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MORTGAGE
THIS MORTGAGE ("Security lnstrument”) Is given on May 15th , 1996 .
The grantor is g N. Paimer angd wif n H, Paimer
- s ("Borrower™). This Security
instrumant is given to COLON BAN
which i organized and sxisting under the laws of the United States of America .'

and whoss sdoress s P.O. BOX 1887 BIRMINGHAM, ALABAMA 35201
_ ("Lender™). Borower owes Lender the principal sum of
Sixty Four Thousand Five Hundred Elghty Six and 74/100

Doliers (U.S. $84,686.74 1. This cebt is svidenced by Borrower's note dated the same date as this Securlty
Instrumant ("Note"), which provides for monthly payments, with the full debt, ¥ not pald earler, dus and payabke oOn
Jung 1, 2010 . This Seourlty Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, sxisnsions and modifications of the Note; (b) the payment of all other sums, with
interast, advanced under paragraph 7 to protect the security of this Security Instrument; and () the performance of Borower's
covenants and agreements under thig Securlty Instrument and the Note. For thE_Eurpuu, Bomrower does hereby morigage, grant
and convey to Lender tha foliowing describad property located in Shelby

County, Alabama:

lot 210, according to the Survey of Riverchase Country Club, 9th Additlon, as recorded in Map
Book 8, page 48 A & B In the Probate Office of Shelby County, Alabama

which has the address of 1901 River Ridge Drive . Hoover
| . [Birpat] [City]
Alabama 35244 ("Property Address”);
| Zip Code] '

TOGETHER WIMTH all the improvemants now or herealter srected on the property, and all sasements, appurtenances, and
fixtures now or hereafter & part of the property. All replacements and additions shall also be covered by this Securty Instrument.
All of the foregoing is refemed to in this Sacurlty Instrument as the "Proparty".

BOPRRAOWER COVENANTS that Borrower Is lawfully seised of the estate hersby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unengumbered, axcept encumbrances of record. Borrower warrants and
will defend generaily the title to the Property against &l claims and demands, subject to &ny encumbrances of record.

THIS SECURITY INSTRUMENT combines unlform covenants for national use and non-unform covenants with limited
variations by Jurisdiction to constiule a unkiform security instrument covering real property.

UNIFORM COVENANTS. Borower and Lender covenant and agree as folaws:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the prncipal of and interast on the delst svidenced by the Note and any prepaymant and late charges due under the
Note. ‘

2. Funds for Taxes and In_uurance. Subject to applicable law or to a written walver by Lender, Borrower shall
pay to Laender on the day monthly payments are due under the Nole, until the Note ls pald In full, a sum {"Funds”) for: (a)
yoarly taxes and assessments which may attain priority over this Security Instrument as a en on the Property; (b) ysarly
easehold payments or ground rants on the Property, if any; (c} yearly hazard or property insurance premiums; (d) yearly flood
nsurance premiums, K any; (8} yearly morigage nsurance premiums, i any; and {fj any sums payable by Borrowar to Lender, In
accordance with the provisions of paragraph 8, in Neu of the payment of morigage nsurance premiums. Theses #ems are called
nEgcrow Itams”. Lander may, at any time, collect and hold Funds in an amount not to excead the maximum amount a lender for
a federslly relited mortgage koan may require for Borrower's etcrow account under the federal Real Estate Settienant Procedures
Act of 1974 as amended from time to time, 12 U.S.C. § 2601 sl.seq. (*RESPA"), unless another law that apples toc the Funds
gols a lesser amount. If so, Lender may, at any time, collect and hold Funds In an amount not to exceed the sser amount.
Lender may estimate the amount of Funds due on the basls of cument data agd rsasonable estimates of expenditures of future

Escrow |lems or otherwlsa In accordance with applicable law.
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The Funds shall bs held in an institution whose deposits are insured by & fodera! agency, instrumentaity, or entlty (nchuding
Lender, ¥ Lender I8 such an instiution) or in any Federal Home Loan Bank. Lender shai apply the Funds to pay the Escrow
itams. Lander may not charge Bomower for holding and applying the Funds, annughy analyzing the escrow account, of variying
the Escrow ltems, unieds Lender pays Bormowsr nterest on the Funds and appicable law permits Lender to maks such 1
charge. However, Lender may require Borrower to pay a one-time charge for an independent reai estate iax reporting service
used by Lender In connaection wih this loag, unless applicable law provides otherwise. Unless an egreement l& made of
spplicable law requires interest to be palkd, Lender shall not be required 10 pay Bomower any interest or samings on the funds.
Borrower and Lender may agree in wrking, however, that interest shall be palkd on the Funds. Lender shall gve to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
deblt to the Funds was made. The Funds are pledged as additional sacurity for all sums sacured by this Sacurity Instrument.

f tha Funds held by Lender sxcesd the amounts permiited to be held by appiicable law, Lendar shall account to Borrower
for the excess Funds in socordance wih the reguirements of apphcable law. If the amount of the Funds held by Lender at any
time I8 not sufficient to pay the Escrow Hems when due, Lender may so notify Boower In writing, and, ln such case Borrower
ghall pay to Lender tha amount necessary 10 meks up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly paymants, st Lender's sole discretion.

Upon Payment in full of all sums gecured by this Securkty instrument, Lender shall promptly refund to Borrower any Funds
hetd by Lender, If, under paragraph 21, Lender shal acquire or sall the Proparty, Lender, prior to the acquisition of sala of the
Property, shall sapply any Funds haid by Lender at the time of acquisition or sale as a credlt against the sums secured by this
Security Instrument.

3. Appllnltlon of Payments. Unless applicable law provides otherwise, al payments receied by Lander undar
paragraphs 1 and 2 shal be applied: fiest, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest dus fourth, to principal due; and last, to any ate charges due under tha Note,

4. Charges; Liens. Borower shal pay &il taxas, assassments, charges, fines and impositions attributable to the
Property which may attain priority over this Securky Instrument, and leasahold paymants of ground rents, If any. Borrower ghall
pay these obligations in the manner provided In paragraph 2, or X not pald in that manner, Borrower shalh pay them on time
directly 10 the person owed payment. Borrower shak promptly fumish to Lender all notices of amounts to be paid under this
parsgraph. |f Borower makes these payments diractly, Borrower shell promptly fumish to Lendsr receipts evidencing the

payments.

Borrower shall promptly dischargs any lien which has priorky over thie Security Instrument uniess Borrower: (8) agrees In
wriking to the payment of the oblgation securad by the len in a manner accepiable to Lender; (b) contasts In good faih the hen
or defends against enforcemant of the ken In, legal proceedings which In the Lender's ophnion operate to preavent the
sniorcament of tha len, or (¢) secures from the holder of the len an agreament satictactory 10 Lender subordinating the ken to
this Security Instrument. H Lencer determines that any part of the Property is sublect to & len which may aftain priority over thie
Security Instrument, Lender may give Borrowsr a notice identifying the ben. Borrower shall galisfy the lien or taka one or more of
the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borowsr shall keep the Improvemants now existing or heraafter eracted on the
Property insured against loss by {fire, hazards inciuded within term “axtonded coverage” and any other hazards, Including floods
or fiooding, for which Lende requires nsurance. This insurance shall be maintained in the amounts and for the periods that
L ender requires. Tha Insurance carier providing the insurance shall be chosen by Bomower subject to Lender's approval which
shall not be unreasonably withhald, If Barrower falls o maintain coverage described above, Lender may, at Lender's option.
obtain coverage to protect Lender's rights in tha Property in accordance with paragraph 7.

Al Insurance policies and renswals shall be acceptable to Lender and shal hclude & standard morigage clause. Lender
shali have the right to hokd the pollcies and renawals. I Lander requires, Borrower ghall promptly give to Lender all receipts of
paid premiums and renswal notices. In the event of loss, B&mower shall give prompt notice to the Insurance camisr and Lender.
Lander may make proof of loss ¥ not made promplly by Borower.

Uniess Lender and Bomower otherwige agree in writing, Insurance proceads shall be appiied to restoration or repak of the
Property damaged, if the restoration or repak is economicaly teashle and Lender's security 18 not lessened. If tha restoration or
repak & not economically feasbis of Lender's security would be lessansd, the insurance proceads shall be appled to the sums
secured by thie Security Instrumani, whether or not then due, wkh any excess paid to Borower. H Bormower abandong the
Property, or dogs NOt ANSWAC wihin 30 days a notice form Lender that the Insurance carrier has offsred to settle a clam, than
Lender may cofect the Insurance procesds. Lender may usa the proceeds to repair OF Frestome the Property or to pay sums
sacured by this Security Instrument, whether or not then dua. The 30-day period will begin when the notice is given.

Unless Lander and Bomower otherwiss agrae in writing, any application of procesds to principal shal not extend of
postpons the dus date of tha monthly payments referred 1o In paragraphs 1 and 2 or change the amount ¢of tha payments. |f
under paragraph 21 the Property is acquirsd by Lender, Borrower's right to any iNsurance policles and proceeds resuiting form
damage to the Propsrty prior to the scquistion shall pass to lLender 10 the extent of the sums secured by this Security
Instrument immadiately prior to the scquisiion.

8. Occupancy, Praservation, Malntenance and Protectlon of the Property; Borrower's Loan
Application; { eassholds. Borowsr shall occupy, establish, and use tha Property as Borrower's principal residence within
sixty days after the axacuticn of this Security Instrument and shall continue to occupy the Propaty as Borrower's principal
residence for at least one year after the.date ot oocupancy, unless Lender otherwige agrees in writing, which consaent shall not
be unreasonably withhekd, or uniess extenuating choumstances exist which ars beyond Borrower's control. Borower shall not
desiroy, damage, or impak the Property, allow the Praperty to deteriorate, or commit waste on the Property. Borrower shall be in
default ¥ any forfaikure action or proceading, whether chl or criminal, is begun that in Lender's good faith judgment coukd rasult
in forfeiture of the Property or otharwise materlally impair the lien created by this Security Instrument or Lender's security interest.
Borrower may cure such a defaul and reinstate, as provided In paragraph 18, by causing the action or proceading to be
dismissad with a ruling that, in Lender's good fath determination, prechudes forfeiturs of the Borrower's interast in the Propsarty Of
other material impairment of the Ben created by this Security Ingtrument or Lender's securlty interest. Borrower shall also ba in
default i Borrower, during the loan application process, Qave materially false or inaccurate information o statemants to Lender {or
faled to provide Lender wkh any matarial information} In connection wih the loan evidenced by the Note, including, but not
bmited to, representations conceming Bomower's cccupancy of the Property as a principal reskience. If this Securlty Instrument is
on & leasahold, Borrower shall comply with all the provisions of tha lease. R Bomower acquies fee title to tha Propery, the
magehold and the title shall not merge uniss Lender agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property. if Borrower falls to perform the covenants and agreaments
contained In this Security Instrument, or thers Is a legal proceeding that may signiicantly aflect Lender's rights in the Propearty
(such as a procesding in bankruptcy, probate, for condemnation or forfeiture or to enforce lawe or reguiations), then Lender may
do and pay for whatever Is nacessary to protect the value of the Property and Lender's rights In the Property. Landar's action
may Include paying any sums securad by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attomeys’ fees and entering on th® Property to make repairs. Athough Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts dlsbursed by Lender under this paragraph 7 e¢hall become additional debt of Borowar sacured by this Security
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabla, with Interast, upon notice from Lender to Borrower requasting payment.

8. Morigage Insurance. It Lender required morigage Insurance as a condition of making the loan secured by this
Securlty Instrument, Borrower shall pay the premiums required to maintain the morngage Insurance In aHect. if, for any reason, the
morigage Nsurance coverage required by Lender lpses or ceases 1o be in effect, Bormower shall pay the premiums required to
obtain coverags substantially squialent to the morigage ingurance previcusly in effect, at a cost substantiaily equivalent to the
cost to Borrower of the mongage insurance previously In eflect, from an akemate mortgage insurer approved by Lender. If
substantiaily squivalent morigage inaurance coverage is not available, Borower shall pay to Lendar each month a sum equal to
ons-twelth of the yearly morigage insurance premium baeing paid by Borrowser when the insurance coverage lapsed or ceased to
be in effect. Lencer will accept, use and retain thesa payments as a lose reserve In leu of morigage insurance. Loss resarve
payments may no longer be required, at the option of Lender, f morgage insurance coverage (in the amount and for tha perlod
that Lender requkes) provided by an insurer approved by Lender again becomes avallsble and is obtained. Borowsar shaill pay
the premiums reguired to maintain morigage insurance in effect, or to provide & loss resenve, until the requirement for morigage
naurance eads In accordance with any writien agreement between Borrower and lendar or applicable law.

9. Insp'uctlun. Lender or its agent may méke reasonable entries upon and Inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for nspactlon,

10. Condemnation. Tha procesds of any award or claim for damages, direct or cansﬁqumti&l, N connaction with any
condamnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lendar. :

In the event of a total taking of tha Property, the proceads shall be applied to the sums securad by this Security
Instrument, Whethar or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which
the fair markst value of the Property immediately before the taking Is equal to or graater than the amount of the sums sacured
by this Securkty Instrument mmadiately before the taking, uniess Borrower and Lender otherwise agree In writing, the sums
sscured by thie Security Instrument shall be reduced by the amount of tha proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immadiately before the taking, divided by {b) the fair market value of the Property immadiataly
before the taking. Any balance shall be paid to Borrower. In the svent of a partial teking of the Property In which the fak market
value of the Property immediately belore the taking Is less than the amount ot the sums sacured immediately before the taking,
unisss Borrower and Lendar otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Securlty instrument whathar or not tha sums are then due.

It the Property l& sbandoned by Borower, or If, after notice by Lender to Borower that the condemnor offers 1o make an
award or seithe a claim for damages, Borower fails to respond to Lender wihin 30 days after the date the notice is given,
Lender is authorized to collect and apply the procesds, at Its option, gither to restoration or repai of the Property or to the
sums secured by this Securlty instrument, whether or not then dus.

Uniess Lender and Borower otherwise agree in wrking, any application of proceads to principal shall not axtend or
postpone the due date of the monthly payments referrad 1o in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance ‘By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to reiease the Nabiity of the original Borrower of Borower's successors in interest. Lender shall not
be required 10 commance proceedings against any successor In interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security instrumant by reason of any demand made by the original Bomower or
Bomower's successors i interest. Any forbearance by Lender in exercising any right or remedy shall not ba & waker of or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants and
agreements of thiz Security Instrument shall bind and bensfit the successors and assigns of Lender and Borrower, subject to the
provisions of paregraph 17. Bomower's covenants and agreements shall be joint and several. Any Bomrower who co-signs this
Security Instrument but does not sxecute the Nota: (a) ls co-signing the Security Instrument only to mortgage, grant and convey
that Borrower's Intorest In tha Property under the terms of this Security Instrument; (b} is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to éxtend, modiy,
forbear or make any accommodations with regard to the tarms of this Security Instrument or the Note without that Borrowal's
consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sats maximum foan
charges, and that law is finaly interpreted, 80 that the Interest or other loan charges coliectad or to be collacted In connaction
with the loan axcesd tha parmitted limits, then: (a) any such loan charge shalt ba reduced by the amount nacéssary (o reduce
the charge to the permitted Wmlt; and (b) any sums already collectad from Borrower which exceedaed permitted limits will be
rafunded to Borrower. Lender may choose to make this refund by reducing tha principal owad under tha Note or by making a
direct payment to Borrower. If & refund reduces principal, the reduction will be treated as e partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall ba given by delivering it or by mailing
t by tkst class mail uniess applicabie law requies use of another method. The notice shall be diwected to the Proparty Addrass
or any other address Bommower designates by notice to Lender. Any notice to Lender shali be given by fwst class madl to
Lender's adcress statsd herein or any other address Lender designates by nutl?o to Borower. Any notice provided for in this
Securky Instrument shall be deemad to have been ghven to Borrower or Lender when ghen as provided In this paragraph.
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16. Governing Law; Severabllity. This Security instrument shall be governed by federal law and tha law of the
jurisdiction In which the Property s kocated. In the evant that any provision or clause of this Security Instrument or the Note
conflicts with applicable Jaw, such conflict shall not affect other provisions of this Securlty Instrument or the Note which ¢can be
ghven effact without the confiicting provision. To this snd the provisions of this Security Instrument and the Note are daclared to

be severable.
Ly

16. Borrower’s Copy. Borower shall bs given ane conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficiel interest in Borrower. It all or any part of the Propesty or
any interast in k Is sokd or transferred (or i a beneficlal interest in Borrower is sold or transferred and Borrower 18 not & natural
parson} without Lender's prior written consant, L ender may, at ite option, require immediate payment in full of all sums secured
by this Securty Ingtrument. However, this option shall not be exercisad by Lender ¥ exarcisa is prohibited by federal law as of
the tate of this Securlty Instrument.

W Lender exerclsas this option, Lender shall ghe Borrower notice of acceleration. The notke shall provide a pariod of not
less than 30 days from the date the notice is deivared or malied within which Bomrower must pay all sums secured by this
Sacurity Instrument. If Borrower falls 10 pay these sums prior to the expiration of this perled, Lender may nvoke any remadias
permittad by this Sacurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinatate. If Borrower moets certain conditions, Borrower shall have the right to have
sniorcement of this Security Instrument discontinued at any time prior to the earller of. (a) 5 days {or such other pericd as
applicable law may specily for reingtatement) bafore sale of the Property pursuant to any power of sale contained in this Security
instrument; or (b) sniry of a judgment enforcing thig Securkty Iinstrumaent. Those conditlons are that Borrower: (a) pays Lender all
sums which then would be due under this Securlty Instrument and the Nole as # no acceleration had cccumad; (D) curas any
dafault of any other covenants or agreements; (C) pays all expenses incurred in anforcing this Security Instrument, nchuding, but
not Iimied to, reasonable attomays’ fees; and (d) takes such action as Lender may reasonatly requira to assure that the len of
this Security Instrument, Lender's rights In the Property and Bomower's obligation to pay the sums secured by this Security
instrument shal continue unchanged. Upon relnstiatement by Borrower, thie Security Instrument and the oblgations secured
hereby shall remain fully effectve as ¥ no acceloration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial intarest in the Note (togather with this
Securlty Instrument) may be s0id one Or mora times without prior notice to Borower. A sale may result in a change in the antity
{known as the "Loan Servicer") that coklects monthly payments due undar the Note and this Securlty Instrument. There also may
be one or mors ohangas of the Loan Servicer unrelated o a sale of the Note. If there s a change of tha Loan Servicer,
Borrower will be given written notice of the change n accordance with paragraph 14 above and applicable law. The notice wil
state the nama and address of the new Loan Servicer and the address to which payments should be made. The notice will alsc
contain any othar information required by applicable law. :

20. Hazardous Substances. Borower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on Or in the Propady. Borrower shall not do, nor allow anyone alse to do, anything affecting the
Property that is n violation ol any Envlr_nnnmnta’l Law. The preceding two santences shall not apply to the presence, use, Or
atorage on the Property of small quantties of Hezardous Substances that are generally recognized to be appropriate to normal
residentlal uses and to maintanance of tha Propedty.

Borowar shall promptly ghe Lender written notice n_f any investigation, claim, demand, lawsuli or other action by any
govemmental or reQulatory aﬁuncy or private party nvolving the Property and any Hazardous Substance or Environmental Law of
which Bomower has actual knowledge. If Borrowes %arns, or is notified by any govemmental or regulatory authority, that any
removal or other remediation of eny Hazardous Substance affecting the Property is necessery, Borrower shall promptly take all
necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hamrdous Substances" are those substances defined as toxic or hazardous substances by
Envionmental Law and the foliowing substances: gasoline, kerogens, other flammable or toxic petroleum products, toxic
pasticides and herbickies, volatle solents, materials containing asbestos or formalidenyde, and radioactive materials. As usad n
this paragraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property Is located that relate
to health, salety or savionmental protection. :

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follkows:

21. Acceleration: Remedles. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless appilcable law provides otherwise). The notice
shall specily: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice Is give to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or before the date specified In the notice may result in
acceleration of the sums secured by this Security instrument and sale of the Properly. The notice
ghall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower 10
acceleration and sale. If the default Is not cured on or before the date specified In the notice,
Lender at its option may require immediate payment In full of all sums secured by this Security
Instrament without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses Incurred in pursuing
the remedies provided in this paragraph 21, Including, but not limited to, reasonable attorneys’
fees and costs of title evidence. .
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It Lender invokes the power of ssle, Lender shall give a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three
consecutive weakg in a newspaper published in Jefferson | County,
Alabama, and thersupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver 10 the purchaser
Lender's deed conveying the Prnp‘rty. Lender or its designee may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale ghall be appiled In the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitied to it

22. Raslease. upon payment of all sume securad by this Security Instrument, Lender shall prepare and fiis a discharge
of this Security instrument without charge to Borrower.

23. Walvers. Borower wahves all rights of homestead examption in tha Property and relinquishas ali rights of curtesy and
dower In tha Propery.

24. Riders to this Securlty Instrument. If one or more riders are axacuted by Borrowsr and recorded togather
with this Security Instrument, the covenants and agresmants of each such rider shall be incorporated Into and shall amend and
supplemant the covenants and agreements of this Security Instrument as K the ricker(s) were a part of this Sacurily Instrument.

[Chack applicable box(es))

X Adjustable Rate Fider | Condominum Rider (] 1-4 Family Rider
“JGraduated Payment Rider [ |Planned Unit Development Riider Biweekly Payment Rider
[ ] Bakioon Rider Rate Improvement Rider | |Second Home Rider

Other(s) [speciy]

BY SIGNING BELOW, Barower accepts and agrees to the terms and covenants contained In this Securlty nstrument and in
any rider(s) sxecuted by Borower and recorded with It.

Signed, sealed and delvered In the présence of:

. Palmer

@ e _{Seal)

( C] ./ hfr@r Gwen H. Palmer

(Seah)

Borrowar

(Seal)

Borrawaer

[Space Below Thig Line For Acknowledgment]

STATE OF ALABAMA, Jelferson - County s8:

On this 15th . day ot My 1995 R

s Notary Public in and for saki county and in sald state, hereby certify that

James N. Paimer and wife, Gwen H. Paimer

whose name(s) re signed to the foregoing convayance, and who are known ta me, acknowledged before ma
that, being Informed of the contents of the convayancs, they exacuted the same voluntarlly and as their act on

tha day the same bears date.
Glven under my hand and seal of offica this the __ /. day of 2?’)7' , _Aﬁf

My Commission axplres:

HY COMMISSION EXPIRES JANUARY 25, 1967

This Instrument wes prepared by: Lauren Gulllebeau
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FIXED/ADJUSTABLE RATE RIDER
. (1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is madaghis __15th  day of May , 1995 ., and I8 ncorporated Into
and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Dead (the "Security instrument™) of the same date

ghen by the undersigned (the “Borrower™) to secure Bomower's Fixed/Adjustable Rate Note (the "Note™) 1o COLONIAL BANK

{the "Lender™) of the same date and covering the property described In the Securlty instrumant and located at:
1901 River Ridge Drive Hoover Al 35244

[Praperty Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreaments made in the Securlty Instrument, Borrower and Lender
turther covenant and agree as lfollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provkies for an initial fxed Interest rate of 8.410%. The Note also provides for & changa in the initial fixed rate to
an adjustable interect rate, ae follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The Inkial fved interest rate | wil pay will change to an adjustable nterest rate on thae tirst day of June . 1996
and the adjustable intersst rate | wil pay may changs on that day évery 12th month thereafter. The date on which my initlal fixed interast
rate changes to an adjustable interest rate, and sach date on which my adjustable intorest rate could change, is caled a "Change Date."

(B) The Index

Beginning with the first Change Oate, my adjustable interest rate wil be basad on &n index. The "Index™ iz the weekly average yield on
Unhted States Treasury securities adjusied to a constant maturity of 1 year, as made available by the Fedaral Raserve Board. The most
racent Index figure available as of the date 45 days before each Change Oate Is called the "Current Index.”

f the Index I8 no longar svaliable, the Note Holder will choose a new Inoex that ls based upon comparabla information. The Note
Holder wil give me notice of this cholcs. ~—

(C) Calculation of Changes

Befors sach Changa Date, the Nole Holder wiﬂ calculate my new interest rate by adding Two and 250/1000
percentage points ( 2.250% ) to the Cument indax. The Note Holder will then
round the resul of this addition to the nearest ona-eighth of one percentage polnt {0.125%). Subject to the limits stated in Section 4{D)
balow, this rounded amount wil be my naw intersst rate until the naxt Change Date. !

The Note Holder will then determine the amount of the mnntl;ly payment that would be sufficlent 1o repay the unpald principal that | am
axpected to owe at the Change Dats in full on the Maturity Date at my new Interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly paymant,

(D) Limits on Interest Rate Changes

The nierest rate ! am requirsd 10 pay at the fist Change Daie will not be greater than 10.410% or less than _ 6.410%,
Thereafter, my adjustable interest rate will nevar be Increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of interest | have been paying for the preceding 12 monthg. My Interest rate will never be greater than %.

(E) Effective Date of Changes
My new interest rate will becoms effective on sach Changa Date. | will pay the amount of my new monthly payment beginning on the
first monthly payment date after the Changs Date untll the amount of my monthly payment changes again.

MULTIBTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Bingla Family - Fannle Mas Unifarm Instrumant Form 3182 5/04
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(F) Notice of Changes

The Note Hokler will deiver or mall to ma a notice of the change In my inkial ficed interest rate to an adjustabla interest rate and of any
changes in my adjustable inierest rate before the eMective date of any change. The notice wil inciude the amount of my monthly payment,
any Information required by law to be given me ad also the telephons number of a parson who will answer any quastion | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL. BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest In Borrower. if all or any part of the Property
or any interest In i is sold or transfemed {(or ¥ a beneliclal interest in Borrower is $0id Or transferred and Bomower s
not & natural person) without Lender's prior written sonsent, Lender may, at ks option, require immediate payment in
ful of all sums sacured by this Sscurity Instrument. Howsver, this option shall not be exarcised by Lender If exercise
ls prohbbked by federal law as of the date of this Security Instrument.

il Lander exercises this option, Lender shall give Borrower notice of acceleration. The notke shall provide a perlod
ol not leas than 30 days from the date the notice |z delvered or maked within which Borrower must pay all sums
secured by this Security Instrument. H Somower falls to pay these sums prior to the explration of this period, Lender
may invoke any remedies permitted by this Security instrument without further notice or demand on Bomowsy.

2 WHEN BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCR!BED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ
AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower. If sl or any part of tha Property
or any intersst in & Is sold or transterred (or ¥ a baneficial interest In Borrower Is sokl or transtered and Borrower s
not & natural person) without Lender's prior written consent, Lender may, at ks option, require iImmadiate payment in
full of all sums sacured by thie Security instrument. Howewer, this option shall not be sxercised by Lender ¥ exercise
is prohibked by federal law as of the date of this Security Instrument. Lender also shall not axarcise this option If:
(a) Borower causes t0 be submitted to Lander information required by Lendar 10 evaluate the intendaed transferse as
¥ a new loan weve being mads to the transieres; and (b) Lender reasonably determines that Lender's security wit not
be impairsd by the loan assumption and that the risk of a breach of any covenant or agreement n this Security
Instrument s acceptable to Lender,

To the sxtent parmisted by applicable law, Lender may charge a reasonable fea as a condition to Lendar's congent
io the loan assumption. Lender aleo may require the transleree to gign an assumption agreemant that is acceplable
to Lender and that obigates the transferse to kesp all the promises and agreements made In the Note and In this
Security Instrument. Borrower will continue to ba obligated under the Note and this Security Instrument unless Lender
raloases Borowsr In writing.

i Lender exercises the optlon to reguire Immediats payment n full, Lender shal give Bomowaer notice of
acceleration. Thae notice shak provide a period of not less than 30 days from the date the notice is daliverad or
malied within which Bomowsr must pay all sums secured by this Securlty Instrument. If Berrower fails to pay thesa
sums prior to the expiration of this period, Lender may invoke any remedies permitted 'by this Security Instrumaent
without further notice or demand on Boirowsr.

.

BY SIGNING BELOW, Borower accepts and agreas to the tarms and covenants contained in this Fixed/Adjustable Rate Rider.

(Seal)

O Kb o
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