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MORTGAGE

THIS MORTGAGE ("Security Instrurment”) is given on August 10, 1995, The granter 15 John E. Clement,
Jr. and Karen Clement, husband and wife ("Borrower"). This Sacurity Instrument is given to  Firat Federal
Bank, a Federal Savings Bank, which Is organized and existing under the laws of the United States of America, and
whose address 5 2315 Ninth Street, Suite 1, Tuscaloosa, AL 36401 ("Lendar”). Borrower owes Lender the
principal sum of One Hundred Sixty-Seven Thousand Six Hundred and 00/100 Dollars
(U.5.$167,800.00).  This debt is evidenced by Borrower's note dated the same date as this Security Instrumant ("Note"),
which provides for monthly payments, with the full debt, ¥ not paid earfier, due and payable on Septumbar 1st, 2002.
This Securlty Instrument secures to Lender: (a) the repayment of the debt avidenced by the Notse, with interest, and all renawals,
axtensions and moditications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Securlty Instrumant; and (¢) the performance of Borrower's covenants and agreements under this Security
instrument and the Note. For this purpose, Borrower dbes hereby morigage, grant and convey to Lender and Lender's successors
and assigne, with power of sale, the following described property located In Shelby County, Alabama.

Lot 320, according to the Map and Survey of Eagle Polint, 3rd Sector, Phase 2, as racorded
In Map Book 18, Page 34, In the Office of the Judge of Probate of Shelby County, Alabama.

The mortgage loan proceeds have been appiled toward the purchase price of the above
described real property conveyed to the Mortgagor(s) simultaneously herewith.

"which has the address of 4569 Eagle Point Drive, Birmingham, Alabama 34242.
{"Property Address")

TO HAVE AND TO HOLD this property unio Lender and Lender's successors and assigns, forever, together with all the
improvements now or hersafter erected on the property, and all easements, appurténancas, and fixtures now or hersafter a part of
the property. All replacements and additions shall also be coverad by this Security instrument. Al of the foregoing s referred to In
this Security Instrument as the "Froperty.”

BORROWER COVENANTS that Borrower (8 lawfully seized of the ostate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for sncumbrances of record. Borrower warrants and will
defend generally the title to the Property against al claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-unitorm covenants with limited variations by
jurisdiction to constitute a unitorm securlty Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and Interest on the debt evidonced by the Note and any prepayment and late charges due under tha Nota.

2. Funds for Taxea and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lenider on the day monthly payments are due under the Note, until the Note is paid in full, & sum {"Funds”) for (a) yearly taxes and
assessments which may attain priority over this Securlty Instrument as a lien on the Property; (b) yearly ®asehold payments or
ground rents on the Propery, if any; {¢) yearly hazard or property insurance premiums; and (¢) yearly flood Insurance premiums, if
any; (8} yearly mortgage Insurance premiums, # any; and ) any sums payable by Borrower to Lander, in accordance with tha
provisions of paragraph 8, in tleu of the payment ot martgage insurance premiums. These items are called "escrow ftems.” Lender
may, at any time , collect and hold Funds in an amount not to exceed the maximum amount a lender for a faderally related
mortgage ‘oan may raquire for Borrower's escrow account undar the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 ot seq. ("AESPA"), uniess another law that applies to the Funds sets a lesser
amount. If 8o, Lender may, at any time, collect and hold Funds in an amount not to axcoad the lesser amount. Lendar may
astimate the amount of Funds due on the basls of current data ang reasonable estimates of expenditures of future escrow items or
otherwlse In accordance with applicable law.

Tha Funds shall be held n an Insthution whose deposits are insured Dy a fedaral agency, nstrumentality, or entity {including
Lender, f Lender s such an Insthution) or any Federal Home Loan Bank. Lender shall apply the Funds to pay the escrow Rems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account or verifying the Escrow
ftens, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower 10 pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires intarest
to be paid, Lender shall not be requlred to pay Borrower any intarast or eamings on the Funds. Borrower and Lender may agreé in
writing, however, that interest shall be pald on the Funds. Lender shall give Bormower, without charge, an arnual accounting of the
Funds, showing credits and deblts to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pladged as addiional securlty for the sums sacured by this Security Instrument.

If the Funds heid by Lender excesd the amount paémitted to be held by applicable law, Lander shall account to Borrower for
the excess Funds In accordance with the requirements of applicable law. if the amount of the Funds held by Lander at any time is
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not suficent o pay the escrow teme when due, Lender may so oty Borrower n writing, angd, In such a case, Borrower shall pay
to Lander the amount necessary to make up the deficiency. Borower shall make up the deficiency In no more than twelve monthly
payments, at Lender's sole discration.

Upon payment in full of all sums by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sacured by this Security
Instrument. '

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied; FIRST, to any prepayment charges due under the Note; SECOND, to amounts payable
under paragraph 2: THIRD, to imerest due; FOURTH, to principas due; and LAST, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabls to the Property
which may attain prioritty over this Securlty Instrument, and leasehold payments or ground rents, #f any. Borrower shall pay these
obligations in the manner provided In paragraph 2, or i not paid in that manner, Borrower shall pay them on time diractly to the
person owed payment. Borrowar shall promptly turnish to Lender all notices of amounts to be paid under this paragraph. If
Borrowar makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Barrower shall promptly discharge any llen which has priority over this Sacurity Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the llen in & manner acceptable to Lender; (b) contests n good faith the lien by, or
defends agalns: enforcement of tha lien in, legal procesdings which in the Lender's opinion operate to prevent the enforcement of
the #en; or (¢} secures from the holder of the lien an agreament satisfactory to Lender subordinating the lien to this Security
instrument. |f Lender determines that any part of the Property s subject to a lien which may attain priority ovaer this Securlty
Instrument, Lender may give Bomower a notice identifying the lien. Borrower shail satisfy the lien or take one or more of the actions
set forth above wihin 10 days of tha giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the tarm "extended coverage™ and any other hazards, including floods
and fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lander requiras. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendes's approval which shall
not be unreasonably withheid. If Borrower fails to maintaln the coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender's rights in thea Property in accordance with paragraph 7. All insurance polices and renewals shall be
acceptable to Lender and shall include a standard mortgage clause. Lender shall hava the right to held the policies and ranewals.
it Lender requires, Borrower shall promptly give to Londer alil recelpts of paid premiums and renewal notices. n the event of koss,
Borrower shall give prompt notice to the Insurance carrier and Lender. Lander may make proof of loss f not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feashble and Lender’'s security is not lessened. If the restoration or

repair is not aconomically feashle or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
securad by thls Securlty Instrument, whether or not then due, with any excess paid to Borrower. If Borrower atandons tha
Property, or does not answer within 30 days a notlce from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceads. Lender may use the proceeds to repair or restora the Property or 10 pay sums
sacurad by this Security Instrument, whether or not them due. The 30-day period will begin when the notice is ghven.

Unkegs Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquied by Lender, Borrower's right to any Insurance policies and proceeds resulting from damage to
the Property prior to the acquisition shall pass to Lendar to the extent of the sums secured by this Security Instrument immediately
prior to the acquiskion.

6. Occupancy, Preservation, Maintenance and Protectlon of the Property; Borrower’'s Loan
Application; Leaseholds. Borrower shall occupy, establish and use the Property as Borrower's principal residence within
sixty days after execution of this Security Instrument and shall continue to occupy the Froparty as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender otherwise agreas in writing, which consant shail not be unreasonably
withheld, or unless extenyating clrcumstances exist which are beyond Borrowser’s control. Borrower shall not destroy, damage of
impair the Property, aliow the Property to deteriorate or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding , whether civil or criminal, is begun that in Lender's good faith judgment could rasult in forfaiture of the
Properly or gtherwise materially Impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure
such a delautt and renstate, as provided in paragraph 18, by causing the action or proceading te be dismissed with a ruling that,
in Lender's good faith determination, precludes forfeitura of the Borrower's interast n the Property or other material impairment of
the llen created by this Securlty Instrument or Lender's security interest. Borrower shall also be n delault ¥ Borrower, during the
loan application process, gave matarially false or inaccurate information or staternents to Lender (or failed to provide Lender with any
materlal informatlon) In connecticn with the joan evidenced by the Nota, including but not imited to, representations congerning
Borrower's occupancy of the Property as a principal resldence. If this Security instrumant is on a #easehold, Borrower shall comply
wih the provisions of the leage. |f Barrower acquires fee title to the Property, the leasehold and fee title shalt not merge unless
Lender agrees to tha merger In writing.

7. Protection of Lender's Righta In the Properly. if Borrower fails to perform the cavenants and agreements
contalned in this Securlty Instrument, or there is & legal proceeding that may significantly affect Lender's rights i tha Property
(such as a proceeding In bankruptcy, probate, for congemnation or forelture or to enforce laws or regulations), then Lender may do
and pay for whatever is nacessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attomey's fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
doas not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Uniess Borrowar and Lender agree to other terms of paymant, these amounts shall bear interest from the date of
disbursemant at the Nota rate and shall be payvable, wih interest, upon notice from Lender to Bomrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums required t¢ maintain the mongage insurance in effect. If, for any reason, the morigage
insurance coverage required by the Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the mortgage insurance previcusly in effect, at a cost substantially equivalent to the cost to
Borrower ol the mortgage nsurance previcusly in effeat, from an alternate mortgage insurer approved by Lender. ) substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelith of the
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vaarly morigage insurance premium baing paid by Borrowser when the insurance coverage lapsed or ceased to be In effect. Lender
will accept, use and retaln thase paymenis as a loss reserve In lieu of mortgage insurance. Loss reserve paymenis may no ionger
bo required, at the option of tha Lender, ¥ mortgage nsurance coverage (in the amount and for the period that Lendar requires)
provided by tha insurer approved by the Lender again bacomes available and Is obtained. Borrowar shall pay the promiums required
to maintain mortgage Insurance in eflect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrowser and Lender or applicable law.

8. Inspection. Lender or ks agent may make reasonable entries upen and inspections of the Property. Lender shal give
borrower notk:e at the time of or prior to an inspection specitying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or ¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for convevance in lieu of condamnation, are hereby assigned and shall
be pald to Lender.

In the event of & total taking of tha Proparty, the procesds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property In which the fair market
value of the Property Immediately before the taking I8 equal to or greatar than the amount of sums secured by this Security
Instrument immedlately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Ingtrument shall ba reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of tha sums
sacured Immedlately before the taking, dividad by (b} the fair market value of the Property Immediately before the taking. Any
balance shail be paid to the Borrower. Irt the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately belore the taking, unless Borrower and
Lender otherwlse agree In writing or unless applcable law otherwise provides, the proceeds shall be applied to the sums secured
by this Security Instrument whethar or not the sums are then due.

¥ the Property is abandonad by Borrawer, or i, after notice by Lender to Borrower that the condemner offers to make an award
or settle a claim for damages, Borrower falls to respond to Lender within 30 days aftar the date the notice Is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property ar to the sums securad by
this Securty Instrument, whather or not then due.

Unlgss Lender and Borrower otherwise agree in writing, any application of proceads to principal shall not extend or pastpone
the due date of the monthly paymants refeimed to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortlzation of the sums secured by this Securlty Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liablity of the original Borower or Bomower's successors in interest. Lender shall not be
required to commence proceedings against any succassor i interest or refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Security instrument by reason of any demand made by the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right or remady shall not be a waiver of or preclude the
~exercise of any right or remedy.

12. Successora and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of thie Securlty Instrument shall bind and beneft the successors and assigns of Lander and Borrower, subject to tha
provigions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any borrower who co-signs thls
Security Instrumant but does not exacute the Note: {a) i3 co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's inter@st in the Property under the terms of this Security Instrument; (b} Is not personally obligated to pay the sums
gecured by his Securlty instrument; and (c) agrees that Lender and any other Borrowar may agree to extend, modify, forbear or
make any accommadations with regard to the terms of this Security Instrument or the Note without that Bomower's consent.

13. Loan Charges. If the loan secured by this Security Instrument ls subject to a law which sets maximum loan charges,
and that faw is finally Interpreted so that the nterest or other loan charges collected or to ba collected in connection with the loan
axceed the permitted limits, than: (&) any such loan charge shall be reduced by the amount necassary to reduce the charge to the
permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrowsr.
Lender may ¢hoose to make this refund by reducing the principal owsad under the Note or by making a direct payment to Borrower.
If @ refund raduces principas, the reduction wil be treated as a partlal prepaymant without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by dalivering it or by mailing it by
first class mall unless applicable law requires use of another method. The notice shall be directed to tha Praperty Address or any
ather address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mall to Lender's address
statad herein or any other address Lander designates by notice to Borrower. Any notice provided for in this Security Instrument
shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. in the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affact other provislons of this Security Instrument aor the Note which can be
given effect without the confiicting provision. To this and the provisions of this Security Instrument and the Note are declared to be
sevarabla.

16. Borrower’s Copy. Bomrower shall be given cne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If ail or any part of the Property or any
intevest in it is sold or translerred (or f a Beneficial interast n Borrower Is sold or transterred ang Borrower is not a natural parson)
without Lender's prior writtan consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this optlon shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument.

If Lender exarcisaes this option, Lender shall give Borrowsr notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is dellvered or mailed within which Borrower must pay all sums secured by this Security
instrument. [f Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right To Reinstate. If Borrower meets certain conditions, Borrower shali hava the right to have
enforcement of this Securlty Instrument discontinued at any tima prior to the earlier of {8) 5 days (or such other period as applicable
law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security instrument;
or (b) entry of a Judgment enforcing this Security instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security instrument and the Note as i nc had accaleration occurrad; (b) cures any cefault of any
other covenants or agreements: (c} pays all expensas Incurred in enforcing this Security Instrument, including but not iimited to,
reasonable attorneys' fees: and (d) takes such action as Landar may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
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effective as If no acceleration had occurrad. Howaever, this right to reinstate shall not apply in the case of acceleration under
paragraph 17, ,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this Security
Instrumeant) may be sold one or more times without prior notice to the Borrower, A sale may result in a change In the entity (known
as the "Loan Servicar") that collects monthly payments due under the Note and this Securlty Instrument. There glso may be ona or
more changes of the Loan Servicer unrelated to a sake of the Note. If there is a change of tha Loan Servicer, Borrower will ba given
writtan nctice of the changa In accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required Dy applicable law.

20. Hazardous Substances: Borower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or kn the Property, Borrower shall not do, nor allow anyone alse to do, anything atfecting tha Property
that is in violatlon of any Environmanta! Law. The praceding two santences shall not apply to the presencs, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemnmental or regulatory agency or private party invelving the Propaerty and any Hazardous Substance or Envirenmental Law of
which Borrower has actusl knowledge. If Borrower learng,or is notlfled by any govermmental or regulatory authority, that any removal
or othar remediation of any Hazardous Substance affecting the Property i necessary, Borrower shall promptly lake all necessary
remadial action in acgordance with Envirgnmantal Law.

As used in thls paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosena, other flammable or toxic petroleum products, toxic pasticides
ang herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph
20, "EnviFconmental Law” means federal aws and laws of the jurisdiction whare the Property is located that relate to health, safety or
envirconmental protaction.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender ahall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement In this Securlty Instrument (but not prior to
acceleration under paragraph 17 uniess applicable law provides otherwise}. The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not leas than 30 days
from the date the notice Is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified In the notlce may result Iin acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further
Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
"assert the non-existence of a default or any other defense of Borrower to acceleration and sale. |If
the default ia not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Securlty Inatrument without further
demand and may invoke the power of sale granted by Borrower and any other remed|es permitted
by applicable law. Lender shall be entitied to collect all expenses incurred In pursuing the
remedies provided in this paragraph 21, Inciuding, but not limited to, reasonable attorney’s tees
and costs of title evidence.

i Lender invokes the power of sale, Lender shall glve a copy of a notice of sale to Borrower in
the manner provided In paragraph 14. Lender shall publish the notice of sale once a week for
three consecutive weeks in a newspaper published in Shelby County, Alabama, and thereupon shall
sell the Property to the highest bidder at pubilc auction at the front door of the County Courthouse
of this County. Lender shall dellver to the purchaser Lender's deed conveying the Property.
Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shall be appllied in the following order: (a) to all expenses of the sale,
including but not limited to, reasonable attorney's fees; (b} to all sums secured by this Securlty
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums securad by this Security Instrument, Lender shall ralease thls Security Instrument
without charge to the Borrower. Bomower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homastead exemption in the Property and relinquishes all rights of curtesy and
dower in the Propearty.
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24. Riders to this Security Inatrument. If ona or nlore riders are executed by Borrowar and recorded together with
this Security Instrument, the covenants and agreements, of each such rider shall be Incerporated Into and shall amend and
supplement the covenants and agreements of this Securlty Instrument as if the rider(s) were a part of this Security Instrument.
[Check Applicable Box(es)|

[] Adjustable Rate Rider [] Condominium Rider [] 1-4 Family Rider

{] Graduated Paymant Rider [] Planned Unit Development Rider [) Biweekly Payment Rider
[X] Balicon Rider [] Rate improvement Rider [1 Second Homa Rider
[] Othar(s)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad In this Securlty Ingtrument and
in any rider(s) exacuted by Borrower and recorded with it.

Withesses: Voot £ ST T T

(Seal)

John E. Clement, Jr. - Borower
) (Seal)

Karen Clement - Borower

{Seal)
- Borrower

(Seal)
- Bomowaer

(Space Below This Line For Acknowledgment)

STATE OF ALABAMA, SHELBY COUNTY sa:

On this 10th day of Auguat, 1895, 1, the undersigned, a Notary Public in and for said county and in said state,
hereby cedity that John E. Clement, Jr. and Karen Clement, husband and wife whose name(s) is/are signed to
the foregoing conveyance, and who is/are known te me, acknowledged before me that, being informed of the contents of said
conveyance, they exacuted the same volntarily and as their act on the day the same bears date.

Gien under my hand and seal of office this 10th day of August, 1995.

{AFFIX SEAL) L\_j

Notary Public
My Commission expires:

Loan #: 670010524

Flle #: 95081RE

This instrument wase prapared by:

W. Russell Beals, Jr., Attorney at Law
BEALS & ASSCCIATES, P.C.

200 Cahaba Park South, Sulte 125

Blrmingham, Alabama 35242
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON NOTE RIDER i made this 10th day of August, 1885, and is incorporated into and shall be deamed 10
amend and supplement the Mongage, Deed of Trust or Deed to Secure Dabt (the "Securlty Instrument™) of the same date given by
the undersigned (tha "Borrower") to sacure the Borrower's Note to First Federal Bank, a Federal Savings Bank (tho
"Lender"} of the same date and covering the property described in the Security Instrumant and lpcated at:

4569 Eagle Point Drive, Birmingham, Alabama 34242

Pro Address
party <+

.

The intarest rate stated on the Note Is called the "Note Rata.” The date of the Note is called the "Note Date.” | understand the n‘ﬁ
Lendar may transfer the Note, Security Instrument and this rider. The Lender or anyone who takes the Note, Security instrument )
and this Rider by transfer and who is entitled to receive paymenis under the Note is calied the "Note Holder"

95—

. ADDITIONAL COVENANTS. In addition to the covanants and agreements in the Security Instrument. Borrower and
Lender further covenant and agree as folows (despite anything to the contrary contained in the Securlty Instrument or the Note):

# 1

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Securlty Instrument (the "Maturity Date”), | will be able to obtain a new loan ("New Loan™) W
with & new Maturlty Date of September 1, 2025, with an interest rate equal to the "New Note Rate" datermined M gy
accordance whh Section 2 below i all tha conditions provided in Sections 2 and 5 below are met (the "Condltional Refinancing
Qptien™). If those conditiong are not met, | understand that the Note Holder is under no obbgation to refinance or modify the Note,
or to axtend the Maturlty Date, and that | will have to repay the Note from my own resources or find & lender wiliing to lend moé the
monay to repay the Note,

t

2. CONDITIONS TO OPTION

IF | want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the Maturity Date.
These conditions are: (1) | must still ba the owner and occupant of tha property subject t0 tha Sacurity !nstrument {the "Property);
(2} | must be current In my maonthly payments and cannot have been more than 30 days iate on any of tha 12 schaduled monthly
payments mmediately preceding the Maturity Date; (3) no han agalnst the Property (except for taxes and speclal assessments not
yet due and payable) other than that of the Sacurity Instrument may exist; {4) the New Nots Rate cannot be more than 5
_percantage poinis above the
Note Rate; and (5) | must make a written request to the Note Holkder as proviged in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest aqual to the Federal National Mortgage Assoclation's required nat yield for
30-year fixed rate morigages subject to a €0-day mandalcry delvery commitment, plus one-half of one percent (0.5%), rounded to
the nearest one-gighth of one percent {0.125%) (the "New Note Rate™). The required net yleld shall be the applicabla net yield iry
oltect on the date and time of day that the Note Holder received notice of my election to axercise the Cond#tional Refinancing
Option. I this required nat yieid Is not avallable, the Nots Holder will detarmine the New Note Rate by using comparable
information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 pesCentage points above the Note Rate and
all other condltions requived in Sectlon 2 above are satigfied, the Nota Hoider will determine the amount of the monthly payment that
whl be sufficient to repay In full {a) the unpaid principal, plus (b) accrued but unpaid interast, plus {¢) all other sums | will owe
unider the Note and Securlty Instrument on the Maturity Date (assuming my manthly payments then are current, as required under
Section 2 above), over the term of the New Note at the New Note Hate in equai monthly payments. The resuit of this calculation
will be the amount of my naw principal and interest payment every month until the New Note is fully paid.

5, EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notlfy me at Jeast 60 calendar days in advance of the Maturity Date and advise me of the principal,
accrued but unpaki Interest, and all other sums | am expacted to owe on the Maturity Date. The Note Holder also will agdvise me
that | may exercise the Conditional Refinancing Option if tha conditions in Sectien 2 above are met. The Note Holder will provide
my payment record Information, together with the name, iitle and address of the person representing the Note Holder that | must
notify in order to exercise the Condltional Refinancing Option. If | meet the conditions of Section 2 above, | may exercise the
Conditional Refinancing Optlon by notitying the Note Holder no later than 4b calendar days prior to the Maturity Date. The Nota
Holder will calculate the fxed New Note Rate based upon the Faderal National Mortgage Associgtion's applicable published required
net yield in eftect on the date and tima of day notification s received by the Note Holder and as calculated in Section 3 above. |
will then have 30 calendar daye t¢ provide the Note Holder with acceptable proof of my regquirad ownerghip, oCCupancy and
property lien status. Before the Maturlty Date the Note Halder will advise me of the new interest rate (the New MNote Rate), new
monthly payment amount and a date, time and place at which | must appear to sign any documents required to complete the
required reflnancing. | understand the Note Hoilder will chargs me a $250 processing fee and the costs associated with updating
the titke insurance policy, it any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this Balloon Note Rider.
VoA G et s P

(Seal) % A {{ QCM&.&CQ (Seal)

John E. Clemént, Jr. Bomower Karen Clement Borrower
-22634
911?11995 2
(Seat) 02:19 PM CERTIFIED
Borrower COUNTY JUDGE OF PROBATE [Sign Original Only]
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