J. E, Bishop Homes, Inc.

This instrument was prepared by

(Name) First National Bank of Columbiana
j (Address) P« Q. Box 977 Columbiana, AL 35051
2949 Hwy. 31 South
s FIRST NATIONAL BANK OF COLIUMBIANA
Pelham, AL 35124 P. O. BOx 977
COLUMBIANA, AL 35051
QONSTRUCTION X
MORTQAQOR MORTGAGEE
"I" includes sach mortgagor above. "You" means tha mortgagee, ita successors and assigns.
REAL ESTATE MORTGAGE: For value recsived, |, J. E. Bishop Homes, Inc., an Alabama corporation
tc;ﬁ.a;;; the payment of the secured debt described below, on

tights, easaments, appurtenances, renta, leases and existing and future improvements and fixtures (all called tha "proparty™).
PROPERTY ADDRESS:

, the real estata described halow and all
115 Canyon Place I Pelham , Alabama 35124
[Stroet} [Cheyt Z
LEGAL DESCRIPTION.:

., mortgage, grant, bargain, sell and convey to you, with power of sale,
May 30, 1995

i Code}

Iot 29, according to the survey of Canyon Park Townhomes, as recorded in Map Book 19
page 19 in the Probate Office of Shelby County, Alabama; being situated in Shelby
County, Alabama.

A portion of the proceeds of this loan have been applied to the purchase price of the
property described and conveyed to mortgagor simultaneously herewith.

located in_ohelby

Ceounty, Alabama.
TITLE: | covenant and warrant title to the property, axcept for

SECURED DEBT: This mortgage secures repayment of the secursd debt and the performance of the covenants and agreements contained in
thie mortgage and in any othsr document incorporated harein. Secured debt, as used in this mortgage, ingludes any amounts | owe you
under thie mortgage or undsr any instrument securad by this mortgage and all medifications, extensions and renawals thareof,

The secured debt is evidenced by (List all instruments and agreements secused by this mortgags and tha dates tharecof.):

yy Promissory Note and Construction Ioan Aqreement.

-

—_——

X2 Future Advences: All amounts owed under the above agresment are secured even though not ell amounts may yet ba
advanced. Future advances under the agreement are contemplated and will be sacured and will have priority to the same
axtent as if made on the data this mortgage ia axecutad,

Revelving credit loan agreement dated

. All amounts owad under this agreemsent
are securad even though not ell @mounts may yet be advanced. Futurs advances under tha agreement are contemplated and will be
secured and will have priority to the same axtent as if made on the date this mortgage is exacuted.

The above obligation is dus and payeble on November 30, 1995

if not paid earlier.
The totel unpaid balance secured by this mortgage at any one time shail not excead 8 maximum pnncipal amount of:
$66,675.00 k ok % Kk k Kk k k * k k k ¥ %

Dollars (% b6, 575 .00
plus intsrest, plus any disbursements made for the paymant of taxes, special assessments, or inaurance on the property, with interast on
auch disbursements.

. )

Varisbie Rate: The intareat rate on the obligation securad by this mortgage may vary according to the tarms of that obligation.
[J A copy of the loan egreement containing the terms under which the intarest raste may vary is attached to this mortgege and
made & part hereof,

Commarcial (X_Construction Mo

rtgage Rider
SIGNATURES: By signing balow, | I.ﬂl'li to the terms and covenants contained in this mortgage (including those on page 2 which are hereby

incorporated onto page 1 of thie mortgage form} and in any riders described sbove and signed by mae.

%
J. E. Bishop Hames, Inc.

_{Seal) . Z

(S eal)
- Bishop, President J~
. {Seal)

- 58
WITNESSES:

05/3171995-14158

03:19 PM CERTIFIED
SH

ACKNOWLEDGMENT: STATE OF ALABAMA, Shelly
, _William R, Justice

ook KCD  437.08

-

» County as;

, a Notary Public in and for said county and in said state, hareby cartify that
James E, Bishop

whose namels) ___ signed to tha foregoing cunvafaﬁca, and who known to me, acknowledged ‘before
Indiviclus me on this day that, being informed of the contenta of the conveyance, executed the same _y?lurntarily'_&t? the
day the sams bears dete. RS )
whose nameis} as President of the J. E. Bishop Hames, InCc.: - <,
a corporation, is signed to the feregoing conveyance and who is
Corporate

Known to me, acknc;wliaggﬂdﬁbafnre me
on this dey that, being informad of the contents of the conveyance, ha
full authority, executad the same voluntarty for and as the act of aaid corporation,

, 88 such officer and with
Givan under my hand this the 30th day of X May, 19?5 ’ e
My commigseion expires: / 7 A ‘ “ |
ZF LL fﬁﬁm&:lh X /f/, K d ﬂb A
FIRST NATIONAL BANK ooy s _ tuagfy Pusic) ALABAMA
pOST OFFICE BOX . William R. Justi
COLUMBIANA, ALABAMA 3505
£ 1986 BANKERS SYSTEMS, INC., ST. SLOUD, MN 58301 (1-B00-397-2341) FORM OCP-MTG-AL 7/22/81
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COVENANTS

]

1. Payments. | agres to make all payments on tha secured debt when due. Unless we agree ctherwise, any payments you raceive from me or
for my benafit will be applied firat to any amounts | ows you on tha secured debt (exclusive of intersst or principall, second, to intsrest and then

to principal. if partial pru'pm;mant of the sscured debt occurs for any reason, it will not reduce or excuse any scheduled payment until the
securad debt is paeid in full. -

2. Claims against Title. | will pay all taxes, assessments, liens and encumbrances on the property when dus and will dafend title to the property
sgainst any claims which would impair the hen of this mortgage. You may require me to assign any rights, claims or defensas which | may have
against partiea who supply labor or mataerials to improve or maintain the propetty.

A, ineurance. | will kaep the property insurad under terms acceptable to you at my expensse and for your benefit. All insurance policigs shall
include & standard mnrt%ugu clause in favor of you. You will be named as loss payse or as the insured on any such insurance policy. Any
insurance proceeds may be applied, within your discretion, to eithar the restoraticn or repair of the damaged property or tc the sacured debt, If
you ragquira mortgage insurangs, | agres t¢ maintain such insurance for as long as you require.

4. Property. | will keap the property in good condition and make all repairs reasohably necessary.

5. Expenses. | agres to pay el your sxpensss, including reasonable attorneys’ fees if | break any covenants in this mortgage or in any obligation

securad by this morigage. Attorneys’ fess include those awarded by an appsilate court. | will pay these amounts to you as provided in Covanant
10 of this mortgags.

8. Default and Accaleration. If | faill to make any payment when due or break any covenants under this mortgage, any prior mertgage or any
obligation securad by this mortgage, you may accelsrate the maturity of the secured debt and demand immediate payment and exercise any
othar remedy available to you. This mortgage Pivaa you the power of sale, which you may also invoke under the circumstances described in the
previous sentence. If you invoke the power of sale, you will give notice of the sale by publication once a week for three successive weeks in
some newspapsr published in the county in which the property or any portion of it is located. This notice will give the time, place and terms of
the sals, and & description of the propsrty. After this notice is given, the property will be scld to the highest bidder at public suction at the front
doar of the County Courthousa of the county in which the notica of sale was published.

7. Assignment of Rente and Profite. | asaign to you the rents and profits of the property. Unless we have agresd otherwise in writing, E may
collect and retain the rents as long as | am not in default, If | defsult, you, your agent, or a court appointed receiver may take possession and
manags tha prupurtY and coliect the rents. Any rents you collect shall be applied first to the ¢osts of managing the proparty, including court

costs and sttorneys’ fees, cormmissions tc rental agents, and any cother necessary related expenses. The remaining amount of rents will than
apply to paymants on the sacured debt as previded in Covenant 1.

8. Waiver of Homastead. | hareby waive all right of homestead exemption in the property.

9. Lasasholds; Condominiuma; Planned Unit Devalopmenta. | agree tc comply with the provisions of any lease it this mortgagae is on a leasahold.

If this mortgage is on a unit in a cendominium or & planned unit development, | will perform all of my duties under the covenants, by-laws, or
regulationa of tha condominium ar planned unit development.

10. Authority of Mortgagee to Perform for Mortgagor. If | fail to perfarm any of my dutias under this mortgage, you may perform the duties or
osuse tham 1o he parformed. You may sign my name or pay any amount if naceasary for perfermance. If any construction on the property 19
dicontinued or not carried on in a ruasnna%ln mannar, you may do whataver is necessary to protect your security interast in the proparty. This
may include complating the construction.

Your failure to parform will not preclude you from exercising any ef your other rights undar the law or thiz morigage.

Any amounts paid by you to protect your security interest will be secured by this mortgage. Such amounts will be duse cn demand and will baar
intsrest from tha data of tha payment until paid in full at the interest rata in effect on the secured daebt.

11. Inspection. You may enter the property to inspect if vou give me notice beforehand. The notice must state the reasonable cause for your
inapastion.

12. Condemnation. | assign 1o you the proceeds of any award or claim for demages connected with a condemnation or othar taking of all or any

part of the property. Such procesds wilt be applied as provided in Covenant 1. This assignment is subject to the terms of any prior gecurity
agreament.

13. Whaiver. By axarcising any remedy available 1o you, you do not give up your rights to later use any other remady. By not exarcising any
remedy, if | default, you do not waive your right to later consider the event a default if it happens again.

14, Jolnt and Sevaral Liability; Co-signere; Successors and Asaigns Bound. All duties undar this mortgage are joint and several. If | co-sign this
mortgage but do not co-sign the undarlying debt | do so conly 1o mnngaia my interest in the property under the terms of this mortgege. | also
agree that you and any party to this mortgags may extend, modify or make any other ¢hangss in the terms of this mortgage or the secured debt
without my consent. Such a change will not release ma from the terms of this mortgags.

The dutias and bensfits of this mortgage shall bind and benefit the successors and asaigns of either or both of us,

16. Notice. Unleas otherwiss required by law, any notice to me shall be given by delivering it or by mailing it by certified mail addressed to me at
the Property Address or any othar address that | tell you. ! will give any notice to you by certified mail to your address on page 1 of this
mortgage, or to any other addrass which you have designated,

Any notice shall be daemed to have been given to either of us when given in the manner gstated ehove.

16. Transfer of the Property or a Benaficlal Intereat in the Huﬂgaqm. If all or sy part of the property or sny interest in it is sold or transferred
withcut your prior written consent, you may demand immediate payment of the secured debt. You may also demand immediate payment if the

mortgagor is nat a natursl person and a beneficial interest in the mortgagor is sold or transferred. Howevar, you may not demand payment in the
sbove situations if it is prohibited by federsl law as of the date of this mortgage.

17. Relaase. When | have paid tha secured dabt in full and all underlying agreements hava besen terminated, this mortgage will bacoms null and
void and you will ralease this mortgage.

fpage 2 of 2]

BANKERS SYSTEMS, INC., ST. CLOUD, MN BB301 {1-800-387-2341] FORM DCP-MTG-AL 7/16/81

. L . e 1 Epgeme e e s e s = o o i e S e T — - A LA L ' . . e kn d-] . . - - fomr = vaqpempa
N A g I St S it sl e il .. ! &t .. - o s o . .



CONSTRUCTION MORTGAGE RIDER
¥ (FORM OCP-MTG-AL)

This Construction Mortgage Rider is made this 30th day of
May, 1995, and is incorporated into and shall be deemed to amend
and supplement the Mortgage of the same date given by the
undersigned ("Borrower" or "Mortgagor") to secure Borrower's Note
to Firet National Bank of Columbiana ("Mortgagee") of the same date
and covering the property described in the Mortgage.

ADDITIONAL COVENANTS. 1In addition to or in substitution for
the covenants and agreements made in the Mortgage, Borrower and
Mortgagee further covenant and agree as follows:

1. Property Description. The Property described in the
Mortgage shall also include all personal property specifically
described in the Mortgage and all building permits, contracts,
agreements, plans, specifications, surveys, engineering reports,
materials, equipment, fixtures, tools, apparatus and fittings of
every kind or character now owned or hereafter acquired by Borrower
for the purpose of, or used or useful in connection with, the
congtruction of the Improvements, wherever the same may be located,

s construction Loan. This Mortgage secures a loan incurred
to finance the construction of Improvements on the Property,
including in some cases the acguisition cost of the Property and
certain costs incurred in planning, architectural and engineering
studies, zoning or rezoning, and similar expenses. It is
understood and agreed that funds to be advanced are Lo be used in
the construction of the Improvements on the Property in accordance
with the terms of the Note, Construction Loan Agreement, and other
loan documents, which documents are incorporated herein by
reference to the same extent as if fully set forth herein and made
a part of this Mortgage. This Mortgage secures the repayment of
all sums and the performance of all covenants required of Borrower
by these documents.

3. Authority of Mortgagee to Perform for Borrower. Paragraph
10 entitled "Authority of Mortgagee to Perform for Mortgagor® 185
amended to include the following provision:

Furthermore, even if Mortgagee obtains insurance, pays taxes,
or does or pays for other things necessary to protect the value of
the Property and Mortgagee's rights in the Property, Mortgagee may
still treat Borrower's failure to perform the covenants and
agreements contained in the Mortgage as a default.

4. Default and Acceleration. Paragraph 6 entitled "Default
and Acceleration" is amended'to include the following provision:

Mortgagee may purchase the property at the sale if the highest
bidder therefor. Mortgagee, or its agent or auctioneer, may
execute and deliver a deed conveying the property to the highest
bidder.

5. Notice. Paragraph 15 entitled “Notice" 1is amended to
include first class mail as an additional method of notice.

6. Security Agreement. This Mortgage constitutes a gecurity
agreement under the Uniform Commercial Code and creates a security
interest in the personal property included 1in the Property.
Borrower shall execute, deliver, file, and refile any financing
statements or other security agreements that Mortgagee may require
from time to time to confirm and perfect the lien of this Mortgage
with respect to that Property and shall pay all costs of filing.
without limiting the foregoing, Borrower Iirrevocably appoints
Mortgagee attormey-in-fact for Borrower to execute, deliver and
file such writings for and on behalf of Borrower.
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7. Release. Paragraph 17 entitled “Releage" 1s amended tO
include the following pyovisions:

Mortgagee will discharge this Mortgage by delivering to
Borrower a release stating that the Mortgage has been satisfied.
Borrower will not be required to pay for the release but will be
responsible for paying the costs of recording the release in the
proper official records.

COMMERCIAL LOANS ONLY

8. Submission to Jurisdiction; Waiver of Jury Trial. If the
indebtedness evidenced by the Note secured by this Mortgage is for
commercial or business purposes, Borrower irrevocably submits to
the jurisdiction of each state court sitting in Shelby County,
Rlabama, or each federal court sitting 1n Jefferson <County,
Alabama, over any suit, action, or proceeding arising out of or
relating to any transaction, grievance, or claim under this
Mortgage, the Note, or the other loan documents. Borrower further
waives any objection that Borrower may now or hereafter have based
on improper venue, lack of jurisdiction, or inconvenience of forum
in any action brought in any of the courts described above.
Borrower hereby waives all rights to a trial by jury in any suit,
action, or proceeding set out above. This waiver is knowingly,
voluntarily and intentionally being entered into and is part of the
consideration and inducement of the parties entering into this
Mortgage and the making of the Note.

By signing below, Borrower accepts and agrees to the terms and
covenants contained in this Construction Mortgage Rider.

J. E. Bishop Homes, Inc.

by Z.
J s E. Bishop
as President

CONSTX. MR 10/94
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