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MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given on Decepber 16 .  —
19 94 . The grantor is Ronald R. Kilgo anc wife, Susan P. Kilgo

("Borrower"). ‘This Security Instrument is given o _Southeastern

Mortgage of Alabama,an Alabama Partnership . which is organized and existing
under the laws of the State of Alabama _and whose addressis 10 Office Park.
Circle Suijte 218, Birmingham, Alabama 32223 i ("Lender").
Borrower owes Lender the principal sum of TWO HUNDRED THRE] OUSAND ¢ NDRED FI
0/100-———=—c——=———— = Dollars (U.S.$ 203.150.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Januaxy 1, 2025 . This Security Instrument SeCures

to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications
of the note;(b) the payment of all other sums, wi interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Secmigy Instrument and
the Note. For this purpose, Borrower does hercby mortgage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described property located in_Shelby County, Alabama:
Lot 4, according to the sruvey of Weatherly, Windsor-Sector 9, as recorded in
Map Book 17 page 125 in the Probate Office of Shelby County, Alabama; being

gituated in Shelby County, Alabama.
The proceeds of this loan have been applied on the purchase price of the

herein described property.

which has the address of 113 Windsor Circle , __Pelham ,
[Strest] [City)
Alabama _ 35124 ("Property Address”);
[Zlp Code]

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with

all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing

is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right tomortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. _.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: |

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when du¢
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject t0 applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable l:!y Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Esiate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may esumate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the esCrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purposc
for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary 10 make up the deficiency, Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
ot sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessSments, charges, fines and impositions attributable to the
Property which may attain priorty over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shail promptly fumish to Lender all notices of amounts to be paid
“tlileder this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing

payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bomrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of Property is subject t0 a lien which
may attain priority over this Security Instrumen, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower subject 0
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all rece1pts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. _ _

Unless Lender and Borrower otherwise agree in writing, nsurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior (o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s conirol. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument Ot Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action Or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

7 Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so. )

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8, Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage {(in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between BOITOwWEr
and Lender or applicable law.

9. Imspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall

give Borrower notice at the ime of or prior to an inspection specifying reasonable cause for the inspection. _

10. Condemnation. The proceeds of any award or claim for damages, direct Or consequential, in connection with
any condemnation or other taking of any part of the Property, OF for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any €XCess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums securcd 1m-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender 1s anthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment Orf
modification of amortization of the sums secured by this Security Instrument granted by Lender to any Successor in interest
of Borrower shall not operate to release the liability of the original Borrower Or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any SucCessor in interest or refuse to extend time for payment Of
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s Successors in interest. Any forbearance by Lender in exercising any right or remedy shatl not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenanis and agreements shatl be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) 1s not personally obligated to pay the
sums secured by this Security Instrument, and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it of
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shail be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. |

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clagse of this Security Instrument Or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note

are declared to be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrament. _ ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sn_.acured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that BOrrower:
(a) pays Lender all sams which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Securnty
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

| 19. Sale of Note; Change of Loan Servicer. The Note ora partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law. : "

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Bomower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance oOr
Environmental Law of which Borrower has actval knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Sybstances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toXiC
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided

in paraEraph 14. Lender shall publish the notice of saleonce a week for three consecutive weeks in a newspaper puplished
in Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder

at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser

Lender’sdeed conveying the Property. Lender orits designee may purchase the Property atany sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,
but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Release. Upon %ayment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
X] Adjustable Rate Rider ] Condominium Rider ] 1-4 Family Rider
] Graduated Payment Rider ] Planned Unit Development Rider ] Biweekly Payment Rider
] Balloon Rider —] Rate Improvement Rider Second Home Rider
] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: /M A @f

(Seal)
Reonald R. Kilgo ---Borrower
ial Security Number ,
;SZLAQJQCBJ*k; €>* \*leia?ga (Seal)
Susan P. Kilgo ---Borrower
Social Security Number

T ATE OF ALABAMA — [Space Below This Line For Acknowledgment]

COUNTY OF SHELBY

I, the undersigned, a Notary Public in and for said County, in sald State, hereby
certify that Ronald R. Kilgo and wife, Susan P. Kilgo whose names are signed to the
foregoing conveyance, and who are known to me, acknowledged before me con this day,
that, being informed of the contents of the conveyance, they executed the same

Paxily on the day the same bears date.

Vocial seal this 16th day of December, 1994.

T

s: (. F. 7>

THIS INSTRUMENT PREPARED BY: LOAN #: 3225463
Courtney Mason & Associates PC

100 Concourse Parkway Suite 350

Birmingham, Alabama 35244

My Commission ExXpire
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ADJUSTABLE RATE RIDER )

( 1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

TS ADJUSTADBLE RATE RIDER 15 made ihis _16th _dayef December, 1994 _
and is incorporated into mud ahall be deerned to amend and supplemcin the Morigags, Deed of Trust, or Secucity Dewd {the "Securily Lnstrunent™) of 1ha sansw dole given hy
the undersigned (the “Borrower™) lo secure Darrower's Adjustable Raie Noia lo

Southeastern Mortgage of Alabama S

(the "Lender™) of Uie xame date s mﬁiﬁﬁlﬁﬁn&ﬁyﬁﬂ& i the Security Tnatrument and locnted mi:

113 Windsor Circle, Pelham, Alabama 33124 e e e n o —— —i—ts
{I'roperty Addrexs)

TIIE NOTE CONTAINS PROVISIONS ALLOWING FOR CIIANGES IN TIIE INTEREST RATE AND TIIE MONTHLY

PAYMENT. THE NOTE LIMITS TILE AMOUNT TIE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CIIANGE AT ANY ONE TIME AND TilE MAXIMUM RATE THE BORROWER MUST PAY. TIIE NOTE ALSO
CONTAINS TIIE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 1o the covenanta and agreements made in the Security Instrument, Borrewer and Lender Rirther covenant and apree m
follows: '

A. ADJUSTADLE RATE AND MONTILY PAYMENT CIIANGES

The Note peovides for an Initial Rate of hterest ol _ 7.50 % Note providex for changes in Uw adjustable rate and the sonthly paymenta, an follown:

4. ADJUSTADLE INTEREST RATE AND MONTIILY PAYMENT CHANGES '

(A} Change Dates . . |
The adjusiable interest rate § will pay may change on the [ind day of Jannary 1, 1998 und on that day every 12 month Uwerealler. Each dote on
which my adjustable interest rote could change is called a "Change Date.”

{B) The Index o

Deginaing wilh the firmt Change Date, my adjustable inlerest rate will be based on an index. The “Index” is weekly average yield on United States Treasury securilies
adjusted 1o 4 consiant maturity of 1 year, as made availnble by ihe Federal Reserve Board. The most recent tndex figure available as of 43 days before each Change Date i# b
ealled the "Current Index.” '

- =

11 Use Tidex is me longer nvailable, the Note Llulder will chaoge o gew index thal is based upoa comparable Information, The Note Hlolder will give ime notice of thin
charict.

(C) Caleulation of Changes

Before each Change Dnte, the Note Holder will caleulate niy new interest rale by adding three percentage pointa (3, 00 %) ta the Current
Index. The Note $older will ther round tte result of this nddition to the nearest one-€ighth of & percentage point (0.123%). Subject to the limils in Section 4(D) below, thix
rounded amount will be my new interes rate until the next Change Date, :

The Note Holder will then determine the amound ol the monthly paynent thal would be sullicient Lo repay the unpaid principal 1 am expected to oave on the Change Date
in full on the maturity date st my new interest rate in substantislly equal payments, The resull of this caleulation will be the new sinounl of my monthly payment.

_,-. _
T O R T L AT,
AL T e LT, e

P T .

{D) Limitations on Interest Rate Changes

The interest rate | ant required 10 pay at Die [irst Change Dale will not he greater than 9.50 % or less than .50 U -;
Thereafler, my adjusiable interest rate vwibl never b increased or decrensed on any single Change Date hy morethan _  TWOQ . e perceninge point{K) ‘r
£ 2., ﬁﬂ o4} fruin the rate of interest | have bwen paying for tlwe preceding 12 months. My interext rale will never be grenter than _ 1 2.:55 . ! .

wihiich is called the "MMaximum Raole”,

- ;f

(E} Effective Date of Changes ; g

My new inderent rate will hecame effective on ench Clhnnge Bate, | witl pay the amoum of my new monthly payownt beginning on the fint montlily paynsent data afler -,

Uie Cliangs Dats until the amwunt of my imanthly payment changes again. , .

(F) Notice of Changes

The Nete Holder will deliver of mail to me a nolice of any changes i ny adjusiable interext rate and the amount of niy moathly payment before the etlective date of any
change. The notice will include infarmation required by faw 1o be given lo me aod also the title and telephont number of a person whe will amver any quextion T mny have
regnrding e notice,

B. FIXED INTEREST RATE CONVERSION OPTION

[
= -

LI RN L T L R

The Nole provides for the Borrowes's option o convert from an adjustable inferest rate with interest rate limits lo a fixed interest
rale, as foliows:

5, FIXED INTEREST RATE CONVERSION OPTION

(A) Option te Convert {o Fixed Rate

1 have a Conversion Oplion that | ean exercise unless | am in default or this Section S{(A) will not pennit me to do ko, The “Conversion Optinn™ ix my sption fo convert
the interent rale | sny respiired to pay iy Diis Note from an odjustable rate witl interest rate linsite 1o tse fixed rate enfeulated under Section 3H1) below.

The conversion can only take plnce on a date(s) specified by the Note 1lelder during U period heginning on the lirst Chonge Tiate and ending on e (i1l Change Date.
Each dale on which my sdjustable intlesest rate enn convert Lo the new fixed rale is called the "Conversion Date,”

IF | want to excreise the Conversion Uption, | nust (st et certain conditions. Those conditions are that: {i} | must give the Note Holder nolive that 1 want 16 do w.
{i1) on the Conversion Date, Tt nal e in delauh wndar the Note or the Security Indrument; (i) by a dute spevilied lry the Note ltolder, | must pay the Note Halder o

*

conversion fee of ULS. $300.00: and (iv) 1 awst sign il give e Note Tlulder any documenis the Nate Tiokder reyuires in offeet the conversion.

A
o4

>




(B) Calculation of Fixed Rate

MY new, fixed interest rate will be equal te the Federal National Maorignge Amaociation's required net yleld ax of » dote and time of duy apecified by the Note i lotder or

() il the original term of this Note is greater than I 5 yenrs, J0-yenar fixed rate niorigages covered by applicable 60 Jay mandatory delivery commitments. plus three-Taurtte of
one pereentnge point (0. 7310%), rovinded 18 the nanrest one-tighth of one peresings poim {0, 123%) or (N} If U wriginal 1erm ol s Node b 15 yenrn or lesa, | S-yens Mxed
rute morigages covared by applleable 60-day mandatory delivery conmilments, plua threasfourhs of one prrcemage polnt (0.7509%) rounded 1o the nenrest one-aigil of one
percentnge point (0.113%). Mihis required net yicld cannol be detemsiined because the applicable commilmenta are pol available. the Note Holder will determine my inlerest
tate by using comparable information. My new raie calculated under il Section 3(B) will not be grester than the Maximum Rate stated in Section 4{D) above.

(C) New Payment Amount and Effective Date

IF | choase 10 excrcine the Conversion Option, the Nute Holder will Jerermine the anmvownt of the monthly payment that would be sullicient 1o tepay the unpaid principol |
am cxpecied 1o owe on the Conversion Date it Bl on tre Maturity Dale st my new lixed inlerestrate in subsiantinfly equal payments, ‘The resull of tvix ealculation will be
Ure new amount of my monthly payment, Beginning wills my first monthly payment aller the Conversion Dale, 1 will pay the new amount as my monthly payment undil the

Maturily Dnie,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Morrower exercises the Conversion Opiion under the conditions stated in Section B of thia Adjusiable Rnle Rider. Uniform Cavenant 17 of the Security
Instrument is sisended Lo rend as Tollows!

TRANSFER OF TIlE PROPERTY, OR TIIE BENEFICIAL INTEREST IN BO RROVWER, If all or nny part of the I'ropenty « any
slerext in it is sobd or transferred {or il a beneficial sterest in Eormever is sold or iranslerred and Dorrower I mt @ natural peron) withoul Lender's prior writlen consent,
1endder may, al ils option, requice innoediate payment in full of all ks secored by this Security Intrunent. Hlmvever, this option shall not be exercised by Lender il exervise
is prohibited by lederal lave ax ol the daie of thix Sevurity Instamment. Lander also shall oot exercing thin oppibn it (n) Thomower cansen lo e mehnnited (o 1emder
information reyuired by Lender o evaluate the intended Iransforee mn it s pew | aan were being imnde fo the tramsferee; and (b} Lender rensonnbly detennines that Lender'n
securily will nol be impaired by the laan axsurption and that the risk of n bresch ol any covenant or sgrecntent in this Security lnstrutment ix acveplalile do Lemder,

To the extent permilted by applicable law. Lender may charge a reasviolile fee ax o vondition 1o Lender's vonseit (o the lgnn askinnption.  boider may ulse reguire the
ansferee Lo sign it assumplion agrecient What is acoeplaiile lo Lender and that obligates ilie trayaleree 1o keep il the promises and agreenkents made in the Note and in this
Security Instrumient,  Dorrower will conlinise 1o he obligated under the Note and this Securily lumtrument uniexs Lender releasen Dorrower In wriling.

1f Lender exerciaes the aplion W require inunediale paymwen tn full, Lender shall give Bomrower notice of acceleration. Tha notice shall provicde n period of not lesa Lthan
30 days from the date the nolice is delivered or mailed within which Borrower must pay all sunis secured by this Security Instnmmenl. I Borrosver failx io pay (hese sums
prior to Uve expiration of this period, Lender may invoke any remiedies penmitied by this Securily Inslrumem willsoul Further notica or demand on Bomrower.

2 I Dorrewer exercises the Conversion Oplion under the vonditionn mated in Section D of thin Adjuninble Rate Rider. e amendment 1o Uniform Covananl 17 of the
Securily Inslnimest containad In Secitont © | alavy phanll then cense to b In sffoct. snd Uw proviziona of Liniform Covenan 17 of the Security Invrument shall inxtend he In
£iTect, nx follovn;

T rausfer of the Property or s Deneficial lnterest In orcower If oll or any part of the Praperty of any ivterest in it in sold or tanaferved (or il a heneficial interert in
Rorrower is sold or transferred and Bomrowver is il a natural pereon) sithout Lemder's prior wrillen consent, Lender may, al itn oplion, require inunediale payment in full of
ol sums secured by this Security Inctrunient, However, this aption shall not be exercised by Lender il exercine s prohilited by fedeeal law ax of the date of s Securily
Inatrument. . -

If Lercler exercises this option, Lender xhall give Lorroswver nolice of acceleration, “The notive shall provide a period of il Jess (lian 30 days from Lhe date the nolice is

delivered of mailed within which Domoswver must pay all sums secured hy this Security Instrument. If Borrower (ails to pay these suins prior o the expiration of this period,
Lender muy invoke any remedies permitied by this Seeurity foxtrupient without further notice of denmnnd on Borvosver,

GY SIGNING BELOW, Docrower accepls and agrees (o Jhe lemms and covennnls muhﬁyh Adjusiable Rate Rider.

T A . A
Ronald@. Kilgo Jnsrorver
_é.uw._, LS e S
Susan P. Kilgo Borrower
_ ree o o - . ASeal) !
BIHT'B'WH"
{Seal)
Basmower
h 1 ¥ 199#'3?D3?
(FNMA 312 9/89)  (3/94)
AMLRIDR.JBO yprd/ 1994"?1?::;3
+
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