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Loan No. 99605464 MORTGAGE
THIS MORTGAGE ("Security Instrument™) is given on JANUARY 1l , 1995
The grantor is DAVID W. HUDSON, HUSBAND OF, AND; CYNTHIA P. HUDSON
- ("Borrower").
This Security Instrument is given to HOME AMERICA MORTGAGE COMPANY
which is organized and existing under the laws of LOUISIANA , and whose
address is 7414 Perkins Road, #120, .
Baton Rouge, LA 70808 ("Lender™).
Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY-SIX THOUSAND TWO HUNDRED FIFTY AND 00/100
Dollars
(US. § 136,250.00 ). This debt is evidenced by Borrower’s note dated the same "date as this

Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable

on FEBRUARY 1, 2025 . This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other

sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby

mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described property
located in

SHELBY County, Alabama:

Lot 9, according to the Survey of Indiancreek, Phase I1I, Sectors I & lI, as
recorded in Map Book 14, Page 89, in the Probate Office of Shelby County,
Alabama; being situated in Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase price of
~ the property described herein, conveyed to the mortgagors simultaneously herewith.

which has the address of 110 INDIAN CREEK DRIVE PELHAM
{Strest) ICityl
Alabama 35124 ("Property Address"};
[Zip Codel

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, topether with all the

improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part of

the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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'TﬁIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations
by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, unti! the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiurms, if
any; {e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items”. Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest
to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting
of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security
Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasechold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or
defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of
the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance., Borrower shali keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall nof
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
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premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof.of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasibie or Lender’s security would be lessened, the insurance proceeds shalt be applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or resiore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate,
as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this
Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate information or staiements o Lender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy
of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not avatiable, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender wiil
accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicabie law.

9, Imspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail
be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument!
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
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Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured munedlately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authonzed to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) 1s co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law 1s finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securnity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it 15
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reascnable
attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective
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~ as.if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan’
Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. The notice will also contain any other information required by
applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmentat Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to

maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all

necessary remedial actions in accordance with Environmental Law.
As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety

or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration
and sale. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in paragraph
14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder at
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it. |

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument to

Borrower. Borrower shall pay any recordation costs.
23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and dower

in the Property.
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.24¢ Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this -

Security Instrument, the eovenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable
box(es)] '

E‘ Adjustable Rate Rider I___| Condominium Rider I:I i-4 Family Rider
D Graduated Payment Rider l:l Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider EI Second Home Rider

E Other(s) [specify] ADJUSTABLE RATE RIDER NO. 2

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: h
_ ~ A o) 5> v @W (Seal)
DAVID W. HUDSON _Borrawer
/ Y%ngﬁwm (Seal)
- — — - ——— — — _— — (Seal)
-Borrowaer
— N — ) i — — — (Seal)
-Borrower
{Spece Balow This Line For Acknowledpment] e — —— B —
STATE OF ALABAMA, SHELBY County ss:
Onthis 11th day of JANUARY - ,19 95 |1, the undersigned authority
. a Notary Public in and for said county and in said state, hereby certify
that DAVID W. HUDSON, HUSBAND OF, AND; CYNTHIA P. HUDSON
whose name(s) ARE signed to the foregoing conveyance, and who ARE known to me, acknowledged '
before me that, being informed of the contents of the conveyance, THEY | executed the same
voluntarily and as their act on the day the same bears date.
Given under my hand and seal of office thisthe  11th day of January .19 95
My Commission expires: }
Notery Public JOEIN R. HOLLIMAN
§-29 -5

This instrument was prepared by  Hol11iman, Shockley & Kelly

|Space Below This Line Reserved For Lender and Recorder] — — —
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FIXEIVADJUSTABLE RATE RIDER

(3 Year Tressury Iodex—Rate Caps—¥ixed Ratc Cowversion Option)

TH1S FIXNEDVADIUSTABLE RATE RIDER is made thus U W 5. o SO day of ... JANUALY iiierianns
1995...... und 15 lpcorporated Lnto and shall be deernatl to ausesnd mn) yupplement the Mortgage, Dood of Trust or Sevurity

Deed (the “Steurity lastroment”) of the same date glven by the ondersigoed (the *Borrower”) 10 secure Borrower s
Fixed/Adjusiuble Rato Note (the "Note™) 10 .....ooceammurnnmmisnirrasas eeeatanetres

T  fome, America MOLr2age. COMPARY .- nenes
(the "Lender™) of the samo dare and covering the property described in the Security Instrument snd located at:

angreglgrgq === rkh+ e TL1 IR TEEE LR L LR L LI i

110 Indian Creek Drive, Pelham, Alabama 35124 i

SRy TR [ﬁwm]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTRREST AATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORAOWER MUST PAY. THE NOTE ALSCO CONTAINS THE
OPTION TO CONVERT THE ADJSUSTABLE WTEREST RATE TO A NEW PIXED RATE.

ADDITIONAL COVENANTS. In addition to the covensuly snd agrcements made in the Security Instrument, Borrower aod
Lender further covenant and sgre< as foliows: :

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for m initlel fixcd interest rate of 7,75 @ Tha Note also provides for a change in the Inirial fixed
rile fo 4n adjustable interest rate. as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dnales
The initial fixed intercst rate 1 will pay will change to an adjvstable inteysst ratd on the flest day of . FelXuali...ammr g
2000, , st t mljunable ntorswt cate 1 will pay may chenge on that day wvery 12th month thermafier, The daie on which my

initial Bxed jmerest rate changes o an adjustable imarest fate, and sach date on which my adjustable interest yute could

chunge, is catted & “Change Due.”

(B} The Dudex

Beginning with the first Change Date, my adjustable interesl rale wli be based on an Index. The *Index™ ia the weckly
sverige yield on United Statzs Treagory securitics adjusisd to 2 Conyiaut maturity of 1 year, as made aviileble by the Federal
Heserve Board. 'The moxt recent Index figure availabie oy of (he date 43 days hefore ench Change Dare is caliad the ~CUITent

Index.”
If the Lndex 18 no longer svailable, the Noks Holder il choose a pew index that is based upon comparabie information.

The Note Holder will give me notice of this tholce.

(C) Calculation of Changes

Before ench Change Date, the Note Holder will calculata my new Lntersst mts l'[ozndﬂhu Jfwo & three ~fourths
perecatage points (2w a5 %) to the Curreat Index. The Note Holder will fien round the result of this addition to the neArest

one-clghth of onc percentage polat {0.123%). Subject to the limits stased in Section 4(D) balow, thit rotindad amount will be
my new inlerest rate until the ncx( Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the vnpeid
principal that 1 am expected to owe at the Change Date in full on the Maturity Date 1. my new jnterest ratz 1n substentially
cqunl payments. The result of this calevlation will be the new amount of my morthly paynrent.

(D) Limits on Interest Rate Changes

The interest rate 1 am tequired to pay at the first Change Dats will not be greater than . 2.«72....% or less than
5.75 . %, Thereaftar. ny adjustable |oterest rate will neves be increased or decreused on uny single Change Dwse by mere
than \wo percentage points from the rate of Interest I bave been paying for the preceding 12 months, My intarest rate
will never be groater than .122.7.2%, which is called the “Maxlmum Raee." .

(£) Effectiva Date of Chenges

My new interest fate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Chiange Date wntl the ymount of my manthly payment changes again,

- ‘—:-i'f'

MULTISTATE FERD/ADJUSTARLE RATS RIDKR—1 YEAR TREASUAY JNUEX CONVER THLE-- STV
Sinale Famiy—Sanals Mes Uniorm instromant (poge | of 3 pogis)
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(F) Notics of

Tho Nuic Hulkiar wil deliver wr mdl (0 e 8 3otieo of the shange in Ty initiel fixed intotont Teiv te sn sdjustable intere
menndut‘my:hun;ﬁInmynd]umbhimmebemmeemdiﬂduhnfmmmmﬁulnchﬂuh
umnuntnfmymmlymmt.myinfnmaﬂﬁn iradbyl:wmhegimmnndﬂnnttuuhphmnnumbmouplm
whis will maxeer any question ] may Bave regurding potico.

B. FIXED INTERBST RATE OPTION

The Nots provides for he Borower' s oplion o convert IYom an adjusiable interest yate with incevest roio limite to & new
fixed interant rate, as follows:

5. FIXED INTEREST RATE CONVERSION ORTION

(A) Option tv Comvart (0 Fixed Rate
I have a Conversiot Option Ihutluun-:miuunlmlmindeﬂuhm&dl Section 5(A) Wil not pennit 1o 10 do %0
The “Conversion Oplion” 12 my option 10 convert the intetest rzie 1 am required 1o pay by this Noto from an adjustable

The conversitn can oaly tike place on the first, second o third Date. Esch Chunge Dats on which my interest
rate Can convert from an adjustable rate to a fixed alo Jso ta called the *Convertion Date.” | ean convert my interest rate

J£ 1 want to exarcige the Conversion Option, | yust first mest certain conditions. Thoss conditlons are that: (1) T munt
give the Note Holder notice that 1 want ta do 0 (i) unlhel:unwsinn.mt:.lmuﬂnotheind-&unum:hcnm or
the agcuﬂ&y Ens i (1]1) by & daw specified by the Nots Holdar, T maust pay tha Note Holdet & conversioe fee of U.S.
5 UG’ and (iv) 1 most sign and give the Note Holder any documoents the Now Unlder roquires 1o effect the
SONVETFIONn.

(B) Calcalation of Fixed Ruie

My new, fixed Interest rate witl be ¢ sl i the Fedete) National Mortgsge Assncistinn’s requlred ner yield as af o date
and time ol duy spesified by the Mete Holder for (1) if the ariginal term of this Note is gregee than 15 years, J0-year ixed
rate first mortgapes covered by applicable 60-day mandatory delivery commitments. plus five-gighths of one percentage point
(5.62800), rounded 10 the neaniet ona-sighth of ones percentage point (0,125%), or {ii) if the eniginsl teem of this Note Is
15 years or less, 15-yenr Axed rate first mongages covered by applicable 60-day mandatory dellvety comminnents, plus
five-sighths of one perconiege polnt (0.,625%). rounded oo the nedrcst one-cighth of ope percsntage point (0.125%), If tus
roguired not yield connot be dotonyrinod boosuec e spplisebic commitments are not availabls, the Note Holder will dewer
mine my interest rawe by using comparsble information. My pew rate caloulsted undef thit Soction S(B) will not be greatcr
than the Maximum Rate stated in Seetion 4(D) above.

(C) New Puymont Amount and Effective Date

If 1 choosa to axerciss the Convession Uption, the Note Holder will detenming the amouat of the monthly payment that
would be yufficient 1o repay the unpaid principal [ am axpected to owe on the Conversion Date in full on the Mawrity Date
w my new fxed laerest nue in qubsuaniially equal paymests. The result uf this celvulution will be the ew amuunl ufl iy
momhly psyment. Bepinning with oy Rrst monthly puyment afur the Conversion Date, 1 will pay the DEw amount as my
momthly payment until the Masority Dute.

C. TRANSFER OF THE PROPERTY ORA BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER EXERCISES THE
CONVERSION OPTION UNDER THE. CONDITIONS STATED IN SECTION B ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT SHALL BE INEFFECT AS FOLLOWS:

‘Transfier of the PrapeIty ora Buﬁkmlnnmlmw.lfﬂlumpnﬂufﬁmww
interest in it is xold or transferred (or if 3 beneficia} intarest in Borrowes is sold or iransferved and Borrower is
ot 1, siur) pervon) wilsol Lender's prive wrilies comenk, Lander imay. ol 105 optium, nejuito inmiweliste puy-
mant In full of al] sums secured by this Sacuriry Instrument. However, this option shall oot be mminr by
Lender if exercise is prohibited by federal 1a% as of the date of thia Security InstrumenL

It Lenaer exervives this opion, Lender shalt give Borrowar motice of scecicratlon. The notice shall pro-
vide a petiod of not less than D days from the daie the notlos is vorsd or mailed within which Barmower
must pay all sams secured by this Security Instryment. If Borrower lails to paY thoss sums prier 1o the explre-
tion of this porind, Lender may invoks any remedies penmitted DY this Security Insyument without further

Fatm 3102 B4
{pape 2 of 3 papis)
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1. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CBANGES TO AN
RATE UNDER THE TERMY STATED IN BECTION A ABOVE, AND UNTIL BORROW
CONYERSION QPTION UNDER THE CONDITIONS STATED IN S2CTION B ABOVE,
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Ct ABOVE SHALL
RFFECT, AND THE PROVISIONB OF UNIFORM COVENANT 17 OF THE SRCURITY INSTR

HE&MWW#SMLUWSI

Transfer of the I‘rnpu't?nrnnmtﬂdlllnlmllnhmwer.lf ail oy sny part of the
carast in 1t I sold or transferred (or ¥ o beneficlsl Intesest in Borrowel {5 sold or wansfemmed and
not 4 dalure) person) without Lander's prior wiitten conseal, Lendas may, at its option,
reern 1n full of all sums secured by this Security Instrument. However, this optic
Lender it exerclse {g prohitited by fadersl law as of the dase of this Seoucry Instra

o Poryower 18

require Immediate pay;

If { ander axercises the option to requirc trmvediate payroent in fuil, Lendet shall give Borower notice of

wectlerativn. The norce shall provide a posiod of not less than 30 days from the due

the notice is delivensd or

malled within which Borrowsr mast pay all sums secured by this Security Instrurnent. 1f Bomower falla to pay :

trese sums prlor (o the expiration of this period, Lander may invoke any remedies

Insurument without further notice or demand wi Bonower,

permitied by this Sacunity

By SIGNING BELOW, Bommower accepts and agrecs to U temty and covenants contained in Uis Fixed/Adjustable Fate

Rider,

DAVID W. HUDSON

e SER)
—mRhOrTCr et

N 1. 1))
— Borrower
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FIXKL/ARIUSTABLE RATE RIDER NO. 2
(Fixed Rate Conversion Oplion)

THIS PISED/ADJUSTALLE RATE RIDER NO. 2 )y made this  1)cn day of
January , 1995 , and ls Incorporated into and aball be deemed 1o amend and
supplement the Motipnge, Deed of Trust or Security Deed (the *Securlty Instrument™) and the
Fixed/ Adjustable Rale Ridor atinchied thersto (the * Adjustable Rate Rider™) both of the samo dute
plven by (he undersigned (U *Borrgwer”) (o securo Boriower's Fixed/Adjustnble Rate Nots (the
"Male™) lo Home America Mortgage Company R
_ o . {ihe "Lendec™) of the same dals and coveting o
propenly described in the Seearity Instoament and located ol

[10 Indian Creek Drive, Pelham, Alabama 35124
| | {Uroparly Address]

— g

ADDITIONAL COVEMANIG, In addilion to the covennnty anid apreements mado in the
Seeurity Insteument, Bonower jd Lender fuclber covenant and agree a3 {ollows:

FIXRD INTERESY RATE OFTION

The Note has been modliled by means of an Addendum to Ixed/Adjustable Rate Note
to provide as follovea: .

FIXED INTRRLST RATE OPTION

A, In addifion to the conditlons set foeth in Scction 5(A} af e NHote, I also must first
meet the following cunditions 4T X want {o excrcize hs conversion option: (i} 1 must not have
been more than 30 doys Jate in making any monthly payment due during Lhe 12 month pedod
immediately preceging the date I give nolice to the Note Holder that 1 wish 10 cxercise tha
Conversion Oplion (the "Notles™); (i) my ability to pay the principal or any mentlily payment
must not hnve changed adversely since ths dato of the Note, based upon the Note Holder's
underwriting standards ¢ tho time I give the Notice; (i) the appraised value of the property
desccibed iu the Security Tostrument (the "Property”) must not, at the ime I give the Notice, be
tess than the appraised valua of the Properly as of the date of the Note; (iv) the stalus of litle
to the Property and of the polloy of title Inswinice covering e Security Instrument at the time
1 give the Notice must not have been adversaly sffected since the date of the Note; (v) both the
Property and I must meet (he Noio Holder's undersyriting and eligibility requirements In effcct
at the time 1 pive tha Notice; and (vi) by 8 date speolfied by MNote Holder, I must pay the Note

Holdet for the cost of any cieglt report of hppreisal of ihe Propedy, in addition to the
conversion fee regnired under {he Nole,

B, i the event Uie Joan evidenced by the Nota and Securily Ingtrument is sold to the
Federal National Mottgape Asgociation or ths Federal Home Loan Mostpage Corporatlon prior
to my exercising the Conversion Option the lernss and provisiony of thiy Addendum o
Pixed/ Adjusisble Rate Noles xliall bo void,

1Y SIGNING DI1LOW, Dotrower aceepls aud agrees to the terms and covennnts contalned
in this Pixcd/Adjuatable Rate Ritder Na, 2,

th
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DAVID W. HUDSON -Borrgwer
1 lyrrhuad ST AU g,
CYNTHIA P. HUDSON -Borrower
.......... wemnman - (Seal)
-Botrower .
inst # 1995-04380
.. | [Sign Original Only}
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