decimal place.

(c} Calculation of Adjustment. The Note Holder will determine each adjusted interest rate by
adding the Rate Differential {(shown on the front of this Rider) to the most recently published
Current Index. The sum of the Current Index and the Rate Differential is the interest rate that will
apply to my loan until the next month’s interest rate adjustment.

e Note Holder may choose not to increase my interest rate even if an increase is permitted
because of an increase in the Current Index. The Note Holder is not required to give me advance
notice of interest rate adjustments. _ _

(d) Limits on Interest Rate Adjustments. The interest rate | am required to pay during the term of
this loan will not be greater than the Maximum Rate nor less than the Minimum Rate (shown on
the front of this Rider), unless the property securing this loan is sold and the loan is assumed.
Sale of the property and assumption of my loan require the Note Holder’s consent.
If the property is sold and my loan is assumed, the Note Holder may adjust the Maximum Rate
up to five percentage points (5.0%) above the interest rate in effect on the date of the
assumption. The Note Holder may also adjust the Minimum Rate up to five percentage points
(5.0%) below the interest rate in effect on the date of the assumption. The Note Holder may
increase or decrease the Maximum Rate and the Minimum Rate each time the property is sold
and the loan is assumed. The Note Holder, however, may choose not to adjust the Maximum
Rate or Minimum Rate each time the property is sold and the loan is assumed. The Note Holder's
choice whether to adjust the Maximum or Minimum Rates will be made at the time the Note
Holder consents to the sale and assumption,

2. METHOD OF COMPUTING ADJUSTMENTS TO THE MONTHLY INSTALLMENT.
(a) Adjustment Dates. My monthly installment will be adjusted on the First Installment
Adjustment Date (shown on the front of this Rider) and annually thereafter. The date the
installment will be adjusted is called the "Installment Adjustment Date”.
{b) Calculation of Adjustments.The new instaliment will be calculated qppruximate_lr 60
days prior to the Installment Adjustment Date. The first instaliment adjustment will be calculated
by using an interest rate equal to the sum of the Current Index published immediately prior to the
time of the review plus the Rate Differential shown on the front of this Rider {(the interest rate
used shall not be less than the "Minimum Rate” or more than the "Maximum Rate"” as defined in
this Rider}, and the loan balance which would be owing on the Instaliment Adjustment Date if all
regularly scheduled installments are made. The new installment will be an amount which would
be sufficient to repay the loan balance used in the calculation over the remaining term of the loan
at the new interest rate, in substantially equal instalilments. After the first installment adjustment,

future installment adjustments will be calculated as described in this paragraph, except the

interest rate in effect at the time of review will be used for those installment adjustments. ,

(c) Limitation on Adjustments to the Monthly Installment. The increases and decreases which
occur to the monthly instaliment on the Installment Adjustment Date will not exceed 7 1/2% of
the previous monthly installment except on the fifth {Sth) anniversary of the First
Installment Due Date, and on each fifth (5th) anniversary during the remaining term of the loan,
On the fifth {bth) anniversary, and each fifth {5th) anniversary following, the increases
or decreases to the monthly installment may exceed 7 1/2% of the grevmus installment amount
if the calculation of installment adjustment described in Section 2{b} would result in a greater

adjustment.
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ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:
A. TRANSFER OF THE PROPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragraph 17 of the Security Instrument is amended to read as follows:
{The Note Holder is called the "Lender;" | am called the "Borrower."}
17. LENDER’'S CONSENT REQUIRED. Lender may declare ail sums secured hereby immediately
due and payable within 30 days after such declaration except as expressly limited by law, if
Borrower without Lender’s prior written consent: {a) sells, conveys, contracts to sell, alienates
or further encumbers all or any part of the property; or {b} leases all or any part of the property
for a term, together with all exercisable options, of b years or more; or (c) leases all or any part
of the property and, in connection with such lease, grants the lessee an option to purchase all
or any part of the property; or {d} suffers the title or any interest in the property to be divested,
whether voluntarily or involuntarily; or {e) changes or permits to be changed the character or
use of the property; or (f) is a partnership and any of the general partners’ interests in the
partnership are transferred or assigned whether voluntarily or involuntarily; or {(g) is a
corporation with fewer than 100 stockholders at the date of execution of this Security
Instrument and more than 10% of its capital stock is sold, transferred or assigned during a

12-month period.

B. FUNDS FOR TAXES AND INSURANCE
The third sentence in the second paragraph of Uniform Covenant 2 of the Security Instrument is

amended to read as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or verifying the escrow items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge, provided, however, that
Lender may impose upon Borrower: at closing a fee to compensate a third party who shall be
responsible for the monitering and payment of real estate taxes without thereby becoming

obligated to pay Borrower interest on the Funds.

C. OCCUPANCY AGREEMENT
If Borrower was required to execute an Occupancy Agreement as a condition for obtaining the

loan secured by this Security Instrument, the terms of the Occupancy Agreement, including the
provisions which make a violation of its terms an event of default under this Security

Instrument, are incorporated herein by this referencs.

Inst # 1995 33475

SIGNATURES OF BORROWERS:
(Please sign your name exactlly as it appears below.)

BY SIGNING BELOW,
| accept and agree to the terms and covenants in this Adjustable Rate Rider.

‘éﬁm& Vﬂ%ﬂ/ (Seal) (Seal)
TAOMAS V. LATHAM =

Inst # 1995-33475

{Seal) (Seal)
11/21/71995-3347p

10:35 AM CERTIFIED
(Seal) GHELBY COUNTY JUBGE OF PROBATE {Seal)
008 D 243,50
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