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MORTGAGE

provides for monthly paymaents, with the full debt, If not pald earlier, due and payable on Eﬁbﬂlﬂﬂ 1. 20035 . This Security Instrument
escures t0 Lander: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment
of ali other sums, with Interest, advanced under paragraph 7 to protect the securlty of this Security Instrument; and (c) the performance of Borrower's
covenants and agresments under this Security Instrument and the Note. For this purpose, Borrower does harsty morngage, grant and convey 1o lLender
and Lender's sucosssors and assigns, with powsr of sals, the following described property located In ___Shelby County, Alabama;

LOT 24, ACCORDING TO THE SURVEY OF RIVERCHASE WEST-DIVIDING RIDGE, AS
RECORDED IN MAP BOOK 6, PAGE 108, IN THE PROBATE OFFICE OF SHELBY
COUNTY, ALABAMA.

e

THIS MORTGAGE (*Securlty instrument”) is given on ___December 30, 1994 . The grantorls :
_GEORGE J PALXQ IIl AND WIFE, NANCY A FALYO (Borrower’).  This .
Securlty instrument is given to ___EquiCredit Corporation/Ala. & Miss. which is organized and existing ;
under the laws of __Florida , and whose addressis 3940 Montclair Road, Suite 201 .
_Birmingham, AL 35213-2416 . _ (*Lender"). Barrower owss Lender the principal sum of &
Doflars (U.5. __$104.000.00 ). This debt is svidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which
:
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which haa the address of __ 2133 BAILEY BROOK DR HOOVER, Al. 35244
(herein "Property Address”) [Street,City, State, ZIp Codse];

TO HAVE AND TQ HOLD this property unto Lander and Lender's successors and assigns, forever, together with all the improvements now or hereafter
erected on the property, and all sasements, rights, appurtenances, and all fixtures now or hersafter a part of the property. All replacements and
additions shall also be covered by this Sscurity instrument. All of the foregolng Is referred to In this Security Instrument as the "Property™.
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BORROWER COVENANTS that Borrower Is lawfully selsed of the estats heraby conveyed and has the right to mortgage, grant and convey the Property
and that the Property is unenoumbaered, except for encumbrances of record. Borrower warrants and will defend generally the title to the Property agalnst
all clalms and demands, subject to any encumbrancas of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to
constitute a uniform sscurity Instrument covering real proparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and Interest on the debt
svidenced by the Note and any prepaymant and Iste charges due under the Note.

2. Funds for Taxes and insuranoe. Subjest to applicable law or to a written waiver by Lender, Borrowsr shall pay to Lender on the day monthly
payments are dus under the Note, untll the Note Is paid In full, a sum ("Funds®) for: (a) yearly taxes and assessments which may attaln priority over this
Seourity instrument as a llen on the Property:; (b} yearly leasshold payments or ground rents on the Property, if any; {c) yearly hazard of property
insurance premlums; (d} ysarly flood (nsurance pramiums, f any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the paym:ant of mortgage insurance premiums. These items are calied "Escrow
kems." Lender may, at any time, collsct and hold Funds in an amount not to exceed the maximum amaount a lender for a federally related mortgage
loan may required for Borrower's esorow aceount under the federal Real Estate Settiemnent Procedures Act of 1974 as amendad from time ta time, 12
U.S.C. 2601 ot neq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. Hf so, Lendar may, at any time, collect and hold Funds
in an amount not to exceed the lasser amount. Lender may estimate the amount of Funda due on the basis of current data and reasonable sstimates of
expenditures of future Escrow tems or otherwise in accordance with applicabls law,
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The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity (Including Lender, if Lender is such an
institution) or In any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow ltems. Lender may not charge Berrower for holding and
applylng the Funds, annually analyzing the escrow account, or veritying the Escrow tems, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. Howsver, Lencler may require Borrower to pay a one-time charge for an independent real satate
tax raporting service used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made of appllcable
law raquires Intarest to be pald, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lander may agree In
writing, however, that Interest shall be paid on the Funds. Lender shall give to Barrowser, without charge, an annual accounting of the Funds, showing
cradits and debits to the Funds and the purpose for which each deblt to the Funds was made. The Funes are pledged as additional securlty for all sums
gecurad by this Securlty Instrumaents.

¥ the Funds held by Lender sxceed the amounts permitted to be held by applicable law, Lander shall account to Borrower for the excess Funds in
accordance with the requirernents of applicable law. H the emount of the Funds held by Lander at any time Is not sufficient to pay the Escrow items
when due, Lendsr may 8o notlify Borrower in writing, and, in such case Borrowar shall pay to Lender the amount necessary to make up the deficiency.
Borrower shall make up the deflclency In no mors than twelve monthly payments, at Lendar's sale discretion,

Upon payment in full of all sums secured by thie Security Instrument, Lender shall promptiy refund to Borrower any Funds held by Lender. I, under
paragraph 21, Lender shall acquire or sall the Praoperty, Lender, prior to the acquisition or sale of the Property, shall apply any Funds heid by Lender at
the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 hereof shall be
applied: flrst, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest duse; fourth, to principal
due: and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property ("Property Taxes) which may
sttain priority over this Securlty Instrument, and lsasshiold payments or ground rents, if any. Borrower shall pay these obligations in the manner provided
in paragraph 2, or i not paid in that mannar, Borrower shall pay them on time directly to the person owed payment, Borrower shall promptly furnish to
Lender all notices of amounts to be pald under this paragraph. K Borrower makes these¢ paymenis directly, Borrower shall promptly furnish to Lender
raceipts svidencing the payments. In the svant Borrower feils to pay any due and payable Property Taxes, Lender may, in its sole discretion, pay such
charges and add the amounts thereof to the princlpal amount of the loan secured by the Security Instrument on which interest shall accrue at the
contract rate set forth in the Note. "

Barrower shall promptly discharge any lien which has priority over this Security Instrurment unless Borrower: (a) agrees in writing to the payment of the
obligation secured by the lien in & manner acceptable to Lender; () contests in goad faith the lien by, or defands against snforcement of the lien in,
isgal proceadings which in the Lander's opinion operate to prevent the enforcermant of the lisn or forfeiture of any part of the Property; or (C) secures
from the holder of the lien an agreement satisfactory to Lendsr subordinating the lien to this Security Instrument. if Lender determines that any part of
the Proparty is subject to a llen which may attaln prlority over thie Security Instfument, Lender may give Borrawer a notice identifying the lien. Borrower
shall satisty the lian or take one ar more of the actions set forth above within 10 days of the giving of notics.

5. Hazard or Property Insurance, Borrower shall keep the improvements now exlsting or hereafter erected on tha Property insurad against loss by fire,
hazards Included within the term “sxtended coverage”, and any other hazards, including floods or flooding. for which Lender requiras insurance, Thie
insuranca shall be malntained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's approval which ghall not be unreasonably withheld. ¥ Borrower fails to maintain covarage described above, Lender may, at
Lender's option, obtain coverage fo protect Lender’s rights in the Property in accordance with paragraph 7. In the event Borrower fails 1o maintain
hazard Insurance (including any required fiood insurance) in an amount sutficient to satisfy all indebtedness, fees, and charges owed Lender (in addition
to payment of all liens and charges which may have priority over Lender's interest in the property), Lender may, in its sole discretion, obtain such
Insurance naming Lender as the sole beneficiary (single interost coverage). Lender may add any premiums paid for such insurance to the principal
amount of the loan secured by thia Securlty [nstrument on which interest shall accrue at the contract rate set forth in the Note.

All insurance policies and renewals shall ba acceptabie to Lender and shail Include a standard rortgage clause. Lendar shall have the right to hold the
policies and renewals. If Lender requires, Barrower shall promptly give to Lender all recetpts of paid premiurns and renewal notices. In the event of loss,
Borrowar shall glve prompt notice to the Insurance carrler and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lendar and Borrowsr otherwlse agree in writing, insurance proceeds shall be applied to restoration or repair of the Property damaged, If the
restoratian o repair Is economically feasible and Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender's
security would be lesssnad, the insurance proceseds shall be applied to the sums sacured by this Security Instrument, whether or not then due, with any
sxcess paid to Borrower. if Borrower abandons the Property, or does not answer within 30 days & notice frormn Lender that the insurance carrier has
otfered to settle a clalm, then Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Securlty Instrument, whether ar not then due. The 30-day period will begin when the notice is given.

Unless Lander and Borrower otherwise agree in writing, any application of preceeds to principal shall not extend or postpons the due date of tha monthly
payments referred to in paragraphe 1 and 2 or change the amount of the payments. if under paragraph 21 the Property is acquired by Lender,
Borrower's rights o any Insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent
of the sume eecured by this Security Instrument immedIlatsly prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application Leasehoids. Borrower shall occupy,
establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument and shall continue to
oceupy the Propsrty as Borrower's principal resldence for at least one year after the date of ocoupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extsnuating circumstances exist which are bayond Borrower's control, Borrower shall not destroy,
damage or Impalr the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfetture action or
proceeding, whether olvll or eriminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially
impalr the lien created by this Securlty Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to bs dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest In the Property or other materlal impairment of the lien created by this Security nstrument or Lender's security Interest. Borrower
shall be In default if Borrower, durlng the loan application procass, gave materially false or inaccurate infarmation or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's oocupancy of the Property as a principal residence. H this Securlty Instrument is on & leasehold, Borrower shall comply with all
the provislons of the leasa, I Borrower acquires fee title to the Property, the laasehold and the fes title shall not merge unless Lender agrees 1o the
muarger ln writing.

Page 2 of 5 (4/92)

T TR A

el

Yo RUTETIELTR L. TR e T, T TR L LT ST
1 - . - . ] - - . - ) 9

.

L

PR Rl T L TR



7. Protection of Lender’'s Rights In the Property; Mortgage insurance. i Borrower falls to parform the covenants and agresmaents contalned in thia
Seourlty Instrument, or there |s a legal procesding that may significantly affect Lander's righta in the Property {Including without limitation), (such as s
proceading In bankruptcy, probate, for concemnation or to onforos laws or regulations), than Lender may do and pay for whatever is necessary to
protect the value of the Property and Lender's rights in the Property, in addltion, Grantor (Mortgagor) covenants at all times to do all things necessary 0
defend the title to all of the said propsrty, but the Beneficlary (Morigagee) shall have the right at any tims to intervens in any sult affecting such title and
to smploy Independent counse! In connsctlon with any sult to whioh #t may be a party by Intervention or otharwiss, and upon demand Grantor
(Mortgagor) agrees either {1) to pay the Beneficiary all reasonable sxpenses pald or incurred by it in respect 1o any such suit aftecting title to any such
property, or aftecting the Beneficlary's (Morigagee's) liens or rights hersunder, Inciuding, reascnable fees to the Beneficlary's (Mortgages’s) attormeys or
{2} to permit the addition of such expences, costs, and aftorney's fees to the principal balance of the Note(s) secured by this Deed of Trust (Mortgage) on
which interest shall acorus at the Note rate.

Lender's actions may inolude paying any sums sacured by a lien which haa priority over this Security Instrurnent, appearing in court, paying reasonabla
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do 80,
Any amounts disbursed by Lendsr under thie paragraph 7 shall become additional debt of Borrower secured by this Security Instrument. Unless
Borrower and Lender agree to other terms of paymant, these amounta shall bear interest from the date of disbursament at the Note rats and shall e
payable, with interest, upon notice from Lender to Borrower raquesting payment,

If Landier raquired mortgage insurance as a condition of making the loan secursd by this Securlty Instrument, Borrower shall pay the premiums requirad
1o maintaln the Insurance In effect untll such time as the requirement for the Inaurance terminates in accordance with Borvower's and Lendar's wrltten
agreement or applicable law.

8. Mortgage Insurance, Hf Lender required mortgage insurance as & condltion of making the loan secured by this Security instrument, Borrower shall
pay the premiums required to malintain the mortgage Insurance in effect. H, for any reason, the mortgage Insurance coverage required by Lendar lapses
or caases 1o be In sifect, Borrower shall pay the premiums raquired to obtaln coverage substantially equivalent to the mortgage insurance previcusly in
sffect, at & oost substantially squivalent to the oost to Borrower of the morigage Insyrance previously in effsct, from an alternate mortgage Insurer
approved by Lender. I aubstantially equivalent mortgage insurance caverage Ia not available, Borrawer shall pay to Lender sach month a sum squal 10
one-twelith of the yearly morigage Insurance premium being pald by Borrowsr when the Insurance coverage lapsed or ceasad to be in effect. Lander will
acoept, use and retain these paymants as a losa reserve in liau of mortgage insurance, Loss reserve payments may no longer ba required, at the option
of Lender, it morigage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer appraoved by Lender again
bacaman available and is obtalned, Borrower shalt pay the premiums required to maintain morigage insurance In effect, or to provide a loss resarve,
until the requiremant for mortgage Insurance snds in accordance with any written agreemant between Borrower and Lender or applicable law.

9. Inspection. Lender or s agent may make reasonable entriss upon and inspections of the Property. Lender shall glve Borrower notice at the time of
or prlor to an inspection specifying reasonable cause for the inapeaction.

10. Condemnation. The prooseds of any award or clalm for damages, direct or consequentlal, in connaction with any condemnation or other taking of
any part of the Property, or for conveyancs In Heu of condemnation, are hereby aasigned and shall be pald to Lender.

In the event of & total taking of the Property, the procseds shall be applied 1o tha sums secured by this Securlty Instrument whather or not then due, with
any sxoess paid to Borrower, [n the avent of a partial taking of the Property, unlesa Barrower and Lander otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds muitipied by the following fraction: (&) the total amount of the sums secured
immed|ately before the taking, divided by (b) the fair market valus of the Property immediataly before the taking. Any balance shall be paid ta Borrowsr.
If the Property |s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offsrs 1o make an award or settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice {s given, Lender is authorizad to collect and apply the proceeds, at
Its option, sither to restoration or repalr of the Property or to the sume securad by this Securlty Instrumaent, whether or not then due.

Uniess Lander and Borrowsr otherwise agree In writing, any appiication of procesds to principal shall not extend or postpone the due date of the monthly
payments referred to In paragraphs 1 and 2 or changs the amount of such paymants.

11. Borrower Not Released; Forbearance By Lender Not & Walver. Extenslon of the time for payment or modification of amortization of the surms
sacyrad by this Securlty Instrument granted by Lender t0 any successor in interest of Borrower shall not operate to release tha liabllity of the original
Borrower or Borrower's sucosssors in interest. Lender ghall not be required to commence procesdings against any successor in interest or refuse to
sxtend time for payment or otherwlse modify amortization of the sums secursd by this Security Instrument by reason of any demand made by the
original Borrower or Borrower’s succegsora in Interest. Any forpearance by Lendsr in exerclsing any right or remedy shall not be a walver of or preciude
the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signess. The covenants and agreemants of this Security instrument shall bind
and benafit the suocessors and assigns of Lender and Borrowes, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall
be Joint and several. Any Borrower who co-signas this Seourity instrumant but does not exacute the Note: (a) is co-signing this Securlty instrument only to
mortgage, grant and convey that Borrowsr's Interest in the Propsrty under the terms of this Securlty instrument; (b} is not personally obligated to pay the
sums sacured by this Securlty instrumant; and {c} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any othar
scoommodations with regard to the terms of this Sacurlty Instrument or the Note without that Borrower's consant.

13. Loan Charges, |f the ioan secured by this Security Instrument (s subject to & law which sets maximum loan charges, and that law is finally
interprated so that the interest or other loan charges collected or to be collectad in connection with the loan exceed the parmitted limits, then: (a} any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exossded parmitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owad wnder
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymaent without any
prapayment charge under the Note,

14. Notices, Any notice to Borrowar provided for in this Security Instrument shall be given by delivering it or by maliling it by first class mail unless
applicable law requires use of anather method. The notice shall be directed to the Property Addrass or any other address Borrower designates by notice
to Lender. Any notice to Lender shall be given by first class mall to Lender's address stated herein or any other address Lander designates by notice to
Borrower. Any noties provided for In this Security Instrumsnt shall be desmad 1o have been given to Borrower or Lender when glven as provided in this
paragraph,

18. Governing Law; Severabiiity. This Security Instrument shall ba governed by federal law and the law of the jurladiction in which the Property is
located. In the svent that any provision or olause of this Security Instrurnent of the Note conflicts with applicable law, such conflict shall not atfect other
provisions of this Securlty Instrument or the Note which can ba given effect without tha conflicting provision. To this end the provisions of this Securlty
Instrurnent and the Note ars declared to be ssverable. |

18. Borrowsr's Copy. Borrowsr shall be given one conformed copy of tha Note aund of this Securlty Instrument,
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17. Transfer of the Property or a Beneficlal Interest in Borrower. I all or any part of the Property or any interest in it is sold or transferred (or if &
baneficlal Interest In Borrower ia sold or transferred and Borrower is not a natural person) without Lender’'s prior written consent, Lender may, at its
option, requirs Immediate payment In full of all sums sscured by this Seourity Instrument. Howsver, this option shall not be exarcised by Lender if
exercise {9 prohlblted by federal law ag of the date of this Security instrument.

if Lenciar exarcisss this option, Lander shall glve Borrower notice of acceleration. The notlce shall provide a pericd of not less than 30 days from the date
the notice |s delivered or mailed within whioh Borrowsr must pay all surns sacured by this Sscurity Instrument. f Borrower falls to pay these sums prior
1o the explration of this period, Lender may Invoke any remedles permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower mests certain conditions, Borrower shall have the right o have snforcament of this Securlty Instrument
discontinued at any time prior to the sarller of: (a) 5§ days (or such other perlod as applicabls law may specity for reinstatement) hefore sale of the
Property pursuant to any powsr of sale contained In this Security instrument; or (b) entry of a judgment enforing this Security Ingtrument. Those
condltions are that Borrowsr: (a} pays Lender all sums which then would be due under this Securlty Instrument and the Note had no acceleration
ooourred; (b) cures any clefault of any other covenants or agreements; (o) pays all expensaes incurred in enforcing this Security Instrument, inzluding, but
not limited to, reasonable attorneys’ fees; and (d) takes such actlon as Lender may reasonably require to assure that the lien of this Security Inatrument,
Lender's rights in the Praperty and Borrowsr's obligation ta pay the sums secured by this Security instrument gshall continue unchanged. Llpan
reinstaternent by Borrower, this Securlty instrument and the obligations secured hersby shall remain fully effective as If no acceleration had occurred.
Howevsr, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial intereat in the Note (together with this Sacurity Instrument) may be sold one or more
times without prlor notice to Borrower, A sale may result in a change In the entity (known as the "Loan Servicer") that collects monthly paymants dus
under the Note and this Security Instrument. There also may be one or more changes of the Loan Sarvicer unrelated to a sale of the Note. K there is &
ohange of the Loan Sarvicer, Borrower will ba given written notlce of the change In accordancse with paragraph 14 above and applicable law. The notlce
will state the nams and address of the new Loan Servicer and the address 1o which payments should be macde. The notice will also contain any other
information raquirad by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storags, or release of any Hazardous Substances on or in
the Propsrty. Borrower shail not do, nor allow anyone slas to do, anything affecting the Property that is in violation of any Environmental Law. The
preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substancas that ara generally
racognized to be appropriate to normal regldential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notlce of any investigation, clairm, demand, lawsuit or other action by any governmental or regulatory agency
or private party Involving the Property and any Hazardous Substance or Environmantal Law of which Borrower has actual knowledge. |t Borrower learns,
or is notifled by any governmental or regulatory authorlty, that any removal or other remadiation of any Hazardous Substance affecting the Propery Is
necessary, Borrowsr shalt promptly take all necessary remedi(al actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by Environmental Law and the
following substances: gasoline, kerosens, other flammable or toxic petreleurn products, toxic pesticides and herbicides, volatile solvents, material
containing asbastos or formaldehyde, and radioactive materials. As used In the paragraph 20, "Environmental Law” means federal laws and the laws of
the jurisdiction where the Property I located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as follows:

21. Acosleration; Remedies. Lender shall give natice to Borrower prior to acceleration following Borrower's breach of any covenant or agresment in this
Security Instrument (but not prior to accelsration under paragraph 17 unless applicable law provides otherwise}. The notice shall specify: (a} the default;
{b) the mction required to cure the default; (c) a date, not less than 30 clays from the date the notice is given to Barrower, Dy which the default must be
cured; and (d) that fallure to cure the default on or before tha date specified in the notice may result in acceleration of the sums secured by this Sacurity
instrument and sale of the Propsarty. The notice shall further inform Barrower of the right to reinstate aftar acceleration and the right to bring a court
action to assert the non-sxistence of a default or any other defense of Borrower 10 acceleration and sale. I the default is not cured on or before the date
specified in the notice, Lender at its option may require immadiate payment In full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any ather remedies permitted by applicable law. Lender shall be entitied to collect all axpenses Incurred
in pursulng the remedles provided in this paragraph 21, including, but not limited to, reasonable atterney's fees and costs of title evidence.

i Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in paragraph 14. Lender shall publish the
notice of sale onoce & week {or three consecutive weaks in a newspaper published in

County, Alabama, and thereupon shall eall the Property 1o the highest bidder at public auction at the front door of the County Courthouse of this County.
Lender shall deliver to the purchaser Lander's deed conveying ths Property. Lender or its designee may purchase the Proparty at any sale. Borraowes
sovenants and agrees that the proceeds of the sale shall be epplied in the following order: (a) to all expenses of the sale, including, but not limited 10,
reasonable attorney's fess: (b) to all sums securad by this Security Instrument, and {c) any excess to the person or persons lagalty entitled to It

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security [nstrument without charge to Borrower.
Borrower shall pay any recordation costs,

23. Walvers. Borrower walves all rights of homesatead sxemption in the Proparty and relinquishes ali rights of courtesy and dower in the Property.

24. Riders 1o this Sacurity Instrument. i one or more riders are executed by Borrower and recarded together with this Security Instrument, the
covenants and agreements of each such slder shall be incorporated into and shall amend and supplement the covenants and agreements of this
Seourity Instrurment as H the rider(s) were a part of this Security instrurment. (Check applicable box(es.)

___;.ﬁ?"l':‘ L
A e T

F
DR

T

L -

TR gy TR g
..... . - _"h_ [ =8 "

- ':-:."—:II=|1".""F'_-’_"'1."’."'T

[ XX] Adjustable Rate Rider [ ] Condominlum Rider { ] 1-4 Family Rider
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25. Conformity With Laws. [f any provision of this Mortgage (Deed of Trust) Is found to be In viclation of any law, rule or regulation which affects the
validity and jor enforceability of the Note and/or Mortgage (Deed of Trust), that provision shall be deemed modified to comply with applicable law, rule,
or regulation,

BY SIGNING BELOW, Borrower aocepts and agrees to the terms and covenants contained in this Security instrument and In any rider(s} executed by
Borrower and recorded with it.

Witnesses:

(Seal)

Signature of GEOR JPALYOQIII

(Seal)

State of Alabama, SHELBY County ss:

On this 30th day of December, 1694, | JULIA SAMPLES a Notary Public in and for sald county and said state, hereby
certify that GEORGE J PALYQ Il AND WIFE, NANCY A PALYQ , whose names are
slgned to the foregolng Instrument, and who are known to me, acknowledged before me that, being informed of the contents of the Instrument

have sxacuted the same valuntarily and as their act on the day the same bears date,

Given under my hand and seal of office this 30th day of December, 1994,

My commission expires; %/—“f ¢

Notary Publi

This instrurment was prepared by: CLARA ODOM
3940 Montolalr Road, Suite 201 Birmingharn, AL 35213-2416

e e - (Space Below This Line Reserved For Lender and Recorder) --------- mmmmmmm i mmme e
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BALLOON E
ADJUSTABLE RATE RIDER
(libor index - rate caps)

THIS ADJUSTABLE RATE RIDER is made this SO0 th _dayof _December 1924 , and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersighed (the "Bormmower”) to secure Borrowsr’s Adjustable Rate Note (the "Note”™) to

_EguiCredit Corporatiopn/ Ala. & Miss. (the "Lender”) of the same date and covering the property

described in the Security Instument and located at:

2133 Bailey Brook Drive, Hoover, AL.35244
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER'’S INTEREST RATE CAN CHANGE AT ANY TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

Additional Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.750 %. The Note provides for changes in the interest rate and the monthly

payments, as foliows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of _AUGUST
Each date on which my interest rate could changs is called a "Change Date.”

(B) The index |

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the London interBank Offered Rate for dollar
deposits having a maturity of six months ("LIBOR”) as reponted in the Wall Street Journal published in Orlando, Florida. The most recent index figure
available as of the 15th day of the month or next business day thereafter of the month which is two months prior 1o the change date is called the
"Current Index.”

It the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information. The Note Holder witl

give me notice of this choice.
(C) Calculation of Changes

Belore each Change Date, the Note Holder will calculate my new interest rate by adding Five & 85/100
percentage points (5 . 8 50%) to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%}. Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that | am
expected 10 owe at the Change Date in full on the maturity date at my new interest rate in substantially equal payments based on an assumed thres
hundred sixty month amortization term. The result of this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes o

The interest rate | am required to pay at the first Change Date will not be greaterthan_ 10, 75 % or less than_ 9 . 750 %. H
Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than one percentage point (1.00%) from the rate
of interest | have been paying for the preceding six manths. My interest rate will never be greaterthan _18 .87 5 % nor less than the inttial rats,

(E) EHfectlve Date of Changes

119 29

. and on that day every six months thereafter.
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My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment beginning on the first
monthly payment date after the Change Date untif the amount of my monthly payment changes again. F*
(F) Notice of Changes %

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of my monthly payment before the
effective date of any change. The notice will include information required by law to be given me and also the tile and telephone number of a person
who will answer any question | may have regarding the notice. |

(G) Ballocon Payment

on 271/2005 I wilt make a final balloon payment of the remaining unpaid principal balance of my loan together with any
outstanding unpaid interest or other charges. The balloon payment may be refinanced under terms acceptable 1o the Note Holder provided (1) | have
not been and am not in default under any obligation to the Note Holder at the time of such refinaricing; (2) the security for the new loan shall be the
same and its value adequate; and (3) | meet all of the Lender’s normal loan requirements and pay all fees normally charged by the Lender for such
transactions. My option 1o refinance must be exercised no later than 20 days prior to the due date of the balloon payment. Time is of the essence of
this Note. |
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B. TRANSFER Of THE PROPERTY OR A BENEFICIAL INTEREST [N BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows: >

Transfer of the Property or a Beneficial Interest in Borrowar. if all or any part of the Property or any interest in it is sold or transterred (or if &
beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be
submitted to Lender information required by Lender to evaluate the intended transferee as if new loan were being made 1o the transferee; and (b)
Lender reasonably determines that Lender's security wili not be impaired by the loan assumption and that the nsk of a breach of any covenant or

agreement in this Security Instrument is acceptable to Lender.
To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition o Lenders consent 10 the lpan assumption.

Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that obligates the transferes 1o keep all the
promises and agreements made in the Note and in this Security Instrument. Bomower will continue 1o be obiigated under the Note and this Security

instrument unless Lender releases Borrower in writing.
If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceieration. The notice shall provide a

period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument.  {f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Bonrower.

By signing below, Bormower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

1 48

Borrower
- Borrower
, 995 0034°
inst ¥
_pO1A8 o .‘
9
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