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MORTGAGE

| [TIE NOTE THIS MORTGAGE SECURES CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INFEREST RATE. 1F THE INTEREST RATE INCREASES, THE MONTHLY PAYMENTS WILL BE HIGHER.
IF THE INTEREST RATE DECREASES, THE MONTHLY PAYMENTS WILL BE LOWER.

THIS MORTGAGE (fSucuﬂti Inmummﬂﬂ!.i! jven mDEGMEMSI ....... ,
1094, The grantor is ... LERRY. M, ARMSLIROLE AND, LYNN. ARMSTRONG., HURBANR. ANR. MK e cverenrrivinsion

feresperrensenaserseas sy Coreeravesesppusrerredests P — "Borrower"). This Security Insuument is gIVeD L0, oo essmmcmsnmsransensees
THE SOUTHERN FINANCIALNETWORIG ING, ..o rvevsssstnrasseseserareSsERRTOCS _which is organized and existing

1T L pirhpgugrpuiagis sBEapREREbFTrRbgprpersgfauva ddblpipdpiangeuagrnavaavrkrin -

vader the Jaws of ... JHE STATE OF GEORGIA. ..., and whose address is ..vmemmmammenisesnssnsbonmsees

3308 WEST PARK FLACE ULYD: 8. SUITE 109, STONE MOUNTAIN, GEORGIAMOTT .. ... o ("Lendar"),

Bt awes Lander (o prinoipal sum of ... ONE HUNDRED THOUSAND ANDNQLI00..........ree

...... sesssssssassesssenessstppssssssrssnnssrsess DOLBIS (U8, Fovirirnancr, (6,080.080................). This debs is evidenced by Borfowor's note
dated the semea date as this Security Instrument "ch"}.‘ghiuh provides for monihly payments, with the full debr, if not
paid earlier, due and payable o ... DEGEMEER P1, 202 o SO wesorssennaeereesones « SIS Security Instrument
secures (0 lender: (a) the repayment of the debt evidenced by the Nots, with inieress, and all renewals, exicnsions and
mudifications of the Nute; (b) the payment of all ather sums, with intefest, advanced under paragrsph 7 {0 proieet the securizy
of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower goes bereby monigage, grant sud convey to Leader and Lemder’s successors and
assigns, with power of sale, the following described properiy locaied In WFL“Y County, Alabama!

PLEASE SEE SCHEDULE A ATTACHED HERETO AND MADE A PART HEREOF;

THE PROCEEDS OF 'THIE MORTGAGE LOAN HAYE BREN APPLIED TOWARD THE PURCHASE
PRICE OF THE SUBJECT PROPERIY AND CONYEYED SIMULTANEOUSLY HEREWITH,

u}hicnm the address of WBPARISI:‘OMWGE," MOHIE;’;‘]&_ILO ........ .

Alabama ..-351.[}_.5%].. ("Propeny Address™);

To 1IAVBAND TOHOLD this lgropuny unio Lender and Lender’s successors sod sssigns, foreves, together with
et erected on the property, and pll essements, appurtenances, and fixiures now of bescafior
y purt of the property. All roplacements and additjons shall also be coversd by this Secusily Instrumment, All of the foregoing

all the improvemients now or here

is referred to in this Security Instrument s the "Froperty.”

BoRROWER COVENANTS that Bortower is lawfully seised of the eataie hereby conveyed and has the right to morigege,
grant and convey the Propesty acd that the Property is unencumbered, except {or encumbrances of record. Borrower warran(s

and will defend generally the tile to the Propesty againat all claims and emands, subject to any encumbrances of record.

[
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Tiis SECURITY INSTRUMENT combines uniform covepants for national use and non-uniform covenants with limired
variations by jurisdiction to constiigte 4 uniform security instrument coveriog real propenty.

UNIFORM COVENANTS. Bomower and Leader covenant and agreo as follows:
1, Paymcat of Principal snd Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of wnd interest on the debl evidenced by the Note and any prepayment snd lale charges due under the Noie,
7 Fonds lor Taxes and Insurance.  Subject to spplicable law or to a writlen waiver by Lender, Boryower shall
pay to Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, 4 sum ("Funds") for:
(1) yearly 1axes and assessments which may atiain priority over this Securiry Insirument as 4 lien on the Property; (b) yearly
jeasehold payments or ground renis on the Property, if any (¢) yearly hazard or property insurance premiums; (d) yearly
fiood jnsurance premiums, Jf my; (¢} yearly morigage insurance premjums, if any; snd (f) any sums payablc by Borrower
to Lendes, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow liems." Lender may, ai apy time, coliect and bold funds in an amount not lo exceed tho maximum
‘amount 8 lender for a federally related morigage loan may require for Borrower’s escrow gecount under the federal Real -
Estate Setllemeni Proceduzes Act of 1974 as amended from time 10 time, 12 U.S.C. §2601 erseg. ("RESPA"}, unless *
another Jew that applies to tho Funds seis a lesver amount, If 80, Lender may, ai any lime, collsct and hold Funds in an
smount not fo exceed the lesser amount. Lander may estimate the amoun: of Funds due on the basis of current data and
[easoneble csimates of expenditures of future Bserow liems of otherwise in gccordance with applicuble law.
The Funds shall be Leld in an instution whose deposits are Insured by a {edoral agency, instrumentality, or eatity
(including Lender, if Lender is such an institution) or in any Feders] Home Loan Bank. Lender shall apply the Fuads to
pay the Escrow liems. Lender may not charge Borrower Lor pbolding and applying the Punds, annually analyzing the escrow
account, or verifying the Bscrow liems, uniess Lender pays Borrower interest oo the Funds and applicable law permits Londer
jo mauke such a charge. However, Lender may require Borrower 10 pay a ope-timo charge for an independent real osiate
tax reporting service used by Lender in connection with this ioan, unless applicable law provides otherwise, Unless &h agreement
is made or applicable law requires inferest to be paid, Lender shall not be required i0 pay Bommower any inierest or earnings
on the Punds, Borrower and Lender may agree in writing, bowever, that inierest shall be paid on the FPunds, Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing crediis and debiis to the Funds and the purposc
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Securlry
Instrument, *
f If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lendes shall account 1o Borower
for the excess Fupds in accordance wilh the requirements of spplicabls law. If the amount of the Funds beld by Lender af
any lime is not sufficient to pay the Escrow ltems when due, Lender may so polify Borrower in writing, sud, in such case
Bomower shall pay to Lender the amount necessary to make up the defiviency. Borrower shall make up the deficiency in
no more than iwelve manthly paymeass, a1 Lender’s sole discretion.
Upon payment jn full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
sny Finds held by Lender. X, under paragraph 21, Lender shall acquire of sell the Property, Lender, prior 10 she acquisition
or sale of the Property, shall apply any funds keld by Lender at the timo of acquisition or sale as a credit against the sums
secured by this Securiry lostrument.
3. AppMcation of Payments.  Unless applicable law provides otherwise, all psyments received by Lender under
paragraphs 1 and 2 shall be applied: first, (o any prepayment charges due under the Nots; second, lo amounts payable under
paragraph Z; third, to Int¢rest due; fourth, to principal due; and last, to any laie charges due under the Nois,
4. Charges: Liens, Borrower shall pay all (axes, asscssments, charges, fines and impositions attributsble (o \he
Propeny which may atiain priority over this Secuyrity Instrument, and Jeasohold paymenis or ground renis, if any. Borrower
shall pay thesc obligations in ths mannes provided in paragraph 2, or if oot paid in that mauner, Borzowsr shall pay them
on time dirceily 10 the person owod payment. Borzower shall promptly fumish o Lender al! notices of amounts 10 be paid
* andor this paragraph. If Borrower makes thege paymenta directly, Borrower shall promptly fumish to Icnder receipis evidencing
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the payments.

: Borrower shall prompily discharge any lien which has priority over this Secyrity Insirument unless Bonmower: (8)
agrees in wriling to the paymont of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good
; faith tho lien by, or defends against enforcement of the i{en in, legal procecdings which in the Lendes’s opinion operare o
srevem the enforcement of the len; or (c) secures from the holdes of the lien an agreement saiisfaciory to Lender subor-
: dinating the liea w this Security Instrument. If Lender dstermines that any past of the Property is subject (o 4 ien which
may ausin priority over this Security Instrument, Lender may give Bomowsr a notice identifying the lien. Borrower shall
4 satisly the Hen or take one or more of the actions set forth above within 10 days of the giving of notice,

5. Huzard or Property Insurancs.  Bomower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included withig the 1erm "extended coverage" and any other hacards,

j including floods or flooding, for which Lender requires insurance. This fnsurance shall be maiotalned jo the amounts and
: STA1L# ALS-LNEW 94-01890 - Form 2001 9/90 (page 2 017 pagoe)
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" for the periods that Lender reguires, The insurance carrier providing the insurance shall be choses by Borowur subjoct 1o

Lender's approval which shall not be unreasonably withheid. If Borrower fails to maintain coverage described above, Legdes
may, @t Lender’s opiiom, obtain coverage to protect Lendes’s Tights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clayse. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give wo Lender all receipis
of paid premiums and renewal patices, In the event of loss, Bortower sball give prompt noiice 10 the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Y.ender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion or repair
of the Property damaged, if the resioration or repuir is economically feasible and Lender’s securily is not lessened, If (he
resioration or repair Is not economically fessible or Lender’s security would be lessened, the Jnsurance prococds shall be
applied to the sums secured by 1his Secuzity Instmment, whether or not then due, with any excess paid o Barrower. I{ Borrowet
abandons the Propery, of does not answar within 30 days a notice from Lender that the insurance carrier has offered lo
setrle a clalm, then Lender may collect the insurance procesds, Lander may use the proceeds to repair or restore the Property

~ of to pay sums sectired by this Security Instrument, whether or not then due. The 30-day period will begin when the notice

i§ given, |
Unless Lender and Borrower ocherwise agree in wiriting, any application of procesds to principal shall ngt oxtend
or postpone the due daie of the montbly psymenis referred o in paragraphs 1 and 2 or change the amoumi of 1he paymenis.
If under paragraph 21 the Propercy is acquired by Lander, Borrower’s right 10 any insuracce policies and proceeds reaulting
from damage 1o the Property prior to the scquisition shall pass to Lender to the extent of the sums secured by (Bis Sscurity
Inswument immedjately prior to the acquisition.
6. Occupancy, Preservation, Muintensnce and Protection of the Froperty; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residenco within sixty days
after the execution of this Security Instrument and shall continite 1o occupy the Property s Borrower’s principal residence

for at least onc year dfier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be

unreasonably withheld, or unless extennaling clrcumstances exist which are beyond Bomower’s control, Borrower shall nos
destroy, dumsge or impair the Propeny, allow the Property 10 deteriorate, or commit waste on the Froperty. Borrower shall
be in defuult if any forfeliure acton or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise matetially impair the lien created by this Security Instrument or Lender’s
securily intercss, Borrower may cure such a default and reinstate, as provided in paragraph 18, by ceusing the activn vi
proceeding o be dismissed with a ruling that, In Lender’s good faish determination, precludes forfgiture of the Borrower’s
intecest In the Propenty or other material impairment of the lien created by this Security Instrument or Lender’s securiry
{nterest. Borrower shall also be in default if Borrawer, during the loan application process, gave materially falsc or inaccurate
information or statements to Lender (or failed to provide Lender with any materis] information) in comection with the loan
evidenced by 1he Nore, inclnding, but not limitad 10, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument i8 on a leasehold, Borrower shall comply wilh all the provisjons of the lease,
If Borrower acquizes fee title Lo the Properiy, the leasehold aad the fee title sball not merge unless Lender agrees 10 the
merger in writing.

7. Protection of Londer’s Rights in the Froperty, 1f Borrower falls 10 perforn the covenants and agreements
contained in this Security Instrument, ot there is a legal proceeding that may significantly affect Lender’s righis in the Property
(such as @ proceedipg in bankrupicy, probaie, for condemnation or forfeiture or 1 enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the vatue of the Property and Lender’s rights in the Properly. Lender’s
actions may include paying any sums secured by a lien which has priority over this Securily Insirument, appearing in cour,
paying reasonable auomeys' fees and entering on the Property i0 make repairs. Although Lender may take acijon under
this paragraph 7, Lepder does not have 1o do so.

Any amounis disbursed by Lender under this paragraph 7 shall become addidonal debt of Borrower secured by ihis
Security Instrument. Unless Borrower and Lender agree (0 other terms of payment, these amounis shall bear inrerest from
the date of disbursement at the Noie rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment, |

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintsin the moxigage insurance in effect. If, for any
reagon, the morlgage insurance coverage required by Londer Japses or ceases (o be in effect, Borrower shall pay the premiums
required 10 obiain coverage substentiaily equivalent to the mortgage insurance previcusly in elfoct, a1 & coat substantially
cquivalent 10 the cost to Borrower of the mongage insurance previously in effect, ffom an allemnate mosigage insurer approved
by Lender. If substantially equivalent morgags insurance coverage is not aveilable, Borrower shall pay to Lender each month
a sum egjual 10 one-iwelfth of the yearly mortgage insurages premium belng paid by Borrower when the insurance coverags
lapsed or ceased 10 be in effect. Lender will sccept, use and reiain 1hese payments uy a loss reserve in lisu of morigage
insurance. Loss reserve payments may no longer be required, at the option of Lendes, if morigage insurance coverage (in
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 the amount aud for the period that Lender requires) provided by sn insurer approved by Lender again becomes available
and is obiained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or lo provide & loss
resorve, until she requirement for mongage insuranco ends in accordance with any wiitien agresment berween Borrower

and I cnder or applicable law,
9. Inspection, Lender of its agenl may make reascnable entries upon and inspections of the Property. Lender shall

give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the Inspection,

10, Condemnation.  The proceeds of any award or claim for damages, direst or consequential, in copnection with
any condemmation or other taking of any part af the Property, or for conveyance in lieu of condemnation, are horeby assigned
ang shall be paid to Lender.

In the event of a 1otal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or ol (hen dus, with any excess paid to Borrower. [o the event of a partial taking of iie Property in which the
[4ir market value of (be Properly immediately before the 1aking is equal (o or groater than the amount of the sumg secured
Uy this Security Instrument immediately before the taking, ualess Botrower and Lender otherwise agree in writing, the sums
sécured by this Secwity Instrunent shall be reduced by the amount of the proceeds multiplied by the following [raction:

(a) the 101a] amount of the sums secured immedi{ately before the taking, divided by (b) the fair market vajue of the Pmper:y”

immediaely before the taking. Any baldnce shall be paid w Borrower. In the eveni of & panial 1aking of the Property ia
which the fuir market value of the Property immedistely before the tuking is less then the amount of the sums secured im-

mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwiso pro-
vides, the proceeds shall be applied to the sums secured by this Secusity lostrument whether or not the sums are then due.
I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or serile a claim for damages, Borrower {ails 10 respond 10 Lender within 30 days aller tho date the notice
is given, Lender is authorized fo collect and apply the proceeds, at its option, either 1o résioration or repair of the Pruperty
or 10 the sums secured by this Security Instrument, whether or not then due,
~ Unless Lander and Borrower otherwise agree in writing, any applicaton of proceeds to priucipal shall not extend
or postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amoyns of such payments.
11. Borrower Not Released; Forbearanee By Lender Not @ Walver,  Extension of the time for payment or
modificaton of amorizarion of the sums secured by this Seeurity Instrumen: granted by Lander to any successor in interest
of Borrower shall not vperate to release the liability of the original Borrower or Borrower’s successors in inlerest, Lepder

shall ot be required 10 commence proceedings against any successor in interest or refuse (o extend time for payment or
otherwise modify amortizalion of the sums secured by this Security Instrument by reason of any demand made by she origina!

Borrower or Borrower's successors in inierest, Any forbearance by Lender in exercising apy right or remedy shall not be
& waiver of or preclude the exercise of any right or remedy,

12. Succcssors and Assigns Bound; Joint and Several Liabllity; Co-signerd. The covenants and agreements of
this Security Instrument shall bind aud benafit the successors and assighs of Lender and Borrower, subjecs to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Bormower who co-signs shis Securhy
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o morigage, grant and convey that
Borrower’s interest in the Properry under the terms of shis Security Insirument; (b) is not personally obligated to pay the
sums socured by this Sveurity Instnunent; and (c) agrees that Leoder and any other Borrower may agrea to extend, modify,
forbear or make any accommodarions with regard to the terms of this Security Instrument or the Note withour thar Borrower's
consent,

13. Loan Charges.  If the loan scoured by this Security Instrument is subject to 2 law which seis maximum lon
charges, and that law is finally iterpreied so that he interest or other loan charges collected or to be collected in conneciion
with the loan exceed the permitted limits, then: (a) any such losn charge shall be reduced by the amount necessary 1o reduce
the chatge to the permitted limit; and (b) any snms already collecied from Borrawer which éxceeded permitted limits will
be refnnded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note ur by muking
8 direct pasymeni 10 Borrower. If a refund reduces principal, the reduction will be treated a5 a panial prepayment without
any ptepayment charge under the Noie. . !

14. Notices. Any notice 1o Borrowsr provided for in this Security Instrument shell be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The noice shall be direcied 1o Lhe
Pruperty Address o7 uny othes address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class maii to Lender’s addross stated herein or any other address Lender designates by notice 10 Barrower. Apy nolice
provided for in this Securiry Instrument shall be deemed 1o have been given 1o Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severubility. This Secvrity Iostrument shall be governed by [edora] {aw agd the law of the
jurisdiclion in which the Propesiy is locuted, 1o the event that any provision or ¢lause of this Security Instrument or the Note
conflicts with applicable luw, such conflict shall not affect other provisions of this Securiry Insirument or the Nois which
can be given effect withour tbe conflicting provision. To ihis end the provisions of 1his Secusity Instrumenl and (be Nole
are declared tv be severable.
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16, Borrower’s Copy, Borrowss shall be given one conforamed copy of the Now aand of this Security Instrument.

17. Transler of the Property or a Beneficial Interest ia Borrower. I ail or any part of ihe Propeny or any
lorerest in 1t is sold or uansferred (or if a beneficial interes: in Borrower I8 sold or wansfertsd and Borower §8 not a aatural
pecson) witbout Lender’s prior writien consent, Lander may, at ils option, requiro immediate payment in full of all sums
secured Dy 1his Security Insirument. However, this aption shall not be exercised by Lender if exercise is prohibjted by federal
law as of e date of this Security Instrument.

i Lender exercises this option, Lender shell give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notlee is delivered or mailed within whick Borrower mus: pay all sums secured
. by this Security Instrumeat. If Borrower fails (o pay these sums prior to the expiration of this period, Lander may invoke
any romedies pormitied by this Security Instrument without further nouee or demand op Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cerain conditions, Borrower shall have rhe right 10 haye
enforcement of this Sccurity Insiryment discontinued at any time prior 1o the earlier of: (u) § days (or such osher period
a8 applicable law may specify for reinstaiemeni) before sale of the Property pursuant to any power of sale contaiged ig this
Security lnstrument; or (b) entry of a judgment enforcing this Security Instrument, Those condhions are thai Borower:
* (8) pays Lender all sums which then would be duc under this Secugity Instrument and the Note as if no accelerarion had
accurred; (b) cures any defsult of any other covenanis or agreemenis; (c) pays all expenses ipcurred in enforcing this Security
Insirumeat, including, bur not limited to, reasonsblu attomneys’ fees; and (d) takes such action us Lender may reasonably
require to assurs (pat the lien of tbis Securiry Inswrument, Lender’s sights in the Properly and Borcower’s obligution to pay
tho sums sceured by this Security lostrument shall continue unchanged. Upon roinstatement by Bomrower, this Secutity In-
strument and the obligations secured hereby shall remnin fully effective as if no acceleration had occurred, However, tis
right to rejnstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Scrvicer.  The Note or # partia] inlerest in the Note (together with this Security
lostrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collecis monthly paymenis due under the Note and (hiy Security Instrument. Thare
also mey be one of more changes of the Loan Servicer unrelated to a sale of the Note. If (hers Is 2 change of the Loan
servicer, Borrower will be given writien notice of the chimge In kccordance with paragraph 14 above und spplicable law.
The notjce will state the name and address of the new Loan Servicor snd the address 1o which payments should be made.,
‘Ihe notice will also conlain anty other information required by applicable law,

20. Hazardous Substances, Bogower shall not cause or permit the presence, use, disposal, siorage, or relcuse
uf any Hazasdous Substances on or in the Property, Borrower shall not do, oor allow anyone slse to do, anything affecting
the Fropeny thas is in violation of any Eavironmental Law. The preceding two sentences shall nos apply to tho presspce,
use, or storage on ihe Property of small quantities of Hazardous Substances that are genaraly recognized 10 be appropriute
to normal residential uses and to mainienance of the Property,

Borruwer shall prompily give Lender wrinen notice of eny investigation, claim, demand, lawsuil oF otber acion by
any governmenial or regulatory agency or private party involving the Property and any Hazardous Subslapce or
Eovironmenial Law of which Borrower has aciual knowledge. If Borrower leams, or is notified by any governmemial or
regulaory authority, thar any removal of oiher remedistion of any Hazardous Subsiance aflecting the Propeny is necessary,
Borrower shall promptly lake all necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” sre those subsiances defined ss tuxic or hazardous subsiences
by Environmental Law and the following substeances; gasoline, kerosene, other flammable or loxic peiroleum products, 1oxic
pesticides and herbicides, volarile solvents, maerials containing usbestos or formaldeliyde and radioactive materials. As
used ia this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiciion where the Propeny Is located
thas relate to health, salely or environmental protecrion. ’

NON-UNifORM CoVENANTS.  Bonower and Lender further covenant end agres as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to sicceleration following Borrower’s
breach of any covenant or agrcement in this Security Instrpment (but not prior to gcceleration unger paragraph 17
vuiess applicable law provides otherwise). ‘The notice shall specily: (a) the default; (b) the action required to.cure the
defaull; () u date, not Jess than 30 days from the date the notice Is given to Borrower, by which the defaplt must

be cured; and (d) that failure to cure the defavlt oo or before the date specified in the notice may result in acceleration

of the suma secured by this Security Ynstrument and sale of the Froperty. The notice shall turther inform Borrower
of the right to reinslate after acceleration snd the right to bring a court action to assert the non-existence of a defyulg
or any other defense of Borrower to accoleration and sals, If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
wilhout further demand and may invoke the power of sale and any other remedies permitted by applicabls law, Lender
shall be entitfed to callect all expenres incorred in pursuing tho remediss provided in this paragraph 21, including,
but not lumited to, reasongble attorneyy’ fees and costs of title evidence.
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1t Leader invokes the power of sale, Lender shall give a copy of a netice to Borrower in the mauner provided

in paragraph 14. Leader shall publish the notice of sale once a wesk for three consecutive weeks in a newspaper published
i e SEE Yoo srrarereene C0UDLY, Alabamia, and thereupon shall solf the Property to tho highest hidder

at public auttion at the front door of the Coonty Courthouse of this County, Lender shall deliver to the purchaser -

Lender’sdeed conveying the Property. Lender or itsdesiynee may purchase the Property at any sale. Borrower covenants
und agrecy that flie proceeds of the sale shall be applied in thoe following order: (a) to all cxpenses of the sale, including,
but not limited to, reasonable attoroeys’ feew; (b) to all sums secured by this Security Instrunwnt; snd (¢) any excess
to the person or persons legaliy entitled to it.

22, Release,  Upon payment of all sums secured by thls Secutrity Instrument, Lender shall release this Securlly
Instrument. Borrower shall pay apy recordution costs, Lender may chargé Borrower a fee for releasipg this Securily
Instryment, bui only if the fee is paid 0 & third party for services rendered and the charging of ths fee is permitted under
applicable law,

23, Waivers, Borrower waives all righis of homestead exemprion in the Propenty and relinquishes all righis ol
curiesy and dower in the Froperty. |

24. Riders to this Security Instrmment. If one or more riders are execuled by Bomower and recorded iogether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporared into aud shall amend

imd supplement the covenanis and agreemens of this Security Instrumeni asif the rider(s) were a past of this Security Instrument.

| Check applicable box(es)]

@ Adjustable Rate Rider [0 Condominium Rider 0 1-4 Pamily Rider

{J Graduated Paymen; Rider O Planned Ucit Development Rider 3 Biweekly Payment Rider
O Balloao Rider O Rale Improvemont Ridor (J Second Home Rider

CJ Ozher(s) [specify]

By SioNING BeLow, Borrower accepts and agrees to Wbe terms and covenants conisiged in this Security Instrument
and in any sider(s) executed by Borrower and recorded with it.

a0 or, s (OO Y LBt o e i S Seal)
QT%. -Borrs:}wer

Wilnesses:

....................................................................................... CE%izﬁﬁkﬁﬁim"m""m"mm"mm“mm". APPSR (.Y )
LYNN ARMSTRONG | -Bortower
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e eeeee e anare st B AR R e — (Seal)

=Borrower

[Spacs Delow This Line For Acknowledgemeni]

STATE OF ALaBaMa, SITELRY Counly ss.

I, THE UNDERSIGNED

‘a Notary Public in and for gajd county and in said sate, hereby cefufy that
TERRY M. ARMSTRONG, MARRRE AND LYNN ARMSTRONG

, Whose namie(s) is/are signed 1o the
foregoiag conveyence, and who is/are known to me acknowledged belore me oo this day that, being informed of the
contents of tho conveyunce, he/she/they exscuted the same voluniarily op the day (he same
boars daie. -

Given undor my hand and seal of office this the 18T day of DECEMBER , 19 94

om0y o

Notary Public

‘This Instrumens was prepared by: NATIONWIDE DOCUMENT CORFORATION
11 CREENWAY PLAZA, 10TH FLOOR
HOUSTON, TEXAS 77046-1102

AFTER RECORDING RETURN ORIGINAL TO:
SAXON MORTCAGE, INC.
4701 COX RD,, SUITE 101

CLEN ' VIRGINIA 23060
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EXHIBIT "A™

LOT 6, ACCORDING TO THE SURVEY OF PARK FOREST SUBDIVISION, THIRD
SECTOR, AS RECORDED IN MAP BOOK 16, PAGE 101 IN THE PROBATE OFFICE

OF SHELBY COUNTY, ALABAMA.
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ADJUSTABLE RATE RIDER
(LIBOR INDEX - RATE CAPS)
3-YEAR ARM

NON-CONFORMING

TIUS ADJUSTABLE RATE RIDER is mede this_18T _ dayof __DECEMBER, 1994 o and Is incorposuted

into and shall be doomed (o amend and supplement the Monguge, Deed of Trust or Sscurily Desd (1hu *Seowrily Instrument”) of
the samo date piven by the updersigned (the "Botrower”) o sccure Borrowsr's Adjustable Rate Nole (ithe “Nolo™) 10

THR SOUTHERN FINANCIAL NETWORE INGC,  __ _______  _ (the "Lender™) of the aame date and covaring the
pmpnrty dnm:hld in the Sacunly Innlzrumunl au:ld loosted at: ____

of .'!4-._\.1'_' 35118
{Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY
MONTHLY FAYMENT. MY ADJUSTABLE INTEREST RATE CAN NEVER EXCEED OR BE LESS
TIIAN THL LIMITS STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addhion 1o 1he covepants und sgreements mads in ths Security Insirumeni, Borrower
ard Logdes {usther covenan! snd agree 3s follows:

A. INTEREST RATE AND MONTHLY FAYMENT CHANGES

The Now provides for un inltial interest rate of ____ 9,780 9. The Noio providesfor s change o the adjusiuble interest ralc
and 1he monthly paymenis as [ollows; '

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dules

The adjusiable inlorest rate I will pay will change on the fimt dayof _______DECEMBER, 19297 - __.and oo
the Brsl day of every sixth moanth 1bereafter. Bach daie on whloh my iniercst rato could change is cajled o "Inlerest Ratc Change

Dale,"
(B) The Iadex

Beginnitys with the figst Interest Rale Ciangs Dele, my interest rate will be based og an Index. The "Index” is thy aveoragd
of iawsbank offared rates for six-moaih U.S, dolisr-denominaied deposha jn the London market ("LIBOR"), 4§ published in
The Wall Strect Journal. The most ecenl Index figure available as of 1w fim busiocss day of the mopik icuncdiately
preceding the month in which tho Interest Rals Cheoge Daie occurs is called the "Cugzen Index.”

If ibe Index 13 no longes available, the Nole Holder will choose a new indax that is bised vpon comperable informadug.
The Nute Holds: will give me nolics of this choioe.

(C) Calcnlation of Chaoge

Before each Intercal Rale Change Date, the Notwe Holder will Galculate my new inlerest rate by adding __yiYEANDNO /400
perceniage poink(s) {__ 5,000 %) the Current Index. The Noto Holder will then round the resuit of this additien

vp lo the nearest one-cighth of oae perceptage point (.125%). Subject lo the limils stated in Section 4(D) below, this roupded
arpount will be my new interest rate vatil the next Imegest Rate Chspge Daie.

The Nors 1lokder will then detcrmine the amoum of the mookly peyment thal would be sufficjent o repay the unpald
ptincapu! thay I um cxpected to owe at the Interest Kals Change Duie in full oo the Maturity Daw o1 my new interest rate in sub-
stunvially equal payments, ‘The result of (his calculaden will be 1he uew smount of my moathly gayent.

(D)) Limits on Integeal Rate Change

‘The imeresl rute I wm sequired w pay a1 tbe first Inworcal Rete Change Dae will pot inorewac by motre than 3% from the
initial interest zats, Thnruflur, my iotersst rate will pever be increased oz decreassd on any sipgle Interest Rate Change Dute by
moere than one perceatage poini (196) bom the 1aie of inlereat I have baep paying for Lhe proceding six maonths.

My interest rale will naver be greator than _FIFTEEN AND75/100 e porcent( 15,780 %) whlch s

caljed the "Maximum Rate." My inlesest rats will nevear be Jess than __NINEANQ7S/100 _ _ peroenl(_9.750  95)
which ig called he “Mioimum Rate."

Pageh. of 2
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(E) Effective Date of Change

My new intereat 131e will become effeclive on each Inlereqt Ruwe Chunge Dato. I will pay the amount of my acw monthly
payment beginging on the firsl mopihly payment dule afler ihe lotsrest Rete Chaage Dale uniil the amouar of my monthly
payment changes again.

() Noiice of Change

The Note Jlolder will deliver or mail o me 8 nolice of any change in my intesest rate dad the amounl of my monihly
rayment belore the sffeclive dale of sny change. The notice will include information required by law to be given me and 8180 1he
lille sad tclephioac number of a ptrson who will answes any question I may buve regarding 1he nolice.

B. TRANSFER OF THE FPROPERTY

Trunsler of tho Property. If all or any part of the Properly or any islere in 2 i s0ld or aoaferred without Noie
Holder’s prior wrillen coasent, Note Holder may, at its option, require imtnediais psyment in full of all sums secured by thid
Securily Insuumear, However, 1his oplion shadl nol be exercised by Nole Holder if exercise {8 prohibited by federul law us of tbe
dae of this Secuzity Inswumenl. Note Holder ajso shall nol exercise this oplion ifi (a) I submit 1o Nuic Holder information
reqquired by Noiws Holder 1o evaluste e inlended transferce a8 If 8 sew loan ware being made 1o the Lraasferes; and (b) Note
Holder rcasonably dotermines that Now Halder’s security will oot be impaired by the loao assumption and 1bhat the risk of
breach of any covenapl or sgivernent in Lhin Sccurily Instument is acceptable 10 Nowe Holder. To the exienl permllted by
upplicable luw, Note Holder may charge a reasopable fee as 2 condivion 10 Now Holder’s consent lo the Joan assumppiion, Nute
Holder may ulso require the transferss 1o sign an assumptiop agreergent that is accepiable lo Nole Holder and thar obligates the
uansferee 10 keep all the promises and agteemcnw mude in the Note and in this Security Insuument [ will continue 0 be
ebligated voder the Note and this Securily lostrument unisss Note Holder relesnca me in writing.

If Nolo Holder exercises Lhe option w require icnmediute payment in full, Nole Holder shall give toe aolice of scoelerstion.
‘Ihe notice shall pravide u petiod of oot Jess than 30 days from the date the nolies ie delivared or mailed within which [ mps pay
ull sums sccured by this Security lostrumest, If I fajl to pay 1bess yums prior (o the expirsticn of this period, Nowe Holder may
invoke any somedics permitted by this Securiiy Instswinent withou! Further nolice or domaad on me.

BY SIGNING BELOW, Borrower sccepls sud agrees 10 (be larms and covenante coplulped in ihis Adjustable Rare Rider.

Cl%,_% . (SEAL)
TERR ARMSTRONG Borrower
@A/ LA (SBAL)

LYNN ARMSTRONG Borrower

et e——— . [(SEAL)

Borrower

(SEAL)

. Borrower

Inst & 1994-3603° (SIGN ORIGINAL OMLY]
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