* T _ This inntrur_'nunt WaE pra_pnmd by
Charles W. Penhale . .. . . . (Name) First National Bank of Columbiana
(Address) P. O, Box 977 Columbiana, AL 35051
Sareh L. Penhale . = = =
p.0.Box 701 FIRST NATIONAL BANK OF COLUMBIANA
Helena, AL 35080 ___ _ . . ... __...|P. O. BOX 977
COLIMBIANA, AL 35051
“I" includes sach mortgagor above. "You" maans tha mortgages, its succesaors and sssigns.
REAI ESTATE MORTQAQGE: For valus racaived, |, Eharlgs W. Penhale and Sarah L. Penhale, husband and wife
e it Mmprtgage, grant, bargain, asll and convey to you, with powar of sale,
to sequre the paymant of the secured debt desoribed below, on _m211995 o - _y the real estate describad below and all
rights, sagsamanta, appurtsnances, rents, leases and existing and future improvements and fixtures (all called the "property™}.
PROPERTY ADDRESS: 1902 Hwy. 58 ~~~ , Helena = . . ., Alsbema 35080
TStrast) [City) {2ip Eodu)

LEGAL DESCRIPTION:

Iot 1, according to the survey of Samerset Village Townhomes, as recorded in Map Book 10
Page 14 in the Probate Office of Shelby County, Alabama; being situated in Shelby
County, Alabama. Mineral and mining rights excepted.
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TITLE: | covanant and warrant title to the property, exceptfor _ .. .. Rl 8 |, 18 .. ot me e —————— e e e

SECURED DEBT: This mortgage securss repayment of the secured. debtusandithe.peformenee -of the cnﬁeﬁants and agreementa contained in
this mortgage and in any othar document incorporated hareln, Secured debt, as used in this mortgage, includes any amounts | owe you
under this mortgage or under any inatrument secured by this mortgags and afi modifications, extensions end ranewals thereof,

The secured debt is avidenced by (List all instrumente and agresmants securad by this mortgage and the dates thersof.):
¥y Promissory Note executed simultanecusly herewith
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Future Advenoss; All amounts owed under the above agresment are sacursd sven though not all amounts may yst ba

advanced. Future advances under ths agreemsnt are contemplated and will bs securad and will have priority to the same
sxtent as if made on the date this mortgage is exacutad.

Revolving credit loan agreemant dated e e et e e e e e ez e Al amounts owad under this agresmaeant
are secured aven though not all amounts may yet be advanced. Future advances under the agresment are contemplated and will be
secured and will have priority to tha same extent as if mads on the date this mortgage is executad.

The above obligation is due and payabla on October 2, 1999 e e e e if not paid sarlier.

The total unpaid balance sacurad by this mortgage at any one time shall not exceed a maximum principal amount of: EIGHTEEN

THOUSAND and NO/100* % % % % % % % % & & % % * poan (9 18,000.00

plus intsrast, plua any disburssments made for the payment of taxes, special sssesaments, or insurance on the property, with interast on
such disbursamants,

Varisble Rata: The intersat rate on the obligation ascurad by this mortgage may vary according to the terms of that ebligation.

A copy of the loan agresmsnt contalning the terms under which the intersst rate may very is attached to thia mortgage and
made a part hareof,

RIDERS:! commercisl [, FNBC Mortgage Rider

SIGNATURES: By signing below, | agres to the terms and covenants contsined in this mortgage [including thoss on
Incorporatad pags 1 of this mortg ¥ riders deacribad above and slgrned by ma.

2 which are hareby

- i . (5eal) = ) el g
. 1 Sarah L. Penhale
e R _ (S oal} ) Seal)
WITNESSES:
ACKNOWLEDGMENT: STATE OF ALABAMA, Shelby . . .. ___. _ .County ss:
t, _____the_.__uﬂﬂﬁignﬂd _a_u_!:_h_t;}_r_ity . aNotary Public in and for said county and in said state, hareby certify thet
Charles W. Penhale and Sarah L. Penhale, husband and wife U .
whose namais) &€  signed to the foregoing conveyance, and who _8I€  known to me, acknowledged bafore
ndividuel me on this day that, being infarmed of the contents of the conveyance, J:lley axacutad ths same voluntarly on the
day the same bears date.
whoss nameis) as C o .. _ .. . ofthe S C . .
a corporation, . ____ signed to the foragoing conveyance and who ~____known to me, acknowledged before me
Corporats on this day that, being informed of the contents of the conveyance, _  __ he _____ . a8 auch offices and with
full authority, executed the same volunterily for and as the sct of said corporation.
Givenunder my hand thiathe . 2nd  dayot_ _ _October, 1995
: g MY
My commisaion expires: COMMISSION ExpirES OCTORER 3 199g., )// {
FIRST NATIONAL BANK OF COLUMBANA T " INotary Hublic) " ALABAMA
L
POST OFFICE BOX 977 mm oct
COLUMBIANA, ALABAMA 35081 — 0BER J, 1998
& 1985 BANKERS SYSTEMS, INC., 5T. CLOUD, MN §4301 {1-800-397-234 1] FORM OCP-MTy-AL 7/22/81 loage T of 2
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COVENANTS . *

1. Paymants. | agree to make all payments on the secured debt when due. Unless wa agree otherwise, any payments you raceive fr¢®sme or
for my banstit will be appliad first to any amounts | owe you on the secured dabt (exclusive of interast or principal), second, to interest and then

to principal. W partial prepaymant of the secured debt occurs for any reason, it will not reduce or sXcuse any scheduled payment until the
securad debt is paid in full.

2. Claime against Title. 1 will pay all taxes, assessments, liens and sncumbrances on the property whan due and will defend title to the proparty
Bgainst any claims which would impair the lisn of this mortgage. You may raquire me to aesign any rights, claims or defensss which | may havea
against parties who supply labor or materiale to improve or maintain the property.

3. Insursnce. | will kesp the proparty insured under tarms acceptabla to you at my expense and for your benefit. All insurance policies shall
inolude & standard mortgage olause in favor of you. You will be named as logs payes or ae the insured on any such insurance policy. Any
insurance proceeds may be applied, within your discretion, to sither the restoration or rapair of the damaged propsarty or to the sscurad debt, It
you requirs mortgage insurance, | agras to maintain such insurance for as long as you raquire.

4. Property. | will keap the property in good condition and maks all repsirs reasonably necessary.

6. Expenses. | agree to pay all your expenses, including reasonable attorneys’ fess if | bresk any covenants in this mortgage or in any obligation

sacurad by this mortgage. Attorneys’ fass include thoss awarded by an appsllate court. | will pay these amounts t¢ you as provided in Covanant
10 of thizs mortgagea.

8. Default and Acosleration. If | fail to make any payment when due or bresk any covsnants under this mortgage, any prior rmortgage or any
obligation sscured by this mortgage, you may adcelerate the maturity of the secured debt and demand immediate payment and exercisa any
other remsedy available to you. Thia mortgage ?iws you the powar of sale, which you may also invoke under the circumstances describad in the
pravious sentence, Iif you invoke thas powaer of eale, you will give notice of the gals by publication once & week for thres successive wseks In
some newspaper published in the county in which ths proparty or any portion of it is located. This notice will give the time, place and terms of
the sale, and & desctiption of the property. After this notice I8 given, the proparty will be sold to the highest bidder at public auction at the front
door of the County Courthouse of the county in which the notice of sale was published.

7. Assignment of Rents and Profits. | assign to you the rents and profits of the property. Unlses we have agresd otherwise in writing, | may
collect and fetmin the rents es long aa 1 am not in default. i | default, you, your agent, or a court appointed recaiver may take possession ard
manage the propeity and collact the rents. Any rents you collsat shall be applied first to the costs of managing the propsrty, including gourt
costs and attorneys’ fess, commissions to rantal agents, and any other nacessary related expanses. The remaining amount of rents wilt then
apply to payments on the securad debt as providsd in Covenant 1.

8. Waiver of Hormeetead. | harsby waive all right of homestsad exemption in the proparty.

8. Lesssholds: Condorminiums: Planned Unit Developments. | agree to comply with the provisions of any laase if this mortgage is on a isasehold.
If this mortgage is on a unit in 8 condominium or 8 planned unit development, | will perform all of my duties under the coveanants, by-laws, ot
regulations of the condeminium or planned unit development.

10. Authority of Mortgagee to Perform for Mortgagor. If | fail to parform any of my duties under this mortgage, you may parferm the duties or
cause tham to bs performed. You may sign my name or pay any amount if necessary for performance, If any construction on the prupnrt_‘y I8
dicontinued or not oaffiad on in & reasonsble manner, you may do whatever is nacessary to protsct your security intarest in the property,. This
may include compleating the construction.

Your failure to parform will not preciude you from exercising any of your other righta under the law or this mortgage.

Any amounts paid by you to protsct your sacurity interest will be securad by this mortgage. Such amounts will be due on demand and will basar
interast from ths dste of tha paymant until paid in full at the interast rate in effect on the gecurad debt.

11. Inspection. You may onter the proparty to inapect if you give me notice beforehand. The notice must state the resacnable cause for your
inapection,

12. Condernnation. | assign to you the procesads of any award or claim for damages connected with a condemnation or other taking of all or any

part of the proparty. Such proceeds will be applied as provided in Covenant 1. This asesignment is subject to the terms of any prior security
agresmant,

13. Walver. By exsroising any remedy availabls to you, you do not give up your ri?hts to later use any other remedy. By not aXAarcising any
remady, if | default, you do not waive your right to later consider the svent a dafault if it happene agan.

14. Joint and Several Liabllity; Co-signers; Succeseors and Assigns Bound. All duties under thia mortgage are joint and saveral, If | co-sign this
mnrtuaﬁu but do not co-sign the underlying debt | do so only to mortgage my interest in the property undar tha terms of this mortgage. | also
agres that you and any party to thin mortgage may extand, modify or make any other changes in the terms of this mortgage or the sacurad debt
without my consant. Such & change will not release mae from the termse of this morigage.

The duties and banefits of this mortgage shall bind and benefit the successors and assigna of either or both of us.

16. Notice., Unless otherwiss fecwirad by law, any notice to me shall be given by delivering it or by mailing it by certified mail addressed to me at
the Proparty Addrass or any other address that | tell you. | will giva any notice to you by certified rnail to your address on page 1 of this
maorigage, or to any othar addrass which ycu have designated.

Any notioe shall be desmed to have been given to either of us when given in tha mannar statad above.

18. Transfer of the Property of a Banaficisl Interest In the Mortgagor. If sl or any part of the property or any interest in it is sold or transfasrred
without your prior written consent, you may demand immediats payment of the sscured debt. You may also demand immediate payment if the
martgagor is not a natural parson and a banaficial interest in tha mortgagoy is sold or transferred. However, you may not dsmand payment in the

4

above pituations if it is prohibited by federal law as of the date of thia moartgage.

17. Reloass. When | have paid the secured debt in full and all underlying agreements have pean terminated, this mostgage will become rull and
void and you will relsase this mortgage.

{page 2 of 2}
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MORTGAGE RIDER
(FORM OCP-MTG-AL)

This Mortgage Rider is made this 2nd day of October, 1995, and
is incorporated into and shall be deemed to amend and supplement
the Mortgage of the same date given by the undersigned ("Borrower"
or "Mortgagor”) to secure Borrower's Note to First National Bank of
Columbiana (“Mortgagee®) of the same date and covering the property
described in the Mortgage.

ADDITIONAL COVENANTS. In addition to or in substitution for
the covenants and agreements made in the Mortgage, Borrower and
Mortgagee further covenant and agree as follows:

1. Property Description. The Property described in the
Mortgage shall also include all personal property specifically
described 1in the Mortgage.

2. Authority of Mortgagee to Perform for Borrower. Paragraph
10 entitled "Authority of Mortgagee to Perform for Mortgagor" is
amended to include the following provision:

Furthermore, even if Mortgagee cbtains insurance, pays taxes,
or does or pays for other things necessary to protect the value of
the Property and Mortgagee's rights in the Property, Mortgagee may
still treat Borrower's failure to perform the covenants and
agreements contained in the Mortgage as a default.

3. Default and Acceleration. Paragraph 6 entitled "Default
and Acceleration' is amended to include the following provision:

Mortgagee may purchase the property at the sale if the highest
bidder therefor. Mortgagee, oOr its agent or auctioneer, may
execute and deliver a deed conveying the property to the highest
bhidder.

4. Notice. Paragraph 15 entitled "“Notice" is amended to
include first class mail as an additional method of notice.

5. Security Agreement. This Mortgage constitutes a gsecurity
agreement uander the Uniform Commercial Code and creates a security
interest in the personal property included in the Property.
Borrower shall execute, deliver, file, and refile any financing
atatements or other security agreements that Mortgagee may require
from time to time to confirm and perfect the lien of this Mortgage
with respect to that Property and shall pay all costs of filing.
Wwithout limiting the foregoing, Borrower irrevocably appoints
Mortgagee attorney-in—fact for Borrower to execute, deliver and
file such writings for and on behalf of Borrower.

6. Release. Paragraph 17 entitled “"Release” is amended to
include the following provisions:

Mortgagee will discharge this Mortgage by delivering to
Borrower a release stating that the Mortgage has been satisfied.
Borrower will not be required to pay for the release but will be
responsible for paying the costs of recording the release in the
proper official records.

COMMERCIAL LOANS ONLX

7. Submission to Jurisdiction; Waiver of Jury Trial. If the
indebtedness evidenced by the Note secured by this Mortgage is for
commercial or business purposes, Borrower irrevocably submits to
the jurisdiction of each state court gsitting in Shelby County,
Alabama, or each federal court sitting in Jefferson County,
Alabama, over any suit, action, or proceeding arising out of or
relating to any transaction, drievance, oOr claim under this
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Mortgage, the Note, or the other loan documents. Borrower further
waives any objection that Borrower may now or hereafter have based
on improper venue, lack of jurisdiction, or inconvenience of forum
in any action brought in any of the courts described above.
Borrower hereby waives all rights to a trial by jury in any suit,
action, or proceeding set out above. This waiver is knowingly,
voluntarily and intentionally being entered into and is part of the
consideration and inducement of the parties entering into this
Mortgage and the making of the Note.

PARAGRAPH 8 FOR JUNIOR MORTGAGES ONLY

8. Prior Mortgages. (Complete if applicable.) The Mortgage
is junior and subordinate to a prior mortgage, lien, or other
security instrument recorded in Instrument No. 1993-13462 in the
Probate Office of Shelby County, Alabama. Borrower shall perform
all of Borrower's obligations under such mortgage or security
instrument, including Borrower's covenants to make payments when
due. Borrower shall pay or cause to be paid all taxes, assessments
and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage.

Borrower hereby authorizes the holder of a prior mortgage or
other security instrument ‘encumbering the Property to disclose the
Mortgagee the following information: (1) the amount of indebtedness
secured by such mortgage or other security instrument; (2) the
amount of such indebtedness that is unpaid; (3) whether any amount
owed on such indebtedness is or has been in arrears; (4) whether
there is or has been any default with respect to such mortgage or
other security instrument, or the indebtedness secured thereby; and
{5) any other information regarding such mortgage or other gsecurity
instrument, or the indebtedness secured thereby, which Lender may
request from time to time, Borrower expressly agrees that if
default should be made in the payment of principal, interest, or
any other sum payable under the terms and provisions of any prilor
mortgage or other security instrument, or if any other event of
default (or event which upen the giving of notice or lapse of time,
or both, would constitute an event of default) should occur
thereunder, Mortgagee may, but shall not be obligated to, cure such
default, without notice to anyone, by paying whatever amounts may
be due, or taking whatever other actions may be required under the
terms of such prior mortgage or other security instrument so as Lo
put the same in good standing.

By signing below, Borrower accepts and agrees to the terms and
covenants contained in this Mortgage Rider.

Sarah I.. Penhale
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