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THIS MORTGAGE ("Security [nstrument”) is given on September 6, 19%4 . The W”Qagoﬁﬂ e "‘“‘
e i
DONNIE P. ARRANT and wife (-ATHY. V. ARRJ@T g o =
~ S - SSAYa Qp\ . (Borrower').
This Security Instrument is givento Coats & Co., Inc. -
which is organized and existing under the laws of Alabama , and whose address is
2900 Woodcrest Place, Ste 207, Birmingham, AL 35209-8730 ("Lender")_ .

Bormwerowest.endertheprincipalsumof one Hundred Twenty Nine Thousand Dollars and nu;’l?&.ﬁ
Dollars (U.S.$129,000.00 ). This debtis -
evidenced by Borrower’s note dated the same date as this Security Instrument “Note"& which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on October 1, 2024 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument: and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to

‘Lender and Lender's successors and assigns, with power of 5&1{% ﬁ%%fﬂ“%wmg descrti)bed propenty located in
ounty, Alapbama: -
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. Lot 407, according to the survey of Eagle Point, Fou rth Sector, as recorded in Map Book 17 page 1 16 in the Probate
Office of Shelby County, Alabama being situated entirely in Shelby County, Alabama.

| ess and except the following described portion of Lot 407: Begin at the northeasterly most corner of said lot, thence
un south 99.85 feet to the southeasterly most corner of said lot, thence turn 118 degrees 28 minutes 17 seconds right
and run northwesterly 115.44 feet; thence turn 113 degrees 50 minutes 59 seconds right and run northeasterly 107.78
feet: thence turn 90 degrees 09 minutes 08 seconds right and run southeasterly 26.56 feet to the point of beginning.

Attached hereto is the adjustable rate rider which is made a part of this mortgage by reference
hereto,

Donnie P. Arrant is one and the same person as Donnie Arrant.

Reference is hereby made to the attached Conforming Streamlined Conversion
Option Addendum to Note and Security Deed.

which has the address of 4174 Eagle Crest Drive Birmingham |
[Street] [City]
Alabama 35242 ("Property Address’);
[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
 the improvements now ar hereatter erected on the property, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shall also he covered by this Security Instrument. All of

the foregoing is referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ali claims and demands, subject to any

encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note. : |

2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly
ieasehold payments or ground rents on the Property, if any; (¢} yeaily hazard or property insurance premiums; {d)
vearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f} any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are calied "Escrow ltems.” Lender may, at any time, coliect anc hold Funds in an amount not to
exceed the maximum amount a iender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 82601 et
seq. ("RESPAY), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the

hasis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this locan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest 1o be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. L.ender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refur-i to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the acguisition

or sale of the Property, shall apply any Funds held by Lender at the time of acquisition cr sale as a crc it against the
sums secured by this Security instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
nay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of

amounts 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
-ender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
-j00d faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’'s opinion
operate to prevent the enforcement of the lien; or (¢} secures from the holder of the lien «r agreement satisfactory to
-ender subordinating the lien to this Security instrument. if Lender determines that any part of the Property is subject 10
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Sorrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Propenty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,

Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
naragraph 7. ‘
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All insurance policies and renewals shall be acceptable to { ender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall

'

~ be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.

it Borrower abandons the Propeirty, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Propenrty or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when'the notice is given. -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. i under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass 10 L ender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
| caseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
ofter the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Barrower shall not destroy, damage or impair the Froperty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruting that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impzairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Sorrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (. failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, sut not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If thiz Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires (2 tle to the Property,
the leasehold and the fee title shaill not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender’s rights inthe
Property {such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws oOr
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have 10 do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear

interest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. |f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the
premiums required to obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aiternate
mortgage insurer approved by Lender. If substantiaily equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shail pay the premiums required 10
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends

in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of fl'n_e‘Pruperty. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pa:iial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower o.nd Lender otherwise agree in i
writing, the sums secured by this Security Instrument shall be reduced by the amount of th= proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. in the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender ctherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secur>d by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to b
make an award or settle a claim for damages, Borrower fails to respond to Lender within &5 days after the date the |
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the _
Property or to the sums secured by this Security Instrument, whether or not then due. -

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds tc principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or changje the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of th2 time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lander to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor i interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbeara:ice by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy. L

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Lorrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and seve- .. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Sec ty Instrumentonlyto
mortgage, grant and convey that Borrower's interest in the Property under the terms of thic Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or to be collected in
connection with the loan exceed the permitted limits, then: (@) any such loan charge shall be reduced by the amount 3
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which 2
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the ¥
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note. |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security instrument shall be governzd by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noto
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument anc
the Note are declared to be severable.

N e L g e f AR MG,
N S A
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er shall be given one conformed copy of the Note and of this Security Instrument.

16. Borrower’s Copy. Borrow
17. Transfer of the Property or.a Beneficial Interest in Borrower. if all or any pant of the Propeny or any interest
i it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower s not a natural

person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within w_hich Borrower must pay all sums secured
by this Security Instrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke

any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. lf Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; ofr (b} entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c} pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.

The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognizedto be

appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or reguiatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasacline, kerosene, other flammable or toxic
petroleun products, toxic pesticides and herbicides, volatile solvents, materials containing astestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and faws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior t0 acceleration following Borrower’s
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shali specity: (a) the default; (b) the action required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and {d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assen
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender al its option may require immediate payment in fuli of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs oi

title evidence.

ALABAMA-SINGLE FAMILY-UNIFORM INSTRUMENT FORM 3001 9/90
ISC/CMDTAL//0491/3001(9-80)-L PACE50F6 Amended 5/91
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LOAN NO. AR,
if Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided b

in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in SHELBY County, Alabama, and thereupon shall seil the Property 1o
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitied to it.
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower, Borrower shail pay any recordation costs.

23 Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pait ot this

Security Instrument. [Check applicable box(es)] i
T Adjustable Rate Rider Condominium Rider 1--4 Family Rider o
1 Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Withesses: i
I \#LA,-Q-AA (Seal)
E, P_ ARRAHT " -Borrower

- LIY R I .

L e B L B A .
R - R A
LTt Lo et

(Seal)
-Borrower :
Eér?weﬁr) -Eér?iaeir}
" [Space Below This Line For Acknowledgment]
E STATE OF ALABAMA, County ss:  JEFFERSON E_,
Onthis 6th day of September 1994 MARK E. TIPPINS _a Notary Public in ?
; and for said county and in sgid hereby certify that |
; DONNIE P. ARRANT & CATHY J. ARRANT |
. whose name(s) 2are signed to the foregoing conveyance, and who  are known to me, acknowledged
g before me that, being informed of the contents of the conveyance, they executed the same voluntarily and as
@ their act on the day the same bears date.
: Given under my hand and seal of office this 6th of September 1994 \
My Commission expires: 7-23-1997. ry PublicMARK E. TIPPINS
This instrument was prepared by
MARK E. TIPPINS, Attorney at Law ., Office Park Circle #212 Birmingham, Al. 35223
ALABAMA~SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 9/90
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M [
ADJUSTABLE RATE RIDER
{1 Year Treasury Intdex—Rnle Caps—TFixed Rale Cuynversion Onflon)
TS ADSUSTAREE RATR RIDIR is made this eth oy of coveerns SEPTEMBER ... 19 9%, ., and i
med to amentt nnd supplemest the Mottgnge, Deed of Trustor Sccurity Decd (Ihe ‘' Secnrily

incorporated inlo aned shinll be dec
‘s Adjusiable Rate Note (e

[etrumient Y of the sae ¢ate given by the undersigned (Whe “TBorT

“Nole') ... COATS. .&.COu,. . INC...e. T AR
(the “'Lender’’) of e smne dale and covering | ity lnstrument and iocated at:

gwer'') g secure Dotrower

lllllllllllllllllllllllllllllllllllllllllllllllll

-----------------------------------

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY BAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST nATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
NATE THE BONNOWER MUST pAY. THE NOTE ALSO CONTAING THE OPTIONTO CON-

VEAT THE ADJUSTABLE NATE TO A FIXED RATE.

ANTE. 1n addition Lo the covennnls and ngreements ade In the Securily Instrument, Rorrower and

ADDTIONAL COVEN

Lender further covenanl an
A. ADJUSTANLE RATE AND MONTHLY PAYMENT CIHANGES
4.3750 % The Note provides for changes in the n¢ljuslable

for nn initlal interesl ralg of LTSI
5. ns Tollows!

AND MONTHLY PAYMENT CIHANGES

d agree as follows:

‘fhe Nole provides
iaterest rate nnd tie monltbly payment

4. ADJUSTADLE INTEREST RATY

(A} Change I)ales

'The neljustable inlerest raie | will pay may change on
ail thereaNer, Tach date on witich my adjustab

QCTOBER ., .........coioen 19 93...... nnd

the frsl day of (L HERYE
e intetest rale could change is called n *'Change Pale.”

on thal day every 121 mo
(1Y) The Index
Beginning with he fi

average yleld an United S

Resorve Doard. The mosl

index.”
17 the index is 1o longer available, the Nole

e Note Holder will give me notice of this choice.

() Cnieuintlon of Changes

Delore ench Change Dute, the N
2,75 .. %) to the Curr

ate will e based on an Index. ‘The “lndex'" is the weekly

[1 yenr, nx mnde avnilnble by the TFedernl
*"Current

st Change Date, Iy acjustable interes!

Inles Treasury securities ndjusted (o a constant mnturily 0
A5 days helore eacl Cliange [ate is cailed the

recent Index figure available as af the dnte

Holder will choose o new index thal is bascd upon comparnbie informaltion.

lllllllllllllllll

ole Hlolder will enlculate my new inlerest rale by addipg oom.
perceniage point(a) (£ ent Tndex. 'The Nole Tiolder will then round the resull of this addition lo the

wearchl ope-eighth of ane percentage point (0. 125%). Subject to the Ihimits slated in Seclion (D) below, thiz rounded amaunl

will be 1y now luerest inle antil the next Change Dale.
‘he Nate Tinider will then deter mine the muount of the monthly payment (hal wo

principal thal { pen eapecled to mwe al the Clinnge Dale in rull on the Maturity Dale ab iy new
‘Flhe resull of tis crleulation will be the new cmount of my monthiy payment.

hnnges
1 1¢ pay ot the first Chang,

u1d be sufficient tu repay the pnnid
intetrest rale in substantially

erunl paymenls.
(1N Limlls on Interest Iinte C

The interest 1ale 1 am recuiTey e Date will not be greaier than 0000

4 or decreased on nuy single Chauge Date by more

2.750,. % 'Therealler, My adjusiable inlerest rale will never be increase
than .. E¥WQ,., percentape nomi{s) (2.0.... %) [rom the rate of interest 1 have Leen paying for (ie preceding 12 months.
My inlctest tale Wil never Lie grenter thao 10,3750, which is called the '"Maximum Rate''.

{[%) Fifective Dale of {Chinuges
My new inlerest rale will hecome effect
heginning on the first monthly payment dale

(1N Nolice af Chanpes

The Note Halder will dJeliver or mail lo me n nolice of any chanpes in my adjusiable juterest rate and the muount of
my manihly payment belove he cffcelive date ol noy change, 'The notice will include infopmation required by law 1o be
glven me andl alaa e title and telephone number of a.person who will angwer any guestion [1oay have reparding the nglice.

1. FIXED INTEREST RATHE QIrIoN
‘e Note provides lor the Durrower s aptinn o converl [

Nixed Inferesl rnie, RS follows!
g FIXID INTERIEST RATE E{}HWEIISIUN O1'TTON

(A) Optlon fo Convarl (o Fixed Rnle

[ have a Conversion Option that | can exerc

The ' Conversion Opion™ is my aption to cenvet

rale with intercst enle (lmite to the fixed rale ealcu
The convessial cni guly tnke place on A dale(s) specilied Ly (he Nole 1o

Clhange Dnte nnd ending on e T rly Change Dale. fach date on which my adju

fized rate 5 enibed the ''Cunversion Dt
1 §.want to exercise he Conversion Option, |

tue on each Change 1Jaic. [ will pay the amounl of my new monihly [raymenl
afler (he Change Dnle antil the amount of oy monthly payment chnnges ngnin.

camm an adjnstable interest rale with inlerest sale limils Lo #

delault or this Section 5(A} will not pernnit me 9 dor 50,

ise unless § anvin
nay by Uhis Nole from an adjustable

| (he Interest rate L am required to

Iated under Seclion 5(B) below.
Ider during the perind beginning ov (he Mirst

clalle interest rale con converl o the new

st (irst meel coriain canditions. ‘Those conditions nre thal: (1 1 must

rgem 118 109

Man Untlorm Inktruruant
fagr 1 of 2 nped
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L

glve e Nole {iolder notlce that [ want to do 54} (11} on ihe Converslon Date, 1 musl not be o default under the Note of
the S.:,curha Instoment; (1) by & dule specified by the Nole }older, 1 mudl pay thie Note Jolder u conversion fee of
u.s. s 230.00.....; nud (Iv) 1 must sign und glve Lhe Note Holder pny decientd e Noie Holder requires to cifect the
conversalon,

(1) Culculutlon of Fixed JHale

My new, fixed Interest rate wlil be cqual to the Federsl Natlonal Morigage Assoclution's required net yleld s of a dnc
and Hme of duy specificd by the Note liolder for (1) if the ariglnael lenn of thia Nole Is greater then |5 yourd, 30-yeur fixned
rate inortgages coversd by applicable 60-duy mandatory dellvery commitimeuts, plus five-cighths of one perechlage palnt
(0.625%), rounded (o the neafeyi one-clghth of ons perceninge poloi (0.125%), or {IH) if the orlginal term of this Mote i3
|5 years or less, {5-yeur fixed rule mortgages covered by applicable &0-duy mandalory delivery commlanents, plus five-
cighths of one peréentage polnt (0.625 %), rounded 10 e noarcst one-eighth of one percentage point (0.123 %Y. 1f thls required
ncl yleld cunnol be detecinined because the applicable commilmenty sre Hi avallabile, the Note Holder wlll determine 1wy
interest rate by UsIng comparable informailon. My new rals calcututed under this Secilon 5(RB) will not be preuter than the
Maxlinum Rate stated in Secllon 4(D) above, ‘

(C) New Payment Amount and Effective Dale

1 1 chioase to cxerclse the Conversion Option, the Nole Uolder will determing the amount of e monthly payment that

would be sufficicnt (o repay he unpald principal I am capecied 10 owe O e Conversion Date in full on the Matuglty Daic
at iny new fixed luterest rele In substantially equsl paymentd. The result of thiy calculutlon will be the sew amount of my
monthly paymenl, Beglaning with my firsi mombly paymenl uher the Conversion Date, 1 will pay the new mnount hd oy
monthly peyment umil ihe Maturily Dute, '

C. TRANSFER OF r1IE PROPERTY OR A BENLYICIAL INTEREST IN DORILOWER

1 Untll Borrower exercised (he Caonversion Optlon under the conditiony statcd In Sectlon U of thils Adjustuble Rate Rider,
Unlfoan Covenant 17 of the Sccurlty lnstnument | amended 10 read us fullows: -

rransfer of the Properly or & Peneficial Intereat ln Borrower. 1f all or any part of the Properly of any Interést in
I {5 sold or trunaferred {or (£ u beneficial Interest In Borrower s sold or tesnsferred and Bosrowes {3 not & nutursl person)
without Lender's prior wrliten consent, Lender nsy, al its option, require inmedlate payment la full of ull sums sccurcd
by this Sccurily Instrument. llowever, this optlon shall not be excrelsed by Lender if exerclse is prohlblied by federa! law
ay of the date of ihis Security Instrument, Lender also shall not excrcise this optlon if: (u) Borrower cruses (O be submibited
1o Lender informution required by Lender Lo evaluate the intended 1rans feree bs il 0 now lown were being inude 10 the transierec,
and (b)Y Lender reasonably determines thal Lender's security will nol be impalred by the losn assunption and 1hel the risk
of a breach of any covenant of sgrecnient ln s Security Instnanicnt is acceptuble 1o Lender.

‘To the extent permilied by upplicable law, Lengler 1y churge & rcusonable foe as a conditien o lender's conscnl 10
(he boan assnmption. Lender uiso may requlre the runsferee 1o slgn an assumption agrecinedt that {8 accepiable to Lender
and that obligates the (ransferes 10 keep all the promised and ngrecmicnly e fn the Note und 1o this Scourily fnsinunend,
Rorrowes will continie to be obligated under the Note and this Security Instrument unless Lender refenscs Burrower {n willlng.

I Lender gxcrclaes ithe eptlon 1O require hinmedisle payment I full, Lender shall glve Borrower nitinc of aeceleration.
The nolice shalt provide u peclod of not leds than 30 duys from the dule ihe notlce is delivered ar melien whililn which Bor-
cower musl pay ali sums gecurcd by this Security instrument, IF Borrower fuils vo pay lhese sund prior to the expleutlon
of this period, Lendes may invoke any remedics permitied by thls Security Instrument without furitier votlce or demumd on
Dorrower.

2 If Borrower exerclses the Conversion Optlon under the condltions stated in Secton B of this Adjustuble Rute Rider,
the amendment 10 Unlform Covenunt 17 of the Security Instrument contained in Seetlon C | shave shadl then cease o be
in cffect, and the provisions of Unifurin Covenuhl 17 of the Sccurlly Insininent sliall instendd e ln effect, us follows:

Traudler of the Property or & Benelichul Interest ln Borrower. It all or any part of the Properly OF any lnlerest in
1 1y sold or wransferred (or if & beneficinl inicresi In Borrowes is soid or transfereed and Borrower 18 not b patural person)
wlihout Lender's prior wrllen canscnt, Lender may, at its optlon, cequire hmimedlate payment la full of all sums scoured
by Lhis Scourily Instrument, However, (his option shall not be exerclscd Ly Lender if cxercise ls probibiled by foderal luw
us of the dute of Wils Sceurhy Instrument,

If Lender excrciscs his apiion, Lender shinil glve Borrower potive of scceleration, The notlce shull provide » period
of nol Jegs than 30 doys from he date the naice i dellvered o mulied within which Borrower must puy sl sumsd gecuredl
by thly Sccurlly Instrument, 1F Dorsower fully 10 puy these sums prior o the exploution of this period, Leuder miy luvoke
any reinsdics permitied by (g Security Instruisil without further notice of deinand on Borrower.

By SIONINO BELOW, Dorrower accepts and ugrees (o the terng und coyvenunid contuloed In this Adjustuble ltute Rider.

(Scal)

(Scnl)

HoftOwal
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PTION
ADDENDUM TQ NOTE AND SECURITY DEED

This addendum is made this _ 6th day of September . 1994 _, and is incorporated

Into and shall be deemed to suppisment the Note and Security Deed dated of even date
herewlth from Donnie P. Arrant and Cathy J. Arrant ("Borrowar({s)"} in favor "Note

Holder"”.

With respect to the Note and Security Dead, Borrower{s} understands and acknowledges the
followling:

Option to Convert 10 Fixed Rate:

| have a Streamlined Converston Option that | can exercise unless | am In default under the
Nota, Security Instrument or other Loan Documents or this addendum will not parmit me to
do so. The "Convaersion Option” is my option to convert the interest rate | am required to pay
by the Note from an adjustable rate with ‘ntorest rats limits to the flxed rate calculzted below.

The conversion can only take place on a datels) specified by the Note Holder during thae period
beginning on the first day after closing or, if a Rehab or Construction/Permanent Loan, upon
property completion 86 defined In the Rehab or Construction/Permanent Loan documents
(whichaver occurs last] and ending on the fifth day of the twelfth full month following closing.
Each date on which my adjustable interast rate can convert to the new fixad rate Is called the
"Conversion/Modification Dats.” | may call the Note Holdsr to request rate information and
give notice of Intent to convert durlng the firat five days of any eliglble month described

abave.

If I want to exercise the Straamiined Conversion Option, | must first meet certaln conditions,
Those conditions are thet by 8 date specified by Note Holder: {i) | must give the Note Hoider
written and verbal notice that { want 1o do so; {ii) { must not be in default under the Note or
the Security Instrument or other Loan Documents: {il)) | must sign and give the Note Holder
any documents the Note Holder requires to effect the conversion; (iv) | must pay a conversion
fed of U.S, $280.00: (v) | must meet th%’curr-nt underwriting guldelines then in existence for
similar fixed rate mortgages as adopted by the Federal Natlonal Mortgage Association (FNMA)
and the Federa! Home Loan Mortgage Corporation and (vi) My Interest rate cannot be graater
than  /-2000 % to qualify for the conversion, and (vii} all of the above conditions must
be mat and received by Note Holder on or before the 15th of the month in which notice is
given. | understand that the conversion process must be completed within the month in which
It is initiated or the Streamlined Conversion Option will be null and vald and may not be
initiated agaln.

Calculation of Fixed Rate:

My new, fixed interast rate will be based on the required net yield of the Federal National
Mortgage Association (FNMA] jixed rate mortgage loans with similar terms {with a 10-day
commitment period and zero discount peints) plus one-quarter of 1% (.25%) in effect as of
a date snd time of day specified by Note Holder. | may obtain a lower interast rate, If
available, by paying the required discount points at the tima of modification. If this reqguired
rate cannot be gdetermined because the applicable commitments are hot available, the Note
Holder may detarmine my Interest rate by using comparable information,

Notice Requirement, New Paymeant Amount and Effective Date:

If | choose to exerclse the Streemlined Conversion Option, the Note Holder will detarmine the
amount of the monthly payment that would be suffictent to repay the unpaid principal | am
expected to owe on the first payment date at the new rate in full on the matuwrity date,
calculated at my new fixed interest rate in substantially equal payments. The result of this
oaloulation will ba the new amount of my menthly payment. Beglnning with my third monthly
payment after the Note Helder recelves my reguest for Streamlinad Conversion, | will pay the
new amount as my monthly payment until the maturity date.

AMX 1128, AMX3328, APX1126, APX3326.APXP128
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Effact of Converslon:

1f | exercise my Streamlined Conversion Optlon under the conditions stated herein. Uniform
Covenant 17 of the Security Instrument described in Section 12{A) of the Note shall then
cense to be In affect, and Unlform Covenant 17 of the Security Instrumant shall Instead be

daseribed as follows:

Bortowaer

Transfor of ths Property or a Beneficial interest in Borrower. If all or any part of the
broperty or any interestin it la sold or transferred {or if a benseficial interest in Borrower
1s sold or transferred and Borrower (s not a natural parsan) without Lender’s prior
written consent, Lender may, at its option, require Immediate paymant In full of all
sums sscursd by this Sscurity Instrument. Howsver, this option shall not be axarcised
by Lender if exarcise I8 prohibited by federal law as of the date of this Security

instrumant.

I§ Lendar exercises this option, Lender shall give to Barrower notice of acceleration.
The Notlce shall provide a period of not jass than 30 days from the data the notice is
delivered or mallad within which Borrower must pay all sums securad by this Securlty
instrument. if Borrower falls 1o pay these surns prior to the expiration of this period,
Lender may Invoke any remedies permittad by this Security Instrument without further

notice or demand on Borrower.

Donnie P. Arrant Co-Borrower catfy J. Arrant

A
inst ¥ 159*”3361
11!1ﬂf19 —33&1;ﬂ
09=z4ii AM CERTIFI
SHELBY COUNTY jupet OF PROBRTE
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