cCc)lonial Bank

Equity Line
Adjustable Rate Mortgage

. Made this M@'&% . . In consideration of the mulual promises herein contained, You heraby o
by and between ’ Wille, €y hay €y grant, bargsin, sell and convey to s the property (“Property”} described below. <
(referred to as "Mordgagor® or *You," whether singular or plural} and the (s) The real estate {“Real Estate”) which ls located at Alabaster e %
Colonial Bank A
an Alabame banking corporation (referred lo as “Mortgagee * “We,” "Our,* or fﬂlhj:s_ShElbY County. more particulary describod s A
HUE } . | L

NOTE: You are giving Us this Adjuslable Rale Morigage to secure an 204 Portsouth lLane in Bo -
op d iine of credh, called Your “Equity Line," datadofar_tuhe;__ﬁ_
1% . The annual perceniage rate on Your Equily Line may changa. Shelby County, Sy
Increases In Your annual percentage rate may result in higher monthly Alabama 35007 F‘-

paymanis and increased finance charges; decraeases in Your annuat percent-
aga rake may have the oppoalie effect.

Il. 1. Your Equity Line. You eithor have or will enter into an agreerment
with Us (the “Equity Line Agrearnent™} which uhlﬁﬂ Us 1E exiend 1o You a
line of credit up & Maxirmum amount of $
(relerred 10 as Your "Credit Limit™). According to the terms of Yaur Equity Line
Agreement, You may borrow as much as You like up o Your Credit Limit. If You

repay part of the amounts borrowed, You may then borrow money again up 1o
You Cradit Lirmi.

If We honor Equity Line chacks In axcess of Your Credit Limit, then any
amauni over Your Gredit Limil will not be s&curad by this Morigage. However,
You slill will have 1o pay all credit extendod to You according o the lerrhs and
conditions sai forth in Your Equity Line Agreemant.

You are granting Us & mortgage in residential property 10 secure Your
Equity Line.

2. Annual Percentage Rate. The annual percentage rate which We may
charge on tha unpaid balance of Your Equity Line I8 subject ko change monthly
In accordance with the terme of Your Equity Line Agreement. You should refer
o Your Equity Line Agreament for the terms goverming the calculation of the
annusl parcentage rate,

This property has the following legal description:

{b) All buildings, atructures, and ollier nprovements that ane locatad on
the property describad in the paragraph (a} of thig saction;

() All rights in other property that You have as owner of the property
dascrbed in paragraph {a} of this section. These righte are known as
“gasemants, rights and appurtenances atlachad 1o the property”

{d) Allrents orroyalilesifrom the property dascribed in paragraph (a} ofthis
saction;

{#) All mineral, oil and gas rights and profits, water rights and water stock
that are part of the property that is dascribed in paragraph (a} of this saction;

{f) Allrights that You have in the land which lies In the streels or roads in
front of, or next to, the property described In paragraph (a) of this section;

{g) All fixtures on the properly described in paragraphs {a) and {b} of this
section,

{h} Allof the proparty described in paragraphs (b) through (f) of this section
thal You acquire In the fulure, and all rights described in paragraph {b) through
(1) \hat You acquine in the future,

(1) Al replacernents of or additions 1o the property described in para-
graphs (b) through {f) and paragraph (h) of this section; and

() Al replacemants of or additions to the fixiures thal are on the property
described in paragraphs (a) and (b} of this seclion.
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Lot 73, according to the Survey of Third Sector Portsouth, as recorded in Map Book
7, page 110, in the Probate Office of Shelby County, Aladbama.
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We may exercise all rights contained herain if You:

(a} Do not pay al amounis owed under Your Equity Line Agreement as
and when due, including prncdlpal, finance charges and all other Indebtedness
Incusred In connaction with Youwr Equity Line;

(b) Decnol pay, withinterest, as and when due, any amount that We spend
under this Adjustable Rate Morigage 10 protwect the value of the property and
Qur rights in the property;

{c) Engage In fraud or malerial misrepresentation by Your adions or
failure o act, In connection with any part of Your Equity Line Agreement; ar

{d} Your action or Inaction adversely aflects the collateral for Your Equity
Line, or Qur rights in the colateral, &8 8 more specifically set oulin Your Equity
Line Agreemenl.

You promise thal excapt for the “exceplions™ listed in any title Insurance
policy which Insures Our rights in the property:

(m} You lawfully own the property;

(b) You have the right 1o morgage and conwvey the property lo Lis; and

{e)} There are no cutstanding clalme or charges against the property.

You give Us a general warranty of iitle. This means that You wid be lully
raepansible for any losses which Wa suffer because somedns other than Us
has some of the rights in the property which You promise thal You have. You
promise that You will detend Our ownership of the property against any claims
af such rights.

V. 1. You Promise 10 Pay. You will promplly pay Us when due!

(a) All advances alraady made or o be made under Your Equity Lina
Agrearnant or any extanslon or renawal tharaaf,

(b) Al finance charges incurred on such advances; and

(e} All sthar charges, cosia and expanags which You now cwe or will owe
to Us under You Equity Line Agreemant.

2. Insurance, You agrge that You will keap the bulldings ereclad or 10
be grecled on the resl osiale Indured agains! kss or damaga by fire, and such
other hazards as may be specified by Ug, for Cur baneflit, and by insurers and
in amounis approved by Us. You also agree to deliver such insurance policy
or policies to Us, and have atiached thergio loas payabie clausaes in faverof and
in a form accaplabla 1o Ua. Tha fire Insuwanca policy shall contain the usual
axtendad coverage andorsement. ¥

It You fall 1o obtain such mnsurance, We may, al Qur option, oblaln such
Insurance, and the premiums theralor ahall ba allan on the Proparty and added
to the amaunt of Your obligations secured by this Adjustable Rale Morigage.
In the case of a loss, any Insurance proceads payabla o You andfor Us are,
to the sxient of You Interes|, hereby assigned 1o Us. We may use such
proceeds o preserve and protect Qur rights under this Adjustable Hale
Mortgage and Equity Line Agreement, or 1o secure rapayment of the Equity
Line er 1o rabuild of reslore the buildings or Imgrovements, as We
deem best. Furthar, We shall have the absoluta right to settle and compromise
all claims under saki policies of insurance.

3. Payment of Taxes; Discharge of Liens; inferlor Lisns. You shall
pay all laxes, assessments, water rents and other govemnental charges
levied upon said premises, in & imely Tashion, I You defaul In the payment
of Your laxas and other charges, We may, al Our oplion, pay said taxes, and
olher charges, and such payments shall be & Ken on the Property and added
e the amount of Your debl ko Us secured by this Adjusiable Rale Mortgage.

You agree 1o pay or satisfy aN llens against the Property (hat may be
supearior i thia Adiuslable Rale Morigage. However, You do nolhave to satisly
a superior Ken H;

{a} You agree, In wriing. io pay the obligation which gave risa io the
suparios len and Wa approve the way in which You agres to pay that abligation;

(b} You,in goodlalth, argue or defend agains! the supenor lien in a lawsuit
so that, during that lawsuit, the supedor len may nol ba enforcad and no pan
of the Property may be given up; or

(e} You oblals Irom the holder of such keh an agreement which subordi-
nates, ie. gives Us priority over, the compating len.

You agree nol 1o allow any crediior 10 place & lon onor recelve any sacurity
Interestin the property securng Your EQuity Ling detit withoul firat notifylng Lis.

4. Applicetion of Payments. Lnioss thg law requirgsa otherwise, Wa will
apply each of Your payments under Your Equity Line Agreemenl In the
lcllowing ordar:

{s) credit Insurance premniums (¥ any);

{p) FINANCE CHARGES, but notincluding lale charges, which have been
incurred during the most recent blling cycie; and

(e} the balence remalning.

B. Your Agreament to Maintain the Property; Leass Dbligations;
Agreements About Condominlume and Planned Unil Developments. You
agra@ 10 keaep the properly in good repalr. You will not desiroy, Jamage or
substanially change the property, and You will not allow the proporty 10
deteriorale. HYou do not own but are & lenant on the property, You will fulfill
all obligations undar Your lgase.

Iif the property s & unil In & condominium project or a planned unit
devalopment, You will fJufiil all of Your obligaions under the Declaration,
By-Laws, Regulations and other documenta that creale or govem the condo-
minjum projact or planned unit devolopment. Also, You wilf not divide the
property Inio smaller parls that may be owned separatety, and

You will nol conaent o any ol the following unless You have first glven Us
nofice and oblained Our conaent in writing:

(n) theabandonmenior ermination of the condominium project or planned
unil development, uniaas, In the cass of the condominum, the abandonment
or termination is required by law,

(&) any significant change 1o the Deciaration, By-Laws, or Reguiations of
tha Owner Asscclation, Trust Agreement, Aricles of Incarparation, or other
documenis thal areale or govern the condominium projact or planned wnil

developmenl, Including, 1or GXaMpIe, & change i he parcentage of ownarship
rights held by unit ownecs in the condominium Project of In the common area

or Tacilities of the planned unit dovelopment;

(c) a decision by the Owners Association & lerminate professional
management and o begin self-managemen of he condominlum project or
pranned unll deveiopment; and

{d) the wansler, release, croalion of Hons, partion or subdivision of all or
part of the common areas and fadllities of the planned unil development.

H & condominium or planned unit development rider ks execuied by You and
recorded logether with this Adjustable Rale Morgage, the covenants and
agreaments of such rider shal ba Incorporated into and shal amend and
supplemment the covenants and agreements of this Adjustable Ral Morigage
a3 il tha rider were & part thereol,

8. Our Right ko Protect the Property. |i:

() You do not keep Your promises and &greamenis made in this Adjust-

able Rale Morigage, or (b) someons, including You, begins a legal proceeding
that may significantly affect Our rights on the property (such as, for example,

a legal proceading in bankruplcy, In probate, for condemnation, or 10 enlorce
lawe or regulations), then Wa may do and pay for whataver Is necessary o
protect the value of the property and Our rights in the property. Our actions
under this paragraph may Indude, kr example, appearing in court, paying
reasonable allomeys' feas, and entering the property to make repairs. We will
give You notice bafora We take any of these actions.

You mus! pay to Us any armounts, with interasd, which Wa spend under this
paragraph. This Adjustable Rate Morgage will protect Us In case You do nol
keep the promise o pay those amounts with interesl. However, any sums
expended by Us in excess of Your Equlty Line Credit Limit will not ba secured
by this Adjustable Rawe Morigage.

You musi pay all mounts due 1 Us when We sand You anolice requesting
that You do 80. You will also pay Interes! on \hosp amounts at the same rate
staledin the Equity L ine Agreement. However, if payment ol intorest at that rate
wolld violate the law, You will pay interest on the amounis speni by Us under
this paragraph at the highest rate the law allows. Inleresi on each amount wil
begin on the date thal the amoun! is spent by Us. However, You and We may
agree in writing to terme of payment that are different Irom those In this
paragraph.

Any amounts We disperss pursuanl lo this paragraph, with interast
thereon, shal become additional indebladness of Yours secured by this
Adjustable Rale Mortgage.

Although We may take action under this paragraph, Wa do not have to do
0.

7. Our Right of Inspection. We, and others authorized by Us, may enter
and inspecl the property. We musl do so in & reasonable manner and ai
regsonable times. However, before one of the inspectlons is made, We musi
giva You nolice stating a reasonable purposs for the inspection. The purpose
must be related 1o Our rights in e propedy.

8. Condsmnation, A laking of proparty by any governmental authorily
by eminanl domain is known as “condemnation,” You giva Us You right:

{s} 10 procacds of all awards or claime for darmages resultng from
condamnation or other gevernmental Waking of tha propeoity (or, il the property
Includas & unit in & planned unit development, of the common areas and
facillties of the planned unit developmenis); and

(b) to proceads from a ssle of the propasty (or, it the proparty includes a
unlt in a plannad unit development, of the common aroas and facilties of the
planned unll development) that is made 1o aveid condemnation. All of those
procoeds are to ba pald o Us.

If all or part of the property is laken, the proceeds will be used i¢ reduce the
amouni that You owe 1o Us under Your Equity Line Agreemen! and this
Adjustable Rale Morigaga. Il any of tha proceeds remain afters the amount thal
You owe to Us has been pald in full, the remaining proceads will be pakd ¥ You.

H You abandon the property, or if You de not answer within thirty days, a
nolice from Us slating that & governmental authonly has offered Io make a
payment or 1o setde a claim lor damagas, then We have the authorily 1o collect
the proceads. Wa may then use the proceeds b repair or restore the property
or to reduce the amounl thal You owed o Us undar the Equity Line Agreament
and this Adjusiable Rawe Mongage. The thicty day peried will begin on the dale
the notice is mailed, or if it is nol mailed, on the daw 1he nolice is deliverad. |
any proceeds are used o reduce the amouni of principal which You owe Us
under the Equity Line Agreement, thaluse will not delay the due dale or change
the amouni ol any of Yeur manthly payments under the Equily Ling Agraament.
However, You and We may agree in writing k those detays or changes.

8. Continuation of Your Ohligatons. We may allow a person who
takes over Your rights and obligations, lo delay or o change tha amount of the
monthly payments due under Your Equity Ling Agreement or under this
Adjustable Rate Morigage. Even if We do this, however, thal parson and You
will both still be fully obligated under the Equity Line Agreement and under this
Adjusiable Rale Morigage unless the conditions staled in this Adjustabie Rale
Morigage have boen mel

We may allow those delays or changes for a parson who takes over Your
rights and obligations, even if Wa are requested nol 1o do s0. We will nol be
required lo bring a lawault againsi such a parson for not fulfilling obligations
under the Equity Ling Agreemant or under this Adjustable Rate Morgage, even
if We are requesiod o do 8o,

10, Continuation of Qur Rights. Even Il We do nol exercise or enlorce
any right under this Adjustable Rale Morigage or under the law, Wa will aull
have all of those rights and may axercise them and enforoe hem in he e,
Even If We obialn inaurance, pay taxes, or pey olher claime, charges or hansg
against the property, We will aiill have tha righl 4o demand thal You maka
immediate payment in lull of the amount that You owe Us undor the Equity Line
Agresmeni and under thie Adjustable Rate Morigage.

11. Qur Rights of Enforcemant. Each of Qur rights undear this Adjusiable
Rato Morigage is saparate. We may exercise and enforce ona or more of thase
rights, as well as any of Our rights under tha law, one al & tme or all al once.

12. Obligetions of You and of Persons Taking Over Your Rights or
Obligations; Agreement Concerning Captions. Sublect i the terms of this
Mortgage, any person who \akes over Your dghts and obligations under this
Mortgage shall have al of Your rights and will be obiigated o haep all of Your
promises and agreermonta made in this Adjustable Fate Mortgage. Similary,
any person who tekes over Our rights or obligatlons under this Adiustable Rale
Morigage will have all of Our rights and will be obligated 1o keep all of Our
agreemenis made in this Adjustable Rate Morigage.

i more than one person signs this Adiusiable Rale Morigage as borowar,
all are fully obligaled 1o keap al of bomower's promises and obigalions
contained in this Adjustable Rale Morigage. We may enforce Our rights undar
this Adusiable Raw Morigage againal each of You individually or agalnst aN
of You together, This means thal any one of You may be required ¢ pay all of
the amount owed under the Equity Line Agreement and under this Adjusitable
Rale Morigage. Howaver, ¥ one of You does not sign the Equity Line
Agreemant then:

(n) that person is signing this Adjustable Rale Morigage only lo give His
or Her rights in the property o Us under the erme of this Adustable Rale
Morigage;

(&) Haor She is not parsonally obligated 10 make paymens or io act under
the Equity Line Agreement or under this Adjusiable Rate Morigage; and

{c) Ha or She agrees thal We and any other boirower under the Equity
Line Agreement may agree 0 exiend, modify, fofbear or make any other
accommodalions with regard ko the tormma of this Adjusiable Raw Morigage o
the Equity Line Agreement without His or Her consent and withoul releasing the
co-signer or modifying this Adusiable Rale Morigage as (o hat co-signor's
Intevest n the proparty.

The captions and tiles of this Adjusiable Rate Mortgage are for conve-
nience only. They may not be used 10 Interpret or 1o delfing the 1wrme of this

Adjustable Rale Morigage.




13. Agreesment Concerning Notices. Unioss the law requires otherwise,
any notice that musl be givert 1 You under this Adjustabla Rate Morigage will
bo ghven by delfvering or madiing i addressed © You &l the address stated In
Secion Il above. A nolice will be delivered or mailed 10 You at a different
addveas If You give Us a notice of Your different addroes. Any notice that must
be given to L under this Morigage will be given by mailing it o Our address
statad above. A nolice should be malled to Us at m different address if We give
You a notice of the different address. A nolice requined by this Adjusiable Rate
Morigage ia given when il is malled or when Il s delivered according o the
recquirements of this paragraph.

14. Agreamant is Enforceabls, H any lorms of this Adjustable Rale
Mortgage or of the Equity Line Agreement conflict with any provision of the law,
all olher terms of this Adusiable Ralws Morigage and of the Equity Line
Agreament will stil remint in effect If they can bo given effect without the
conficting %arm. This moane that any terms of the Adjusiable Rala Morigage
and of the Equity Ling Agreement which conflict with the law can be separated
from the remadning ieme, and the remalning lWwms will still be enlerced.

15. Borrower's Copy of the Equity Line Agresment and of this
Adjustabls Rate Mortgage., You wil be given a copy of the Equity Line
Agresmant and of this Adusiable Rale Morigage. Those ooples must show
that the Equity Line andthe Ra Morigage heve
boen signed. You will ba given those 0Opies Sither when You sign The Equity
Line and his Adusiable Rale Morigages or afier this Adjusisble
Ras has been recorded in the proper official records.

18. Transfer of the Property. If You sell all or any par of the property, or
i an indorest horaln o 50id or anslerred without Qur prier writlen consent, then
We may. at Our opllon, declare all the sums secured by this Adiusiable Rale
Morigage 10 be kmrmediaiely dus and payable. However, this option may not
5o exercised by Lis if in 20 doing We would violale any applicable law.

H We exorciee such an 0plion 10 accelerate, We shal mail You nolice of the
acooteration in accordance with this Adustable Rale Morigage. We may
withoul lurther notice or demand en You, inveke any remedies permitied by this
Adjustable Raw for defaul.

17. Our Rights Upon Your Delault. If You defaull undgr the default
provision of the Equity Line Agreement, We may "accelerate” Your cbilgations.
Thia maans that all debls You owe Us will become immedately due and
payable, {f We declds o accslerale, Wa must mall You a nolice which stawes
how You have breached this Adusiabie Rale Morigage.

Aler sending You the notice, We may sell the properly al public ouicry and
exerciss any other iegad right We have. Afer delault, We wit be entitied 1o all
cosls Wa incur in pursuing any righ We have, Including, but not bmited ©,
reasonable atiomeys' fees ¥ We reler The maber to an atiorney who I8 not a
salaried employee of ours.

i We decide 1o sell the property, We will give You a copy of the nolice of
sale. The notice will be published for three consacutive weolks in a paper In the
countly whore the proporty s located. Wo will sall the proparty 1o the highest
bidder (which may be Us) al a public auclion on the siape of tha county
courthouse in the same county whera tha property is localed. We then will glve
& deed conveying the property 10 the highese! bidder. The proceeds from the
s£48 will be appliod first w0 the costs of the sale (which include, among othear
expenses, masonabie atiorneys’ fees and tite searches), then © the debt
sacured by this Adustabie Rale Morigage, and finally 1o the person who |s
logally entiled 10 any remaining SuIms.

18. Our Right to Rental Payments and Possasalon. As additional
prolection for Us, You give Us all of You righis to any rental payments from the
property. However, untll We require immeadiate payment in full, or untll You
abandon e property, You have \he rght 1o collect and keep hhose rental
payments as they become due. You agree thal You havae nol given any of You
righis io renlal payments irom the property 10 anyong kg, and You will nol do
80 withaul Our congent in writing,

If We require immediate payment in full, or If You abandon the property,
then We, persons authorized by Us, or a receiver appoinied by a court at Cur
requast may.

{s) colect the renial paymenis, including overdue rental payments d-
reclly from the lonanis;

(b} ener on and take possesslon of he property;

(¢) manage the property; and

(d) sign, cancel and change lbases. You agrea halil Wea notily the lenants
thal We have the righl 1o collect rental paymenta directly from them under thie
paragraph, then e wnants may make those rental payments 0 Lis withoul
having 10 ask wheiher You have failed 1o keep You promises and agresments
under this Aduslable Rale Morigage.

If there ia a judgment for Lis In a lawsuil for foreciosurs and sale, You will
pay Us rpasonable rent from the date the judgment is sntersd for as ong &s You
oocupy the proparty. However, this does nol give You the right lo be & lenant
on the :

Adl rental payments collaciad by Us or by a recelver, othar than the renipald
by Us under this paragraph, will be usaed first 1o pay the costa of collecing renial
payments and of managing the property. N any part of he rental paymenis
reimain aftor those costs have baean paid in full, the remalning part will be used
10 reduce the amount You owe to Us under the Equity Line Agreemen and
under his Adjustable Rale Morigage. Tha cost of menaging the property may
Include the recelvers fees, reasonable atliomeys’ oo, and the cost of any
necossary bonds. We and the receiver will be obligaled to accourt only lor
those rental payrrants that We aciually receive,

19. Discharge and Relesass. When You have given Us writlen notice that
You wish 1o erminate Your Equity Line and have paid all amounts due under

Your Equity Line Agreement and under this Adjusiable Raw Morigage, Wa will
cischarge this Adustable Raie Mortgage by delivering a cortificale that this
Adjustable Rale Morigage has boen salisfed. You will not be reguired 16 pay

Us for the discharge, but You will pay all coets of revording the dischange in the
proper official records.

20. Maximum Cradit Charges. You have agreed, according L0 the Wrma
8e1 forth in You Equity Line Agreement, Yo pay charges on the credit sxtended
lo You. If'this cradit s subject o a law which sets a maximum charge, and this
law s interpreted ao that the intereat or olher credit charges which We impose
sxceed parmitied imits, thon:

(a) any such charge In violalon of the law as inlerpreted will be reduced
by whatover amount is necesaary 1o bring the charge within permisaible lmits,
and

(b} any sums which You have paid Us in @xcess of the legal limit will be
refunded to You. Such refund may be made by reducing he balance owed
under Your Equity Line Agreemern! of by making a dreci paymenl 0 You,

Hy signing his Adjustable Rals Morigage, You agreed 1o all of the above.
. /'\'47 W
Borrower JACK L. BAILEY ﬁ . £
(et Poa lon oo ® B g
' . N vuw
Borrower g E-",""‘ g
sTATEOF _ALABAMA " an. .
county oF _JEFFERSON e SO ;
On this 6th day of October is 4|.r'u1 :
. |
I the undersigned a Notary Public In and for said county in said sighe,
hereby certty ihat _____Jack L, Bailevy apd Audrey Kay Bailey whoeo name(s)

/are signed W the foregoing conveyanos and who is/are lnown 10 me, acknowledged before me on this day that, being informed of tha contents of the conveyance,

He/She execuled the same voluntarily on the day the same bears dade.
Given under my hand this, the __OLh  dayof

My Commission Explres;

This instrument prepared by:

188 5.

P.0 Box 1887, Bimringham, AL 35201-1887

I
Syt

g la

™ W
o,

¥

-
A -:d_l.

Y
a

L I e s plharid

F
oL d

T gmre s . W gk
pin
T

-

g
-1

- ke

L

[l
—_—ep e e m ——— e d— - -
- - . .

Pt T
-

JFre

-

'

- L

- W T
-

- S

-
L] -t

b3 -

. o=

Sy, -

-

-

[ - -

1
L}
i
I
v

e

= =



