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MORTGAGE

-

THIS MORTGAGE ("Security Instrument”) Is given on Ogtober 27th . 1994
The grantor Is Righard B. Pregtwood and wife, Kelly W. Prestwood ,

instrument is given to 1AL B P, O. BOX 1887
which ls organized and ul:thn under the laws of the United States of America

("Borrower™), This Securky

and whose address s BIRMINGHAM, Al 35201

{"Lender"). Bormower owes Lender the principal sum of
One_ Hundred Twenty Eight Thousand Sixty One and 00/100
Dollars (U.S. 8128,061,00 . ). This debt Is svidenced by Borrower's nole dated the same date @s this Security
Instrument ("Nots"), which provides for monthly payments, with the full debt, K not paki sarfier, due and payable on
November 1, 2024 . This Security instrument securas to Lender: {a) the repayment of the debt avidenced

by the Note, with intersst, and ali renewals, extensions and modifications of the Note; (b) the payment of al other sums, with
Interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the parformance of Bormower's
covanants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hareby morgage, grant
and convey to Lender tha following described property located in Bhelby
County, Alabama:

Lot 1, according to the Sunrur' of Jameswood, First Sector, as recorded in Map Book 10, page
45, In the Prohate Office of Shelby County, Alabama

which has ihe address of 51 meswoo riv , Birmingham ,
[Sirasi] [Clty)

Alabama 35244 ("Propecy Address”);
|2ip Cada]

TOGETHER WITH afl the improvements now or hereafter erected on the property, and all eassments, appurtenances, and
fidures now of hareafter a part of the proparty. All replacements and additions shall also be sovered by this Security Ingtrument.
All of the foregoing is referred to In this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawlully saised of tha estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Properly is unencumbared, except encumbrances of record. Borrower warrants and
will defend generally the title 10 the Property against all claims and demands, subject to any encumbranies of record.

THIS SECURITY INSTRUMENT combines unlorm covenants for national use and non-uniform covenants with mitad
varlations by jurlsdiction to constitute a uniiorm security instrument cavering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay
when due the princlpal of and Interest ¢n the d=bt ovidenced by the Nois and any prpaymant and late chargaes due undet the
Note.
2. Funds for Taxes and Insurance. Subject to applicabla law or 10 & written waker by Lender, Bomower shall
pay lo Lender on the day monthly payments are due under the Note, untll the Note i pald in full, a sum (*Funds™) for: (a}
yearly iaxes and assessmenis which may attain priorty over this Securlty Instrument as a Wen on the Propery; (b) yearly
leasehold payments or ground rents on the Property, If any; (¢) yearly hazard or propsity insurance premiums; (d) yearly flood
insurance premiums, ¥ any; {8) yearly morngage insurance premiums, ¥ any; and {f) any sums payable by Borrower 1o Lender, in
accordance with the provisions of paragraph 8, In lleu of the payment of mortgage insurance premiums. Theses kems are called
"Egcrow Items”. Lender may, at any time, collect and hold Funds In an amount not 10 excesd the madmum amount & kender for
a federally related mortgage koan may require for Borrower's escrow account under the federal Rea! Eatate Sattlement Procaduras
Act of 1974 as amended irom time to time, 12 U.8.C. f 2601 et.3eq. ("RESPA™), unlass another law that 2pplies to the Funds
sois a lesser amount. i 80, Lender may, at any time, coliect and hold Funds in an amount not to excesd the esier amount,
Lender may estimate the amount of Funds due on the basis of cument data and reasonable estimales of expendiures of future
Escrow (tems or otherwise In accordance with applicable law.
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‘The Funds shall be held in an instiution whose deposits are nsured by a federal agency, nstrumentaity, or antity (ncluding
Lender, f Lander I8 such an inattution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay tha Escrow
items. Lender may not charge Borrower lor holding and applying the Funds, annually anslyzing the escrow mccount, or veriying
the Escrow items, unlass Lender pays Borrower interest on the Funds and spplicable law pemits Lender to make such a
charge. However, Lencdar may require Bomower 10 pay 4 one-time charge for an independent real estate tax reporting service
used by Lendec In connection wih this ioan, unlsss applcable lw provides otharwise. Uniess an agrement & mede or
applicable law requires interest to be peid, Lender shal not be rmequired to pay Borrower any intersst or samings on the funds.
Borrowsr and Lender may agres in writing, however, that intorest shat bs paid on the Funds. Lender shal gve 10 Bomower,
without charge, an annual sccounting of the Funds, showing credits and deblts to the Funds and the purposs for which sach
debit 1o the Funds was made. The Funds are piedged as addiional security for al sums sacured by this Sacurlty Instrument.

It the Funds held by Lender excesd the amounts permitted to be hald by applicable law, Lender shall account to Borowes
tor tha excess Funds in accordance with the requirements of appicable law. f the amount of the Funds held by Lender at any
lime I8 not sufficlent to pay the Escrow Hems when due, Lander may 80 notily Borower In writing, and, in such case Bomower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficlency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon Payment In full of all sums secured by this Securlty Instrument, Lendar shall promptly refund to Borrower any Funds
held by Lender. Iif, under paragraph 21, Lender shall acquire or sall the Property, Lender, prior to the acquiskion or sale of the
Property, sha!l apply any Funds held by Lender at the time of acquisition or sale as a crech against the sums secured by this
Security instrument.

3. Application of Payments. Unless applicable lew provides ctherwise, all payments recsied Dy Lender under
paragraphs 1 and 2 shall be applied: first, 1o any prepdyment charges due undar the Note; second, to amounts payable under
paragraph 2; third, to Intersst due; fourth, 10 principal due; and last, 10 any late charges due under the Nots.

4. Charges; Liens. Borrowsr shall pay al taxes, assessmants, charges, fines and imposkions attrbutable to the
Properly which may attain priority over this Security Instrument, and leasehok] payments or ground rents, # any. Borrower shak
pay these obligations in the manner provided in paragraph 2, or # not paid in that mannes, Borrowar shall pay them on time
directly 10 the person owed payment. Borower shall promptly fumish to Lender afl notices of amounts o be paid under this
paragraph, if Bomower makes thess payments diwectly, Borowsr shal promptly fumish to Lender receipts evidencing the
payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrumant unigss Borrower: (&) agrads In
writing 1o the payment of the obiigation secured by the len in a manner acceptable to Lender; (b} contests in good fakh the fen
or .defends against enforcement of the len i, legal proceedings which In the Lender's opinion operate to provent the
enlarcemant of the llen, or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the fen to
this Securty Instrument. If Lender determines that any part of the Property Is subject to a kan which may attain priority over this
Sacurlity insirument, Lender may ghw Borrower a notice identilying the tien. Borower shall satisfy tha Ren or take one of Moe of
the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Bomower shall keep the improvemants now existing of hersafter orected on the
Property msured against loss by fire, hazards Includad within term "extended coverage™ and any other hazards, including floods
or fooding, for whioh Lendir raquires insurance. This nsurance shal! be mintained in thw amounts and for the periods that
Lender requires. The insurance carler providing tha insurance shall be chosen by Borrower subject to Lender's approval which
shall not be unreasonably withheld. |f Borrower falls to maintain coverage dascribed above, Lender may, at Lender's option,
obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All Insurance policiss and renewals shall be acceptable to Lender and shall nclude & standard mortgage clause. Lender
shall have tha right to hold the policies and renewals. It Lender requires, Borrower shal promptly give to Lender all receipts of
paid premiums and renewal notices. In the evant ol loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proo! of losa if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance procesds shall be appled 10 restoration or repalr of the
Property damaged, I the restoration or repsir is aconomically feasibla and Lender's security is not lessensd. I the restoration of
repak Is not economically feasible or Lenders securkty would be lessenad, the Insurance procesds shall be applied to the sums
socured by this Security Instrument, whether or not then due, with any excess paki 10 Borower. it Borower abandons the
Property, or doas not answer within 30 days a notice form Lander that the insurance carrier has offersd to settle a claim, then
Lendar may colect the insurance proceeds. Lander may use the proceeds to repak or restore the Property or to pay sums
sacured by this Seourly Instrument, whether or not then dus. The 30-day period will begin when the notice Is given.

Unless Lender and Bormowsr otherwise sgres In writing, any application of proceeds to principal shal not edend o
postpone the due date of the monthly payments refemed to in paragraphs 1 and 2 or change the amount of the paymenis. i
under paragraph 21 the Proparty is acquired by Lender, Borower's right to any insurance poficles and proceads resuking form
damage to the Propery prior to the acquisition shall pass to Lencer to the extent of the sums sacured by this Security
Instrument immediately prior to the acquisition,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borower shal occupy, establish, and use the Property a3 Borrower's principal residence within
sixty days after the execution of this Security Instrument and shall continue 1o ocoupy the Property s Borrowar's principal
rasidence for at least one year after tha date of occupancy, unless Lender otherwise agress In writing, which consent shall not
be unreascnably wikhhaid, or uniess extenuating crcumstances exist which are beyond Bomowsr's control. Borrower shall not
destroy, damage, or impair the Property, allow the Property to deteriorate, or commit waste on the Froparty. Borrower shal ba in
default # any forfefture action or proceeding, whether cilt or criminal, is begun that In Lender's good falth judgment could result
In forfelture of the Property or otherwise materially impak the Hen crested Dy this Security Instrument or Lender's security interest.
Borrower may cure such a default and ralnstate, as provided In paragraph 18, by causing the action or procseding to be
dismissed with a ruling that, in Lender's good falth determination, preciudes forlelfture of the Borrower's Interest in the Property of
other material impakkment of the lien created by this Security Instrument or Lender's security intarest, Borrower shal also be In
default ¥ Borrower, during the loan application process, gave matarlaiy falga or inaccurate information or statements to Lender {or
failed to provide Lender wih any materlal information) in connection wikh the loan evidenced by the Note, including, but not
limitad to, representations conceming Borrower's cccupancy of the Property as a principal reskdence. If this Security Instrumant s
on a leasehold, Borrower shall comply with all the provisions of the ‘eaze. If Borower acquires fee title lo the Property, the
ieasehold and the iitle shall not merge unless Lender agrees to tho marger in writing.
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7. Protection of Lender’s Rights in the Property. if Borrowsr faiis to perform the covanants and agreements
contained In this Securlty Instrument, or there Is & logal procesding that may significantly affect Lender's rights in the Propery
{(such as a proceeding In bankruptcy, probale, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever Is necessary to protect the valus of the Proparty and Lender's rights in the Property. Lender's action
may include paying any sums secured by a lien which has priorty over this Security Instrument, appearing In court, paying
reasonable attormneys’ fees and entering on the Property to make repars. Athough Lender may take action under this paragraph
7. Lender does not have {0 do soO.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bomower secured Dy this Securlty ‘*
Instrument. Unless Bomrower and Lendar agree to other terms of payment, thess amounts shall bear interest from the date of
disbursemaent at the Note rate and shall be payable, with intersat, upon notios from Lender t¢ Bomowsr requesting payment.

8. Mortgage Insurance. if Lender required mortgege Insurancs as a condition of making the loan sacured by this

Securlty Instrument, Borrowsr shall pay the premiums required to maintain the mortgage insurance in effect. if, for any reason, the :
mortgage insurance coverags required by Lender lapses or ceases 1o ba in effect, Borrower shall pay the premiums required Lo .
cbialn coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially oguivalpnt to the
cost to Borrower of the morigage insurance previously In effect, from an altemate mortgage insurer approved by Lander. If
substantiatly equivalnt mortgage Insurance coverage is not available, Borrower shall pay to Lender each month a sum aqgual to
ona-twellth of the yearly merigage Insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in sffect. Lender wil accept, usa and retain these paymenis as a loss resenve In ligu of morgage bhsurance. Loss reserve
payments may no longer be raquired, at the option of Lender, ¥ mortgage insurance coverage (in the amount and for the pariod
that Lender requires) provided by an insurer approved by Lender again becomes avaiiable and is obtained. Bomrower shall pay bt
the premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the reguirement for mortgage
nsurance ends In accordance with any written agreemsent between Borrower and lendar or applicable kaw.
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8. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shail ghe !
Borrower notice at the time of or prior 10 an Inspection speciying reasonable cause for inspection. .

10. Condemnation. The proceeds of any award or claim for damages, direct or conssquential, In connection with any
sondemnation or other taking of any part of tha Property, or for conveyance in lieu of condemnation, are hereby assigned and a
shall ba paid to Lender.

r

in the svent of & total iaking of the Property, the procesds shall be appled to the sums secured by this Securly 2
Instrument, Whether or not then due, with any excess paid to Bomrower. In the event of a partial taking of the Property in which 2
the lak market vakie of the Property immeditely before the taking Is sgual to or graater than the amount of tha sums sacurad
by -this Sscurity Instrument immedistely before the taking, uniess Borrower and Lender ctherwiss agree N writing, the sums
sacured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immaediately before the taking, diided by (b) the fak market value of the Property immadiately
before the taking. Any balance shall be paid to Bomower. In the event of a partia taking of the Property Iin which the falr market
valse of the Property immediately before the taking is less than the amount of the sums secured immediately before the taking,
uniess Borrower and Lander otherwise agree In writing or unless applicable law otherwiss provides, the procasds shall be
applied 1o the sums secured by this Securlly Instrument whather or not the sums are then dus.

If the Property is abandonad by Bomowse, or ¥, after notica by Lander to Bomower thet tha condemnor offers to make an
award or settie a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice ls given,
Lender s authorized to collect and apply the proceeds, at #s option, slthar to restoration or repak of the Propery or to the
sume secured by this Securlty Instrument, whethar or not than due. t

N - T Lawo oW i
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Unless Lender and Bomowsr otherwlse agree In writing, any application of proceeds to principal shall not extend or :';
postpons the dus date of the monthly payments reterred 1o In paragraphs 1 and 2 or change tha amount of such payments. -'

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment
or modification of amortization of the sums secured by this Securlty Instrument grantad by Lender to any successor in interest of
Borrower shall not cperate to relsass the lablity of the original Borower or Borrowar's successors in intorest. Lender shall not
be required 10 commance procesdings againgl any succassor In Interest or refuss to exdend time for payment or otherwise
modify amoriization of the sums secured by thie Security Instrument by reascn of any demand made by the original Borrower o«
Borrower’'s SUCCessors In nterest. Any forbearance by Lender in exavcising any right or remedy shall not be a waker of or
preclude the exarcise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liablilty; Co-signers. The covenants and
agreements of this Securlity instrument shall bind and beneflt the successors and assigns of Lender and Borrower, subject 1o the
pravisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borower who co-signs this
Security Instrument but doss not execute tha Note: (a) Is co-signing the Security Instrument only to morigage, grant and convey
that Borower's intergst In the Propesty under the terms of this Sacurlty Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres to axtend, modify,
forbear or make any accommodations with regard to the terms of this Securtty Instrument or the Note without that Borrower’'s
conaent.

13. Loan Charges. ! the loan secured by this Securty Instrument is subject to a law which sets maximum oan F
charges, and that law is finally intempreted s0 that the Interest or other loan charges coliected or 10 be colected In connection

with the loan excead the permitied limits, ihen: (@) any such loan charge shall bé reduced by the amounl necessary to reduce

the charge to the permitted limit; and (b) any sums akeady colected lrom Bomower which excesded parmitted Hmits will be

rafunded to Borower. Lender may choose to make this refund by recucing the principal owed under the Nots or by making 4

direct payment 1o Bomower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment charge under the Note.
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14. Notlces. Any notice to Borrowar provided for In this Securlty Instrument shall ba given by delivering k or by malling
it by firat class mall uniess applicable law requires use of another mathod. Tha notice shall ba directed to the Property Address
ar any other adgdress Bomower designates by nolice to Lender. Any notice to Lender shal ba givan by first cass mall to
Lender's address stalsd heredn or any other address Lender designaies by notice to Borrower. Any notice provided for in thia
Securlty Instrument shall be deemed to have been ghen to Borrower or Lender when given as provided in this paragraph.
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] 45. Governing Law; Severabllity. This Securty Instrument shall be govemed by tederal law and the law of the

. jurisdiction in which the Property is located. In the event that any provislon of clause of this Security Instrument or the Note
confiicts with applicable law, such conflict shall not affect other provisions of this Seourity Instrument or the Nots which can be

ghven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o :

ba severable. i

Tl

168. Borrower’s Copy. Borrower shall be given ons conformed copy of the Note and of this Securkty instrument. g‘,

17. Transfer of the Property or a Beneficial Interest in Borrower. i ak or any pat of the Property of
any interest In it is sokd or transferred (or ¥ a bensficlal interest In Borrower is sokd or transferred and Borrower 8 not & natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fuk of ak sums secured L
by this Securlty Instrument. However, this option shall not be sxarcised by Lender i exercisa i8 prohibited by lederal aw as of o
the date of this Security Instrument.

I Lander exorcises this option, Lender shall give Bomower notice of acceleration. The notice shall provide a pwicd of not
less than 30 days from the cate the notice Is delvered or mailed wihin which Borrower must pay all sums secured by this
Security Instrumant. if Borrower fails to pay these sums prior to the axpikation of this period, Lander may kivoks any remodies
permitted by this Security Inatrument without turther notice or demand on Bomower.

- s -
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18. Borrower's Right to Reinstate. it Borowsr mests certain conditions, Bomower ghall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariiar of: (x) § days {or such other pariod as
applicable law may spachy for reinstatemant) befors sale of the Froperty pursuant to any power of sale contained in this Sacurity
Instrument; or (b) entry of 4 judgment enforcing this Sacurity Instrument. Thosa conditions are that Bomower: (a) pays Lender al
sums which then would be due under this Security Instrument and the Note as ¥ no acceleration had occurred: (B) cures any
default of any other covenants ¢r agrasmants; (C) pays all expenses incurred In enforcing this Security Instrument, including, but
not limited 10, reasonable altomeys' fess: and (d) takes such action as Lender may reasonably requlrs to assura that the Nen of
this Security Instrument, Lender's rights in the Property and Bomower's obdigation to pay the sums sacured by this Securlty .
Instrumant shall continue unchanged. Upon reinstatement by Borrower, this SecurRy instrument and tha obligations secured ]
heraby shall remain fully elfective as ¥ no acceleration had cccumed. However, this right to reinstate shall not apply ‘in the case n
ol acceleration under paragraph 17, f

F
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19. Sale of Note; Change of Loan Servicer. The Note or a partial interest In the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resukt in a change i the entity J
{known as the "Loan Servicer") that coliects monihly payments due under the Note and this Security Instrument. Therd alao may :
be ons or moré changes of the Loan Servicer unreiated to a sale of the Note. If thera is a change of the Loan Sarvicer,

Borrower will be glven written notice of the change In accordance with paragraph 14 above and spplicable law. The notice wil
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also e
contaln any other information required by applicable law. | .

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Mazardous Subctances on or in tha Property. Borrower shalt not do, nor aliow anyone slss (o do, enything effecting the
Property that Is in violation of any Envircnmental Law. The preceding two sentences shall not apply o the prasence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly ghve Lender written notice of any lnvestigation, claim, demand, lkawsult or other action by any |
govemmental or regulatory agency or private party lavoling the Property and any Hazardous Substance or Environmental Law of B
which Borrower has actual knowledge. [f Borrower learns, or is notifled by any govemmantal or reguiatory authority, that any
removal of other remediation of any Hazardous Substance aflecting the Property is necessary, Borrower shall promptly take all 2
necessary remedial actions in accordance with Environmental Law. :

As used In this paragraph 20, "Hamrdous Substances® are thoss substances defined as toxic or hazardous substances Dy
Enviionmental Law and the following substances: gasofine, kerosene, other flammable or toxic petroleum producis, toxic
pestickles and herblcides, volatiie solents, materials containing asbestos of formaidehyde, and radicastve materists. As used in
this paragraph 20, "Enviconmental Law” means lederal Bws and laws of the jurisdiction where the Proparty 18 located that relate
to health, safety or snviconmental protestion.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

- T
-

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrowet’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice ls give to Borrower, by which the default must be cured; snd
(d) that fallure to cure the defauit on or before the dste specified In the notice may resuit In
acceleration of the sums secured by this Securlty Instrument and sale of the Property. The notice
shall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
accelaration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable iaw. Lender shall be entitled to coliect gll expenses [ncurred in pursuing
the remedies provided In this paragraph 21, Including, but not limited to, reasonable attorneys’ }
fees and costs of title evidence,
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. M Lender invokes the power of sale, Lender ghall give a copy of a notice to Borrower in the
o manner provided In paragraph 14. Lender shall publish the notice of sale once a week for three
consecutive weeks In a newspaper published In §helby County,

Alshama, and thereupon shali sell the Property 1o the hlghai't- bidder at public suction at the

tront door of the County Courthouse of this County. Lender shall deliver to the purchaser "
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the

following order: {a) to all expenses of the sale, including, but not limited to, reasonable attorneys
fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the person of
persons legally entitled to it.

22. Releass. Upon payment of all sums sacured by this Securky Instrument, Lander shall prepare and file & dischame
of this Security Instrumant without charge to Borrower,

24. Walvers. Borower walves all rights of homastaad exemption in the Property and relinquishes al rights of curtesy and “_ :
dower In the Property.

e

24. Riders to this Security Instrument. if one or more riders are executed by Borrowsr and recorded together
wiih this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplemant the covenants and agreements of this Security Instrument as ¥ the rider(s) were a part of this Security Instrument.

[Check applicable box{es)] >
X Acjustable Rate Rider "] Condominium Rider 1-4 Family Rider »
] Graduated Payment Rider “JPianned Unit Developmant Rider [ atweekly Payment Rider
Balioon Riier [ |Rate improvement Rider [lsecond Home Rider g
_{Othetr(s) [specify] }s_-'
. _ .
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad in this Sscurlty Instrument and In F
any rider(s) axecuted by Borrowsr and recorded with K. vy
7.
Signed, sealed and delivered in the presence of: i
i
I
:
F
-
-
. (Seal)
Borrower ::.‘
E
;
{Seal} H
Borrowed I
F-
[Space Below This Line For Acknowledgment] 4
qr'.
STATE OF ALABAMA, SHIRE  Jefferson County 88: f
On this 27th__ day of Qgtober 1994 |,
a Notary Public In and for sakd county and in sald state, hereDy cortity that
Richard B. Prestwood and wife, Kelly W, Prestwood , 1
whose name(s) grgn signed to the loregoing conveyance, and who Qre known to ma, acknowledged balore ma ’
that, being Informed of the contents of the conveyance, they exsouted the same voluntarity and es their act on i
th@ day tha same Dears cate. |
Given under my hand and seal of offics this the A day of _Qméf . _Iﬂﬂ_|J'_
My Commiasion expires: M— m ,1[
oS- 209 -( Netary Public “
Thig instrument was prepared by: ' ;vW
Coloral Bank — Branch Suppert -
P. 0. Box 1887 ’_

Birmingham, AL 35201

_ Form 1 !
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COLONIAL BANK
P. O. BOX 1887
BIRMINGHAM, AL 35201

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27th day of Qclober . . 1994 , and is
is ncorporated Into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the "Sacurity Ingtrument”)
of the sama date given by the undersigned (the "Borowsr®) to  sacur Borower's Adjusiable Rate Note (tha "Note") to

LONIAL K P. BOX ma .~
{the "Lender*) of the sama date and covering the proparty descrivad In the Security Instrument and lccatsd at:

5100 Jameswood Drive Birmingham Alabama 36244

Propasty Addrass

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agrsements made in the Security Instrument, Borrower and Lender further
covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Thae Note provides for an inktial interest rate of 5.250%. The Note provides for changes in the interest rate and the monthly
payments, ag follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the 188 day of November , 1996 , and on that day every
12th month thereafter. Each date on which my interest rate could change is called a "Change Date".

(B) The Index

Beginning wih the ficst Change Date, my Interest rate wil bs baged on an Index. The “Index™ s the weekly avarage yleld on Unlted
States Treasury securities adjusied to a constant maturity of 1 yoar, a8 made avalable by the Faderal Reserve Board. The most recent Index
figure avaliable as of the date 45 days before each Change Date is calied the "Cument Index”.

if the Incex I no longer available, the Note Holder will choose & new indax which I8 based upon comparable information. The Nole
Holder will ghve ma notice of this choice.

(C) Calculation of Changes

Defore each Change Date, the Note Holder will oriculate my new interest rate by adding Three percentage
points ( 3.0004%) to the Current Index. The Ncte Holder wll then round the result of this addition to the nearest one-eighth of
one percentage point (0.125%). Subjact to the limits stated in Section 4(D) balow, this rounded amount wil b8 my new ntgrest rate untll the
next Change Date.

*he Note Holder will then datarmine the amount of the monthly payment that woukl be sufficient to repay the unpaid principal that | am
expacted to owe at tha Change Date in full on the maturty date at my new interest rate in substantially equal payments. The reauk of this
calculation will be the naw amount of my monthly payment.

(D) Limits on Interest Rate Changes

The Interest rate | am requied to pay at the first Change Date wil not be greater than 7.250% or kss than
3.250%. Thereattes, my inlerest rate will never be Increased or decraased on any single Change Date by more than two
percentage points (2.0%) from the rate of Interest | have besn paying for the preceding twalve months. My Intorest rate will never be greater

than 11.250%.
(E) Effectlve Date of Changes

My new Interest rate wil bacome eHective on sach Change Date. | wili pay the amount of my new monthly payment béginning on the
frst monthly payment date after the Change Date unti the amount of my monthly payment changes again.

(F)} Notice of Changes

Tha Note Holder wil deliver or mail to me & notice of any changas in my Interest rate and the amount of my monthly payment before
\he effactive date of any change. The fotice will include nformation required by law to be given me and aiso the tithe and telsphone number
of a person who will answer any quastion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unliorm Covenant 17 of the Security Instrument i amended 1o road as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. | all or any part of the Property or any interest in i Is
sold or transferred (or i a bensficlal intarest In Borrower J§ sold or transfemad and Borower i8 not & natural person) without Lendaer's prior
written consent, Lender may, at ks option, require immediate payment in tull of all sums secursd by this Security instrument. However, this
option shall not be exercised by Landar K axerclse ls prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exorcise this option I (a) Borrower causes to be submitted to Lender information required by Lender to evakiate the intended transhoroe
as i a new loan were balng made o the transferoe; and (b) Lender reasonably determines that Lender's securtty will not be impaked by the
loan assumption and that the risk of a breach of any covenant o7 agreement i this Security Instrument is acceptable to Lander.

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2-Single Family--Fannie Mae/Freddie Mac Uniform Instrument Form 3111 /85
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¢ To the exient -permitted by applicable law, Lencer may charge a reasonable fee as a condition to Lender's consent to the loan
gssumplion. Lender may aiso require the transferes to sign an assumption agreament that is acceptable to Lender and that obigates the
transferee 1o keep al the promises and agreements made in the Note and in this Security Instrument. Borrower will continua to be obligated
under the Note and this Securlty Instrument unless Lender releases Borrower in writing.

If Lender exerciéas the option to require immaediate payment In full, Lender shal give Bomower notice of acceleration. The notice shall
provide a period of not less than 30 days from the data the notice is deliversd or malled within which Barrower must pay all sums secured
by this Security Instrument. If Borower fals 10 pay these sums peor to the sxpiration of this period, Lender may invoks any remedies
permitted by this Securlty Instrument without further notics or demand on Borrowed.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants gontained in this Adjustable Rate Rider.
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[Seal]

[Seal]

Borroweds

94—34610
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