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] MODEL FORM RECORDING SUPPLEMENT TO

2 OPERATING AGREEMENT AND FINANCING STATEMEINT

3 THIS AGREEMENT, entered into by and berween Juintana Petroleum Services Inc, ,
4  hereinafrer referred to as "Operator”, and the signatory party or parcies other than Qperator, hereinafer teferred o
¢ individuslle as "Non-Operator”, and collectively as "Non-Operarors .

6 WHEREAS, the parties to this agreernent are ownees of Oil and Gas lLesses and/ar Gil and Gas Interests in the land
= identified in Exhibit "A" (said land, Leases and Interests being hereinzfrer called the “Contract Area’), and in a6y instance 10
&  which the Leases or Interests of & parry are not of record, the record owner and the party hereto thar owns the inwrest or
o

tights therein are reflected on Exhibit "A", 7{‘&? /??
10 WwWHEREAS, the parties hereto have axccuied an Operating Agreement dated ] / \5

11 (herein the 'Operatng Agreement’), covering the Contract Ares for the purpose of exploring and developing such lands,
17 Leases and Interests for Oil and (as; and

13 WHEREAS. the parties hereto have executed this agreement for the purpose of imparting notice 10 a3} persons of che
14 rnights and ebligations of the parties under the Opersung Agreement and for the further purpose of perfecting those rights
15 capable of perfecuion.

16 NOYW THEREFORE, in consideration of the murual rights and obligations of the parties hereto, it 1s agreed as follows:
17 }. This agreement supplements the Operating AgIecment, which Agreement in its entirety Is incorporated berein bY
18  reference. and all terms vsed herein shall have the meaning ascribed to them in the Operating Agresment.

19 ? The parties do hereby agree thac

20 A The Oi) and Gas Leases and/or Qil and Gas lnteresss of the parues comprising the Contracr Area shz!] be subject
21 ‘0 apd burdened with the terms and provisions of this agreement and the Operating Agreement, and the parties do
22 herebr commir such Leases and lncerests 1o the performance thereol

25 B. The exploration and development of the Centract Area for Qil and Gas shall be poverned by the terms and
24 provisions of the Operating Agreement, 2s supplemented by this agreement.

25 C Al costs and liabilities incurced in operations under this agreement and the Opetating Agreement shall he borne
26 and paid, and ali equipment and raterizls acquited in opersuions on he Conrract Area shall be owned, by the parcies
27 herete, as provided in the Operating Agreement.

28 . Regardless of the cecord ritle ownership o the Qil and Gas Leases and/or O and Gas Interests identified or
29 Exhibit "A". all production of Oil and Gas from the Contract Arez shall be owned by the parties as provided in the
30 Qperating Agreement, provided nothing contained in this agreement shall be deemed an assigoment Of Cross-assignment
31 of interests covered hereby. .

34 E. Each paroy shall pay or debver, or cause 10 be paid or delivered, 2ll burdens on its share of the production from the
33 Contract Arez zs provided in the Operzting Agreement.

54 7. An overriding royzlty, producton payment, net profits interest or other burden payable out of production hessafter
P created. assignments ol production given 2s security for the paymenc ol money and those overriding rovalties, production
36 pavments and other burdens payzble out of production heretofore created and delined as Subsequently Createa lorerescy
37 in the Operating Agreement shall be (1) borne solely by the parry whose interest is burdened therewith, (11} subjeet O
38 suspension if a party s required 1o assign or celinguish to anorher party an ‘nierest which is subject to such burden, and
39 (iii) subject to the lien and security interest hereinafter provided if the parry subject te such burden fais 1o pay iTs share
40 of expenses chargeable hereunder and under the Operating Agreement, 2]l upon the wrms and provisions a¢nd in the
4] (imes and manner provided by the Qperating Agreement.

43 G. The Oil and Gas Leases and/or i1 and Gas lnterests shich are subject hereto may ot be assigned or transferred
45 except in accordance with those terms, pravisions and restrictions in the Operading Agrezment regulating such transfers.
44 This agreement and the Operating Agreement shall be binding vpon and shall inuce to the benefit of the parties hereto,
4% and their respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run with
46 ‘he laases or interests included within the lease Contract Atea.

47 H. The parties shall have the right 0 acquire an imterese in renewal, extension and replacement leases, leases
48 ptoposed 1o be currendered, wells proposed 10 be abandoned, and interests o be relinquished as a result ol non-
49 patiicipation in subsequent nperations. all in accordance with the terms and provisions of the Operating Agreement.

50 | The rights and obligations of the parties and the adjustmen: of interests among them 1o the event ol & failure or
51 loss of rirle, each party’'s right ro propose poerations, obligations with cespect t© participation in operations on the
52 Contract Area and the consequences of 32 failure to participate in operanions, the rights and obligations of the parties
53 reparding the marketing of producnion. and the rights and remedies of the parties lor [zrlure o cornply with finzncial
54 ohligations shall be as provided. in the Operating Agresmeant.

35 J. Each party’s interese under chis agreemen: and under the Operating Agresment shzll be subject to elinguishment
56 for its failute to pacucipare in subsequent operations and each parey's share of production and costs shall be sealiocated
37 an the basis of such relinquishment, all upoa the terms and provisions provided in che Operating Agreement.

55 %2 All other matters with respect o exploration snd development of thechgopagd Area and the ﬂ“'“tﬁbﬂﬂ znd
59 ransiet of the Qil 2nd Gas Leases and/or O and Gas Interest therein shall be RepoRoENg Fegterms and p1ofysms of
6o the Operating Agreement, TOTAL 1122.00

G 3, The parties hereby grant reciptocal lieas and securicy interests as follows:

61 A Each parqy grants to the other partics hereto a lien upon any rerest it now owns of hereafter acquires in Ol and
¢3 Cas Leases and Oil and Gas Inrerests in the Contract Area, apd a security interest and/or purchase money secuniry
(v interesr in any INLEFest It Naw owns Of neceaiter acquires in the personal propesty and fixrures on ot used or obtained
63 for use in connection therewith, ro secucre performance of all of its obligations under this agreement and the Operating
65 Agreement including but not limited to payment of expense, 1nteres and fees. the proper disbursement of 2l monies
67 paid under this agreement and the Operating Agreement, the assignment of relinquishment of interest in Qil and Gas
6B Leases as required under this agreement and tire Operating Agreement, and the proper performance of operations under
69 this agreement and the Operating Agreement. Such lien and security interesc granted by each party hereto shall include
70 such party’'s leasehold interests, working interests, operating nghts, and rovaley and overriding rovalty interests in the
71 Contract Area now owned or herealier acquired and in lands pooled or unitized cherewith or otharwise becoming subject
73 to this agreement and the Operaung Agreement. he Off and Gas when extracied therefrom and equipment siruaced
T} thereon or used or obiained for use 10 CONRECTION charewich (including, without limnitation. all wells, wols, and rubular
74 goods}, and accounts (including, wirthout firmitation, accounts 2riSiNg from the e of erﬂdi&titﬁ i :i-ﬁ: wma,
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