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MORTGAGE

THIS MORTGAGE {"Securily Instrument') Is given on August 21 . 1995
The gmantor Is John D Terry and Pegay F Terry , his wife

(*Borrower®™). This Security

Instrument is given to First_Federal Savingg Bank

which |s organized and exlsting under the laws of the United States of America :
and whose address ls 1630 4th Avenue North Bessemer, AL 35020

(“Lender”). Borrower owes Lender the principal sum of

Sixty Five Thousand and 00/100

Dollars {J.5. $65,000.00 ), This debt Is evidenced by Borrower's note dated the same dale as this Security
Instrumenl {"Note®}, which provides for monthly paymenis, with the full debt, il nol pald earler, due and payabla on
September 1, 2025 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with Interest, and all renewals, exienslons and madifications of the Note: (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Securily Instrument. and {¢) the performance ol Bomower's
covenants and agreements under this Security Instrument and the Nole. For this purpose, Borrower does hereby morigage, grant
and convey to Lender and Lender's successors and assigns, with power of sale, the following described property located in
Shelby County, Alabama.

Lot 22, according to the amended map of Shoal Creek Highlands, Second Sector,
as recorded in Map Book 16, Page 4l In the Probate Qffice of Shelby County,
Alabama; being situated in Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase price of
the property described hereiln, conveyed to the mortgagors simultaneously herewith.

which has the address of 204 Shoal Cregk Circle . Montevallo :

[Streat) [City]
Alabarma 35115 (“Proparty Address");
[Zlp Code]

TO HAVE AND TO HOLD this propery unlo Lender and Lender's successors and assigns, foraver, together with all the
mprovemeris now or hereafter erecled on the property, and all easements, appurienances, and fixiures now or hereafler a pan
of the property. All replacements and additions shall also be covered by thls Security Instrument. All of the faragoing Is refered
{o in this Securlty lnstrumenl as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to morlgage,
grant and convey the Property and that the Property is unencumbered, except encumbrances of record. Borrower warants and
will defend generally the title to the Property agalnst &ll claims and demands, subjecl to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and non-uniform covenants with limited
varlations by Jurisdiction to conslitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shail promptly pay
when dus the princlpal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
Nole.

2  Funds for Taxes and Insurance. Subject io applicable Jaw or to a written walver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is pald In lull, a sum (“Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Securlty Instrument as a llen on the Property; {b} yearly
leasehold paymenis or ground rents on the Proparty, If any, {c} yearly hazard or property Insurance premlums; (d) yeary flood
Inswrance premiums, if any; (8) yeary mortgage Insurance premiums, if any; and {f} any sums payable by Borrower to Lendsr, in
accordance with the provisions of paragraph 8, In lieu of the payment of morigage insurance premiums, Theses ilems are called
"Escrow Items”. Lender may, at any lime, collect and ho!d Funds in an amount nol to exceed the maximum amount a lender for
a f{ederally related mortgage loan may require lor Borrower's escrow account under the federal Real Estate Setllement Procedures
Act of 1974 as amended from time to time, 12 U.5.C. 8 2601 et.seq. {"RESPA"), unless another law that applies lo the Funds
sels a lesser amount. If s, Lender may, al any time, collect and hold Funds In an amount not to exceed the lesser amount.
Lender may ostimate the amount of Funds due on the basls of current data and reasonable estimates of expendilures ol tulure
Escrow llems or otherwlse in accordance with applicable law.

ALABAMA - Single Family - Fannle Mag/Freddle Mes UNIFORM INSTRUMENT
F2504.LM3 {11/94) Fage 1 of &

$0.300903648

NIRRT TSR - b IR T Uy T LR R i i I W

R . T e s mL LTI oer v



The Funds shall be heid In en Institution whosa deposlts are insured by a federal agency, Instrumentality, or entity {(including
Lender, if Lender Is such an Instiution) or in any Federal Home Loan Bank. Lender shafl epply the Funds to pay the Escrow
ftems. Lencdier may not charge Bomower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Hems. unless Lender pays Borrower Interest on the Funds and appilcable law permits Lender fo make such a
charge. However, Lender may require Borrower to pay a one-time charge for an Independent real estats iax reporting setvice
used by Lender in connectlon with this loan, unless applicable law provides olherwise. Unless an agreement is made of
applicable law requires interest 1o ba paid, Lender shall nol be required to pay Borrower any Interest or eamings on the funds.
Bomower and Lender may agrae in wriling, however, that interest shall be paid on the Funds. Lender shall give to Bomower,
without charge, an annual accounting of the Funds, showing cradits and deblts to the Funds and the purpose for which each
debit 1o the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Bormower
for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time Is nol sufficient to pay the Escrow ltema when duse, Lender may so notify Borrower in writing, and, In such case Bomower
shall pay to Lender lhe amounl necessary 10 maks up the deflclency. Borrower shall make up the deficlency n no more \han
twelve monthly payments, at Lender's aole discretion.

Upon Payment In full of afl suma secured by this Security Instrument, Lender shall promptly refund 1o Bomrower any Funds
held by Lender. If, undar paragraph 21, Lender shal acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tima of acquisiion or saie az a credit against the sums secured by this
Security Instrument,

3. Applicatlon of Paymants. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firsi, to any prepayment charges due under the Note; second, lo amounta payable under
paragraph 2: third, to nterest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liang. Borrower shall pay all laxes, assessments, charges, fines and imposillons attdbutable to the
Property which may attain prlority over this Security Instrument, and leasehold payments or ground rents, ¥ any. Bomower shall
pay lhess obligations In ihe manner provided in paragraph 2, or If not pald in that manner, Borower shall pay them on tlme
directly 1o lhe person owed payment. Bomower shall prompily furnish to Lender all notices of amounts to be paid under lhis
paragraph. I Bormower makes these payments directly. Borrower shall promptly fumish to Lender receipts evidencing the

paymenis.

Borrower shall promptly discharge any Wen which has priority over this Securlty Instrument unless Bomower: {a) agrees In
writing to the payment of the oblligation secured by the fien in @ manner acceptable to Lender: (b) contesis in good faith the lien
or defends agalnst enforcement of the llen In, legal proceedings which In the Lender's oplnlon operate to prevent the
enforcement of the llen, or (c} secures from ihe holder of the ken an agreement gatisfactory to Lender subordinating the llen to
this Security Instrument. if Lender detlermines that any part of the Property |s subject to a llen which may attain priodty over this
Securlty Instrument, Lender may give Borrower & nolice identifying the Ken. Borrower shall satisly the lien or fake one or more of
lhe acllons sel forih above wilthin 10 daya of the giving of nollce.

5. Hazard or Property Insurance. Bomower shall keep the improvements now existing or hereafter erected on the
Property inaured agalnst loss by flre, hazards Included within term "extended coverage" and any other hazards, Including floods
or flaoding, for which Lender requires Insurance. This insurance shall be maintalned In the amounis and for the perieds thal
Lender requlres. The insurance carrler providing the insurance shall be chosen by Borrower stibject to Lender's approval which
shall not be unreasonably withheld. |f Porrower falls to maintain coverage described above, Lender may, at Lender's option,
obialn coverage o protect Lender’s rights In the Property In accordance with paragraph 7.

Al insurance policles and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. i Lender requires, Borrower shall promptly give 1o Lender all recelpts of
pald premiums and renewal nolices. in the event of logs, Bomower shall give prompt nolice to the insurance cartier and Lender,
Lender may make proof of loas if not made promptly by Borrower.

Unless Lender and Borrower olherwise agree in wrlting, insurance proceeds shall be applied to restoration or repair of the
Praperty damaged, if the restoration or repair is economically feaslble and Lender's sacurity is nol lessenad. i the restoralion or
repair s not economicafly feasible or Lender’s securty would be lessened, the Insurance progeeds shall be applled 1o the sums
secured by thls Secudty Instrument, whether or not then due, with any excess pald to Bomower, ) Borrower abandonsg the
Property, or does not answer within 30 days a notice form Lender that the insurance carler has offered lo settie a claim, then
Lender may collect the Insurance proceeds. Lender may use the proceads i repair or restore the Properly of 1o pay sums
gecured by this Security Insirument, whether or not then due. The 30-day period will begin when the notlce is given.

Unless Lender and Borrower otherwise agree In wriling, any application of proceeds to principal shall not extend or
postpone 1he due date of the monlthly paymenis referred to In paragraphs 1 and 2 or change the amount of the payments.
under paragraph 21 the Property |s acquied by Lender, Borrower's #ight to any insurance policies and proceeds resuliing form
damage to the Property prior to the acquisiion shall pass to Lender 1o the extenl of the sums secured by lhis Security
Instrument Immediately prior to the acquisltion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Laeageholds. Borrower shall ocoupy, establish, and use the Property as Borrower's ptinclpal residence within
sixty days after the execution of this Security Instument and shail conlinue 1o occupy the Property as Bomrower's principal
resldence for at laast one year afler the date of occupancy, unless Lender olherwlse agrees in writing, which consent shail not
be unreascnably withheld, or unless extenuating circumstances axlst which are beyond Borrower's control. Borrower shall not
destroy, damage, or impalr the Property, allow the Properly to deteriorale, or commil waste on lhe Property. Borrower shall be in
default If any forfelture action or proceeding, whether clvil or criminal, ls begun that In Lender's good faith judgment could result
in forfeiture of the Property or olherwise materally lmpair the lien created by this Securily Instrument or Lender's security inlerest,
Bommower may cure such a defsull and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with & ruling thal, in Lender's good falth determination, precludes forleiture of the Bomower's interest In \he Property ot
other materal lmpairment of the llen created by this Securily instrurmment or Lender's security Interest. Borrower shall also be In
datsult if Borrower, during the loan application procsss, gave materiaily false or Inaccurate information or statements to Lender (or
fatled to provide Lender wih any mailerial Information) In connection with the loan avldenced by the Nole, including, but not
limited 10, representatlons conceming Borrower's ocoupancy of the Property as a princlpal residence. 1f this Securlty Instrument Is
on a leasehold, Bomrower shall comply with all the provisions of the lease. i Borrower acquires fee title to the Property, the
leasehold and the fee tile shall not merge unless Lender agrees lo the merger in wting. A "
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‘ ~ 7.. Protaction of Lender’s Rights in the Property. If Borrower falis to perforn the covenants and agreements
* contained in this Securlty Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or regulations). then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender’s tfights in the Property. Lender's action
may Include paying any sums secured by a lien which has priority over this Security Instrument, appearing In court, paying
reasonable attomeys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph

7. Lender does not have to do so.

Any amounts disbursed by Lender under thls paragraph 7 shall become additional debt of Borrower secured by this Securtty
Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with Interest, upon notfice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Bomrower shall pay the premiums required to maintain the mortgage Insurance in effect. if, for any reason, the
mortgage Insurance coverage required by Lender lapsas or ceases to be in effact, Borrower shall pay the premiuma required Lo
obtein coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
zost to Bomower of the morigage insurance previously In sffect, from an altemate mortgage Insurer approved by Lender. K
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twalfth of the yearly morigage insurance premium being paid by Bormower when the Insurance coverage lapsed or ceased to
be in sffect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. {oss reserve
payments may no longer be required, at the option of Lender, f mortgage Insurance coverage (in the amount and for the period
that Lendet requires) provided by an Insurer approved by Lender again becomes available and Is obtained. Borrower shall pay
the premiums required 1o maintain mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mortgage
Insurance ends In accordance with any written agreement between Borrower and lender or applicable law,

9. Ingpection. Lender or its agent may make reasonable entries upon and Inspsctions of the Property. Lender shall give
Borrowaer notice at tha tima of or prior to an inspection spaclfylng reasonable cause for inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by lhis Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Securlty Instrument Immediately before the taking, unless Borrower and Lender otherwlse agree in writing, the sums
secured by this Security Jnsrument shall be reduced by the amount of the proceeds multiplied by the following fractlon: (a) the
total amount of the sums secured Immediately befors the taking, divided by (b) the fair market value of the Property immediately
befors the taking. Any balance shail be paid to Borrower. In the event of a partial taking of the Property in which the falr market
value of the Property immedlately before the taking is less than the amount of the sums secured immediately belore the taking.
unless Borrower and Lender otherwlse agree in writing or unless applicable law otherwize provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, elther to restoration or repair of the Property or to the
sums saecured by thls Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procesds 1o principal shall not extend or
postpona the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrowser Not Released; Forbearance By Lender Not a Walver. Exension of the time for payment
or modification of amottization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liabllity of the original Bomower or Borowers successors in Interest. Lender shall not
be required to commence proceedings apainst any successor in Interest or refuse to extend time for payment or otherwise
modify amortlzation of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors In Interest. Any forbearance by Lender in exerclsing any right or remedy shall not be a waiver of or
preclude the exerciae of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomrower, subject to the
provislons of paragraph 17. Borrawer's covenants and agreements shall be joint and several. Any Bomower who co-signs this
Securlty Instrument but does not execute the Note: {a) is co-signing the Security Instrument only to mortgage, grant and convey
that Borrower's interest In ithe Property under the terms of this Security Instrument; {b} is not personglly obligated to pay the
sums secured by thls Security Instrument, and (c) agrees that Lender and any other Borrower may agree {o extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
conaent.

13. Loan Charges. |f the lpan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and {b} any sums already collected from Borrower which exceeded permitted kmits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment 1o Borower. it a refund reduces principal, the reduction will be treated as a partial prepayment without any
prapaymeant charge under the Note.

14. Notices. Any notice to Borrower pravided for in this Security Instrument shalt be given by delivering it or by mailing
il by first class mali unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Bomower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
{ender's addrass stated herein or any other address Lender designates by notice to Bormower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
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15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or tha Mote
conflicts with applicable ifaw, such confilct shal not affect other provisions of this Security Instrument or the Note which can be
given effact without the conflicing provision. To this end the provisions of this Security instrument and the Note are declared to
be severable.

16. Borrowaer's Copy. Borrower shall be given one conformad copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrowaer. If all or any part of the Property or
any interest In It Is sold or transferred (or if a beneficial Interest in Borrower Iz sold or transtemed and Bomower I8 not a natural
person) without Lender's prior written consent, Lender may, at its optlon, require immediate payment In full of al sums secured
by this Securlty Instrument. However, this optlon shall not be exercised by Lender If exerclse is prohiblited by federal law as of
the date of this Securty Instrument.

i Lender exerclses this option, Lender shali give Bomower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or mailad within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the explration of this perod. Lender may invoke any remedias
permitted by this Securty instrument without further notice or demand on Borrower.

18. Borrower's Right to Rainatate. If Borower mests certain conditions, Borrower shall hava the right to have
enforcement of this Sscurity Instrument discentinued at any time prior to the sarier of. {a) 5 days (or such other period as
apphicable law may spacity for reinstatement) bafore sale of the Property pursuant 1o any power of sale contained In this Security
Instrument; or (b) entry of a judgment snforcing this Security Instrument, Those conditions are that Borrower. (1) pays Lender all
sums which then would be due under this Security Instrument and the Note as If no acceleration had occumed; {b) cures any
default of any other covenants or agresments; (c) pays ali expenses incurred n enforcing this Security Instrument, including, but
not mited to, reasonable attorneys' fees; and (d). takes such action as Lender may reasonably require o assure that the Hen of
this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no accelevation had occurred. However, this right to reinstate shall not apply In the case
of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parial Interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower, A sale may resuit in a change in the entlty
{(known as the “Loan Servicer*) that collects monthly payments due under the Note and this Security Instrument. There also may
bs one or more changes of the Loan Servicer unrelated to a sale of the Note, !f there Is a change of the Loan Servicer,
Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice wil also
cortaln any other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relsase of
any Hazardous Subsiances on or in the Property. Borower shall not do, nor aliow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
rasidentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Bormower has actual knowledge. If Borrower leams, or Is notified by any govemmental or regulatory authorfty, that any
removal of other remediation of any Hazardous Subsiance affacting the Property is necessary, Borrower shall promptly take all
necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Mazardous Substances™ sre those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicldes, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is locaied thai relate
to health, safety or enviconmental protectlion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedles. Lender shall glve notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Security instrument (but not
prior to accelaration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b} the action required to cure the default; (c} a date, not less than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
accelaration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default Is not cured on or before the date specified in the notice,
Lender at its option may require immedlate payment In full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursulng
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fees and costs of title evidences.
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* _If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
“manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three
consacutive weeks In a newspaper published in Shelby County,
Alabama, and thereupon shall seli the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's desd conveying the Property. Lender or its designes may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applied In the
following order: (a) to all expensas of the sale, Including, but not limited to, reasonable attorneys
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
peraons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release thls Security
Instrument without charge to Borrower. Barrower shall pay any recordation costs.

23. Wailvers. Borrower waives all righls of homesiead exemption in the Property and relinquishes all rights of curtesy and
dower In the Property.

24. Riders to this Securlty Instrument. Iif one or more riders are executed by Bomower and recorded togelher
with this Security instrument, the covenants and agreements of each such rider ghall be incorporated Into and shall amend and
supplement the covenants and agreements of this Securily instrument as If the rider{s) were a part of this Secudty instrumenl.

[Chack applicable box{es)]

X Adjustable Rate Rider Condominium Rider 14 Family Rider
Gradualed Payment Rider " |Ptanned Unit Development Rlder Biweekly Payment Rider
Balloon Rlder Rale Improvement Rider Second Home Rider

mher{s} {specity] Rider to the Mortgage and Note

BY SIGNING BELOW, Borrower accepls and agrees ta the lerms and covenants contained In this Security Instrument and in
any rider(s) execuled by Borrower and recorded with it

Signed, sealed and delivered In the presence of:

(Seal)

. . S —_—
Borrower P Em ry %/3}5,

(Seal}

Borrower

(Seal)

Borrower

[Space Below This Line For Acknowledgment]

STATE OF ALABAMA, Jefferson County ss:

1995 , I, the undersigned
& Notary Public in and for said county and In said state, hereby cerlify that

John D Terry and Peqgqy F Terry , his wile

Onthis 218t  day of August

whose hame(s) are signed Lo the foregoing conveyance, and who are known lo me, acknowledged before me
thal, being informed of the conlents of the conveyance, they executed the same voluntanly and as their act on
the day the same bears datle,

Glven under my hand and seal of office this the __ 218t day of August . 1995

My Commission axplraug:—ﬁ;—f )7

This instrument was prapared by: First Federal Savinga Bank
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RIDER TO MORTGAGE AND NOTE

THIS RIDER, dated this __Z1st day of August , 1995 | Is incorporated into and shall be deemed
to amend and supplement the Morigage and Nole of even date herewlth given by the undersigned, John D Terry and
Peggy F Terry . the Borrower(s), and First Federal Savings Bank {formerly Firs\

Federal Savings and Loan Association of Bessemer), the Lender, as follows:

1. Expenditures by Lender, Indebtedness to Lender. It Is expressly understood and agreed 1hat the Mortgage
and Note will securs any fulure Indebledness of the Borrower to Lender regardiess of the amount and source. The Lender
may do and pay for whatever |s necessary to prolect the value of the Property and Lender's rights In the Property, Including.
but nol limiled to paying: any sum secured by a lien which has priority over this Security Insirument, liens, salisfaciion of
sewer assessments. satisfaciion of municipal assessments, expenses for court appearances, subpoenas wilness fees,
reasonsble attomey's l(ees, taxes, insurance, credit life Insurance, disabillty insurance, morigage insurance, flood insurance,
title updates, appralsals, bankruptcy and Hen searches, adverilsing, cerlfied mall charges, posiage, foreclosure sxpenses,
travel, repairs. demolltion, blasting. storage of personal property leRt on the subject property aiter abandanment or foreclosure,
mowling of grass, cleaning of the premises, changing of locks, locksmith charges, defending the lille rights and priosdty of the
morlgage, charges for appralsal fees and credit reports for refinances, refinance charges, and any other llem or expense
Lender may pay or advance in connection with this Mortgage. Any of the foregoing and any check retumed on Bommower's
account logether with the insufficlent check charge, late charges and any expense Incidenial thereto, and any accrued
Interest remaining unpaid at the end of & month when same |s dus shall become additional debt of Bomower secured by this
Security Instrument and shall bear Interest at the Note rate in effect from the date of disbursement, accrual or the date of
charge back as the case may bs.

2, Late Payments, If any monthly payment s not received by Lender or the Hoider of the Note and Morigage on or before
the 15th day of the month 1 which such payment was due unpald Interest, late payment charges, and any other amounis
unpaid, coninug 1o accumulate to be paid from the proceeds of subsequent payments, but shall not be added to the
principat balance. Tha prncipal balance together with interest thereon at the applicable Note rate may be increased at any
\ime in accordance with the terms of this Rider and of Paragraph 7 of the Mortgage executed simultaneously herewith.

1. Lender in Passesslon. Upon acceleration under Paragraph 21 or abandonment of the Property. Lender {in person, by
agent or by judiclally appolnted recelver) shad be enlitled 1o enter upon, lake possession of and manage the Property and lo
collact tha rents of the Property Including those past due. Any rents collected by Lender or the racelver shall be applled first
o payment of lhe cost of management of the Property and collectlon of rents, Including, but not imied 1o receiver's [ses,
premiums on recelver's bonds and reasonabie attomey’s {ees, and then to the sums securad by this Security instrument.

4. The Invalldity of any provislons of the Nole, Morigage or this Rider shall not affect the validity of other provisions,

BY SIGNING BELOW, Borrower(s) accepis and agrees 1o the terms and covenants contained ln thls Rider.
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21st day of August . 1995 , and Is incorporated Into
and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Securlty Deed (the “Security Instrument”) of the same date
given by the undersigned (the “Bomrower"} to secure Borrower's Fixed/Adjustable Rate Note (the “Note”) to First Federal Savings

Bank
(the "Lender") of the same date and covering the properly described in the Securily Instrument and located at:

204 Shoal Creek Circle Montevallo AL 35115

[Properly Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as foliows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initlal fixed Interest rate of 7.375 %. The Note also provides for a change In the initial fixed rate to
an adjuslable Interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed inferest rate | will pay will change to an adjustable interest rate on the flrst day of September , 2000
and the adjustable interest rate | wil pay may change on that day every 12th month thereafter. The date on which my inltial fixed inleres!

rate changes to an adjustable interes! rate, and each date on which my adjustable Interest rate could change, is called a *Change Date.”

{B) The Index

Beginning with the first Change Date, my adjusiable interest rate will be bazed on an Index. The "Index" is the weekly average yleld cn
United States Treasury securlties adjusted lo & consianl maturity of 1 year, as made avaliable by the Federal Reserve Board. The most
recent Index figure available as of the dale 45 days before each Change Date is called the "Current Index.”

If the Indax is no longer availsbls, the Note Holder will choose a new index that is based upen comparable Information. The Note
Holder will give me notice of this choice. |

{C) Calculatlon of Changes

Belore sach Change Date, the Note Holder will calculate my new interest rate by adding Two_and 750/1000
percentage polnts { 2.750 % ) 10 the Cument Index. The Note Holder will then
round lhe resuli of \his addition to the nearest one-eighth of one percenlage point {0.125%). Sublect to the limits stated In Section 4{D)

below. thls rounded amount will be my new interest rate untd the nex Ghﬁnga Dats.

The Note Holder will then delermine the amount of the monthly payment that would be s_ufﬁcient to repay the unpaid principal thal | am
expecled lo ows at the Change Date In full on the Maturity Date at my new Interest rate In substanlially equal payments, The result of this
calculation will be the new amount of my monlhly payment.

(D} Limits on Interest Rate Changes

The Interest rale | am required to pay at the first Change Date will not be grealer than 9.375 % or lesg than _ 5.3795 %. Thereafier,

my adjustable inlerest rate whl never be Increased or decreased on any single Change Date by more than two percentage polnts {2.0%) from
the rale of interest | have been paying for the precading twelve months. My interesl rate will never be greater than 12.375 %

{E) Effective Date of Changes
My new Interest rate will become sffective on each Change Date. | will pay the amount of my new monlhly payment beginning on lhe

first monihly payment date afier the Change Date until the amount of my monthly payment changes agaln.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a nollce of the change in my Initlal fixed Interest rale 1o an adjustable Inlerest rate and of any
changes in my adjustable Intersst raie before the efisciive date of any change. The notice will includa the amount of my monthly payment,
any inlormation raguired by law to be glven me and also' the telephone number of a person who wil answer any quesilon | may have
tegarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest In Borrower. | all or any parl ol the Property
or any Interest In It |s sold or transferred {or if a beneficial Interest In Bomrower is sold or transferred and Borower Is
not a natural person) without Lender's prior written consent. Lander may, at its optlon, require immediate payment in
full of all sums secured by this Securty Instrument. However, this option shall not be exerclsed by Lender H exsrclse
ls prohlbited by federal law as of the date of this Security Instrumsnt,

i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perod
of nol less than 30 days from the date the nolice is delivered or mailed within which Bomower must pay all sums
secured by lhis Security Instrument, If Bomrower fails to pay these sums prior to the explration of this period, Lender
may lnvoke any remedies permitted by thls Security Instrument wilhout further nolice or demand on Bomrower.

2 WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bf ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ
AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower. f all or any parl of the Properly
or any interast In it Is sold or transferred (or H a beneficlal interest In Borrowar is sold or transferred and Borrower is
not m natural person) wilhout Lender's prior writlen consent, Lender may. at ks optlon, require immadiate payment in
tull of alt sums secured by this Securlty Instrument. However, this option shall not be exerclsed by Lender # exercise
s prohibited by fedsral law as of the dale of this Security Wnstrumeni. Lender also shall not exercise this option it
(a) Bormower causes to be submitted to Lender Information required by Lender to evaluate the intended transferee as
f a new loan were being made to the transieree; and {b) Lender reasonably determines that Lender's securty will nat
he Impaired by the loan assumplion and that the risk of a breach of any covenart or agreement In this Security
instrument is acceptable o Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lende’s consent
1o the loan assumplion. Lender also may require the transferee to sign an assumpiion agreement thal is acceplable
ta Lender and that obligates the transferes to keep all the promises and agreements made in the Nole and in this
Securlty Instrument. Borrower will contlhue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower i writlng.

i Lender exercises the optlon lo require immediate payment in full, Lender shall give Borower nollce of
acceleration. The notice shall provide a petiod of not less than 30 days from the date the notice Is delivered or
malled within which Bomower must pay all sums secured by this Security Instrument. |f Borrower fails to pay these
sums priot to the expiration of \his period. Lender may invoke any remedles permitted by this Security Instrument
without further notice or demand on Borraower. o

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covengnis contained In, this Fixed/Adjusiable Rate Rider.

(Seal)

(Seal)
Borrower
Inst # 199524686 (Seal)
Borrower
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