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.

THIS MORTGAGE ("Securlty Instrument”) Is given on October 10, 1804, The Mortgegor is
Scott A, Schumenn and wife, Yvette R, Schumann N
whoss sddress 1s 1204 Bennstt Drlive, Alsbester, AL 35007,
("Borrower”), This Security Instrument is given to e

Chsse Manhettan Mortgege Corporetion [33}
which is orgsnized snd existing under the laws of the State of Delawere, and whose sddress is J
1800 North 19th Sireet , Monroe, LA 71201 S

('Lender"). Borrower owes Lender the principal sum of
SIXTY FOUR THOUSAND SEVEN HUNDRED SEVENTY & 00/100 o

Dollars !U.E. 4 64,710.00 Y. This debt s evidenosd by Borrower's note dated the sama date »3 ‘fj'
this Securily Instrument ("Note"), which provides for monthly payments, with the full debt, if not psid esrlier, due and paysbls on
November 1, 20089, This Security Instrument secures to Lendsr: {a} the repayment of the debl

evidenced by the Nols, with Interest, and sl renewals, extansions snd modifications; (b} the payment ol all other sums, with
inlarast advanced undsr paragraph 5§ to prolect the securily of this Securlty Instrument; and (¢) the performance of Borrower's
covenants snd agreements under this Securlty Instrument and the Note. For this purpose, Borrower does hereby morigege, grant
and convey to Lender snd Lender's sucoessors snd essigns, with the power of ssle, the tollowing described property located in
Shelby County, Alabama:

SEE ATTACHED EXHIBIT “A" FOR COMPLETE LEGAL DESCRIPTION

The proceeds of this mortgage loan have been applied toward the purchase
price of the property described herein, conveyed to the mortgagors
simultaneously herewith,

which has the sddress of 1264 Bennett Drlive, Alsbaszter,
Strawt) ity
Alsbsma 38007 ("Property Address”);
IZ1P Code)

TO HAVE AND TO HOLD this property unto Lender end Lender's succsssors and assigns, forever, togsther with stl the
Improvements now ot herssfter srected on ths property, and all sssemants, rights, sppurtenances, rents, royalties, minerel, oll and
gas rights snd profits, water rights and stock and all tixtures now or hereafter a part of the property. All replacements and

sdditions shall also be covered by this Security Instrument. All of the foregoing s referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower s lswiully seized of the estste hereby conveyed snd has the right to mortgage,

grant snd convey tha Property snd thet the Froperty |s unencumbaered, except for spoumbrences of record, Borrowsr warrants
and will defend generelly the title to the Property against sl claims and damasnds, subject to sny encumbrances of record.

1. Paymant of Principal, intersst and Lats Charge. Borrower shall psy when dus the principal of, and interest on, the
dabt evidenced by the MNote end Iaste charges dus under the Note.

2. Monthly Paymants of Taxes, Insurance and Other Charges. Borrowsr shall include In esch monthly psyment, together
with the principsi snd Interast ss set forth in the Note end eny late charges, sn Insteliment of any (s} taxes end special

ssassaments levied or to be levied egainst the Property, {b) lessehold payments or ground rents on the Property, and (c)
pramiums for insurance required by paragreph 4.
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Each monthly installment for items (a), {b} and (c} shall equal one—twelfth of the snnual amounts, as reasonably estimated by
Lender, plus .an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for sach item shall bs acoumulated by Lender within a period ending one month before an item would
becoms dalinquent. Lender shall hold the amounts coflected in trust to pay items (a), {b) and (c) before they become dalinguent

If at any time the total of the pasymenis held by Lender for itams (a), {b) and (e}, together with the future monthly psyments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the sstimated amount
of payments required to pay such items when due. nd if paymants on the Note are current, then Lendsr shall either refund the
excess over one—sixth of the estimated payments or cradit the excess over one—sixth of the estimated payments 10 subsequent
payments by Borrower, at the option of Borrower. (f the total of the payments made by Borrower for item {a}, (&}, orf (e} is
insufficient to pay the itermn when due, then Borrower shall pay to Lender any amount nscesssery to maka up the deficiancy on oOr
before the date the item becomes due.

As used in this Security Instrument, "Secretary means the Secretary of Housing and Urban Development aor his or her
designee. in any year in which the Lender must pay a mortgage insursnce premium to the Secretary, each manthly payment shall
also include sither: () an installment of the annual mortgage insurance premium to be paid by Lender to the Secratary, or {ii) a
monthly chargs instsad of & mortgage insursnce pramium if this Security Instrument is held by the Secretary. Each monthly
installment of the mortgege insurance premium shall be in sh smount sufficient to accumulate the full annual mortgage insurance
premium with Lender one month prior 10 the date the full snnusl mortgage insurance premium is due to the Secratary: or if this
Security Instrument is held by the Secrstary, aach monthly charge shall be in an amount equal to one~twelfth of one—half
percent of the outstanding principsl balance due on the Note.

If Borrowsr tenders to Lender the full paymant of all sums socursd by this Security Instrument, Borrowaer's account shal
be credited with the bsisnce remsining for all installments for items (a). (b) and {¢} and any mortgage insurance premiurm
installment that Lender has not become cbligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immadiataly prior to a foreclosure ssie o1 the Property or itg acquisition by Lender, Borrower's sccount shall be
creditad with any bslance remaining for ail ingtaliments for itams (e}, (b} and {(c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be sppliad by Lender as follows:

FIRST, to the mortgags insurance premium to be paid by Lender tc the Secretary or to the monthly charge by the Secretary

instsad of the monthly mortgage insursnce premiurm;

SECOND, to any texes, special assessments, jsasshold payments or ground rents, and fire, flood and other hazard insurance

premiums, as requirad;

THIRD, to interest due uhder ths Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late oharges dus under the Note.

4, Firs, Flood and Other Hazard !nsurance. Borrower shall insure all improvements on the Praperty, whether now in
sxistenca OF subsaquently erectad, against any hazards, casualties, and contingsncies, including fire, tor which Lender requires
insurance. This Insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall alsc insure
all improverments on the Property, whethar now in existence or subsequently erected, ageinst |oss$ by floods to the extent
raquired by the Secretary. All insurance shall ba carried with companies approved by Lender. The insurance policies and any
ranewals shall be held by Lender and shall includa loss payeble clauses in favar of, and in a form acceptable to, Lender.

In the svent of joss, Borrowser shall give Lender immediste notice by mail. Lender may make proof of loss if not made
promptly by Borrowsr. Each insursnce company concarned is hereby authorized and directed to make payment for such 1oss
directly to Lender, instead of to Borrower gnd to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at ita option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument first ta any
dalinquent amounts applied in the order in Paragraph 3, and then tc prepayment of principal, or (b} to the restoration or repair of
the damaged property. Any sppiication of the procgeads to the principal shall not extend or postpone the due date af the monthly
payments which are refarred to in Paragraph 2, or change the amount af such payments. Any exCcess nSurance proceeds over an
amount required to pay all outstending indebtedness under the Note and this Security Instrument shall be paid to the entity legally
antitled thersto,

In the svent of foraclosurs of this Security Instrument or other transfer of title to the Property that extinguishes the
indabtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenanoce snd Protection of the Property; Borrower’'s Loan Application; Leassholds.
Sorrower shall occupy, establish, and uss the Property as Borrower's principal residence within sixty days after the execution of
thie Security Instrument and shalt continue to occupy the Property as Borrower's principal residence for at laast one year after
the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrawer, or unless
extenyating clrcumstances exist which are beyond Barrower's control. Borrower shall notify Lenders of any extenuating
circumstances. Borrowaer shall not commit waste or destroy, damage or substantially change the Froperty or allow the Property
to detariorate, reasonable wear snd tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or
the loan is in default Lender may tske reasonsble action to protect and preserve such vacant oOf sbandoned property. Borrower
shall also be in default I Borrower, during tha [oan application process, gave materially false or imagcurate information or
statapnents to Lender {or failed to provide Lender with sny material information) in connecticn with the loan evidenced by the
Note, including, but not limited to, repressntations concerning Borrowaer's occupancy of the Property as a principal residence. If
this Seourity Instrument is on & |esasehald, Borrower shall comply with the provisions of the lease. If Borrower acquires fae title
to the Propsarty, the leasehold and fes title shail not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protsction of Lsnder’'s Rights in the Property. Borrowser shall pay all governmental or
municipal chargas, fines and impositions that are not included in Paragraph 2. Borrower shall pay thase obligations on timé
dirsctly to the entity which is owed the payment. If {ailure to pay would adversely affect Lander's interest in the Property, upon
Lender's requast Borrower shall promptly furnish to Lender receipts evidencing these payments,

(f Borrower {sils to make these payments or the payments required by Paragraph 2, or fails to perform any pther covenants
and agresments contsined in this Security Instrument. or there is a legal proceeding that rmay significantly affact Lender’'s rights in
the Property (such as a procesding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pey whatever is necessary to protect the valus of the Property and Lender's rights in the Property, including payment of taxes,
hazard insursnos and other items mentionad in Paragrasph 2.

Any amounts disbursed by Lander under this Psragraph shail become sn sadditional debt ot Barrowsr and be secures by this
Security Instrumant, These amounts shall bear intsrsst from the date of dishursement, at the Note rate, and at the option of
Lander, shall be immedistely due and paysble.

7. Condemnation. The proceeds of sny awaerd or claim for damages, direct or consequential, in connection with any
condsmnation or other taking of any part of the Propsrty, or for conveyance in place of condemnation, are hereby assigned and

shall be paid to Lender to the extent of the full amount of ths indebtedness that remains unpaid under the Note and this
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$pturity instrument. Lender shall apply such procesds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpane the due date of ths monthly payments, which are
referred to in Paragraph 2, or change the amount of sych payments. Any excess proceeds over sn amount requirad to pay ail
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Dabt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require

immediate paymant in full of all sums spcured by this Security Instrument if:

(i) Borrower defsults by falling to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment. oOf

(il Borrower defaults by failing, for & period of thirty days, to perform any other obligations cantained in this Security
Instrument.

(bl Sals Without Credit Approval. Lender shall, if permitted by appiicable law and with the prior spproval of the Secretary,

require immediate payment in full of all the sums secured by this Security instrument if:

i All or part of the Property, or & beneficial Interast in a trust owning all or part of the Property, is sald or
stharwiss transferred (other than by devise or descent] by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser Gr
grantee does so occupy the Property but his or her credit has not besn approved in accordance with the requirements
of the Secretary.

(c} No Waivsr. f circumstances occur that would permit Lender to require immediate payment in full, but Lender does not

require such payments, Lender does not waive its rights with respect to subsequent events.

(d} Regulations of HUD Seorstary. In many circumstances regulations issued by the Secretary will limit Lender's rights, in

the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument does

not suthorize acceleration or foreclosure it not parmitted by regulations of the Secretary.

(s) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured theraby not be

eligible for insurance under the National Housing Act within $IXTY DAYS  from the date hereof, Lender may, at i1s

aption and notwithstanding snything in Paragraph 9, require immediate payment in full of all sums secured by this Security

Instrument. A writtan statement of any authorized agent of the Secretary dated subsequent 1O SIXTY DAYS from the

date hersof, declining to insure this Security Instrument and the note secured thersby, shall be deemed conclusive proof of

such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium 1o the Secretary.

10. Reinstatement. Borrower has & right tc be reinstatad if Lender has raquired immediate payment in full because of
Barrower's fallure to pay an amount due under the Note or this Security Instrument, This right applies even after foreclosure
proceadings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrowaer's sccount current including, to the extent they are obligations ©f Borrower under this Security Instrument,
foreclosurs costs and ressonable and customary attorneys’ fees and expenses properly associsted with the foreclosure
proceading. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as
it Lender had not required immediate paymsnt In fult. Howaver, Lender is not required to permit reinstatament if: (i) Lender has
accepted reinstatament after the commencement of foreclosure proceedings within two years immedistely preceding the
commencemant of a current foreciosure proceeding, (i} reinstatement will preciude foreclosure on different grounds in the
future. or {iii} reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension af the time of payment or maodification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liakility of the ariginal Borrowar or Borrower's succassor in interest. Lender shall not e required to

commence proceedings agsinst sny successor In intarast or refuse to axtend time for payment or otherwise maodify amortization
of the sums securad by this Security Instrument by reason of any demand made by the original Borrower of Barrowar's
suUCCessors in intarest. Any forbearsnce by Lender in axercising any right or remedy shall not be a waiver of or preclude the
axercise of any right or remedy.

12. Successots and Assigns Bound; Joint and Several Liability; Co~-Signers. The covenants and agreesments of this
Security Instrument shall bind snd benefit the successors snd assigns of Lender and Borrower, subject to the provisions of
paragraph S.b. Borrower's covenants and agreements shall be joint and several Any Berrower wha co-—signs this Security
Instrument but does not execute the Note: {a) is co—signing this Security Instrument only to mortgage, grant and convey that
Aorrower's intarest in the Proparty under the terms of this Security Instrument; {b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower's consent

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless appiicable law requires use of another method. The notice shall be directad to the Property Address or
any other address Borrower designates by notice ta Lender, Any notice to Lender shall ke given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall ba deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall he governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
spplicable law, such conflict shall not affect other provisions of this Security Instruméent or the Mote which can be given effect
without the conflicting provisicn, To this end the provisions of this Security Instrument and the Note are declared to be
sevearable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument

16, Assignment of Resnts. Borrower unconditionally assigns and transfers 1o Lender all the rants and revenues of the
Property. Borrower authorizes Lender or Lender's agents to coilect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agresment in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustea for the benefit of Lender and Borrower. This assignment of rents constitutes an apsolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach tc Borrower: (a) all rents receivad by Borrower shall be held by Borrower as lrustee for
benefit of Lender only, ta ba applied to the sums secured by the Security Instrument; (b) Lender shail be antitled to collect and
receive all of the rents of the Property; and (¢} each tenant of the Property shali pay all rents due and unpaid to Lender or

Lender's agent on Lender's written demand 1o the tenant
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Borrower has not exsouted any prior assignment of the rents and has not and will not perform sny act that would pravent
Lander from w®xercising its rights under this paragraph 16.

Lendsr shall not be reguired to enter upon, take control of or maintsin the Property before or after giving notice of
preach to Borrower. Howasver, Lender or a judicially sppointed raceiver may do so at any time thers is & breach. Any application
of renta shall not curs or walve sny default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrea as follows:

17. Foreclosurs Procedure. If Lender requiras immsdiate payment in fuil under paragraph 9, Lender may invoke the power
of sgla and any other ramedies permitted by applicsble law. Lender shall be entitled to collact &l expenses incurred in pursuing
the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title avidence,

It Lendsr invokes tha power of sale, Lender shsll give a copy of a notice to Borrower in the manner provided in paragraph
13. Lender shall publish the notice of saleé once @ week for three consecutive weeks in a newspaper publishaed in
Shelby County, Alsbama, and thersupon shall sell the Property to the highest bidder at public
guction gt the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
convaying the Property. Lender or its designes may purchase the Property at any sasle. Borrower covensnts and sgrees that the
proceads of the sale shall be applied in the fallowing order: {(a) to all expenses of the sale, including, but not fimitad to,
reasonable attorneys’ fees; (b) to sl sums ssourad by this Security Instrument, and {¢) any excess to the person or parsons
lagally entitied to it

18. Relsase. Upon payment of all sums securad by this Security |nstrument, Laender shall release this Security Instrumant
without charge to Borrower. Borrower shail pay any recordation costs,

19. Walvers. Borrower waives sll rights of homestead axemption in the Property and relinquishes all rights of curtesy and
dower in tha Property.

Riders to this Security instrument. |f one or more riders are exacuted by Borrower and recorded togsther with this
Security Instrument, the covenants of sach such rider shall be incorporated into and shall amend and supplement the covenants
snd agresments of this Security Instrument as it the rider(s} ware in a part of this Security Instrumant.

(Check spplicable boxles)

D Condominium Rider D Graduated Payment Rider Growing Equity Rider
[] Pianned Unit Devalopmant Rider [x] oOther (Specity) Exhibit A"

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

wWitness: wWitness:

/ sealy v M Q Sdfkum mau

Barrower Boarrawer
Scott E:ﬁ:lml% Yvette B Schumann
C/Jl (Seal) {Saal)
Borrawaer Boarrowess
STATE OF ALABAMA, JEFFERSON County ss:
On this 10th dey of October , 19 84 . b
the undersigned authority . a Notary Public in and for said county and in said state, heraby certify that
Scott A. Schumann and wife, Yvette R. Schumann
, whose namae(s) are signed to the
forasgaing conveyance, and who are «pown to me, acknowledged befors me thet, being informad af the contents
of the convevandy, they exacuted the same voluntarity and as their sct on the day the same bears date.
Given under my hand snd sesl of office this 10th day ot Qctober 19 94
e -
My Commission sxpires: F% %/
tary Publlc

This instrumant wes prepered by JOHNR- HOLLM
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EXHIRIT “A"

From the Northeast corner of the NE 1/4 of SE 1/4 of Section

34, Township 20 South, Range 3 West, Shelby County, Alabama,
run Westerly along the North boundary line of said 1/4-1/4
Section for 625 feet to the Point of Beginning of the land
herein described: thence continue Westerly along the North
boundary line of said 1/4-1/4 section for 100.00 feet; thence
turn an angle of 91 deg. 13 min. 3% sec. o the left

and run Southerly 200.0 feet; thence turn an angle of 88
deg. 46 min. 21 sec. to the left and run Easterly 100.0

feet: thence turn an angle of 91 deg. 13 nin. 39 sec. to
the left and run Northerly 200.0 feet to the Point of Beginning.

This land being a part of the NE 1/4 of SE 1/4 of Section 34,
Township 20 South, Range 3 West, Shelby County, Alabama.

All being situated in Shelby County, Alabama.
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