CLAYTON T. SWEENEY, ATITRNEY AT LAW

return 7o FIRST NATIONAL MORTGAGE CORPORATION

ATTN:
LOAN 1o.e: 104100732

— —— e (Space Abowe This Line For Recording Cata) — — — -
PURCHASE MONEY
MORTGAGE
THIS MORTGAGE (*Security Instrument”) ls given on August 28th 1985
The grantor is HENRY W. GORDON and Frances M. Gordon (husband and wife)
{"Borrower”).
This Security instrument is given to Scott Mortgage Corporation
which Is organized and sxisting undaer the laws of THE STATE OF ALABAMA
and whose address Is 200 Vestavia Parkway, Sulte 2800
Birmingham, AL 35216 {"Lender").
Borrower owes Lender the principal sumof  One Hundred Twenty Six Thousand and no/100
Doliers {U.S. $ 128,000.00 ). This debt Is evidenced by Borrower's note ciated the same date as» thiz
Sacurity instrument ("Nots"), which provides for monthly payments, with the tull debt, If not paid earlier, due and payable on
September it 2026 . This Security Instrument sacures to Lender: () the repayment of the debt evidenoed

by the Note, with Interest, and all renswals, extensions and modifications of the Note; {b) the payment of all other sums, with
interest, advanoed under paragraph 7 to protect the security of this Securlty instrument; and (c) the performance of Borowsr's
covenants and agrsements under this Seourity instrumaent anc the Nots. For this purpose, Borrower doss hareby mortgage,

grant and convey to Lender and Lender's successors and assigns, with power of sale, the following described Property located in
SHELBY County, Alabama:

FOR DESCRIPTION SEE SCHEDULE "A* ATTACHED HERETO
AND MADE A PART HEREOF

This 1s a purchase money mortgage.

008 245.00

which has the address of 2916 CLYDE BANK CIRCLE BIRMINGHAM
[Street] [CIty)

Alabarna 35242 ("Property Address’};

[Zilp Code]
TO HAVE AND TO HOLD this property unto Lender and Lender's succesors and assigns, forever, together with all the improvements
now of hereafter sracted on the property, and all sassments, appurtenances, and fixtures now of hersaftar & part of the property. All
replacements and additlons shall also be coversd by this Security Instrument, All of the foragoing is referred to in this Security Instrument

as the "Property.”
RORROWER COVENANTS that Borrower Is lawfully ssised of the estate hereby conveyed and has the right to mangage, grant and

convey the Property and that the Property Is unsncumberad, except for sncumbrances of record. Borrowsr warrants and will detend
generaily the title to the Property against all claims and demands, subject to any encumbrancss of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by
jurlsdiction 1o consiitute a uniform sscurlty instrument covering real property.

ALABAMA- Single Family-FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 8/90
Amended 5/91

FMB-AL3T (4/95) Fage 1 of 5 Inftlaks:




UNIFORM COVENANTS. Borrowsr and Lander covenant and agres as followas:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shaf promptly pay when dus the
princlipal of and interest on the debt avidenoed by the Note and any prepayment and late charges dus under the Note.

2 Funds for Taxes and Insurance. Subject to applicable law or 10 a written walver by Lender, Borrower shall pay
to Lender on the day monthly paymenis are dus undsr the Note, until the Note is pald In Rull, & sum {Funde®) for: (a) yearly taxes
and assesaments which may atialn priodty over this Security instrumaent as & llen on the Property; (b) yearly lsasahold payments
or pround rents on the Propedty, if any; (&) yoarly hazerd or property insurance premiums; (d) yeary ficod insurance prémiums,
i any; {(s) yeary morigage Insuranoce premiums, if any: and {f] any sums payable by Borrowsr to Lender, in accordance with
the provisions of paragraph 8,1n lisu of the payment of mortgage insurance premiums. Thess items are called “Escrow Hems”. Lender
may, at any time, collect and hold Funds In an amount not {0 excesd the maximum amount a lender for a federally related
mortgage loan may faquire for Borrower's escfow  acoount under the federal Real Estate Settiement Procedures Act of 1974
as amanded from time to time, 12 U.S.C. § 2601 et seq. {RESPA"), unless ancther law that applies to the Funds sasts a lesser
amount. H 8o, Lender may, atany time, oollect and hold Funds in an amount not to excesd tha lessar amount. Lander may estimate
the amount of Funds dus on the basis of current data and reasonable sstimates of expenditures of future Escrow tems of atherwise
In avcardance with applicable law.

The Funds shali be held in an Instiution whose deposits are Insured by a fedaral ngency, Instrumentality, or entity {including Lander,
¥ Lendsr is such an institution) or in any Federal Homae Loan Bank. Lander shall apply the Funds to pay the Escrow kems. Lender may
not oharge Borrowsr for holding and applying the Funds, annually analyzing the sscrow account, or verifying the Escrow hems,
uniess Lender pays Bafrowsr Interest on the Funds and spplicable law permits Lender to mak#e such a charge. However, Landey may
require Borrowsr to pay & one-time charge for an indepandent real sstate iax reporting service used by Lender in connection with
this lcan, uniess agplicable law provides otherwise. Uniess an agresmaent [s made of applicable law requires interest 1o be pald, Lender
shall not be required to pay Bofrowsr any interest or aarnings on the Funds. Borrowerand Lender may agree In wrlting, however,
that interest shall be pald on the Funds, Lender shail glve to Borrower, without chargs, &n annual accounting of the Funds, showing
crediis and dabits to the Funds and the purpnil for which sach debit to the Funds was made. The funds are pledged as addltional
security for ail sums secured by this Security instrumaent.

if the Fundaheld by Lender, sxosed the amounts permitied to be heid by applicable law, Lender shall account to Borrower for the
axcens Funds i accordanoe with the requirements of appiicable law. I the arnount of tha Fundsa held by Lendear at any time is not sufficient
to pay the Escrow Rems whaen dus, Lender may 8o notity Borrower in writing, and, In such case Borrower shall pay to Lander the amount
necessary to make up the deficlency. Borrower shall make up the deficiency In no maore than twelve monthly paymaents, at Lander’s
sole disoretion.

Upon payment [n full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. ¥ under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acqulsition or sale of the Prapetty,
shall apply any Funds held Dy Lender at the time of acquisiton or sale as a cradit against the sums secursd by thia Sacurity
Instrumaent.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be appiled: first, to any prepayment charges due under the Note: second, to amounts payable undier paragraph 2; third,
i Interest dus: fourth, to principal dus; and last, 1o any late charges dus under the Note,

4. Charges, Liens. Borrowsr shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security instrumant, and lsasshold payments or ground rents, if any. Borrower shall pay these
obligations In the manner provided in paragraph 2, or if not paid in that mannef, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be pakd under this paragraph. i Borrower
makes hess payments directly, Borrower shall promptly furnish to Lander recsipts evidencing the payments.

Berewer shall promptly discharge any llen which has priority over this Securlty instrument uniess Borrower: {a) Agress ln writing
to the payment of the obligation seourad by the lien ina manner acceptable to Lender; (b) ocontests In good faith the lien by, or
defends against enforcement of the lisn in, legal proossdings which in the Lender's opinion operaie 1o prevent the snforcament of the
lisn: or (¢} sscures from the holder of the jien an agresment satisfactory to Lender subordinating the fien to this Security instrument.
H Lender determines that any part of the Proparty Ie subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identlfylng the lisn. Borrower shall satisfy the fien or take one or more of the actlons set forth above within 10
days of the giving of notice,

5. Hazard or Property INSUrance. Borrower shall keep the improverments now sxisting or hereafter arected on the Property
insured against loss by fire, hazasds Included within the term “sxtended coverage” and any other hazards, including floods or flooding,
tor which Lender requires insurance. This insurance shall be malntalned In the amounts and for the pariods that Lender requires. The
Insurance carier providing the insurance shall be choasn by Borrower subject to Lender's approval which shall not be unreasonably
withheld. i Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All Insurancs policies and renewals shall be acceptable {0 Lender and shall inciude a standard maortgage clausa. Lander shall have the
right to hold the policks and renewais. i Lender requires, Borrower shall promptly give to Lander all raceipts of paid premiums and
renewal notices. In the event of loas, Borrower shall give prompt notice 10 the insurance carrier and Lendar. Lender may make proof of
loss It not macke promptly by Borrower,

Unless Lender and Borrower otherwise agres in writing, Insurance proceeds shall be spplied to restoration of repair of the Property
damaged, i the restoration or repairis sconomically feasible and Lender's sscurity is not jegsensd. M the rastoration or repair is not
sconcmically feasible or Lendar's seourity would be lessened, the insurance procesds shall be applisd 10 the sums sscured by this
Security Instrument, whether or not than due, with any excess paid to Borrowaer, if Borrower abandons the Property, or doss not answe/
within 30 days a notios from Lender that the insurance carrier has offered 1o sattis & claim, then Lender may collect the insuranos proceads,
Lender may uss the prooseds {0 repalr of restore the Proparty or 10 pay sums sscurad by this Securlty Instrument, whether or not then
dus. The 30-day petiod will begin when the notloe Is glven.

Uniess Lender and Bofrowsr otherwise agres in writing, any appiication of proceeds to principal shall not extend or postpone the
due date of the monthly payments raferrad o In paragraphs 1 and 2 or change the amount of the payments. i under paragraph 21 the
Proparty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior
to the acquisition shall pass to Lender to the extent of the sums secured by this Security instrument immediately prior to the

soquisition.
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¢é. Occupancy, Preservation, Maintenance and Protection of the Property; Bomrower's Loan
Application; Leaseholds. SBorrower shall occupy, establish, and use the Praperty as Borrowsr's principal residence within sixty
days after the exscution of this Securlty instrument and shall continue o ocoupy the Property as Borrowei’s principle residence for at
least One year after tha date of ocoupancy, uniess Lencer otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unieas extenuating circumstances sxist which are beyond Borrower’s control. Borrower shall not dastroy, damage or Impair
tha Property, allow the Property to deteriorate, or commit waste on the Property. Borrowsr shall be in default if any forfelture action
or proossding, whether olvil or orlminal, is begun that in Lender's good falth judgment could result in forfeiture of the Property or
otherwisa materlally impair the lisn created by this Securlty instrument or Lander's security interest. Borrower may cure such a default
and reinstate, as provided In paragraph 18, by causing the action or procesding to be digmissed with a ruling that, in Lender’s good
falth determination, preciudes forfeiture of the Borrawer's Interest in the property or other material impairment of the lien created by
this Security instrument or Lender's securlty interest. Borrower shall also be In default if Borrower, during the loan application process,
gave materlally false or inaccurats information or statements to Lendesr (or falled to provide Lender with any material information)
In connaction with the loan evidenced by the Note, including, but not limlted to, representations concerning Borrower's occupancy
of the Property as a prinoiple residence. If this Securlty instrument is on a lsasshold, Borrower shall comply with the pravisions of the
loass. § Sorrowsr aquires fee titie to the Property, the lsasshold and the fee title shall not merge uniess Lender agress to the merger
In writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agrsements
contained In this Security Instrument, or thare is & legal procseding thal may significantly affsct Lendar's rights in the Property
{such as a procseding in bankruptoy, probats, for condemnation of forfeiture or to enforoe laws or ragulations), then Lander may
do and pay for whatever ls necessary to protect the value of the Property and Lender's rights in the Property. Lender's actiona
may Include paying any sums secured by a len which has priprity over this Security Instrument, appearing in court, paying
rsasonable attorneys’ tees and sntering on tha Property 1o make repairs. Although Lender may take action under this paragraph 7,
Lender doss not have to do so.

Any amounts disburssd by Lender under this paragraph 7 shall becorme additional debt of Borrower zacured by this Security
Instrument. Unisss Borrowsr and Lender agres to other terms of payment, thess amounts shall bsar interest from the dats of
disbursament st the Note rate and shall be payable, with Interest, upon notice from Lander to Borrower requesting paymant.

8. Mortgage Insurance. K Lender required morigags Insurance as a condition of making the loan secured by this
Securlty Instrument, Borrower shall pay the premiums required fo maintain the mortgage insuranca in sffect. 1, for any reason, the
morigage insurance coverage required by Lender lapses or caasss 10 be In effect, Borrower shall pay the premiums required to
obtaln coverage substantially squivalent 10 the mortgage insurance previously in effect, at a cost substantially squivalent to
the oost 10 Borrower of the mortgage insuranoe previously in effect, from an alternate monigage ingurer approved by Lsnder.
¥ substantially sguivalent monigage insurance ocoverage is not available, Borrower shall pay to Lender sach month a sum equal
to ona-twelith of the yearly morigage Insurance premium belng pald by Borrower when the Insurance coverage lapsed or ceased 1o
be In effect. Lendes will aocept, use and retain these payments asa loss reserve In lieu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an Insurer approved by Lander again becomes avallable and | obtalined. Borrower shall pay
the premiums required 10 malntain morigage Insurancs In eltect, or 1o provide a loss reserve, until the requirement for mortgage
Insurance ends in sccordance with any writien agreement batween Borrowsr and Lander or applicabls law.

9. Inspection. Lender or its agent may make reasonable enirles upon and inspections of the Property. Lender shall give
Borrowsr notics at the time of or prior 1o an inapaction speaitying reasonable cause for the inspaction.

10. Condemnalion. Ths procesds of any award or olaim for damages, director conssquential, in connection with any
condemnation or othar taking of any part of the Property, or for conveyanos in llau of condsmnation, are hereby assigned and shall
be pald to Lender.

In the svent of a total taking of the Property, the proceeds shall be applied to the sums sacured by this Security Instrumaent,
whather or notthen due, with any sxcess paid to Borrower, In the svent of a partlal taking of the Property in which the fair market
valus of the Property Immadiately before the taking is equalto or greater than the amount of the sums secured by this Security
Instrument immaediately before the taking, uniess Borrower and Lender otherwise agres in writing, the sums sacured by this Security
instrumant shall be reduced by the amount of the prooseds multiplied by the following fraction; (a) the total amount of the sums
secured immadiately befors the taking, divided by (b) the fair market value of the Property immediatsly before the taking. Any
balance shalibe paid to Borrower. in the event of a partial taking of the Property In which the fair market value of the Property
immaediately batfore the taking s leas than the amount of the sums sscured Immaediately before the taking, unless Borrower and Lender
otherwise agres in writing or uniess applicabls law otherwise provides, the proceeds shall be applied to the sums secured by this
Seourity Instrument whather or not the sums are then due.

¥ the Proparty ls abandoned by Borrowar, or I, alter notice by Lender to Borrowsr that tha condemnor offers to make an
award or settie & claim for damages, Borrower fails to respond to Lender within 30 days after the date ths notice is given, Lender
la authorized o ocollect and apply the procesds, atits option, sither to restoration of repair of the Proparty or to the sums secured
by this Security instrument, whether or not then duas.

Unless Lender snd Borrower otherwise agres in writing, any application of proceeds to principal shall not extand or postpone
the dus date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tims for payment or
modification of amortization of the sums secured by this Securlty instrument granted by Lenderio any successor I Irterest of
Borrows! shall not operate 1o release the liability of the original Borrower or Borrowsr's successors in inierest. Lender shall not be
required 10 commence prooesdings agalnst any suocessor In Interest or refuse to sxtend time for payment or otherwise modify
amortization of the sums secured by this Seourlty Instrument by reason of any dermand made by the original Borrowar or Borrower's
sucoessors in Intersst. Any forbsarance by Lendaer in sxsrcising any right or remedy shall not be & waiver of or praclude the exerciss
of any right or remady.

12. Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants and agree-
ments of this Security Instrument shall bind and benefit the successors and assigns of Lander and Borrower, subject to tha pro-
vislons of paageaph 17. Borrower's covenants and agresments shall be joint and several. Any Borrower who co-signa this Security
instrumaent but does not execute the Note: (a) Is co-signing this Securlty nstrument only to morigage, grant and convey that
Sorrowaer's interest in the Property under the terms of this Security Inatrurment; (b) is not personally obligated to pay the suma se-
oured by this Securlty Instrumant; and (c) aprees that Lender and any other Borrowst may agres ta extend, modify, forbear or make
any accommodations with regard G the terms of thiz Security inetrument or the Note without that Barrower's consent.
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13. Loan Charges. H the loan secured by this Security instrument s subject to a law which sets maximum loan charges,

and that law ls flnally Interpretad so that the interest of other loan charges collscted or to be collected In connsction with the
loan sxosed the permitted limiis, then: (a) any such loan charge shall be reduced by the amount necessary to reducs the charge
to the permitted limit; and (b) any sums already collected from Borrowsr which sxoesded psrmitied limits will be rafunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
N & refund reduces principal, the reduction wiill be treated as 8 partial prepayment without any prepayment charge wunder the
Note,
14. Notices. Any notios to Borrower provided for in this Security Instrument shall be given by dellvering it or by mailing it by first
class mall uniess applicable law requires use of ancther method. The notice shall be directed 1o the Property Addreas or any other
acidress Borrower designates by notios to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated
hereln or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been glven to Borrower of Lender when given as provided in this paragraph.

15. Governing Law; Severablllty. This Security lnstrument shail be governed by federal law and the law of the Juris-
diction In which the Property is located. in the svent that any provision or clauss of this Security Instrument or the MNote conflicts
with applicable law, such confliot shall not affect ciher provisions of this Seourity Instrumaent or the Note which can be given sffect
wtmmﬂihlnonnhﬂnnprovhlm.Tnﬂﬂllnduﬂpfwhnnlmﬂﬂtmmyhmummtmdﬂu Note are declared 10 be saverable,

18. Borrower’s COpY. Bocrowsr shall be given ons conformad copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Bolirower. it allor any part of the Property or any Intarest
in it Is sold or transferred (or if a baneficlal interest In Borrower in aoid or iransferred and Borrower ls not a natural parson) without
Lender's prior written consent, Lencer may, at its option, require Immediate payment in fuli of ali sums secured by this Security
instrurnent, Howevsr, this option shall not be sxercisad by Lander K exercise is prohibited by fedsral aw as of tha date of this Security
Instrument.

H Lander exsrolses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notios is delivared or mailed within which Borrower must pay all sums secured by this Security
Instrument. ¥ Borrower falls to pay these sums prior to the expiration of this pericd, Lender may invoke any ramedies permitted by
this Security Instrumaent without further notios of demand on Borrower,

18. Borrowsr's Right to Reinstate. i Borrowsr maets cerain conditions, Borrower shall have the right to have anforce-
ment of this Security instrument disoontinued at any time prior to the earlier of: (a)} 5 days {or such other pariod as applicable law
may specily for reinataternent} before sale of the Property pursuant o any power of sale contained in this Security Instrument; or
b} eniry of a judgment enforcing this Security Instrument. Those condltions are that Borrower: (a) pays Lander all suma which
then would be dus under this Seourity Instrument and the Note as it no acceleration occurred; (b) cures any default of any other
covenants or agresments; (c) pays all expensss incurred In enforcing this Security Instrument, Including, but not limited to,
rensonable attormnsys’ fees; mnd (d) takes such action as Lender may reascnably requlre to assure that the lien of this Securty
instrumant, Lender's rights in the Property and Borrower's obiligation to pay the sums secured by this Securlty Instrument shall
continue unchanged. Upon reinstatement by Bosrower, this Securlty instrument and the obligations secured hereby shall remaln
{ully aHective as if no acosleration had occurred. Howaver, this right to reinstate shall not apply in the case of acoslaration under
paragraph 17.

19. Sals of Note: Change of Loan Servicer. The Note ora partial interest in the Note (togethsr with this Securlty
instrumant) may ba sold one or more times without prior notios to Borrowar. A sale may result in & change In the entity (known as the
“Loan Servicer') that collects monthly psymants due under the Note and thia Security instrument. There also may be one or maore
ohanges of the Loan Servicsr unrelated 1o & sale of the Note. if there is a changa of the Loan Sarvicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and addrass of the new
Loan Servicer and the address to which payments should be made. The notlos will miso contain any other information required by
applicable law,

20. Hazardous Substances. Borrowar shall not cause of permit tha presance, use, disposal, siorage, or release of any
Hazardous Substanoes on or in the Property. Barrower shall not do, nor allow anyons sise 10 do, anything affecting the Property that
is in violation of any Environmantal Law. The preceding two sentences shall not apply to the prasence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recopgnized to bs appropriate 10 normal residential uses and to maints-
nanoe of the Property.

Borrower shadl promptiy give Lender written notice of any Investigation, claim, demand, lawsuit or othes action by any governmantal
or regulatory agenoy or private party involving the Property and any Hazardous Substance of Environmantal Law of which Borrowsr has
actual knowladge. Hf Borrower learns, or ks notified by any governmaental or regulatory authority, that any removal or other remaediation of
any Hazardous Substance affecting the Praperty is necsssary, Borrowsr shall promptly take all necessary remedial actions in accardance
with Enviromental Law.

As used in this paragraph 20, “Hazardous Substances™ are those defined as toxic or hazardous subsiances by Environmental Law
and the following subsianoes: gasoline, keroserw, othes flammable or toxic petrolsum products, toxic pesticides and herbicides,
valatile solvants, materials containing asbestos or formaldehyde, and radloactive materials. As used in this paragraph 20, “Environmental
Law* means federal laws and laws of the juriadiction whare the Property la located that relate to health, safety or snvironmental
protection,

NON-UNIFORM COVENANTS Borrowsr and Lender further covenant and agree as follows:

21. Acceleration: Remedles. Lender shall glve notice 10 Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify (a) the default;
(b) the sction required to cure the default; (c) a date, not less than 30 days from the date the notice Is
given to Borrower, by which the default must be cured; and {(d) that fallure to cure the default on or before
the date specified in the notice may result In acceleration of the suma secured by this Security Instrument
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the rightto bring a court action to assent the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default Is not cured on or before the date specified in the
notice, Lender, atits optlon, may require immediate payment In full of all sums secured by this Security
Instrument without further demand and may invoke the power of sala and any other remedles permitted
by spplicable iaw. Lender shall be entitled to collact all expenses Incurred in pursulng the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorney's fees and costs of

title evidence.
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H Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided In paragraph 14. Lender shall publish th% Hgilg% of sale once a waek for three consecutive weeks

In a newspaper published in County, Alabama,
and thereupon shall sell the Property to the highest bidder at public auction at the front door of the County

Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveylng the Property.
Lender or Hs designes may purchase the Property at any sale. Borrower covenants and agrees that the
proceeds of the sale shall be applied in the following order: {a) to all expenses of the sale, including, but
not imited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

axcess to the person or persons legally entitied to It.
22. Release. Upon payment of ali sums secured by this Securlty Instrumant, Lander shall releass this Sacurity Instrurnent without

charge to Borrowsr. Borrowsr shall pay any recorcation coats.
29. Walvers. Borrowes walves all rights of homesiead axemption in the Property and relinquishes all rights of curteay and dower

i the Property.
24. Riders to thls Security Instrument, # ones or more riders are exscuted by Borowsr and recorded together with this

Security Instrument, the covenanis and agreemanis of sach such rider shall be incorporated Into and shall amend and supplement the
oovenants and agreements of this Security instrument as If the rider(s} were a part of this Security instrument.

[Cheok appilcable box{es)]
X Ad|ustable Rate Rider :I Condominlum Rider 1-4 Family Rlder
Graduated Payment Rider l: Plannesd Unit Developmant Rider :l Biweekly Paymant Rides
Balloon Rider Rate Improvement Rider Second Home Rlder
V.A Rider [ ] Otherts) specity]
BY SIGNING BELOW, Borrower sccapts and agrees to the terms and covenants contained In this Security Instrument and Inany rider(s)
sxecuted by Borrower and recorded whh it. f
Wilinesases: ,
L] .__.-" R
i s
e ]v/\) . M/‘_“m}
. =Barrovwer
s
U[ﬁ_ﬂ/r\ﬁﬂ»p N B QG‘V\ (Senl)
Frances M. \E{I'dcfn -Borrower
(Seal)
-Borrower
(Seal)
-Borraws
STATE OF ALABAMA, Jefferson County s8:
On this 28th dayof August 1985 l,
Clayton T. Sweeney & Notary Publlo In and for sald county and in said stats, hareby certify thal

HENRY W. GORDON and Frances M. Gerdon
. whose namse(s} are aignediothe

foregolng conveyanos, and who are known to me, acknowledped before me that, being Informed of the contents

of the conveyanos, they sxecuted the same voluniarly and a8 thelir act on the day the same bears date.
Given under my hand skl seal of office this 28th day of August 1995

My Commission Expires: 5/29/99 TN

Notary Publle

This Instrument was preparad by  Rebecca G. Watkins
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ADJUSTABLE RATE RIDER
(1 Year Treasury index - Rate Caps)

____—_H—-—W__—_

THIS ADJUSTABLE RATE RIDER is mada this 20th  dayof August \ 1995 . and
is incorporated Into and ahall be desmed to amend and supplemaent the Mortgage, Deed of Trust or Security Deed {the *Sacurity Instrument”)
of the same date given by the undersigned (the “Borrower’} 10 seoure Borrower's Adjustable Rate Note {the "Note") to

Scott Mortgage Corporation
{the "Lender’} of the sams date and covering the property described In the Security Instrument and located at.

29168 CLYDE BANK CIRCLE

BIRMINGHAM, Alabama 35242

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADGITIONAL COVENANTS.  In addition to the covenants and agresments made in the Security nstrumant, Borrower and Lender furthar
ocovenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initial interest rate of 5.125 %, The Note provides for changes In the intersat rate and the
monthily payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The intarest rate | will pay may change on the firet day of SEP!EI‘I'I_IIEI" \ 1996 , mnd on that day
every 12th month thereafter. Each date on which my interest rats could change e called a "Change Date”.
(B) The index

Beginning with the first Change Date, my interest rate will be bassd on an Indax. The "Index" is the weakly averaga yield on United
States Treasury securities adjusted to a constant maturity of 1 year, as made avallable by the Federal Resarve Board. The most recent
incex figure avallable as of the date 45 days before each Change Date is calied the "Current Inciex",

i the index s no longer available, the Note Holder will choose a new index which it based upon comparable information. The Note
Holdar will glve ma notioe of this choice.

(C) Calculation of Changes
Before sach Changs Date, the Nots Holder will calouiate my new interest rate by adding Two and Three Fourths
percentage points | 2.750 %) to the Current Index. The Note

Holder will then round the result of this addition to the nearest one-sighth of one psrocentage point (0.126%). Subject to the limits atated in
Section 4{D) below, this rounded amount will be my new interast rate until the next Change Date.

The Note Holder wiil then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that | am
sxpectad to owe at the Change Date in full on the maturity date at my new interest rate in substantially squal payments. The result of this
caiculation wiii be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest Rate | am required to pay at the first Change Date will not be greater than 7.125 % or less than
3.125 %. Thereatter, my interest rate will never bs Increased of decraased on any single Change Date by more than

two peroeniage pointe (2.0%) from the rate of interest | have been paying for the preceding twelvae months. My interest rate will never be
greater than 11.125 %,

{E) Effective Date of Changes
My new Interest rats will becoms sifective on each Change Date. | will pay tha amount of my new monthly paymant baginning on the

first monthly payment date after the Changs Date until the amount of my monthly payment changes again.

(F) Notice of Changes
The Naois Holder wiil dellver or mail 1o ma a notics of any changes in my interest rate and the amount of my monthly payment before
the sffective date of any change. The notice will Include information raquired by law to be given to me and also the title and telephone

numbar of & parson who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security instrument |s amended to read as follows:

Transter of the Property or a Beneficial Interest In Borrower.  ifallor any part of the Property or any interest in it is
soid Or transferred {or f a beneficie) intereat In Borrower Is sold or transferred and Borrower is not a natural person} without Lender’s prior
written consent, Lender may, at Its option, require immediate payment in full of all sums secured by this Security Instrurmnent. Howevar, this
option shall not be exercissd by Lander if exercise is prohibited by federal law as of the cate of this Sacurity Instrument. Lender also shall
not axercise this option if: (s) Borrowsr causes to be submitted to Lender information raquired by Lender to avaluate the intended transferee
as if a new loan were belng made 1o the transferes; and (b} Lender reasonably detarmines that Lendsr's security will not be impaired by the
loan assumption and that the rlsk of & breach of any covenant or agreement in this Sscurity Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge areasonable fe® B3 & condition to Lender's consant to the loan assump-
tion. Lender may slso reguire the transterse to sign an assumption agreement that Is accepiable to Lender and that obligates the transferes
1o keep all the promises and agresmanta made in the Note and in this Security Instrument. Borrowsr will continue to be obligated under the

Note and this Security instrument uniess Lencies releasss Borrower in writing.
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¥ Lender sxercises the option to require immaediate payment In full, Lender shall give Bommower notice of acceleration. The notioe
shall provide a period of not less than thirty (30} days from the date the notlos |18 delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. i Borrower falls to pay thess sums prior to the axpiration of this pariod, Lander may Invoke
any remaedies permitied by this Security Instrumant without further notice or demand on Borrowaer,

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanta contained in this Adjustable Rate Rider.

__1%@ ai /L)* (Seal)
HENHY W. RD L -Borrowar

Honead ~Qq i Q\M (Sen)

ances M., Gordon L -Borrower

-Borrower

-Barrower

I1111.FAM (06/871)
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Lot 10, in Block 2, according to

Subdivision of Inverness,

Exhibit A"

in the Probate Office of Shelby County, Alabama.

e e —

the Map of First Addition
Phase IV, as recorded in Map Boo

to Selkirk, a
k 7, Page 149,




